890f .24 


hie: 


Pinancial aid to Saudi Arabia. 


Informs that War Dept. has no objections to - 
but. does not favor Lend-Lease aid in form of 
War materiel. 


For the original paper from which reference is taken 


ee Bee ee eee ere 
; (Despatch, telegram, instruction, letter, etc.) 


Dated apr..11,-1942.. Ton | War Department. (Stimson) 
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SUBJECT Lack of spare parts for automobiles or trucks, of 
fresh or canned foods, of sufficient wager barges, 
of telephones, of adequate housing facilities, and 
of facilities for repair of vessels at Aden. 


Informs of vital -. 


mp 


For the original paper from which reference is taken 


See #79... I ee 
(@espatch, telegram, instruction, letter, etc.) 
Dated. May 2.1942 = Aden (Timberlake) 
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Neem eee renarense 


DEPARTMENT OF STATE 







ZA ARIVE R EASTERN AFFAIRS 
/S RBCE 


ff October 16, 1941 


\ 1942 J} 
<2 ~ 
t oivision OF / 


KY, 2 
DE i “UNICATIONS AN© ba 


Mr. Reeds 
This Division believes that applications for export 





licenses for Saudi Arabia should be given as liberal 
treatment as possible. The prestige of King Ibn Saud 

in the Arab world is unequalled, and we have been in- 
formed by the British that he has been completely loyal 
to them. The British are extending financial assistance 


18 /we° 4068 


to Saudi Arabia on a liberal scale, and have indicated to 
us that all we can do to support the economy of that 
country would be most welcome. 

Saudi Arabia's chief sources of income are derived 
from the pilgrim traffic and oil royalties. The latter 
source is by far the most important under existing con- 
ditions. As a matter of fact, most of the applications 
respecting Saudi Arabia are made on behalf of the Cali- 
fornia Arabian Standard 011 Company, a subsidiary of the 
Standard Oil Company of California, the only company, 
regardless of nationality, holding oil concessions in 
Saudi Arabia. 


Applications on a smaller scale are made by the 


«i SG OM 


"ay 


Sd 


Saudi Arabian Mining Syndicate, a British company in 


} which | 3 
“O 


« B= 


which the American Smelting and Refining Company has an 
important minority interest. The gold mining operations 
of this company contribute to the economic stability of 
Saudi Arabia. 

A statement regarding these two companies has been 
made because, in practice, nearly all of the applications 
for Saudi Arabia have been caused by their operations. 

No implication is intended that these particular companies 
should receive more favorable treatment than other 
reputable consignees in Saudi Arabia. It may be added, 
however, that the petroleum produced in Saudi Arabia 

is refined in Bahrain and the same considerations there- 
fore apply with respect to export licenses for Saudi 


Arabia as have been put forward in the case of Bahrein. 


Pati 


Paul H. Alling 
Acting Chief 


NE GPMerriam/LS 


AVWENT OF S745 
. Ger, sOBIVED 
2» 1942 







DEPARTMENT OF STATE > 

ss \% DIVISION OF 69 

YHunicatiqns WS 

DIVISION OF NEAR EASTERN AFRRS 


October 16, 1941. 


DE 
Mr. Ress 
We consider that applications for export licenses for 
BRehrein should be given as liberal treatment as possible. 
The Sheikh is in treaty relations with the British, 
who maintain a Political Resident at Bahrein. 
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We understand that all Bahrein license applications 
relate to materials consigned to the Bahrein Petroleum 
Company, Limited, which is wholly owned by the Standard 011 
Company of California and the Texas Corporation. 

Oil is both produced and refined at Bahrein. At the 
present time the products are marketed principally in India 
and South Africa. As Bahrein is closer to both of these 
markets than any other outside supplier, tanker tonnage 
can best be utilized by maintaining Bahrein as a source of 
supply. 

We believe it should also be borne in mind that, if 


Gg BAY 


by any unfortunate sequence of events the Russian and 


eee 2) 


Cav. > 


Iranian oilfields and refineries should be knocked out, 
Bahrein would become of immense importance in supplying the 
Russian and the British Middle East forces with petroleum 
products, there being no other source of supply worth 


mentioning 


N»/Sd 


Y/ 
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mentioning closer than the Dutch East Indies, on the one 
hand, and the Western Hemisphere, on the other. An unimpeded 
flow of materials for the maintenance and development of the 
Bahrein installations, therefore, appears to be justified 


1 

| ere 
Paul H. Alling, 
Acting Chief 


on the ground of economic strategy. 
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DEPARTMENT OF STATE 
WASHINGTON 


December 27, 1941 
MEMORANDUM 


The materials covered in this application are for a 


mine of the Saudi Arabian Mining Syndicate at Jedda, Arabia. 


There is no g. vat quantity or value involved, but the 
continued operation of the mine is of great importance 
from a -polivical standpoint. The number of natives 
employed and the fact that the king of Saudi Arabia owns 
25% of the shares of the company makes the continued 
operation of the mine of great importance to the country. 
The lack of materials at the mine would mean cessation of 
work with the consequent unemployment and interruption 
of financial assistance derived from its working. This 
might influence the king to stir up an unfriendly spirit 
in the Moslem world, in which he is by far the most power- 
ful figure. Troubles in India, Egypt, and the Near East 
would be very detrimental to the Allied cause. 

The Department of State is of the opinion that the 
present friendly relations with the king of Saudi Arabia 
depend to a large extent on assistance in matters of this 
kind and therefore recommends that the highest possible 
rating be granted which will insure delivery of the goods 


at the earliest possible date. he 


Charles Bunn 


eet Acting Chief DE 
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NOTE 


i 
SR Rie ee SS TET Seca ne 


SUBFECT Payment in money or material to secure 
- eviation fields, in Saudi Arabia. 


Submits information in regard to -. 


Min te 


SG Saket MER mS A: hon mney Ea reine ES 


Oogayez* s06e 


For the original paper from which reference is taken 


See ae $8, 3. pm 


OWN / Sd 


Dated... Sept..2,.1942 a” | Z2ade(Mooms) _ 


File No. _____890f,.7962/80 0000000 


©. 6. GOVERNMENT PRintine OFFICE 1—1540 
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MLR Jidda : ‘ 
This telegram must bo FROM td 
paraphrased bofore boing Datod Scptomber 19, 19 as 
communicated to anyono 

other than a Governmental Roctd 3:34 aem., 20ths 





Division wf 


agency. (BR) 
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Defense Mattei ints RECEIVED 
Socretary of State, es DEPARTMENT OF STATE 
SEP 2 4 1942 1943 
Washi JUH OUI 
ARRANGE ts Department of tat SU“ i err 
; : “| __ DIVISION OF EXPORTS 
67, Septomber 19, 9 o,m,. | AND REQUIREMENTS 


mene eens = eee 


In a lotter dated Soptomber 15 Saudi Directorato of 

WVISION OF 

EASTERN wraéhps and Public Works rcoquostcd that the following 
statement be sont to 3105 Departmont (sic) Washington, 

"Tho Saudi Arabian Mining Syrifeato Limitod operat:s 


gold mining entcrprisc locatod in Saudi .rabia and wo 


£1/v2°ij068 


regard the continued operation cbsolutcly essential 
to the oconomy of Saudi irabtas Any curtailmont or 
interruption in operation would have scrious ocffects. 
We unde, stand that syndicate is applying to Board of 


a Warfare for program export license which will 


waken - it to purchaso and ship operating supplies and 
ay 


perts sufficient to continuo its. opor:tions on 


Cvel T 


5 the presont scalo for 15 months poriod. In viow of ,, 


Cc 
foregoing the Government of Saudi irabia wishes to ' | 


a’ 


support such roequost and urges that the liconse be gran 
promptly", Cx 
Explanatory dotails follow by wiro, 


ha 
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TELEGRAM RECEIVED 


Jidda 


3 
thie telegrem must be “FROM 
perephresed before being Dated September 19, 1942 


, Sommuniceted to enyone — . 
* other than a Governmental Rec'd 1:40 a A2ghh 
: % 













agency. (BR) eee SS 
Division of pu SOS 
‘ Defens Mateciaks | A Cy 4 B. é 
Secretary of Strte nore Bw <S 
SEP 2 4 1942 ST e ie SD) 
wy ‘ 
Washington Departacnt ut statd \% oti &, y. 
—— SS ” & 4 te 4 , 
68, September 19, 11 a.m. ‘i Onan y 
SGorx. P4/ >” 


Referring to Legetions telegrem N6. 67, /September 
19 @* e.m, | 
Mining syndicete's consulting engineer advises 
thet benefits to Saudi Government consist of royelties 
‘of $15,000 per month and ai sedanistal G28 ,000 per month, 
500 Bevhi. subjects ere employed directly by the syndicate 
and en equal mumber by contrectore. All figures are 
approximetions. 
The relative importance of these benefits may be 


determined by reference to telegram from Cairo dated 


ugust 5, 5 p,m. Bie 
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a tof i Sf K 70 BE TRANSMITTED 


Full rate TELEGRAM SENT XX CONFIDENTIAL 
Collect 1 
: Night loter ——— — 
aces Department of State PARTAIR 
ee tates Washington, 
Charge to 6 / ”~7 


. October 6, 1942. 


ae Administration. 


AMERICAN LEGATION, | -saphcog-g ge 


RO. 
QUOTE: FOLLOWING MESSAGE CONFIDENTIAL FROM STETTINIUS 
FOR WINANT: 





For utilization in Saudi Arabia, the British have 
submitted a requisition for 700 tires and tubes to be 
retransferred to UKCC, I would appreciate it if you 
would check with the Legation in Jidda and telegraph 
whether you think our providing them would be advisable, 


UNQUOTE 
Acting. 
. } 
i 
‘ ai ' a 
; 
: The atteched message 
i i &yproved by tr. Neilson 
elense Materi c P 4 
E.R, Stettinius,Jr. ' State D ot a1s Section, 
? e@partment. 
Administrator. 
DCA’ H 
Enciphered by - 10/6/42 
Genk Nig OI aiencsceniens, Wet, sanseenice asi $Date nn i 


©. S. GOVERNMENT PRINTING Office 16—-25203-1 
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OFFICE.OF LEND-LEASE ADMINISTRATION 
FIVE-FIFTEEN 22d STREET NW. 
WASHINGTON, D. C. 


E. R. Stettinius, Jr. 
October 6, 1942 
pIVISLon OF 
The Honorable oct 6° we 
COMMEROTAL AFFAIRS 
The Secretary of State Departmen’ of Deere 


Dear Mr. Secretary: 


It is requested that the following cab.egram be sent 
to the American Legation, Cairo: 


"FOR WINANT FROM STETTINIUS 
"Confidential 


"British have submitted requisition for 700 
tireg and tubes to be retransferred to UKCC. for 
use in Saudi Arabia. Please check with Legation 
in Jidda and cable advisability of providing 
then." 


Very truly yours, 






E. R. Stettinius, .r. 7 


a 





SUIVIEY TYISHINNOD 
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DEPART MENT OF STATE 


TELEGRAM 





AS 
This telegram mist be 


closely paraphrased be- Fro 
fore being communicated 
to anyone. (SC) 


VISION OF > 
S| EAN 4FF 4: iS 


tober 21, 1942 
Rec'd 10:37 aeme, 23rd 


Mie lrtan oe DP 
Division of | 


Defense Materials 


OCT 2 7 1942 
Department of State 







Previous figures were supplied by Ke Se Twitchell 


who knew they were to be forwerded to Deprrtmente 


I now learn from Seudi Arab sources that the syndicate 


currently pays nothing (repeat nothing) to Saudi 


Arab Government. 


to bejieve that no (repeat no) dividends ere paid that. 


Details secured elsewhere lead me 


month fy credits ageinst prior advences to Saudi 


Government amount to possibly $6,000 for royalties 


and $5,000 for customs duties and that Seudi employees 


Fe) ber ebout 300. 
Ss) 


MOOSE 


‘ 


ead 


rth 


Zv6l 7 T AON 
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PARAPHRASE OF TELEGRAM RECEIVED 


Djae 
FROM: American Legation, Jidda as on 
mn 
TO: Secretary of State, Washington 
DATE: October 21, 1942 
NUMBER: 91 
CONFIDENTIAL 


With reference to my previous telegram of September 19, 
1942, No, 68, I have to report that K, 8. Twitchell supplied 
the previous figures and that he knew that the figureswere 
to be forwarded to the Department. I have now learned from 
Saudi Arab sources that nothing (repeat nothing) is paid to 
the Saudi Arab Government by the syndicate at the present 
time. I have secured details elsewhere which lead me to 
believe that no (repeat no) dividends are paid that month my 
<-eredite against prior advances to the Government of Saudi Arab 
amount to poggibly $5, 000 for customs duties and $6,000 for 
royalties and that approximately 500 Saudi employees are 
engaged, . 


MOOSE 


DCA: BBS SSW 10/24/42 


s90f. 24/ 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT Possibility of Joint Anglo-Amcrican goods subeidy 
program for 4 Arabia. 


SECRET FOR THE SECRETARY FROM THE UNDER SECRETARY. 


Discussion of the - agreed to vy Sir Maurice Petersos 
and Murray gBditish and American Economic authorities 


in Cairo should axplore -. 


For the original paper from which reference is taken 
See ..Tel.#2341, DALES#27, 1PM 
(Despatch, telegram, instruction, letter, etc.) 


Dated april 22,1944... a Great. Britain [Winant) 


File No. .740,0011.Stettinius Mission/ 5200000 


@. 8. GOVERNMENT PRINTING OFFICE 1—1540 
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TELEGRAM RECEIVED 


FROM 
NMC Cairo 
This telegram must be : 
closely paraphrased bee Dated October 26, 1942 


fore being communicated 


to anyone. (SC) Rectd 1:49 oome, 27the 


Secretary of State, 
Washington. 


1878, October 26; re 

Pepartnant af rep ieaoee 6, 6 Pelle 

’ POR a FROM FRED WINANT 

“Jhada reports inability to trace orders 
for 700 tires and tubes. Could the requisition 
represent a part of a larger order. Please send 
all available information for identification 


purposes", 


KIRK 


(sy 
maton 


eld Teyueps% 
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PARAPHRASE OF TELEGRAM RECEIVED 


FROM : AMERICAN LEGATION, Cairo 

TO: Secretery of State, Washington 
DATED: October 26, 1942, 9 a.m. 
NUMBER: 1878 


PROM FRED WINANT FOR STETTINIUS. 

Refer to the Yctober 6, 6 pem-, wire no. 1197 
from Department. 

Reports from Jidda indicate that they are unable 
to trace orders for 700 tubes and tires. Perhaps a 
larger order was given and this requisition could be 
a-part of it. For identification purposes it would 
be appreciated if all available information could be 


sent. 


KIRK 


Re 


S ASB 
TDB:DFB:SS 


10/27 
DCaRzcED 


aS 
To: me woanie's ty 


STIETHA1US 2) 


a P4ofz¢ sc tiatiall 





WILL. INDICATE WHETHER ; SECRET 
Full rate TELEGRAM SENT CONFIDENTIAL 
Collect oli well 
Cron Department Departnent of State eae 
by 
eee ean 
Charge to -ITease Administration shied gia Nie 
$ etober 2 
A ren 
mE mS, ._.___._.__-- aaron 
CAIRO. ie | stags a Ue ia 
peir ae 1 : ; SS Cc. | 
eee acne rade kieran erie in miCt hair 


FROM STETTINIUS FOR WINANT. 


/ 


"4 We have received British request for 589 tires for 
r 





Cc 
etransfer to the UKCC in Saudi Arabia. Tires are for . 
civilien and army use end are in addition to the 700 to ie 
which we referred in our cable 1197 of October 6. Your a 
answer to that cable has not as yet been received. ii 
Please check with Legation at Jidda regarding purpose . 
for which tires will be used and actpal need for them. 
; OQ 
| ie) 
yt ; 
th 
E. BR. Stettinius, Jr. Oy 
istrator a) 
Lend-Lease Administration =A 
= 
S:WBS :DFB:8S o v 
— 
~ 
aS 
pe oe | o 
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SOO a I tna a ccteg ccs pechleg WM age cs eae ones inn gag staegseal 
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OFFICE OF LEND-LEASE ADMINISTRATION 
FIVE-FIFTEEN 22d STREET NW. 
WASHINGTON, D. C. 


E. R. Stettinius, Jr. . 
October 26, 1942 


The Honorable 
The Secretary of State 
Dear Mr. Secretary: 


It is requested that the following cablegram be sent to 
the American Legation, Cairo: 


“FOR WINANT FROM STETTINIUS 

"Confidential 

“British have submitted requisition for 589 tires for 
retransfer to the UKCC in Seudi Arabia for army and 
civilian use, in addition to the 700 referred to in 
our October 6 cable, No. 1197, to which we have 
received no answer. Please check with Legation in 
Jidda as to need and use to which tires will be put." 


Very truly yours, 








Bere” bes erica i.5 ae 
ae | pe 
‘wae 


Thies telegrem mst be DIVISION © 


F 
ai sore 5 Dot eters 
Reo*@ 11:01 a.m., 24th. 
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2067, November 23, 
POR STETTINIUS FROM FRED WINANT, 
ot7 7. ules 4 
With eke sees eprtpant's 1191, October 6, 3 a.m; 
end 1311 ook tede aa 26 x1 oo following informsetion is 
submitted, 
MESC originelly recommended totel of 2500 giant size 
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fi twee end tubes for Saudi Arrbie during the second helf 
‘\ 1982, Allocetion spprovec by Combined Rew Mrteriole Board 
for third querter wes for 1250 tires of which 700 were to be 
, furnished by United Stetes -nd 550 from United Kingdom; 
“| en@ 1273 tubes of whieh 700 were to be furnishee from 
United Stetes end 573 from United Kingdom, Although only 
200 motor cer tires end tubes were progremmed by MESC for 
the entire second helf, the CAH srlloceted for the third 
querter 1000 such tires of which 589 were to be furnished 
from United Stetes end 411 from United Kingdom; end 1000 
tubee of which 604 were to be furnished from the United 
St-tes end 396 from United Kingdom. 

The 700 gient tires end tubes from United Stetes are 


evel TT 930 


a alls GUILNW/ Sd 





urgently 


~2- #2067; November 23, 7 p.m. from Csiro 


urgently needed for essentiel civilien treneportetion in 
Seudi Arebie and it is recommended thet this portion be , 
'. filled es promptly as possible. Representetive of the 
¢iade Legetion supporte recommendation to furnish essential 
tires and tubes to thet government. 

With respect to motor crr tires end tubes, necessity 
RR those in excess of 200 recommended by MESC is questioned, 
“ng epproprirte investigstion is being mede, results of 
Ww. Wid be crbles later. The 200 for the entire second 
ld shoul 4 be furnished either from United Stetes or United 
Kingéoméee they represent minimum requirements for essential 
tyanspdPfgition. 


= Repeeted to Jidda”. 


KIRK 
WSB 


PARAPHRASE OF TELEGRAM RECEIVED 
FROM: American Legation, Cairo 
TO: Secretary of State, Washington 
DATED: November 23, 1942, 7 p.m. 
NUMBER : 2067 
CONFIDENTIAL 

This message has been repeated to Jidda. 

FRED WINANT SENDS THE FOLLOWING FOR STETTINIUS. 

"The following information is submitted, referring 
to the Department's messages of October 6th, 5 a.m., 
number 1191; and October 26th, 11 p.m., number 1311. 

A total of 2,500 giant size tires and tubes were 
originally recommended by MESC for Saudi Arabia during 
the second half of the present year. The Combined Raw 
Materials Board approved allocation for the third 
quarter of 1942 for 1250 tires. Of these the United 
States was to furnish 700, while the United Kingdom 
furnished 550. The Board also approved allocation for 
1273 tubes of which the United States was to furnish 
700 and the United Kingdom 575. MESC programmed only 
200 motor car tires and tubes for entire second half 
of the year. Nevertheless the CMAH allocated 1,000 
such tires for the third quarter of the year (the United 
States to furnish 589, and the United Kingdom 411). 
The CMAH also allocated 1,000 such tubes (the United 


States 


~2a 


States to furnish 604, and the United Kingdom 396). 

Essential civilian transportation in Saudi Arabia 
urgently requires the giant tires and tubes from the 
United States. Recommendation is made that this 
portion be filled as rapidly as possible. The 
recommendation to furnish necessary tires and tubes 
to the Saudi Arabia Government is supported by a 
representative of the Jidda Legation. 

We are questioning the necessity pt motor car 
tires and tubes in excess of 200 which MESC recommends. 
We shall cable you later the results of the appropriate 
investigation which we are making in this respect. 
Either the United States or the United Kingdom should 
furnish the 200 for the entire second half. Essential 


transportation requires at least this amount." 


KIRK 


S:WDM | 
FWS:IMR:SS * 


SUBJECT Construction of Army Barracks at Museat: 


Informs of instructions given by Air Transport Command 
for deferment of any further activities in connection 
with- until General Fitzgerald is consulted on the 


matter. 
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| Le tter ahi Saliet on Neen 
(Wespatch, telegram, instruction, letter, etc.) 
Dated October 14,1942 aan _State Department 
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Dear Paul: 


You will find enclosed herewith a copy of a confidential memo- 
randum which I prepared at the suggestion of the Minister. It was 
intended to provide a certain amount of background for the 
officials in Cairo connected with Lease-Lend operations and 
supplies; and I am forwarding a copy to you with the thought that 
it might be of interest to some one in the Near Eastern Division. 
A copy has also been sent to Jidda to be placed in the files there. 

Should there be any further questions which you wish answered 
and which relate to Arabia, I might be of assistance when I reach 
the United States. My departure had been arranged for to-day, but 
due to the usual uncertainties of travel in these stirring times 
had to be postponed. I now hope to get off tomorrow. 

If you should wish to write to me in the United States before 
I come to Washington, a letter could be addressed to me at Mays- 


ville, Kentucky, where Eleanor is. No street address is necessary. 


Sincerely, 
a ee 
. Yo 
Paul H. Alling, Esquire, ps 
— iff 
Chief, Division of Near Eastern Affairs, wm 
r 


Department of State. 


Cy 
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CONFIDENTIAL 
SUPPLIFS FOR SAUDI ARABIA 


(with particular reference to tires) 


General 


One of the basic attributes of the Arab is his 
wastefulness. It might seem that a non-productive people 
in a sterile land would try to make the best use of its 
scant resources, but the exact contrary is true. They 
promptly consume or waste anything they have been fortun- 
at@ enough to secure, behaving as though their resources 
were unlimited, and then look to Allah (now largely 
represented by the british Government) to supply their 
further needs. And, of course, the Saudi Arab estimate 
of Saudi Arab needs increases from year to year. 


Motor ‘'ransport 


Motor vehicles have been in use in Saudi Arabia since 
1926, and during the past sixteen years, there has been no 
real attempt to maintain their vehicles. This problem 
should have been simpler in Arabia than elsewhere, because 
practically all motor vehicles in the country belong either 
to the Government itself, or to the Arab Automobile Company, 
which is merely the Government under a different aspect. 


Automobiles and trucks are overloaded; they are 
operated at excessive speeds over rough desert trails; and 
mechanical upkeep is neglected so long as the vehicle will 
run. Tires are not inflated to proper pressures, and 
effective lubrication is practically unknown. Replacement 
of equipment as soon as it gets out of order has heretofore 
taken the place of maintenance. 


In the Royal garage at Riyadh, there are ten Chrysler 
automobiles, all practically new, belonging to the Royal 
Hareem. All are immobilized, some by minor mechanical 
defects, but most of them because some essential part has 
been removed for the repair of another automobile or for 
sale in the local bazaar. The cars are sitting there, 
collecting dust, losing parts one by one, with the wheels 
biti into and ruini O uninflated tires. Eventually 
the cars will have to Bs junked, and probably the ten 
will have given less service than one properly maintained 
automobile could give. Meanwhile, the Saudi Government 
would like to have new vehicles and new tires. 


To give another instance, the Saudi Government has a 
fleet of twelve Autocar trucks which use a particularly 
large tire and which are suitable for heavy hauling 
through loose sand. The trucks were purchased through the 
California Arabian Standard 011 Company for the purpose of 
hauling foodstuffs and other Government supplies from the 
Persian Gulf ports to Riyadh. CASOC undertook the mecha- 
nical maintenance of these trucks in its shops at Dhahran, 
charging the expense to the Saudi Government. 


CASOC's 


a 


CASOC's stock of large tires is approaching exhaustion, 
and recently the company informed the saudi Government that 
the number of tires supplied by the Vompany would have to 
be reduced, and that eventually the Saudi Government would 
have to make its own arrangements for tires. CASOC at that 
time made a comparison of the consumption of tires by its 
own Autocar trucks and by the official Autocar trucks, all 
driven by Arabs and all op rated over the same terrain. 
Tire consumption per mile by the Government trucks was found 
to be nearly fifteen times as great as by the CASOC trucks. 
This fact was due primarily to the carelessm ss of the 
Government drivers about air pressure, overloading and 
excessive speeds. Rarely has one of the Government trucks 
worn out a tire. Cuts caused by high speed over stony 
ground usually ruin the tires before they have given more 
than a fraction of their potential service. But no one in 
Arabia blames the driver, because it was obviously the will 
of Allah that the tire was to be cut, and the driver really 
had nothing to do with it. 


While on the subject of these Autocar trucks, it might 
be worthwhile to mention that prior to 1942 the large 
quantities of dates sent from Qatif to Riyadh for the use 
of the Royal Court and the Nejdi tribes were transported 
by camel. This year, the King ordered that the dates 
should be carried by truck. While not very important within 
itself, this fact may be taken as an indication that the 
country can, if necessary, cut down somewhat on its mecha- 
— transport; and that it will not cut down if it can 

elp it. 


The cases of the ten automobiles and twelve trucks 
mentioned above may be extreme in degree, but they are 
typical of the kind of waste and prodigality which charac- 
terizes the Arabs. 


Comment on the Arab Attitude: 


The ordinary Arab produces nothing, and therefore does 
not realize the labor and effort which has gone into the 
manufacture of the mechanical equipment which he operates. 
In my opinion, he flatters his conceit by attributing 
little value to the things which he cannot produce and which 
he does not understand. And if the objects have little 
value, they need not be handled with care. His reasoning, 
by steps, is something like this: 


1) The Arabs are the noblest and most intelligent 
people in the world; 

2) Therefore the Arabs now everything that is 
worth knowing; 

3) They know nothing about maihtaining or pro- 
ducing automotive equipment; 

4) So such production and maintenance cannot be 
worth bothering about; and 

5) Anyway, Allah will providet 


In view 


= 


In view of this attitude, there is slight hope 
that any worthwhile reduction in waste will be achieved 
in the predictable future by the Arabs themselves. A 
few enlightened individuals would like to obtain the 
best service from their mechanical equipment, but they 
are powerless to change the system or the outlook of 
the Arabs. Even the introduction of a few Europeans ‘ 
into posts of responsibility and authority (if agreed 
to by the King) would probably accomplish little. It 
is not by accident that the word "innovation" ) a 
Moslem has the meaning of "sin" to a Christian. The 
Arabs have always been wasteful; Allah will provide; 
and they will resist any effort to change their ways. 


It may be doubted that it would be practicable to 
set up a transport system with sufficient iLuropean or 
American personnel and supervision to neutralize the 
innate wastefulness of the Arabs. 


Importance of Supplies to Saudi Arabia 


King Ibn Saud is a sincere well-wisher of the 
Allies and is disposed to help the United Nations in 
any way which does not involve him in the war. His 
influence in the Moslem world far outstrips the front- 
iers of his own kingdom, both because he is the custo- 
dian of the Holy Places and because of his own person- 
ality and character. One of the King's methods of 
insuring tranquillity in Arabia is to supply the Nejdi 
tribes with foodstuffs. Failure to secure the food, 
and failure to transport it to Riyadh for distribution, 
might tend to weaken the King's hold on the tribes, 
with resultant uneasiness or even disorder in and about 
Arabia. In view of these considerations, there seems 
. to be no alternative to supphying needed automotive 
equipment to the Saudi Arab Government. "Needed" may 
be interpreted several different ways, but there seems 
to be little justification for supplying enough tires 
to permit the Arabs to waste them in the fashion to 
which they are accustomed. 


Observations on American Attitude 


In my opinion, therefore, the role of the American 
Government might properly be confined to assisting the 


Saudi Arab Government to obtain automotive products 
sufficient for normal transport requirements if the 
equipmen 8s use th reasonable care. ere appears 
to be no valid reason why the American Government should 
supply tires or other items needed elsewhere merely to 


make up shortages created by Arab carelessness or 
negligence. 


A British officer, Major Leblanc, made a survey 
of the transportation problem in Saudi Arabia for the 
Middle East Supply Council; and the British Legation 
in Jidda has much data with regard to Saudi trans- 
poration and supplies. The American Legation in Jidda 
could collect any other desired details if they are, 
in fact, obtainable. The elementary character of 
records kept in Saudi Arabia is a real obstacle to the 


gathering of exact information about the country's needs. 


Ta 
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To prevent a duplication of requests and the use 
of the same arguments in support of more than one requisi- 
tion, it would be advisable to approve requests for six- 
month periods only, with the understanding that supplementary 
and additional requests could not be entertained. 


Following this same line of reasoning, before approving 
the orders for 700 tires and for 589 tires, the American 
authorities might agree with the British on the extent of 
the periodic supplies to be sent to Saudi Argbia (without 
making allowance for Arab wastefulness), and then approve 
orders up to the quantity determined, and no more. It is, 
of course, possible that the two orders mentioned above, 
have already been pruned by the British to the minimum 
which will permit the Saudi transport system to operate. 
(Note: At the same time inform Saudi Arab Government of 
danger of wastefulness and furnish examples thereof and 
point out that it must take consequences of wilful waste.) 


Lease-Lend 


If the material is to be supplied to the Government 
of Saudi Arabia at the expense of the American Government, 
it might be advantageous to extend the operations of the 
Lease-Lend Act to Saudi Arabia. It would cost no more, 
and would materially strengthen the American position in 
event it should have further requests to make on King 
Ibn Saud. Such extension would have the intangible but 
real advantage of the American Government accepting both 
the credit and the responsibility for the materials 
involved. A further minor consideration is that it would 
doubtless strengthen the position of CASOC, an American 
firm holding the concession for the development of an 
important oil deposit in the Persian Gulf provinces of 
Arabia. 


The foregoing has been set down without reference 
to notes. Some of the figures may bear correction, 
but the instances cited give an accurate, if tncomplete, 
impression of the state of Saudi affairs. 


Cairo, October 30, 1942 
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sen€eon: ry . 


Herewith the memorandum on Lend- 
Lease for Seudi Arabia that we recently 
discussed. I thank the case is well 
presented in this memorandum and merits 


strong support, which I earnestly ho 
you will give, ens 


A-B - Mr. 
A~-A a Mr. 
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We believe it highly desirable that ~Aravin be 


made eligible for lend-lease assistance. 


At the present time, Saudi Arabia, which lies between 
the vital Red Sea and Persian Gulf shipping routes, is the 
only major political unit in the Near East to which lend- 
lease treatment has not been extended. We have been able 
to secure non-stop fly-over privileges from King Ibn Saud 
for long-range Army aircraft over certain almost uninhabited 
zones. In granting this privilege, Ibn Saud made it plain 
that he did so only because we were friends of the British, 
who had manifested their friendship to Saudi Arabia by 
Material assistance on a considerable scale. Our officers 
who are in direct touch with the eituation are convinced 
that no more privileges can be secured from Saudi Arabia 
unless we furnish direct assistance to that country. It 
1s to be noted in this connection that General Fitzgerald, 
in charge of the Ferry Command operations in Africa and 
the Near East, is interested in securing an air route across 
the inhabited portion of Central Arabia in order to cut 
down the distance reauired to ferry short-range aircraft 
which now have to skirt Arabia to the north or to the south. 
We may at any time, in fact, be asked to secure extensive 
air facilities in Saudi Arabia for the Army, and it is cen- 
sidered that no time should be lost in building up good ~~ 
will so that our requests will be honored when made. 2 

“_ 

An additional important consideration which is directly 
connected with the war effort is the fact that this Govern- 
ment within the last few dsye has decided to proceed with 
all speed to the construction of 4 100-octane refining plant 
at Bahrein. Most of the crude o1l for refining at Bahrein 
will come from the Dhahran field in Saudi Arabia which is 
operated by an American company. High-test aviation gas- 
oline produced at Bahrein, in addition to that produced at 


C4 


Abadan 


etc wmar 
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Abadan, will constitute the sole scurce of local supply 
for operations in the Near East, India and China. When . 
the Mediterranean is opened up, Bahrein will be the near- 
est source of supply for the whole Mediterranean area, 
including North Africa. Of course, it is desirable to 
safeguard this important source of crude o1l in Saudi 
Arabia in every way. 


Looking more to the future, for such consideration 
as it is possible to age to factors of this sort, it 
should be observed that Dahran, now in an early stage of 
development, gives every promise of being one of the world's 
most important oilfields. Oilfields in the United States 
have, of course, been heavily drawn upon for a good many 
years. Although the estimated date of exhaustion has been 
repeatedly adyanced owing to new discoveries and technical 
advances, it is beyond dispute that petroleum is an exhaust- 
ible resource and that we shall have to look abroad for 
supplies long before our own fields are exhausted. Current 
estimates in this regard by United States Government author- 
ities can only be described as startling. In this connec- 
tion, it should be noted that the British Government has 
been supplying material assistance to Saudi Arabie during 
the war to the extent of between 3,000,000 and 4,000,000 
pounds sterling annually. There is, of course, a definite 
possibility that the British will desire a guid pro guo 
at the end of the war, and as petroleum is the only resource 
of interest in Saudi Arabia,the British demand, if met, 
would be at the expense of an American interest of the 
highest importance. It is true that unfortunate incidents 
have occurred as between the Government and petroleum com- 
panies in the past, but it is our strong belief that the 
development of Saudi Arabian petroleum resources should 
be viewed in the light of broad national interest, and 
that we should safeguard the position in every way possible. 


As Saudi Arabia lies on the direct air route between 
Egypt and India, the likelihood that we shall desire to 
obtain civil air rights in Arabia should not be overlooked. 


The Saudi Arabian Government, due to war conditions 
which have practically eliminated the pilgrim traffic, is 
completely indigent. It has been kept going by the British, 
as above-mentioned, and by the American oil company, which 
advanced $3,000,000 in 1941 and the same amount in 1942. 

It is believed probable that the British and the oil com- 
pany can continue to furnish the cash needed by the Saudi 


Arabian 
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Arabian Government for purchases from nearby sources such 

ae India, but it would be very helpful if we were to furnish 
various types of commodities on a lend-lease basis. In fact, 
Saudi Arabia normally secures foodstuffs, textiles, hard- 
ware, etc., from abroad. 


An exception to the general rule of cash-reimbursable 
lend-lease for civilian supplies for Near Eastern countries 
would presumably have to be made in the case of the Saudi 
Arabian Government, which has no money except that given 
or advanced to it from foreign sources. However, it is 
believed that lend-lease assistance to Saudi Arabia would 
be a very small item in the sum of operations carried on 
under that head. 


King Ibn Saud's unswerving sympathy for and loyalty 
to the United Nations' cause have been of inestimable 
value. In Saudi Arabia itself, his attitude is the only 
one that counts, and his prestige and influence in the 
Arab and Moslem world are great. Lend-lease assistance 
would constitute recognition of his loyal and courageous 
attitude. Moreover, because of our political disinter- 
estedness, aid from the United States is far more welcome 
to Ibn Saud than aid from any other source. 


Va 


Paul H. ArLing 
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My dear Mr. ftettiniuss 

For purposes of implementin: the authority 
conferred upon you as Lend-Lecese Administrator by 
rxecutive Order Ho, $926, dated October <F, 1941, and 
in order to enable you to arrange for Lend-Lozse aid 
to the Covernment of fcu.ii Arebia, I hereby find thet 
the defense of Saudi Arabie is vital to the detense 
of the United States. 


Sincerely yours, 


The Honorable 
Fe Re &tettinius, ITs 


Lend-Lease Administretor 


ales 
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MEMORANDUM TO THE PRESTDENT 
From: EK. R. Stettinius, Jr. . ‘ 


Subject: Lend-Lease Aid to Saudi Arabia 


= 


1. The Government of Saudi Arabia is the only large 


(neutred country in the Near Hast which has not been made eligible 


for Lend-Lease aid. ‘J+ ~ 3 Tuced The gtah 4 be oat Layo 
Gf mpc ond Xo wens th dant whe pate Vadow endl Thy Ton Cod 
2. I am informed by the State Department that the 


Government of Saudi Arabia has been generally sympathetic with 
the cause of the United Nations and has accorded to the United 


Newy the 
States righta@ to fly over its territory. 


SAttached hereto for your consideration is a proposed 
Presidential directive finding that the defense of Saudi Arabia 
is vital to the defense oi the United States. It has been 


approved by the State Vepurtment. 


In reply refer to 
TA 


Mr dear Mr. Stettinius: 


The Government of Saudi Arabia is the only major pol- 


itieal unit in the Near East which has not been made eli- 
gible for lend-lease aid. 


Saudi Apabia lies between the vital Red Sea and Persian 
Gulf shipping routes and aeress the direct sir route to 
India and the Far East. The Government of Saudi Arabia has 
been highly sympathetic to the cause of the United Nations 
and has accorded United States Army aircraft the right to 


fly over certain uninhabited zones of Saudi Arabia. Further- 


more, the Army may at any time wish to obtain extensive air 
facilities in Saudi Arabia. However, the Department is of 
Opinion that it will be difficult to obtain additional 
privileges from the Government of Saudi Arabia unless we 


are prepared to furnish certain direct aceistance to that 
country. 


The practical elimination of the Moslem pilgrim traffic 
to Meeca because of war conditions has destroyed one of the 
prinei @ourses of foreign exchange of the Government of 
Saudi Arabia. The economy of the country has so far been 
kept going by assistance given the Britieh and by ad- 
vance royalty te of the California Arabian Standard 
011 Company. t ie believed probable that the British and 
the American 011 company can continue to furnish the ex- 
change needed by the Government of Saudi Arabia for pur- 
chases from nearby sources such ae India, but it would be 


very 


The Honorable 
E. R. Stettinius, Jr., A nistrator, 
Office of Lend~Leag nietration, 
515 Twenty-second Street NW., 
Washington, D. C. 


02/72 °406R 
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very helpful if & were pessible for Saudi Arabia to be 
able to obtain additional assistance in the way of civilian 
supplies frem the United States. 


An exeeption te the general rule of cash payment for 
eivilian supplies furnished under lend-lease to Near 
Eastern countries would presumably have to be made in the 
ease of Saudi Arabia. Hewever, it is believed that such 
assistance would amount to a relatively small sur. Total 
exports from the United States to Saudi Arabia in recent 
years have averaged considerably lesa than , 200 ,000 
annually, and in the first ten months of 1942 squaled 
$466,000. General imports into the United States from 
Saudi Arabia during the same period have averaged less than 
one-third ef the value of exporte to thet country. 


King Ibn Saud's unewerving sympathy for snd loyelty 
to the United Nations’ cause have been of inestimable 

value, and his prestige and influence in the Arab and Moslem 
world are great. lLend-lease aesistance would constitute 
reeognition of his loyal and courageous attitude and 

would facilitate the prosecution of the war. Accordingly, 

I hope that prompt action may be taken to make Saudi Arabia 
eligible to reeeive len(-lease aid. 


Sincerely youre, 


Dean Aeheson 
Aaaiatant Seeretary 


\ t 
JAD , wad 








SUBJECT 


Progress Report on the Activities of the Middle East 
Supply Center: 


Bncloses two copies of the - per September 30th last 
Covering Egypt, Sudan, Saudi Arabia, Iran and Iraq. 
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For the original paper from which reference is taken 
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WMespatch, telegram, instruction, lettex, ete.) 


Dated December 29, 1942 . British Minietry of Supply tes ion 
” (Brown, F.J.) 
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‘Bepartuent of State saci ‘. 
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Washington, February, 1943. 


or 













fhie cable was sent in confidential Code. 
It eb» o>) veel iis parapoese @ defore 
being coavunicated to amyone. 


AMERICAN LEGATION, 
CAIRO, EGYPT. 


VY Ag/ 


On Fetruary 18 the President declared the 


teat 


defense of Saudi Arabia vital to the defense of 
the United States, thus rendering Saudi Arabia 
eligible to receive Lend-Lease aid. 


Please instruct Jidda to convey this information 


Vi2e/r2* d062 


immediately to King Ibn Saud and to ascertain 
whether this finding of the President is agicvzable 
to him. 

.. Tidda should report promptly directly to the 
Department, im as much as publicity regarding the 
matter is being withheld pending notification 


to the King. 
Hate 
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February 19, 1943. 3 

Mr. Rostow has informed 

me that he has been informed 
.by Mr. Stettinius that, on 

February 18, 1943, the President ~ 

signed a statement declaring Yr 

She defense of Saudi Arabia 

vital to the defense of the ad 

‘United States. 
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Assistant Secretary }> 
of State 


FER 20 1943 


_ MR. ACHESON 
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This telegram must be 
closely paraphrased bee 
fore being communicated 
to snyone. (SC) 


Secretary of State, 


Vashing tone 


412, Februnry 24, 8 ates 
‘ pcr * 8H. 
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From2‘ed February 24, 1943 
Rec'd 10931 a.m, 
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POR STETTINIVS OFFICE 0.’ LEND-LEASE ADMINISTRATION 


PROM ROUNTREE» 


"Ones To mest urgent recuirewent for motor trans= 


port to be used for the moveient of foodstuffa in Sivdi 


tm 


i” 
to oe delivered immediately. 
source and method of transfer. 


Ty106 


iiddle fast Supply Center has allocated 60 trucks 


Question has arisen as to 


Prom fiddle East Supply Center's point of 


view it would be most desirable to send on cash reew 


liwbursement basis Lend-Lease trucks now available in 


British military stores here, 


is not yet technically a Lend- 


but the fact that -irabia 


Lease country appears to 


preclude this unless special authority for the sale is 


given by Office of Lend-Lease 


THY EE es 


Adminis tration, 


Another method vould be for the British to 


ge/.l trucks manufactured by themselves or purciagsed in 


the United States under their 


own contractse In this 


Clase 
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70 
“2m (412, February ‘24, 8 a.m, from Cairo 


ease authority from Office of Lend=Lease Administration 
to deviate from the “white paper" agreement will be ° 
necessarye Jn alternative sucgested by the British 
is for them to retain ownership and allow trucks to 
operate only under control of the road transport officer 
at gidda, 

Fowl, British representatives on Middle East Supply 
Center are agreeable to either method, out if practicable 


wy own preference would be for trucks to be sold by Lend- 


ae 
Lec representatives uk — 

Fives In the event tiat Saudi -.rabta is io ORE 2a 

rom 4 

eligible for LendeLease within the immediate futwre take» 
Ear 


problei will be eliminated and for this reason of well’ Be 
for considerations of American prestige in Soudi “rabin j 
would stem desirable to gvait results of action on 


Deocrtment's walled 3 Noe 291,/ February 20, 5 peme" 
wi PAfy BEATA A-A 


KIRK 
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PARAPHRASE OF TELEGRAM RECEIVED 


FROM: AMLEGATION, Cairo 

TO: Secretary of State, Washington 
DATED: February 24, 1943, 8 a.m. 
NUMBER: 412 


ROUNTREE SENDS THE FOLLOWING FOR STETTINIUS 

1. Sixty trucks, to be delivered at once, have been 
allocated by the Middle East Supply Center to meet the 
urgent requirement for motor transport to be used for 
movement of foodstuff in Saudi Arabia. A question has 
developed concerning the source and the method of transfer 
of these trucks. 

2. It would be most desirable to send Lend-Lease 
trucks now available here in British military stores on 
a cash reimbursement basis, from the point of view of 
the Middle East Supply Center. Since Arabia is not yet 
technically a Lend-Lease nation, however, this solution 
seems to be precluded unless the office of Lend-Lease 
Administration gives special authority for the sale. 

3. <A possible solution would be for the British 
to sell trucks which they themselves have manufactured or 
purchased in the United States under contracts of their 
own. It will be necessary in this event to have 


authorization 


rut pt 04% 
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authorization to deviate from the "white paper" agree- 

ment from the Office of Lend-Lease Administration. The , 
British have suggested as an alternative that they retain 
ownership and permit trucks to operate solely under control 
of the officer at Jidda in charge of road transport. 

4. If it is practicable, my own preference is for the 
Lend-Lease representative to sell the trucks. Either 
method, however, is agreeable to the British representatives 
on Middle East Supply Center. 

5. This problem will be eliminated if Saudi Arabia 
is made eligible for Lend-Lease in the immediate future. 

It would be desirable to await results of action on the 
Department's message of 5 p.em., February 20, no. 291 
for the foregoing reason as well as for considerations of 


American prestige in Saudi Arabia. 


KIRK 


DCA: MEB 
2/25/43. 
Copies to: Mr. Hopkins (1) 
Mr, Stettinius (1) +( 


S:FED 
FS 3] 
2/25/43 
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This telegram must be 

Closely parephrased be- FROM eo February 26, 1943 
fore being communicated 

to anyone, (SC) Rec'd 2:51 p.m 


Secretary of State, 





GENT MOST IMMEDIATE 
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Zila, 
Departinent! «401, Februery 20, 5 pem 


After consultation with Jidde, consensus 


a eI 





pa 
ssist ; 
af ant Secretary jf 


of opinion is thet Ibn Saud witd doubt of State 






welcome ennouncement of eligibility of 
Seudi Arabie to Lendm&Lease but likely 
immediately to rouse question of obligd 


of Saudi Arabie thereunder and neture of 


£z/¥z° 4068 


extent of practical benefit to be geined 
therefrom, It has also been suggested that pd | 
personal and direct presentetion of matter 1 
to King Atri advisable for reesons of both & 
effectiveness end courtesy end therefore iS 
1t might prove désirable for either Moose a 
or myself to progeed there for thet purpose. i. 
Accordingly please advise urgently when Moose ae 


is arriving. on 


I essume 


a= 


~% 417,*Pebruery 26, 9 em, from Oeiro 
if J, I same d tyaid is to be estended 
ty of Be as from British. Certainly 
through direct eid we would be dives more 
credit for our efforte to be of sssistance 
and I strongly recommend this method be used, 
Question will naturally erise regerding 
peyment for Lend-Lease goods. I suggest in 
this connection that usuel method of delivery 
of goods under plen for postwer settlement 
be followed in view of Sandi Arebian financiel 
situation. In other Middle Eestern countries 
Lend—Lease goods are sold for oesh as means 
of combating inflationary tend@eties rewkiting 
from lerge war expenditures but. entirely 
epposite situation prevails in Seud4i Arebie. 
As to neture of Lend-Lease aid to be 
extended, pleese see Legation's number 412, 
February 24, 8 a.m., from Rountree edvising 
Pllocetion by Middle East Supply Center of 
sixty trucks to Saudi arsbie. These trucks 
could be delivered immedietely es Lend—Lease 
trensaction and would provide en excellent 
initial teken of Americen aid. Delivery, 
however, must be mede at once beceuse of 


pressing 


-3- 417,’ Februtiry-26, 9,asmsy from,Cairo 
pressing demand for motor transport to move 
foodstuffs 40 BaWd1 Arabia end could not 

wait negotiation of a Lend-Lease agreement, 

If it 18 deemed necessary, however, situation 
might be met by signing scoesine tit te Ges 
and tentetive agreements for this and each 
succeeding obligation incurred under Lend—Leese 
deliveries, 

Another possibility of immediate aid would 
be furnishing of equipment for irrigation 
project ordered for the Seudi arabiens by 
Californie—Arabian Stendaré 011 Company. This 
equipment, delivery of which i8 supported 
by MESC and is vitally important, is now under 
commercial order in the United States but could 
be taken over by Lend-Lease. 

Although I consider it of utmost importance 
to be eble to associate fnitiel Lend-Lease 
G&iscussion with King with concrete proposals 
for immediate aid each es suggested ebove, ~ 
generally speaking, effort would be made to 
evoid raising exaggerated hopes of King and it 
would be expleined that our effor8e to be of 
assistance would be contingent upon approvel by 


MESC 


7 


ia 


~4e 417, Februsry 26, 9am, from Ceiro 
MBSC as in the case of other countries of the 
erea end ourrent limgtetions in respect of 
supplies and shipping. . 

In sugmary I would recommend that aid to 
Saudi arabia should be on direct Lend-Lease 
besis with the understanding thet arrangements 
for payment will be made later end thet steps 
be taken to give kmmediate effect to decleration 
by Placing above~mentioned delivery of trucks 
under Lené—Leese end considering similer 
aetionsin respect of pumps with understanding 
that otigh reconnendations-wi}1 be made as the 
situation develops, 

Winant and Rountree concur in the foregoing, 
Please advise urgently Depertmentgand Office 
of Lend-Lease Administration's opinions and 
inetructions in order to facilitate adequate 
presentation of matter to King as B00n AaB 
possible, 

Immediately prior to notificetion te King, 
I propose informing Minister of State here of 
our intended action and sugscesting that our 
Charge et Jidde similarly edvise his British 
colleague, | 

Repeated to Jidda. 


ies . KIRK 


Tarats 0 i FAY Kophei-o 
md 


P SE OF TELEGRAM RECEIVED ie 
FROM: AMERICAN LEGATION, Cairo, 
TO: Secretary of State, Washington, rs 
DATED: February 26, 1943 9 a.m, 
NUMBER: 417 
STRICTLY CONFIDENTIAL a 

US URGENT MOST IMMEDIATE ~~ 

Reference is made herewith to the Department's telegram 
dated February 20, 5 p.m., no. 291, : 


Since having consultation with Jidda, the consensus of 
opinion is that Ibn Saud will undoubtedly welcome the announce- 
ment of Saudi Arabia's eligibility for Lend-Lease but is likely 
to raise at once the question of the obligations of Saudi Arabia 
thereunder and the nature of extent of practical benefit to be 
gained from Lend-Lease aid. Suggestion has also been made that 
it would seem advisable for reasons of both effectiveness and 
courtesy UNA Xuuxetexe to make © versonal and direct presenta- 
tion of the matter to King Atri and therfore, it is thought that 
it might prove highly desirable for either Moose or myself to 
proceed there with this in mind, In accordance therewith, 
advice as to when Moose will arrive is urgently requested. é 


oo 


It is my assumption that direct aid is to be extended 
(?) of retransfer from British, Through direct aid we woulda 
of a certainty be given more credit for our efforts to be of 
assistance and the use of this method is strongly recommended 
by me. 


Naturally, the question concerning payment for Lend-Lease 
goods will arise, It is my suggestion, in view of the financial 
situation in Saudi Arabia, that the usual nethod of delivery 
ef goods under plan for postwar settlement be followed. Al- 
though Lend—Lease goods are sold for cash as a means for com 
bating inflationary tendencies resulting from large war expendi- 
tures in other Middle Eastern countries, am there prevails in 
Saudi Arabia an entirely opvosite situation. 


Please refer to the Legation's telegram number 412, dated 
February 24, 8 a.m, for the nature of Lend-Lease aid to be 
extended. This telegram is from Rountree and he advises "the 
allocation of sixty trucks to Saudi Arabia by the Middle East 
Supply Center. Immediate delivery of these trucks could be 


effected 


» 2 «= 


effected as a Lend-Lease transaction and an excellent token 
of American aid would be provided thereby. However, owing to 
the pressing demand for motor transport to move foodstuffs in 
Saudi Arabia, delivery of these trucks cannot await negotia- 
tion of a Lend-Lease agreement but must be delivered at once, 
However, if it is considered necessary, this situation might 
be met by signing separate (*) in terms and tentative agree- 
ments for this and each obligation incurred under Lend-Lease 
deliveries which might succeed this transaction, 


The furnishing of equipment for the irrigation project 
ordered for the Saudi Arabians by the California~-Arabian 
Standard O11 Company would also represent another possibility 
of immediate aid. Although this equipment is now under com- 
mercial order in the United States, and delivery is of great 
importance, Lend-Lease could, however, take it over, The 
delivery of this equipment is supported by MESC, 


Even though I regard the association of initial Lend- 
Lease with concrete proposals for immediate aid, such as thet 
suggested above, as being of the utmost importance and feel 
that it should be presented to the King in the discussion, 
gensrally speaking, effort should be made to avoid raising 
exaggerated hopes in the King and it would be explained to 
him that our efforts to be of assistance to him would be 
contingent upon. MESC approvel as in the case of other countries 
of the area an ent limitations with respect to shipping 
and supplies. 


Recapitulating, it is my recommendetion that aid to 
Saudi Arabia should be on a direct Lend-Lease basis and that 
action be taken to give immediate effect to declaration by 
placing the afore-mentioned delivery of trucks under Lend- 
Lease and considering similar action in respect of pumps. 
The above-mentioned action is to be taken with the under- 
standing, of course, that other recommendatinone will be made 
as the situation develops and that arrangements for making 
payment will be made later, 


The foregoing is concurred in by Winant and Rountree, 
In order to facilitate adequate presentation of this matter 
as goon as possible to the King, please advise urgently the 
Department'a and Office of Lend-Lease Administration's views 
and instructions, 


I propose to inform the Minister of porate here of our in- 
tended action and suggeest that our Chargé at Jidda similarly 
advise his British colleague immediately prior to our notifying 
the King. 


Jiddsa is receiving this message also, 


(*) Apparent ommission. 
DCA:MEB 2/27/43 KIRK. 

















ee Nigh : a 
chap Dapiet Department of State axe 
ald tener Washington, . 
apis March, 1943. 
AMERICAN LEGATION, < t oe Pe 
sat in ennfidential Coan. 
| ey Ree owe 
Your no. 4175 February 26, 9 a.m. 
ak You are authorized to proceed to Saudi Arabia in 
order to discuss lend-lease matters personally with King oO 
Ibn Saud. ‘Rountree is authorized to accompany you if o 
you so desire in the exercise of your discretion. Your Be 
travel is chargeable to item for travel expenses in Lega- | ~ 
tion's contingent expense allotment and Rountree's to a 
4 existing allotment travel auxiliary funds. Ol 


It has been decided in principle jointly by the Depart- 
ment and the Office of Lend-Lease Administration, after 
consultation with officials of the British Embassy in 
Washington, to extend straight (as distinguished from cash 
reimbursable) and direct (as distinguished from retransfer(™ 
through the British) lend-lease aid to Saudi Arabia in B 

view of unusual fiscal conditions obtaining in that countrya, 

You may inform the King of this decision to extend direct BS 

1end-lease aid but you should, as you suggest, avoid rais-~- m9 

ing exaggerated hopes on his part, pointing out the supply k | 

and shipping problems involved but assuring him that the a 
pint és $$ —§# —— —.—... 


ok a, ee ae 





©. 6. GOVERNMENT PRintine OrFice 16-—-25303-1 J 


cate Dy ite wpe nics 
Wight letter RESTRICTED 


Charge Departments -Departuent of State acta 
che loter - Washington, 
$ needs of his country will be given most sympathetic 
consideration and that-it is intended to furnish such 
supplies: as circumstances permit. 

You should acquaint the King also with the policy of 
this Government, in accordance with the law, in regularizing 
lend-lease arrangements by the negotiation of a lend-lease 
agreement. This has been done, or is in the process of be- 
ing done, in the case of every country to which lend-lease 
aid has been extended. By means of this agreement, as you 
‘know, the recipient of lend-lease aid is given an opportunity 
to provide reimbursement for aid extended in such form and 
amount as circumstances warrant within the capacity of the 
recipient. You should point out to the King, however, that 
the nature and extent of such reimbursement on principles of 
fairness and equity would be determined only with his willing 
assent. 

The following is from Stettinius for Rountree and for 
your information and guidance With reference to your no. 412, 
February 24, 8 a.m. QUOTE In re sixty trucks allocated by 
MESC for immediate delivery tc Saudi Arabia: if requisition 


numbers are available, or failing that the serial numbers or 

other identification of the lend-lease trucks can be provided 

to OLLA so that bookkeeping transfer can be effected, then you 
pT Oe Yl ser epee aioe yee y 


Ce | Any . Senn 


U. &. GOVERNMENT PRintiNe Office 16—-25293-1 


“a TELEGRAM SENT Py enmomea 


Charge Department Departunent of State PARTAIR 
Wight etter Waskingion, ' 
$ — 


are authorized 
/to arrange to have Ibn Saud informed that these trucks 


are available to Saudi Arabia under direct lend-lease. 
Authorized representative of Saudi Arabian Government 
may sign appropriate requisition which should be for- 
warded to Washington by Rountree. UNQUOTE 

In view of difficulties involved in obtaining new 
machinery for the Saudi Arabian irrigation project, 
Wathen has been dispatched on a special mission by the 
Department to the western part of the United States to 
ascertain what machinery belonging to the Government on 
Indian reservations may be available for this purpose, 
If he finds sufficient equipment an endeavor will be 
made to make it available to Saudi Arabia under lend- 
lease; if not efforts will be made to secure the equipment 
from other sources for delivery under lend-lease. In 
your conversations with the King you may state that this 
Government is making every effort to provide this equip- 
ment on a lend-lease basis. 

Moose is in the United States but will return to 


Jidda as soon as transportation becomes available. 


Enciphered by 
OT, NT aE mE renee 


U. S. GOVERNMENT PRINTING OFFice 16--25203-1 


PREPARING OFFICE 
WILL INDICATE WHETHER 


Full rate 
Collect {on letter 
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Charge Department: 
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Arparhuent of State 


Washington, 


TO BE TRANSMITTED 
SECRET be 

CONFIDENTIAL 

RESTRICTED 

CLEAR 

PARTAIR 


Please inform Jidda of the substance of this 


telegram. 


890F .. 24/23 


NE: WLPgBML 


Pas: 
-B A-A Tal 


ave ok bo 


ctig 


cr et 
Enciphered by = 
TORTIE it USUI csc Mag cn ecstatic pt has 


U.S. GOVERNMENT PRINTING OVFice § 16—25293-1 


, 





— © 
March &, 19435 





Shiwv 


8 
Nt 4», eae 


Sed. Te mee 


Your 417, February 26, 9 a.m. 
The Department is giving active attention to the 


™ Aa ee 
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‘ es - 5 
fw rf ¢ Ode, 
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suggestions you have made regarding lend-lease policy 


for Saudi Arabia and will advise you with respect thereto 


in the near future as soon as details can be worked out. 


890F . 24/25 
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CAIRO, 
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s @ oe 
Department's 590, 


Although AE af oe ae suitable used irrigation 
machinery, Wathen has ascertained where new equipment 


lt ena ic . Ao wearer: 
veins siaiaitetiahat to an.ond. 





"ee 


can be secured if priorities can be obtained to permit . 
its transfer to the Sandi Arabian Government under Lend- 
Lease procedure, The Lend-Lease authorities however are 
unable to take steps to establish such priorities until 
it is ascertained that the Saudi Arabian Government de-~ 
sires to become a recipient of Lend-Lease aid, 

In as much as it 18 understood that the machinery 
must be installed and in operation by next November in 
order to prepare land for planting of the next crop, 
Please indicate the nature of your plans for proceeding 
to Saudi Arabia to confer with Ibn Saud, 


had 
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In reply refer to 
RE 


My dear Mr. Wathen: 


You will be interested tc learn that on February 18 
the President Geclared that Saudi Arabia is eligible te 
receive Lend-Leese aid,, No publicity hae been given this 
as yet because we want to have an opportunity to inform 
King Ibn Saud about it first; therefore I hope that you 
will regard this inforwation ae confidential, In as much 
eae Saudi Arabia is now eligible to receive Lend-Lease aid 
probably we should be giving thought to means of making 
pumping and irrigetion mashinery which you are inveseti- 
gating available to Saudi Arabia under Lend-Lease. ‘There- 
fore, as soon as you have precise information as to avail- 
able machinery we should appreciate having it so we can 
endeavor to make the necessary arrangewents with the Lend- 
Lease Administr«tion. 


i hope that your trip is preving profitable and that 
you will be able te uncover just the kind of machinery 
that the Saudi Arabs need, 


Sincerely yours, 


Gordon P, Merriam 
Assistant Chief 
Divisien of Near Eastern Affairs 


Mr, A, L, Wathen i’ true copy ef} 
Palace Hotei, 


a 


23 1943>y San Franciseo, California, [sx 


a oe 2/22/43 
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Division uf 
Materiais 


This telegram mast be 
closely paraphpased be+ “| Dated March 27, 1943 
fore being communicayed 

to anyones ($6)_——= ae Rec'd 12:26 p.m. 
Secretary of State, 


Washington. 


590, March 27, 3 pem 
7 24 Department's 444, March 26, 8 pem. 

/ Having ascertained that Ibn Saud is at or 
near Ryad, I propose to leave for Saudi Arabia via 
Bahrein within a week's time provided airplane 
travel can be arranged. Hare and Rountree will 
accompany me. 

Am gratified that prospects of obtaining 


irrigation machinery for Saudi Arabia are favorable. 


KIRK 
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closely paraphrased be=———— Datcd March 27,, 194 
fore b eing communicated 
to anyone. (SC) 










Having ascertained that Ibn Saud is at or near 
x ? 

Ryad, Qs) proposed to leave for Saudi Arabia via 

Beahrein within o week's time provided airplane 






travel can be arranged. Hare and Rountree will a 
accompany me. 9 
| 4m gratified that prospects of obtaining irrigation Ny 
machinery for Saudi Arabia ere favorapogng gH HHO) 
: RUIERNATIUMAL ECONOMIC AFFAIRS MN 
MAY 2 61943 
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PARAPHRASE OF TELEGRAM REGEIVED 


FROM: AMERICAN LEGATION, Cairo 

TO: Secretary of State, Washington 
DATED: March 27, 1943, 3 p.m. 

NUMBER: 590 


Reference is made herewith to the Department's tele 
gram dated March 26, & p.mw., no. 444, 

Now that. it has been ascertained that Ibn Saud is 
at or near Ryadh, we proposed to leave for Saudi Arabia 
by way of Bahrein within a week's time provided arrange- 
ments for airplane travel can be made. I will be ac- 
companied by Hare and Rountree, 

The knowledge that the prospects of semring irrige- 
tion machinery for Saudia Arabia are favorable is very 
gratifying. . 

KIRKE, 


DCA: MEB 
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JIDDA, 4: 
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Your despatch no, 21, August 17, 1943, 

The Department understands that the trucks allocated 


am mete me 


A for Saudi Arabia will be sent from Cairo on schedule but 
you may wish to confirm this of the MESC through the 
Legation at Cairo, 

It is suggested that you inform MESC of Saudi Arabian 
medicine and drugs requirements, emphasizing the danger of 





SO AD et 


epidemics being spread throughout the Near East by return- 
ing pilgrims, 


ee 
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PMH Cairo 

This telegram must be ; 
clostly paraphrased bm Datcad April 2, 19434 
fore being communicated FROM % 
to anyone, (8C) Rectc 1:37 pelle’ 
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PpeMe 
Por accounting purpos€s request’ authorization 


for travel of »arty as specified in my telegram 


Sz /vz* 4068 


under reference and also allotment of (2,000 catimated 
ye 
for gratuities (see Department's lioe 2,/May 13, 


7 Pelle, 1942, to Jidur)e 


KIRK 





Spel 6 @ Bay 
iajeaps 





- EMENTs 
“TR BS 1949 


|__ + -CART Wu . 
os. 
re 

a 


¢ 
N% 


yee 





4 


- 


{ 













TELEGRAM EIDPR 1.21943 al he 
DLA Cai ° ARTM 
This telegram must be OEP. ENT OF STATE — 
a {Closely paraphrased be~ Dated April 5, 19435 
~™9 S3/fore being communicated FROM | jf 







5k to anyone, (SC) Rec'd 1: 29 peme 


z2 
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pol, April 5, 2 Pete 
Hy cae.) Luge +f - eMe AE SAN SS 
— The preparations initiated sometime ago for 
my visit to Saudi Arabia which included ascertaining 
the wishes of the King and effecting travel arrange- 
i ments have now been completed and it will be necessary 
qa! ; for me to leave Cairo tomorrow April 6 for Bahrein vy 
a Lb? plane. As journey from Dhahran to the King's camp 
near Ryadh will be by motor convoy, I expect to 


be absent from Cairo eight or ten days. 


KIRK 
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696, April 13, 9 pe! OEPARTMENT of SIAIE 





Department's 3564, 
Following a series of conferences with Ibn Saud 


and his acvisors -t his camp near Mag.iala the King 
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Dey ATEN OF § mee ssed fis ap oreciation of the President's offer 
SH" MAY 121943 to rpnder Saudi Aredia eligible to Lend-Lease and 


er - , 
wuiatoe i Og aiting the President's dgnteicic hen to that effect: 


AND REQUIREMENTS 









4¢2/v2° 4068 


Eighty Lend-Lease trucks now en route to Saudi 





Arabia will constitute the first shipment under direct 


Lend-Lease -nc the Saudi Arabian Minister of Finance 


wt Signed tne requisition covering this shipment which 
4 Rountree submitted to him following the conferences, 
The Minister of Finance exnressed grert interest 


in procuring irrigation machinery and accordingly 
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shall apvrecicve advices at the eerliest possible 


evel -€ NAL 


hades ™MmMTIAN 
ya08 Frat 


oment as %: the possibility of obtainining under 


APR 1 


4rect Lend=Lecse the pumgs mentioned in the Department's 
telegram uncer reference the specifications which 
I understand are merely a temporary expedient pending 


the installation 


86 





the installation of the éomplet 





equip 1c it. 





Speotfioat ions for * che 7 








A report of the contersetiatié with Ibn Saud 





and his advisors relating to Lend-Lease will follow. 


KIRK 
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P E OF TELEG CEIVE ME (3 
FROM: AMERICAN LEGATION, Cairo 
20: Secretary of State, Washington ~ 
DATED: April 13, 1943, 4 pom > 
NUMBERED: 696 ee 
STRICTLY CONFIDENTIAL ie 
Refer to Department's telegram of March ll, 4 p.m., N 
no. 364, NWI 


King Ibn Saud has expressed his eter eres 
President's offer to make Saudi Arabia eligible to,Lend- 
Leese aid and is awaiting the President's declaration to 
that effect. King Ibn Saud made this statement following 
a series of conferences with him and his advisors at his 
camp near Maghala. 


The Saudi Arabian Minister of Finance signed the 
requisition covering the shipment of 80 Lend-Lease trucks 
now en route to Saudi Arabia, which will constitute the 
first shipment under direct Lend-Lease aid,amd Following 
the conferences, Rountree had submitted to the Minister 
of Finance the requisition referred to, 


I shall appreciate information as soon as possible 
regarding the possibility of obtaining the pumps mentioned 
in the Department's telegram under reference under direct 
Lend-Lease, the specification« of which I understand to be 
only a temporary expedient pending the installation of 
the complete and permanent cc: iipment. This information 
is desired because the Minis :er of Finance has expressed 
much interest in procuring irrigation machinery.The San 
Francisco office of CASOC can furnish the specifications 
for the Gomplete equipment. As soon as ‘possible I will 
forward to you a report of the conversations with Ibn 
Saud and his advisors. 


KIRK. 


DCA: MEB 
4/15/43 
Copies to OLLA 


WIOUIMOS 30 UDISIAIG 


SUV; 





Jidda, Saudi Arabia, April 3, 1943. 











a Subject: Export License for Cigarettes Purchased from =<——~~ 
> the Reynolds Tobacco ’ -\ 

z! Akbar Ali Reza. 
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Division of 
Defense Materials 


ALI REZA, a resident of Jidda, has reque SWE nent of State 


assistance of this office in facilitating the shipment 
to him of a quantity of cigarettes purchased from the 
Reynolds Tobacco Company, Winston Salem, North Carolina. 
Mr. Ali Reza is a respected member of a well known 
commercial family in Saudi Arabia. At present he is 
employed in Jidda by an American controlled firm, the 
Seudi Arabian Mining Syndicate. His reputation is good 
and he is strongly pro-United Nations. An investigation 
by this office discloses nothing adverse in his record 
and it is accordingly recommended that the export license 
covering the cigarettes which he has — be — 


"eh 















for Distributiog 
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fo the American Chargé d/Affaires ad interim, 


ta 
” 
Jidde. q4 if: 


Reference is made to Legation's despatch no, /99 
dated April 3, 1945 regarding the request of Abdullah 
M. Akbar Ali Resa, for assistance in facilitating the 
shipment of a quantity of cigarettes purchased by him 


from the Reynolds Tobacco Company, Winston Salem, 
North Garolina,. 


Sometime ago the Board of Economic Warfare 


disapproved an application to export these cigarettes in . 
accordance with the MESC Commodity Index which prohibits 5 
the allocation of shipping space to manufactured cigarettes. ma | 

In consequence, the Board of Economic Warfare, though ‘. 
% 4 considering the Legation's despatch, felt that an excep- rn 
J 0 tion to the MESC Commodity Index was not warranted. h 
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Palestine & Syria: 
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For the original paper from which reference is taken 
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6. S. COVERUHART PRINTING CrricE \--1560 


OFFICE OF LEND-LEASE ADMINIST a 
FIVE-FIFTEEN 22d STREET NW. ; 
WASHINGTON, D. C. 


E. R. Stettinius, Jr. , DEPARTMENT GFSTATE 
Administrator | 





January 12) 1943 am. acuzsoy 
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I have received your lette : 
9, 1943, in which you suggest the desirabilit; si 26 1943 Bb? 
pt action to male Saudi Arabia cligible f 
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Loca tment of State | 


Qn January 11, 193, ent a memorandum 
‘resident recommending that he poor an appropriate 
or dingshg’ that the defense of Saudi Arabia is vital to the 
Avis) pfinse of the United States so as to render Saudi Arabia 
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p ES whale for assistance under the Lend-Lease Act. ee) 
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The Honorable 
Dean Acheson 
Assistant Secretary of State 
Department of State 
Washington, D. C. 


+ Thi 


wt / Sd 


i/ 
January & 1943 


Assistant Secretary, 





MEMORABDUM of State 
Peek eet 

10: Mr. Harry L. Hopkins 

FROM: £. R. Stettinius, Jr. a 


SUBJECT: Lend-Loase Aid to Saudi Arabis 


I an attaching memorandum to the Presi- 
dent, together with proposed letter for his 
signature finding Saudi Arabia eligible for 
Lend-Lease aid. 

If you approve, I would appreciate 
your transmitting it to the President. 


(Signed) E.R. Stettinius, Jr. 


x 


Attachments. 


cc Messrs. Johnson, Ball, ah. 
KB*ak 


4l 
January %, 1942. 


MEMORANDUM TO THE PRESIDENT 
From: E. Re. Stettinius, Jr. 
Sub ject; 











Assistant Secretary 
of State 3 


vould 43 






Lend-Lease Aid to Saudi Arabia 





MA. ACHLSON 


1. The Government of Saudi Arabia is the 


vt 





only large ‘country in the Near East which has not been 
sai situivie das Lend-Lease aid. It is situated on 
the vital Red Sea and Persian Gulf routes and lies 
across the direct air-route to India and the Far East. 

2. I am informed by the State Department 
that the Government of Saudi Arabia has been highly 
sympathetic with the cause of the United Nations and 
-has accorded to the United States Army certain rights 
to fly over its territory. 

3. Attached hereto for your consideration is 
a proposed Presidential directive finding that the 
defense of Saudi Arabia is vital to the defense of the 
United States. It has been approved by the State Depart- 


ment. 


(Signed) E.R. Stettiatua, ats 
<> oa 
6/43 
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ren nee wberieere.. oo 
Assistant PaSELee Sy, 
of State 





My dear Ur, Stettininess 

For mrposes of inplenentin:: the autority 
conferred upon you as Lené-Lesse Acministrator by 
reeoutive Orvier fio. $925, duted Setover 72, 1941, and 
in order to enable you to arrange for Lené-Lease aid 
te the Gevernment of fnudi drebla, I hereby find that 
the defense of Seudi Arebis in vital to the defense 
of the United States. 

seal 


fincercly youre, 


The Hoo oreble 
Pe Ne Stath wise, ie 


LendLeace Admisistretor 


Vals 
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This telegre 

. @losely parephrased be- Deted April 24, 1943 
fore being communicated 

° %@ anyone, (8C Rec! 


Secretary of Stste, 





Washington. 
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33, April 24, 9 a.m. . 
y Wikeley told me today that Seudi Government had N 
(a? ‘i : requested British approval of plan to esk for arms = 
under nang tere from the United Stetes, At Seudi Ol 
request, question referred to London, 
Repeated to Cairo. 
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PARAPHRASE OF TELEGRAM RECEIVED 
PCA tA (Mtr ea) 
FROM: AMERICAN LEGATION, Jidda 
3 VA oe 3 
TO: Secretary of State, Washington . 
DATED: April 24, 1943 
NUMBER: 55 


STRICTLY CONFIDENTIAL 
5 was informed today be Wikeley that a request had 
been made by the Saudi Government for British approval 
of the plan to ask for arms from the United States under 
Lend-Le,se. The question was referred to London at the 
request of Saudi Government. 
The foregoing message has been repeated to Cairo 


for the information of our Legation there. 


SHALLAW 


me :EMW 


4/27/43 
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qv Your 33,/ April 24, 9 a.m., 
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AMERICAN LEGATION - 
Taie cable wae cent in ~*" 
Y JIDDA 
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You should inform your British colleague and make 


known to the appropriate Saudi Arabian authorities that 


4t ise the policy of this Government to receive direct 


Lo, inquiries from the appropriate Saudi Arabian officials 
regarding the availability of American military supplies 


to meet their needs, and that such supplies will be 
furnished to them if it is feasible to do so, 


In communicating this information to your British 


colleague you should atate that, in accordance with estab- 
lished procedure, finished munitions are assigned by the 


Munitions Assignments Board on which the Britiah are 


represented, 


te 
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Assistant Secretary 
of State 
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OFFICE OF LEND-LEASE ADMINISTRATION . 
FIVE-FIFTEEN 22d STREET NW. 


WASHINGTON, D. C. 


E. R. Stettinius, Jr. 










of State 
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Ube: 
Miunica tions = 
I have just received from President Roosevelt a 


letter declaring the defense of Saudi Arabia vital to the 
defense of the United States. I enclose a copy of the 


FEB 2 2 1943 






My dear lire Achesons “Tt MR. ACHESON 


letter. 

I assume that the State Department will wish to io 4) 
notify King Ibn Saud as promptly as possible. I should Te) 
appreciate if you would inform me when this has been done S 
so that we may arrange for a press release announcing the 
status of Saudi Arabia as a Lend-Lease country. ® 

iY) 
> 
sw 
ON 
Lit) 
The Honorable Dean Acheson 
Assistant Secretary of State 
Department of State 
Washington, De Ce 
Enclosure 
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Assistant Secretary 
Of State 


FEB 224043 ~~ 


Washington —————“CHESON 77, | 


February 18, 1943 


My dear Mr. Stettinius: 

For purposes of implementing the authority 
conferred upen you as lend~lease Administrator by 
Executive Order No. 6926, dated October 28, 191, and 
in order to enable you to arrange for Lend-Lease aid 
to the Government of Saudi Arabia, I hereby find that 
the defense of Smdi Arabia is vital toe the defense 
of the United States. 


Sincerely yours, 


s/ Franklin D. Roosevelt 
The Honorable 
Ee R.Stettinius, Jr ® 
Lend-Lease. Administrator 


agril 20, Load 


In reply refer to 
NE 


mn 


My dear Mr, Stettinius: 


I refer to your letter of February 20, 1943, stating 
that you had received a letter from the President declar- 
ing the defense of Saudi Arabia vital to the defense of 


the United States. 


The Department has now been informed by Mr. Kirk, 
the American Minister to Saudi Arabia, that he has called 
in person upon King Ibn Saud and has notified him of the 
President's deelaration, The King expressed his appre- 
ciation of the President's offer to make Saudi Arabia 
6ligible to receive Lend-Lease aid and stated that he 
ie awaiting the President's declaration in regard thereto. 
It would appear, therefore, that an appropriate publie 
+ eiaaiaaa of the President's declaration may now be 
made, 


Sincerely yours, 


Dean K Acheson 
Assistant Secretary 


The Honorable 
gE. R. Stettinius, Jr., 


7 Adminietrator, 
yn Office of Lend-Lease Administration, 
9 a+ i 5615 Twenty-second Street NwW., 
3 Py UA dashington, D.C. 
V7 
NE: WLP, DF 4/17/43 
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TO BE TRANSMITTED 


7 oe fo 
7" > WILL INDE ” ; CONFIDENTIAL CODE 
‘ _ (Full-rate 4, V TELEGRAM SENT. NONCONFIDENTIAL —— 


Cotiect Day letter 6 
a1) PARTAIR 
Night letter ars PLAIN 


ee ‘Department of State 
Day letter 
Night letter Washington, 


Tek Aprilgf?; 1943 
; ¢ 
es a 7 i a 
au(EGarton, 


JIDDA (SAUDI ARABIA) 


/4 Abst of eo) 
Ww Please obtain fren Saad iwesiac oh le the 


representations required by Sections 4 and 7 of the 


Vce/r2* 4068 


Lend-Lease Act as a prerequisite to appreval by this 
Government of requisitions for Lend-Lease aid. 


“yt 
if V “tere THLE waually takes the Sedtewtng foracf.a Git. 
q4 QUOTE My dear Mr. President: 

On behalf of ZMK Saudi Arabia, pursuant to 


Sections 4 and 7 of the Lend-Lease Act of March 11, 1941, 


dSY/Sd 


I hereby represent that: 

(1) Every contract or agreement for the 
disposition of any defense article or defense 
information, pursuant to Section 4 of the Act 
ef March 11, 1941, to Saudi Arabia shall be deemed 
to include a clause that Saudi Arabia will not, 


without your consent, or the consent of someone 
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1—1462 U.S. GOVERNMENT PLINTING OFFICE 


PREPARING OFFICE TO BE TRANSMITTED 
WILL INDICATE WHETHER CONFIDENTIAL CODE 
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Mat letter Washington, 
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designated by you for that purpose, under the 
Act, transfer title to or possession of such 
Gefense article or defense information by gift, 
sale or otherwise, or permit its use by anyone 
not an officer, employee or agent of Saudi 
Arabia; and 

(2) If, as a result of the transfer to Saudi 
Arabia of any defense article or defense information, 
it is necessary, pursuant to Section 7 of the Act 
of March 11, 1941, fully to protect the rights of 
any citizen of the United States who has patent 
rights in and to any such defense article or infor- 
mation, Saudi Arabia will do so, when so requested 


by you or your designee for that purpose. Ung prot. 
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The Honorable Dean Acheson 
Assistant Secretary of State 
Department of State 
Washington, D. C. 


Dear Dean: 


Zh 
G4 ‘ 14 Thank you for your letter of April 20 


informing me that you feel the time now 
appropriate for public announcement to be 


made declaring Saudi Arabia eligible to re- 
ceive Lend-Lease aid. 


I appreciate your confirming tnis to 
Me. 


Sincerely yours, 


— 

= 

E. iS) us, Jr. = 
' 
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distant Secretary 
woe of State 
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Subject: Lend-Lease to Saudi Arabia. Gee 
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pd > 
= = Referring to my despatch no. 997/of April 22; 
. 943, giving a general account of my recent trip & 
= to Seudi Arabia, I have tue honor to transmit 2, 
herewith for the Department's records a series of % 
memoranda dealing with the Lend-Lease aspect of my ™ 
discussions with King Ibn Saud and other Saudi 
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Enclosures as stated. 


Copy to American Legation, Jidda. : 


Sent in triplicate. ran nnennnses 
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Enclosure no. 1 to despatch no L005 APR 26 1943 
from the American Legation at Cairo, Egypt. 


Lai 
MEMORANDUM OF CONVERSATION 


Date: April 7, 19435. 


Subject; Proposed Extension of Lend-Lease 
Assistance to Saudi Arabia. 


Participants; His Majesty King Ibn Saud, Shaikhs 
Abdullah Suleiman and Youssef Yassine. 
The American Minister; Messrs. Rountree, 
Hare and Shullaw. 


After an exchange of the usual amenities the 
Minister informed the King that he had come to explain 
to him in brief the operation of the Lend-Lease Act 
and inquired if His Majesty would care to hear what 
the Minister had to say. The King signified his 
assent and the Minister made the following state- 
ments. 


1. Lend-Lease is a mechanism whereby materials 
of the United States of America are used in strength- 
ening those countries whose defense is regarded as 
vital to the United States. Although. the Lend-Lease 
system was inaugurated before the United States 
entered the war, it had been continued and developed 
following our entry into the war so that at present 
it was only under Lend-Lease that priorities in 
obtaining certain commodities in the United States 
and shipping facilities for those commodities could 
be granted. 


2. When the President of the United States 
declares with the assent of the government concerned 
that the defense of a particular country is regarded 
as vital by the United States, as he was prepared to 
do in the case of Saudi Arabia, that country became 
eligible for Lend-Lease aid. 


5. Saudi Arabia could thereby receive direct 
from the United States Lend-Lease materials, even 
though funds in payment therefor may not be immed- 
lately available. The Minister stated that as an 
example of commodities which might be obtainable 
under Lend-Lease might be cited trucks of which the 
Minister understood a certain number to be already 
in transit to Saudi Arabia and irrigation equipment 
which the Minister believed the Saudi Arabian Govern- 
ment required for its agricultural projects. 


4. It is the practice of the United States 
Government, in accordance with the law, to regularize 
Lend-Lease arrangements by the negotiation of agree- 
ments with recipient coumtries. This has been or 
is being done in the case of every country to which 
Lend-Lease assistance has been extended. By means 
of this agreement the recipient country is given the 
opportunity to provide reimbursement for aid which 


it 


Tig 
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it has received, in such form and in such amounts 

as circumstances warrant within the capacity of the 
country. The nature and extent of the reimbursement 
by Saudi Arabia would be determined on the principle 
of fairness and equity, and only with the assent of 
His Majesty the King. 


5. Lend-Lease requirements for all countries 
of the Middle East are passed through the Anglo- 
American Middle East Supply Center at Cairo for 
coordination with the shipping tacilities available 
for the Middle East area, and with particular refer- 
ence to the military requirements of the fighting 
fronts. When smphasizing the fact that the necessities 
of military operations had the first claim on production 
and supply, the Minister gave the King certain statistics 
which had been published regarding the magnitude of 
the preparation for the North African campaign. 


6. Lend-Lease would endeavor, in the light of 
the supply and transportation considerations, to 
furnish essential requirements of Saudi Arabia which 
are approved by the Middle East Supply Center for 
inclusion in the program of shipments from the United 
States. Although at present supplies and shipping 
are extremely limited, the needs of Saudi Arabia would 
be given most sympathetic consideration and such supplies 
would be furnished as circumstances permit. ‘he Minister 
concluded his exposition by observing that he assumed 
that the detalls of the application of Lend-Lease 
to Saudi Arabia would be handled by the Ministry 
dealing with financial and supply juestions. 


Having listened attentively to the Minister's 
statement, the King prefaced his reply be expressing 
his admiration for the high and just principles 
motivating the policy of the American Government and 
for President Roosevelt's outstanding qualities of 
leadership. And what made him admire the American 
Government and people the more, he said, was that when 
the time had come they had not hesitated to throw all 
their energy into armed canbat in order to preserve 
the principles in which they believed. He wished the 
Americans and their allies full success in overcoming 
their Axis enemies. 


Turning to the question under discussion His 
Majesty observed that Saudi arabia did in fact possess 
certain attributes which merited appropriate consider- 
ation in the existing situation and he specifically 
mentioned its geographical position; its oil resources 
which had been given over for exploitation to an 
American concessionary company despite Japanese, German 
and Italian competition; the influential position of 
Saudi Arabia in the Arab world; the political stability 
of Saudi Arabia resulting from its being a completely 
united country. 


His Majesty then stated that he welcomed the 
suggested arrangement in respect of Lend-Lease for 
Saudi Arabia and that he had no ,uestions to raise in 


that 


mo 14g 


that regard since he was convinced that he could 

rely on the fact that any proposals emanating from 
his american friends would be in the interest of 

his country. His Majesty said that the Minister might 
accordingly inform Presidert of his acceptance 
that Saudi Arabie should be declared eligible to the 
extension of Lend-Lease. 


The Minister thanked His Majesty and said he 
and Mr. Rountree would be pleased to discuss the more 
detailed aspects of the matter with the appropriate 
officials. The Minister pointed out, however, that 
discussion at this stage would have bo be limited to 
matters of procedure rather than consideration of the 
availability of specific items, except that of t rucks 
which he had previously mentioned. The Minister also 
repeated his warning regarding limitations on supply 
and shipping space owing to the necessity of giving 
priority to military requirements but gave assurance 
that within the limitations thus imposed sympathetic 
consideration would be given to Saudi Arabian needs. 
His Majesty replied that he fully understood that 
military requirements should take precedence and that 
he appreciated our disposition to assist Saudi Arabia 
te the extent possible in the face of other vital 
commitments. 


A.K. 


RAH/rq 
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Enclosure no. 2 to despatch no 1005.2 APR 26 1943 
from the American Legation at Cairo, Egypt. 


MEMORANDUM OF CONVERSATION 
Date: April 7, 1943. 


Subject: Responsible Agency in Saudi Arabia 
for Handling Lend-Lease, 


Participants: Abdullah Suleiman, Minister of Finance, 
The American Minister. 


While returning to the camp with the Minister of 
Finance following the audience with the King regard- 
ing Lend-Lease, Mr. Kirk observed that, even with 
the limitations which were apparent regarding the 
application of Lend-Lease, the success of its oper- 
ation would also depend to a large extent on the 
receiving country but the Minister was confident 
that under. Abdullah Suleiman's supervision its 
satisfactory operation would be ensured. The Finance 
Minister replied that his burdens were great and that 
he hoped Mr. Kirk would help him to bear them. Mr. 
Kirk said that he assumed that Abdullah Suleiman 
would handle all details of the mechanics of Lend- 
Lease but received no reply although the Pinance 
Minister nodded in apparent affirmation. 


A.K. 


RAH/rq 


Enclosure no. 3 to despatch nod QO5 or APR 26 1943 
from the American Legation at Cairo, Egypt. 


MEMORANDUM OF CONVERSATION 
Date; April 9, 1943. 


Subject: Lend-Lease Procedure. a 


Participants: Shaikh Abdullah Suleiman, Minister of Finance, 
Shaikh Youssef Yassine, 
The American Minister, 
Messrs. Rountree, Hare and Shullaw. 


In accordance with the Minister's suggestion t hat 
the original general discussion of Lend-Lease with 
His Majesty might profitably be followed by more detailed 
conversations with the responsible Saudi Arabian officials 
in respect of the more detailed aspects of procedure, 
Shaikh Abdullah Suleiman and Shaikh Youssef Yasgine 
called at 5:00 p.m. on April 9th. The Minister suggested 
that Mr. Rountree might care to give a quick survey of 
the matter and Mr. Rountree responded by covering the 
following points; 


(a) Requirements for imports into Saudi Arabia, 
including direct Lend-Lease items, must continue to be 
submitted to the Anglo-American Middle Hast Supply Center 
through the Center's representatives at Jidda. These 
representatives are Colonel Griffin and Mr. Whitley of 
the British Legation. 


(b) Those items requested by the Saudi Arabian Govern- 
ment itself (as distinct from commercial orders of 
private traders) which the Middle East Supply Center 
endorses to be procured in and shipped from America, 
will if possible be obtained under Lend-Lease facilities. 


(c) Such material as can be procured by Lend-Lease, 
in the light of present production and shipping limitations, 
will be shipped from the United States to the Middle Fast 
and will be turned over to the Saudi Arabian Government 
upon the signing of a Lend-Lease requisition form. This 
form will be furnished by the American Legation at Jidda 
for signature by the Minister of Finance, or the Under- 
Secretary of Finance. As it was pointed out to His Majesty 
by the American Minister, under this system the financial 
arrangements will be made later by the United States in 
the light of the capacity of the Saudi Arabian Government 
to pay, and with the consent of His Majesty the King. 


(ad) When the material is turned over to the Saudi 
Arabian Government a receipt will be given with a state- 
ment, which is required by Lend-Lease as a matter of 
form, that the material will be retained in the possession 
of the Saudi Arabian Government unless authority is 
received from the United States Government to permit its 
use by anyone not an officer, employee or agent of the 
Saudi Arabian Government. 


(e) The 


On 
Re 


(e) The Lend-Lease arrangement applies only 
to requirements of the Saudi Arabian Government which 
can be met by the United States. It of course does 
not affect the prespnt method of procuring material 
from England, or from procuring commercial orders 
from the United States. 


(f) Items procured under Lend-Lease are included 
in the program of the Middle East Supply Center and 
must be considered as part of the program of supplies 
scheduled by the Center for Saudi Arabia. 


(g) In those cases where special requests for 
articles to be procured under Lend-Lease are made 
to the Middle East Supply Center through the Center's 
representatives in Jidda, copies of the request should 
be given to the American Legation in Jidda for trans- 
mittal to the American Minister in Cairo. 


Abdullah Suleiman stated that he understood 60 
trucks hed been scheduled by the Middle East Supply 
Center for Saudi Arabia to make up the deficit for 
1942, and that his understanding was that 20 trucks 
per month would be furnished during the year 1943. 
However, this schedule had not been met to date and 
he asked for an explanation. Mr. Rountree replied 
that the 80 trucks now being provided represented 
delivery of a substantial portion of those scheduled 
during the past few months and that the reason for the 
delay in delivery was due to the severe reductions 
which had been made in civilian shipment as a result 
of military requirements. 


Abdullah Suleiman then asked regarding whether 
the trucks in question were equipped for desert service, 
particularly as far as tires were concerned. Mr. 
Rountree replied that all the trucks were classed as 
desert worthy and were equipped with standard army 
sand tires. In connection with the size of the trucks 
Abdullah Suleiman pointed out that the sizes requested 
were up to ten tons while the trucks being provided 
were three-ton units, thus reducing the total load 
capacity considerably. Reply was made to the effect 
thet the largest size trucks were not available at 
present and- that the smaller trucks would have there- 
fore to suffice. 


Regarding the agency of the Saudi Arabian Govern- 
ment which would be responsible for signing requisitions 
and receipts, the Minister of Finance said that he or 
his Undersecretary would be responsible therefor. 


RAH/rq 
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Enclosure no. 4 to despatch nol OO5 of APR 26 1843 - 
from the American Legation at Cairo, Egypt. i532 


* MEMORANDUM OF CONVERSATION 
Date: April 10, 1943. 


Subject: King's Interest in Supply Question. 


Participants: The King; Shaikhs Abdullah Suleiman and 
Youssef Yassine, 
The American Minister, 
Messrs. Hare and Shullaw. 


Following a private conversation on other matters 
during the moming of April 10th His Majesty said 
that, at the instance of his advisers, he desired to 
stress the importance of the supply question in Saudi 
Arabia and he particularly mentioned the problems of 
transport and food. 


Regarding transport, he observed that it was 
essential that trucks furnished should be equipped 
with desert tires, be of sufficiently large size and 
be accompanied by supplies of spare parts sufficient 
to meet the rigors of maintenance for desert servics. 
His Majesty emphasized the importance of automotive 
transport not only in maintaining the economy of the 
country but also in preserving public order by ke ping 
the central authority in close contact with outlying 
districts. 


His Majesty touched on the food problem only briefly 
and in general terms but said he wished to underline 
the vital nature of that matter and to bring to the 
Minister's attention the fact that the question of 
food supply had reached a critical stage in certain 
areas, particularly in the eastern part of the country 
owing to an almost complete curtailment of shipping 
on the Persian Gulf. 


His Majesty also referred to other basic require- 
ments for the development of the country, such as 
irrigation machinery. 


The Minister briefly reiterated his previous 
general remarks regarding our desire to be of assist- 
ance within the severe limitations imposed by avail- 
ability of supplies at the source and difficulties of 
transportation owing to the necessity of giving priority 
to military requirements, and also struck a note of 
warning to the effect that, in view of these difficulties, 
it was imperative that every precaution should be taken 
to assure that the best and most effective use was made 
of material furnished and every effort exerted to 
assure the maintenance of mechanical equipment. His 
Majesty signified his concurrence with these 
observations. 


A.K. 
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This telegram must be 
closely paraphrased be-. FRoOMated May 6, 1945 
fore being communicated. = 
to anyone, (SC) Reo‘d 9:04 a.a., 7th 
ws Ae 
. SYUGITAD WI: 
Secretary of Statens). : 


Washington. 


41, May 6, 4 p.m. 

5 
My 33,/ sph. 24, 9 a.a. 
British Government has replied to Saudi query 





y explaining pooling of American and British 
unitions and stating that Saudi request for armas 
should properly be taken up cither through Saudi 
Legation in London or British Legation in Jidda, 
Request probably will be handled through Saudi 
Minister in London. 


Repeated to Cairo. 
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RE Mn | 2) Aor (hy) 


FROM: AMLEGATION, Jidda 


BY 
70: Secretary of State, Washington let 
DATED: May 6, 1943, 4 p.a. 
NUMBER: 41 


STRICTLY CONFIDENTIAL 

Reference is made to my cable of April 24, no. 335. 

A reply has been received from the British Government 
to the Saudi inquiry, in which the pooling of American and 
British munitions is explained. The reply also states 
that the Saudi request for arms should be discussed either 
through the British Legation at Jidda or through the Saudi 
Legation at London. It is prebable that the request will 
be handled through the latter. 

Thie meseage hae been repeated to Cairo, 


SHULLAW 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT tease-Lend discussions with King Ibm Sauds Saudi Arabia: 


Detailed report regarding results of - submitted. 


For the original paper from which reference is taken 


See $997... mii 
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Detailed List of Irrigation Equipment 


“| Subjects: 
al Desired by Atl Poy ieee 
Cc 4 ,Qa5 


The Honorable ck a 
Ay av lg J a dé) 


The Secretary of State, 
Washington. 


In continuation of my telegram No. 696 of April 13, 


1943, 9 p.m., I have the honor to forward herewith in 
single copy a detailed list of equipment specified for 
irrigation development at Al-Kharj, Saudi Arabia, by 


engineers of the California Arabian Standard Oil Company. 
The list was supplied by the Saudi Minister of Finance 
with a request for assistance in obtaining the equipment. 
A translation of his letter is Gee 5 fay thi 2% aie 
The Department will no doub Back the (a ae 
suggested in my telegram No. 4174, February 26, 1943, 9 a.m, 
that such equipment be furnished to Saudi Arabia under 
Lease-Lend arrangements. Mr. A. L. Wathen, a member of 
the recent Agricultural Mission to Saudi Arabia, is ui er- 
stood to have submitted to the Department an alternat! ve 
list of equipment for the Al-Kharj project, and to have 
supported the Saudi Arabian Government's request. 


It would be appreciated if the Department would keep 


the Legation currently informed of any new developments 
which might affect the availability of such See for 


shipment to Saudi Arabia. 
’ " eeegee 
} Divisio On G6 if 


D 
Respec ry yours, Sfense Wateriols 
x JUN : 1943.4, 


+ 


me Kirk 


Y 


Enclosure ag“ stated. 


Copy to American Legation, Jidda. 
Sent in triplicate. . Z 


file no. 824 


JSM/sh YS 
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Enclosure No. 1 to despatch No. 1049 of Y 15 1943 
from the American ation at Cairo, pt. 
15/4/1362 


April 20, 1943 


H. E. Alexander Kirk 
American Minister Plenipotentiary 
to Seudi Arabia. 


I have the honor to refer to the Note dated 
April 11, 1943, submitted to you by Mr. F.W. 
director of the California Arabian Standard Oil Com- 
pany regarding equipment needed for the El Kharj 
irrigation project. 


Your Excellency will see from the different 
stagés through which the project has passed that 
nearly all the required machinery is available and 
that the basic reason for delay in securing it is 
the failure to secure priority. 


Nevertheless, we are sure that we will be able 
to make up for the delay by expediting shipment of 
the said machinery according to Your Excellency's 
promise when we had the pleasure of meeting you at 
His Majesty's Camp. By so doing, this project, which 
is so vital to Saudi Arabia, may be carried out. 


I am confident that Your Excellency will be 
able to obtain the requirements in full so that 
the California Standard Oil Company at Dhahran may 
not be obliged to supply us with what we need from 
its own depot since its stock is limited; and the 
uninterrupted carrying out of its work is, in our 
opinion, not less vital to the Allies' war effort 
than the Kharj irrigation project. I do not exag- 
gerate if I say to Your Excellency that we prefer 
to suspend the whole project if in any way it ob- 
structs the Company's work. 


I am enclosing herewith the detailed list which 
Your Excellency requested of me at our last meeting 
at His Majesty's Camp at (Hazieh?). It is a true 
copy of the order which the Company submitted to the 
Priority Board in America. 


I avail myself of this opportunity to express 
to Your Excellency my highest consideration. 
Minister of Finance 


Abdallah. 


FOREIGN REQUISITIQN—.«. 0. 9 F «ons be 
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i 
, r No. 
7 — lines Roe eat hk Sabena Ths AA _| ———_-23215—__. 
ORDER roLLOwme SHipPaen ro)|— California bien Standard 911 Co. ; 
c/o Gray, Mackenzie & Co., Ltd, 
inns wAonanne Bahrein Island, Persian Gulf DRAWING No. 
Paine 2 two inch. TERM tend ero Ee REPAAGR BagPt to Al Khobar, Saudi, AMA Ained 
QUANTITY LEAVE THIS SPACE BLANK 


ARTICLE res 








Peerless Size 350 LA single stage atlas lubricated 
deep well pumping units to operate at 900 RPM. | | 
Details of construction to be in strict accor- 
danee with Proposal Wo 1 of the Food Machinery 
Corporation, Bean Cutler dibision, dated Septen- 


ber 25, 104) and their pump data shect No, S- 





8260, with the exception of changes in drive 





shaft assdmbly as incorporated in their revised 

quotation Bo. 1 dated January 17, 1942. Refer 

also to our specification No. R-574. 

Bach unit to consist of the following: 

l- Single stage No. 30 LA Deep Well Turbine 
pump. 

l- Basket type galvanized suction strainer 
130 ft. of 18" 0.D. pipe flanged discharge 
columm with 2-15/16" shafting complete with 
spiders and shaft beerings. 

l- Farrell-Birmingham Model RA-32 right angle 
gear drive wait, gear ratio 2-3/4:1, to rum 
pump at 900 RPM with an engine speed of 
327 RPM, 

x Se" 
l- 2” x 56"/Base plate, faced and drilled 


for Gischarge casing and right angle drive, 








CHARGE 


voenussoron Al Eharj Irrigation Project 


G. O. 9 F (LONG) TERR BO 


approven___Vie A, DAVIES 0 sienaep__s FF. W. OHLIGFR 


FOREIGN REQUISITION —.e. o. 9 F «ons 





ORDER FOLLOWING SHIPPED TO 





DRAWING No. 


Paint a ewo inch... band around the center of each package DATE REQUIRED 
QUANTITY ARTICLE og LEAVE THIS SPACE BLANK 


SSE - ————————— 


and drilled for supporting bolts as per 
Grawing 14135, complete with bol’: to fasten 
angle drive and discharge ca.’ <= * 86 
plate, and 16 - 14" x 4" bolts fof bolting 
down base plate. 


2- commecting drive shafts, 17°-2-5/16" long 





x 4-7/16" diameter. 


3 = Fast flexible couplings for 4-7/16" diam. 





shaft, or equal. 
4 - Faefnir self-elign'::;; Lsarings for 4-7/145" 
diam. shaft, Type SAOL, or equal. 

Rotation of 2-15/16" diam. vertical pump shafts to 
be clockwise when ciewed from above, i.e. engine 
rotation is clockwise ciewed from flywheel end. 

Discharge elbows on discharge columns to be con- 
structed in accordance with attached drawing 
No. 14135. 


Supplier to fit bearings and couplings to shafts 





as indicated on drawing, including the shrink 
fitting of coupling halves on the two 4-7/16" 
diam. stub shafts to be shipped to the Food 
Machinery Corp. by the Atlas Imperial Diesel 
| Eagine Co. (Stub shafts furnished with Diesel 





‘ ne ees ES ee 


a eT SIGNED 


G. 0. 9 F (LONG) 15M-3 29 





FOREIGN REQUISITION —.«. o. 9 F cone 











Supplier to furmish within seven days of receipt 
of order 5 certified outline drawings and cross- 
section drawings with perts lists, including all 
mecegsary dimensions to permit design of bearing 
eapports, together with 5 copied of new perforn- 
ance curve sheets for modified operating condi- 















tions, Supplier also to fufmish complete infor- 
mation as to the quantity and type of lubricants 
recommended for right angle gear drive, bearings 
and couplings under varying seesona) air tempera- 
ture conditions ranging from 40” F. in the winter 
to 120" F, in the summer. 
In addition, Supplier to furnish a list of spare 
parts recommended to have on hand for two pump- 
ing units operating continuously in Saudi Arabia. 
Inspection to be made by Purchaser before packing. 
Supplier to pack for ocean shipment. 


Sa FOREIGN REQUISITION —.«. o. 9 F «ona) 


Ne TFK-2316 Rev. 1 


_Sem Francisco, Calif. _ April 14, 1942 
ORDER FoLLowina sHipraep ro C@lifornia A¥abian Standard 011 Co. ”™ ee ee Le 
Gray MacKenzie & Co. Ltd. 
Behrein Island, Persian Quif oOmAWiiea No: 
MARK PACKAGES 


For tansshipnent to Al Khobar, Saudi Arabi 
Fiat 6 two tach __ RI Seanad evoundd ches conten of sack DATE REQUINED June Boat 











ARTICLE LEAVE THIS SPACE BLANK 


<= nT 





Increase order FAD-2316 for 2 Ingersoll 


Rand diesel engines to provide 2 additional 
dubricating o11 coolers as per manufacturer's 


proposal SF-3243-A dated March 31, 1942. 





Refer to mfgrs. quotation dated April 9, 1942 
as follows:- 

2 Imbricating oil coolers complete with auto- 
matic bypass. Coolers to be connected in series 
with those supplied as standard equipment/ 
coolers to be identical and interchangeable with 


standard coolers. 











Original —— 
BED s Ez. M. Rag: a ae eee re ee | Cake ee Pea ae 
Tossusepron Al Kharj Pecaitie Project. CHARGE 
aperovan__Y: Ae Davies menee.........¢ Ss ie 








@. 0. 9 F (LONG) 186-3- 38 


FOREIGN REQUISITION — <a. o. 9 F «cone 


REQUISITION 
No. 


FAD - 2316 





Sen Francisco, Calif. April 6, 1942 
SHEexT No. 


ORDER FOLLOWING sHIPren to California Arabian Standerd 011 Co. ne 41 or 4 
Gray, MacKengie & Co. Ltd. 
Al Khober Bahrein Island, Persian Gulf DRAWING No. 44135 


maricota GREEN, FOG Tremeshipment to AL Khober, Seuat Azpht 


REQUIRED 
ARTICLE if 














Ingereoll Rand vertical 6 cyl. 10-1/2 in. x 
12 in. four cycle single acting solid in- | 
jection type S Diesel tngs., each arranged to | | 
connect to the pump drive shaft as shown on | 


Dwg. No. 14135. The following to be inciuded 


with the equipment furnished with these en- | 
gines ail as decribed in Ingerso@l Rand 
Proposal 3.F. - 3253 - A dated March 31, 1942. 
Shaft extensions with one outboard bexring 2 
complete with two beit pulleys capable for 
tranamitting 10 H.P. each. #xtension to be 
Lomg enough to accommodate these pulleys and 
shail be carefully machined to connect to 
engine tlywheel and drive shaft coupling be- 
ing provided by Jobn Bean Mfg. Co. on S. O. 
Co. order FAD-2315 as per dwg. No. 14135 
which is also a part of this order. Rotation 
to be as per dwg. No. 14135. 

24 in type W Cycoil oil bath tyve inteke mwkm eir 3 
filter. 


Built in treated water circulating pumps 4 





capable of circulating 250 G P M cooling 


water thru engines and C. F. Braun heat ex- 





ergs Sgt ee Se aes Seek St 








y CHARGE 


APPROVED SIGNED 





s. ©. 9 F (LONG) 15-32-38 


a Sen 


MARK PACKAGES 
Paint a two inch band around the center of each package 


& im. pipe end maintain a temperature dif- 
ferential of 6 deg. F across the engine jack- 
ets. 
Raw water pumps consisting of No.2 CRVL 
(I. R.) Complete with bea plate, puliey and 
beit tightener. Pump to handie 250 G PM at 
9% ft. totes mee pequiring 93 H. P. at 1750 
R.P.M. Pump to be complete with pulley and 
3 im. deLts to connect to pulley mounted on 









stub shaft (item 2 above). Center to Center 












dist, 48 in. floor mounting. 
Gasoline Engine Gviven air compressors tank 
mounted (12 ou. ft./min. P.D.) Model H242 D.G. 
20 in. - 63 in. starting air tanks equipped 
with lege for vertical fieor mounting 18 in. 
clearance. ‘Tanks to comply with ASME*API 
unft red pressure vessel code and be accomp- 
anied by ihepection certificates. Date concern- 
|‘ Mit ing @esign, and construction to be stamped 
on tank. Tanke to have connections for bottom 






dreins. 
Reconmbindiba Pyrometer equipment - one seiect- 
















@. 0.9 F (LONG) 1504=2-8i 





MARK PACKAGES 
Pane et wend a ft cr DATE REQUIRED 


A AT Cd 


Flour type mufflers ee per Bulletin 14% 



























erranged for mounting mftlers outeide the 
building with eahest intake to muffler at 
approx. elevation of etigine, Muffler to be 
complete with supports for floor mounting. 
Fulten Sylphon Thermostatic 3 way-vaive and 
strainer complete with connections for ther- 
mostatic control of Engine jacket Temp. En- 
gine to be thoroughly tested by actual load 
test. All parts to be thoroughly greased for 
6 months transport time in tropical climates. 
Ovating shell ve extra heavy for export, 
completely closed with attached lifting lugs. 
All parts packed and pee for export, 
Menufecturer shall supply 5 copies of the 
following items within 10 days after receipt 
of this order. 
Recommended list of spare parts including 
vesttings, piston rings and gaskets for a per- 
10d of 2 yeate operation under circulistances 
where delivery time for replacements is about 
3 months. 
t ) detailed operating maintenance in- 





6. 0. 9 F (LONG) 18M-2 38 


FOREIGN REQUISITION —.«. 0. 9 F aone) 


Locatios ‘ 


ORDER FOLLOWING SHIPPED TO 





TO BE USED FOR 


een F. A. DAVIES 





DATE 


REQUISITION 
FAD - 2316 


SHexr NO. 


DRAWING No. 





drewings, diagrams end additional data. 
Note: Ingersoll Rand (Form 2355-A) ordinary 
instruction book must be supplemented. 
Certified dimension prints of engine, stubs 


shaft and raw water pump. 


Original Sigsed 
E. M. Hughes 


CA-140 Al Irrigatior Project CHARGE 














F, 


We 








ee 





OHLIGER 





@. 0. 9 F (LONG) 


1S 3-99 
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FAD - 2317 
SAN FRANCISCO, CALIF. = (Feb. 18, 1942 
ORDER FOLLOWING SHIPPED TO California Arabian ‘Standard O11 Co. ™™ » L ofl, 
Gray MacKenzie & Co. Ltd. 
Behrein Island, Persian Gulf sia ties 
MARK PACKAGES For transahipment to Al Khobar, Saudi Arabia. 


Paint 0 two inch _.CGAUREAY band around the couter of each package DATE REQUIRED 


















LEAVE THIS SPACE BLANK 


a I Sa 


ARTICLE 








Fabriceted structural steel building 1 | 
frame, complete with crane rails, crane | 
and trollep, and ali bolts tor field erection. 
Details of construction to be in eccordance 

with atteched Drawing 14121 and Specification 


K~-381 and SF-3037. Reference is made to 





proposal No. K-139 of the International - 


Stacey Corporatioc dated January 24, 1942. 











CHARGE 


approveo.___F. A. Davies SIGNED _ Fe. We Obliger 


@. 0. 9 F (LONG) 15M~3- 39 


ORDER FOLLOWING SHIPPED TO 


MARK PACKAGES 





QUANTITY 





FOREIGN REQUISITION —G. 0. 9 F wone) 


Calif. Marek 31, 1943. 
California Arabian Standard Oil Co. 


Gray, Mackensie & Co. Ltd. 
Bahrein Island, Persian Gulf 


DRAWING NO. 


| rem | 
NO. 


REQUISITION 


Peine a ¢wo inch TQM band around SF .tTep Sap igment to Al Khbar Saudi ARS Lao unes 








Complete platform to support 2 vertical 


centrifugal pumpe es shown on Dwg. # 14128. 


Manufacturer may use welding and bolting 


optionally in selecting the exact assembly 
of each part. However, the entire assembly 
is to prefabricated so as to facilitate 
assembly on the field. 

Order is to be accompanied by detailed 
assembly instructions and a list of parts 
numbers indicating which sections on Dwg. 
14128 have been assembled into one piece 
before shipment. 

Each part as assembled by fabricator 
shall constitute a part and shall be indivi- 
dually identified with painted numbers or 
symbols, 

Small parts may be nested or boxed for 


ehipeent. 


Pe) a 


TO @£ USED FOR 


approven____7. A. Davies 











LEAVE THIS SPACE BLANK 





CA<-140 CHARGE 


signep____-F, W. Ohliger _ 








3. o. 9 F (LONG) ia 


1SM~3 98 


FOREIGN REQUISITION —6. o. 9 F won) 


_Sem Frencisee, Calif.  _April §, 1942 
ORDER FOLLOWING SHIPPED TO California Arabian Stendard O11 Co. ies 
Gray MacKenzie & Co. Ltd. 








Behrein Island, Persian Gulf DRAWING NO. 
Paine 0 two tach ..______ band ASF, traneghipment to Al Khcber, Seudi oy June Boat 
@quannty ARTICLE 2 poy iin ead aac itmaaai 
90 ft. of 42 in. diameter steel pipe shipped in 1 


nested halves as per dwg. 14140 








Note: - This is an increase over and 
above the amount of pipe shown on drewing 


14140 








Original Signed 


HBB: Jk E.M. 1U ghes _ as ; = ? ae erences = = : 
vo sa usep ron CA-140 - Al Kharj Orrigation Project.  cuance Original signed by 
F. A. Davies 

APPROVED. F, A. Davies. siGnaD F. W Ohliger 


@. 0. 9 F (LONG) 196-399 





FOREIGN REQUISITION —.<G. o. 9 F «ons 


REQUISITION 
No. 


———- 7-488 —————— 
= April —Te-=-1942;. 


San Prenctene,._Selif.- 
ORDER FOLLOWING SHIPPED TO Califernie Arabian Standard 011 Ce. 


Behrets Thinad, Possian Oat” senueain, 


eee FOR For transshipment to Al Khogar, Saudi Arabia 
Paint 2 two inch _¢gqq,-————band around the censer of each package DATE REQUIRED 


QUANTITY ARTICLE cae | LEAVE THIS SPACE BLANK | 
SaaS = 1 ——————— a —=— a —————_) 


3 Jacket water coolers each te be C, F. Braun | 














| 
| 


and Ce. size 12-80 type ET horizontal 12 in. 
body 5/8 in. tubes with 18 ga. wall thickness 
80 in. long. surface to be about 130 8q. ft. 
Coolers to be equipped with legs for floor 
mounting. Conmections arranged for manifolding 
coolers in parallel. 

Geolers to be packed for export. 

Refer to C. F. Braun & Co. quotation dated 


April 4, 1942 Rating p2187-1A, 


















TO #f USED FOR Gala) 4] Khraj Irrigation Project. iain 





b APPROVED__Bg_by-Davteg—____— SIGNED _y wont gga ce 
a Br ; e e G. 0. 9 F (LONG) 15M-3 39 


FOREIGN REQUISITION —.«. o. 9 F wons) 


REQUISITION 
|o. 


ee 

~ Gan Frenetgog, Calif. Februery 20,3942 

ORDER FOLLOWING SHIPPED TO California Arabian Stendard 011 Company 
c/o Gray, Mackenzie & Co., Ltd., 




















patie ties Bahrein Island, Persian Gulf DRAWING No. 
Paint 2 ewo inch . a Sg ee peer Se Seyagen et Se Ai Ehebar, Saudi? SREP Reo 
QUANTITY | ARTICLE 
56 2 in. Std. M. I. Scr. Open Pattern Return | 
Bonds. | 
4 4 in.-150/ Forged Steel Raised Face Weld- 2 


ing Weck Flanges F & D. Amer. Std. 150f | 


16 2 in. Std. (150%) M.I. Ground Joint Female | 3 
Unions 
16 2 in. X 8 in. lg. Std. Black Seamless 4 


Steel Pipe Nipples, threaded ene end only. 
& 4 im. Std. 90 deg. Steel Butt-Welding 5 


Elbows. 


Supplier to crate and pack for ocean 


shipment 














TOME USED FOR Ceoling Coils cHarce C.A.-140 


Al Eherj oo Project 
approvan__¥- A. Davi SIGNED FF. W. Ohliger 





G. 0. 9 F (LONG) 1SM~3- 39 





ORDER FOLLOWING SHIPPED TO Califoruia bien Standerd 011 Co. 


MARK PACKAGES 


FOREIGN REQUISITION —«e. o. 9 F «one 


e/eo Gray Mackenzie & Co., Ltd. 
Bahrein Island, Persian Gulf 


fer 
Paine 2 two tach __Garee@m band around the center of each 


QUANTITY 


r 


~» BK 








DRAWING No. 


trensshi paeat te Al Khobar, Saudi Arabia 


ARTICLE 


Style #40 Dresser Couplings with long 
sleeves for 18" pipe as per Catalog #36 
Ditte fer 6" pipe 

Ditto fer 4" pipe 

Armored rubber gaskets for style 40 Dresser 
Couplings for 18" pipe as per Fig. 282b of 
Catalog #36. 

Ditto for 6" Dresser Item 2 above 
Ditte for 4" Dresser Item 5 above 

16" dia, Chapman Non Slam Tilting Disc. 
check valve CI Bodgy & Brass trimmed for 
water service as per list 25 Bulletin 30 
Figed F&D ASA series 150 

Steel pipe clamps for 18 in. 0.D. pipe, 
complete with bolts. Similar to Crane 
$a8-6. 

25 in. 0.D. 125 pound ferrosteel blind 
flange for 18 in. 0.D. pipe, plain face, 
FaD, similar to Crane #555. Note - 3/8 in. 
Mild steel may be substituted fer plate if 
delivery time can be gained thereby) 

Steel I-beam clamps to fit 9 in. flange 


om a 84 in. WF S80f beam. Maximum capacity 


CHARGE 


TE REQUIRED 








10 





6. 0. 9 F (LONG) 1504-3 39 


FOREIGN REQUISITION — 6. o. 9 F cons) 





——San-Frenejggg, Ceiit.— 
ORDER FOLLOWING SHIPPED TO California Arabian Stendardé 011 Co. 
e/e Gray Mackenzie & Ce., Ltd. 


Behrein Islend, Persian Gulf DRAWING No. 
Paine 2 owo inch....._Ganggm,——bend eround SOT SFSRAER i pment to Al Khover, Saudi, Avabis... April 15,1962 
QUANTITY ARTICLE a khan rien rhein wane 





S000f, complete with belts. Similer te 
Crane #41-C 

4 7/8 in. F. A. turmbuckles less stubs, std. put 
length, similer te Crane No. 250-6 





4 7/@ in. round Hanger-Rods, 7-1/2 in. lg. 12 
4 in. RA. thds., eye te fit 1 in. round 
belt, similar te Crane 248-G. 

4 7/8 in. round Hanger-Rods, 7-1/2 in. lg. 13 
22/2 in. LH. thdas., eye to fit 1 in. 
round bolt, Crane 248-6, 

12 -«] in. round x 3-1/2 in. Sw. Head Set 14 
Serews 


75 1l-1/e@ im. round x 5-1/2 in. Sw. head 15 


machine bolts w/hex. nuts. 


16 18 im. x 21-5/6 in. Asbestos composition 16 
Ying gaskets, 1/16 in, thick. 

1 1 in, Simplex Air release valve as per 17 
figure 5 - Bulleting 56 of Simplex valve 
and Meter Co. 68th Ave & Upland St, 
philadelphia, pe. 


TO BE USED Ai Khar -j Irrigation . 


aprproveo__s Ao Davies = sionno__P, #, Oh) i ges ___ 





FOREIGN REQUISITION —.«. o. 9 F wons) 


—Sen-Pranciqgs.feitf April -#,1942-—— 
Ongan roLowine sHirren vo 0 California Arabian Standard 011 Co. 
Qway, Mackenzie & Ce. Ltd. 
Al Ehobar Behrein Island, Persian Gulf DRAWING No. 


MARK FACKAGE 
Point « we toch langues Set et ees SEAL Epober, Saudi Arabie DATE REQUIRED April 15, 1942 


LEAVE THIS SPACE BLANK 








ARTICLE 


1 Portable Aluminum Manometer complete with 
8 impact tubes fer pipes 12 in. - 24 in. 


Gia complete with instructions and tables 





for use with water, 





Refer to Arthur J. Oollins 


2221 Prince St. Berkeley 
or 
7 Front St. San Francisco 





Toexusspron A) Kharj Irrigation Project 


APPROVED__3.-As- Davies ——______—__—_— SIGNED___ pp tener sins 
Y.W. Ohliger % °°" (Lone) 19M-8-90 















FOREIGN REQUISITION—«. 0. 9 F acne 


‘ £ & ‘ 

4 onven roLowma suirrED To Cali » Stanaard Oi. Co.” 

ee Gray, MacKenzie & Co. Ltd. 
Islana, rt nearest Galr. 











lbs. - 3/16 in. dia. we;d red. Fleetwelda 
#5 or GB W22 






abs. 5/32 in. do. 










: Lbs. 1/4 in. ao. 
Rod to be packed in sealed metal containers 
capabie or withstanding 6 months exposure to 


damp tropical climates without aamitting moisture. 





Originai Signed 
F. A. Davies 


FOREIGN REQUISITION—<. O. 9 F (LONG) 


—e Calif, April 16,1%2  — 
ORDER FOLLOWING SHIPPED TO Cali bian Standard 011 Co. 


Gray, Mackensie & Co. Ltd. 
Behrien Jalanad, Persian Gulf 





Ver transshipment to Al Khober Saudi Arabia 
Paine « two inch .__.______ band eround the center of each package DATE REQUIRED June Boat 






eee THIS SPACE BLANK 
1 Nugent Duplex pressure filter fig. 1116 | 2 
Fw sise 48 complete with change over valve 
and supporting frame arranged for floor 


mounting as per page 14 of Bulletin 7A 





Spares:- 
2 Sets filter bags 2 
shipment te be packed for export protected 


against corrosion for at least 6 months 





sterage in tropical climates, Complete 
epereting instructions for installing, 
operating and cleaning filter te accompany 
shipment. 5S copies of these instructions 
te be sent to purchaser within 10 days 


after receiving this order. 








Jom bw | 


Cahn e Al Knarj Irrigation Project CHARGE CA 140 


APPROVED. F. A. Davies SIGNED FW. Ohliger 


G. 0. 9 F (LONG) 13M—-3 30 





. FOREIGN REQUISITION —.6. o. 9 F «wono) 





ORDER FOLLOWING SHirrzep Tro Califernia bien Standard 011 Co. 


Gray, Maekensie & Oo. Ltd. 











‘ois Bahrein Island, Persian Gulf DRAWING No. 
Pata « two tach _____Gppem bead wo GE, treneph{ meat to Al Khobar, Saudi BFAPAB uineo June Beat . 
QUANTITY ARTICLE — LEAVE THIS SPACE BLANK 
1 15 in. x 5 ft. straight side Permtit simplex 1 


industrial downflow water softener filled 
with 4 cu. ft. of Zeo Dur gravel supperting 


bed, and equipped with 12 im. x 42 in. salt 





saturation tank for 150 lb. charge. 





Flow rate 6 G.P.M,. 
Backwash 6 G.PM,. 

Equipment to be complete with all valves, 
fittings and piping as per Permutit Co. 
@rawing No, A~-1992, 

Shipment to be accompanied with 


detailed operating instructions, 





Note: 5 cophes of certified prints, 


operating instructions and other information 





useful in maintenance and operation of this 
equipment to be sent to Std. 011 Co., 225 
Bugh St., San Francisco, 10 days after receipt 


of erder. 








i TO we USED FOR AL her} Trvigaticn Project a 


approven__f. Ae Devies sIGNED__B_W, Ohitger ———— 











eS : Nii es Supe19, 1942 _ ———— az? ___ 
Sa - OnDEn roLLowiNe siirrED To Seine am Sead O82 Co. ee lw 
. , MacKenzie & Go. Lta. 

eanten naan 41 Khobar papi, nh eGsn FES Wbber (ror ORME, "Seuai Arabia 


| Paint a owe tics GECSD tan around dhe center of each package pave nequmen October boat 1942. 











Gaskets, bolts, screwed ana fiangea 
v 
vVaives; welding ana. screwed fittings, 


end flanges as itemized on attacnea 8 | 





sheets. 









Shipment to be packed for export. Hach 
box, package or crate to be marked with 
the above order number and the correct 


item number as shown on the List sheets. 





CA~140 


F, W. Ohliger 
@.0.97 Gone) = =— 1D 


reer 


FOREIGN REQUISITION —<. 0. 9 F wono) 


: Sem Francisco, Calif. March 32, 1942 
ORDER FOLLOWING SHIPPED TO Californie “Arebieas Stam@erd 011 Co. ~™ 

Geay MacKensie, & Cé. Ltd. 

Balwein Islesi, Persian Gulf ciiatititte vies, 


MARK PACKAGED Yor trenesifpment to Al Khoba ai Ara 
Pates «owe toch GREEN tend around the conser of —,* ca =i on April 15, 1942 





auag pa ARTICLE ray LEAVE THIS SPACE BLANK 
8 
- 
as per Prefubriceated pipe for deep weil water pumps. 4d 


Drawing 
24340 pipe end cohmnections to be assembied as per 


Dwg. 14140 and as follows 


42 in. Gia. to ve fabrocated, roiled to 





diameter, beveied for welding with a single 





lomgitudinal joint. This to be assembled 

and nested into packages not over 28 ft. - 0 in 

loajg having a weight not to exceed 10 tons. 
Keach package to be breced extra strong 

with a liberal use of heavy timber and bolts. 
18 in Giemter to be welded into completed 

pipe and not shipped in nested halves. 
Dimensions of ali sections are given on 


Dwg. #14140 which is a part of this order. 
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AMERICAN LEGATION, 


CATRO. 
6 3b 
It ie hoped that MESC will fully inform the American 
Legation. Jidda regarding the procedure under which MESC 
ie approves import applications from private Saudi Arabian 
importers. The Department and BEW will be interested in 
receiving a copy of the data forwarded to Jidda. 
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in reply refer to 
NE 


My dear Dr, Orchard: 


I refer again to the pump and irrigation equipment 
now the procese of being requisitioned by the Office of 
Lend-Lease Administration to be furnished under Lend-Lease 
precedure to the Saudi Arabian Government, It may be re- 
called that it was eteong ty recommended by the American 
Agrioultural Mission to Saudi Arabia that this equipment 
be made available, ; 


Reference is made to the Department's telegram no, 364 
March 11, 4 p.m., to the American Leg tion at Cairo, para- 
phrase of which was furnished to the Office of Lend-Lease 
Administration, As may be recalled, it was stated in this 
telegram that a decision had been reached in principle 

ointly by the Office of Lend-Lease Administration and the 
epartment of State to provide Saudi Arabia with straight 
(rather than oash reimbursable) and direct (rather than re- 
transfer through the medium of the British) Lend-Lease aid 
to the Government of Saudi Arabia, This decision was 
reached in view of the unusual fiseal and financial condi- 
tions which prevai- in Saudi Arabia, Because of the war 
the Government of that country has been deprived of its 
principal source of revenue, which was obtained from the 
pilgrim travel to Mecca, Recently the British Government 
has been providing silver coins to the Government and the 
California Arabian Standard 011 Company has been rere | 
substantial advances On royalties, The Government of Saudi 
Arabia therefore is now almost entirely dependent for funds 
upen long-term credit advances, Althou audi Arabia has 
large potential riches in ite o11, the vernmment of that 
country is now almoet without funds with which to purchase 
ite requirements, It was considered necessary therefore 


to 


Dr. John ©, Orehard, 
Senior Agsistant Administrator, 
Orfice of Lend-Lease Administration, 
Washington, D, ©, 


Le/yz°* 3068 
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-2— 
te extend Lend-Lease aid to the Saudi Arabian Government 
on a Gireet, rather than a cash-reinbureable, basis. 
It is hoped that the sorepel as iaformation may prove 
ef assistance in making Pequisitions for the irrigation 
equipment in question, 


Sincerely yours, 


Paul KH, All 
Onief, Division of Near Eastern Affairs 


WE; WLP : BED 6/16/43 
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May 27, 1943 


My dear Mr, Walker: 
ie @nolosed a memorandum prepared by 


, There | 
My, XK, “ Twiteohel1, head of the State artment 


ee ae to Saudi Arabia, recommending 


t certain ng equipment, described therein 
parr fy age Arabian Gevernment under 


be 
a Mr, Twhtehell states that he 
has peed this matter with Mr. A, 1. Wathen, a 
menber of the Mission and an irrigation expert, who 
conoure in Mr, Twitchell's recommendations. 
It would be ge eppresiated if favorable con- ie 
sideration might o furnishing this equipment 
in aseordance with st Twi tohe1i ' 6 recommendations, 


Sincerely yours, 


Paul 4. Alling 
Chief, Division of Near Eastern Affairs 
Enoloseure: 
"Pump and Engine for 
Aflaj-Saudi Arabia" 
(memorandum ) 
Mr. Normen Yalhksr, 
Office of Lend-Lease Admini stration, ee 
OO: f 
615 Twenty-second Street NW., 
Washington, D. ¢ 
NE: BLP: BLS 5/27/45 
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in reply refer to 


or 
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My dear Dector Orchard: 


As doubtless you know, the Office of Lend-Lease 
Administration is endeavoring to secure Rar Seto pearing and 
irrigation machinery to be furnished under Lend-Lease pro- 
cedure to the Government of Saudi Arabia. When the Govern- 
ment of Squdi Arabia first indicated ite desire to receive 
euch equipment it requested the California Arabian Standard 


011 Company to exercise ite good office in obtaining it.. 


Subsequently, however, the President declared Saudi Arabia 
eligible to receive Lend-Lease aid, It was then mi, grb 
that 1t would be proper for thie Government to supply this 
equipment under Lend-Lease. 


The supply of this equipment has been strongly reeon- 
mended by the American Agricultural Mission to Saudi Arabia 
which has recently completed a thorough investigation of 
the agricultural possibilities of that country. It is the 
opinion of the members of this Mission that, if this pump- 
ing and irrigation maehinery can be installed in Seyudi 
Arabia by November 1, 1943 it will be perasvie to place 
substantial areas under cultivation, f this is done it 
will te possible for Saudi Arabia to increase its produc- 
tion of foodstuffs and thus reduce the amount of oe 
space which would otherwise be required to transport food- 
stuffe to Saudi Arabia which does not produce enough food 
to support ite population, 


The Department of State strongly supports the recon- 
mendations that have been made to make this irrigation and 
pumping equipment available to the Saudi Arabian Government 
under Lend-Lease procedure, 


Sincerely yours, 


Paul H, Alling 
Chief, Division of Near Fastern Affairs ,.... 
aii gam r. er goped. «trae gory off 
enior sist etrotor A . 
Office oF toes Lease dni Atetration, « Tigeel 
Washington, D, 0, 0. re.) 
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James 5, Moose, Jr., Esquire, 
American Chargé d'Affaires ad interim, 
Jidda, Saudi Arabia, 


Sir: 


Reference is made to Cairo's despatch no. 1049 of 
May 15, 1943 entitled “Detailed List of Irrigation fquip- 
ment Desired by Saudi Arabian Government", a copy of which 
has been sent to the Legation at Jidda. 


As you know, this Government is endeavoring to make 
available to the Seudi Arabian Government under Lend-Lease 
procedure certain pumping and irrigation equipment recom- 
mended by the American Agricu] tural Mission to Sandi Arabia. 
The despatch under refexsnce has teen discussed with Mr, K, 8, 
Twitchell, chairman of the Agricultural Mission, who states 
that the equipment enumerated therein would be designed to 
fulfill substantially the same functions as the equipment 
which this Government is :ndeavoring to furnish under Lené- 
Lease procedure. Mr. Twitchell is of the opinion that the 
machinery described in the despatch under reference is of 
a more substantial quality than that which this Government 
is endeavoring to secure, I& is his opinion, however, that 
the machinery which it is contemplated to be provided under 
Lend-Lease procedure will be sufficient for immediate needs, 


Le/ve° su6e 


A copy of a memorandum in regxri to this matter prepared 
by Mr. Twitehell is enclosed for your information, 


Very truly yours, 


For the Secretary of State: 


Enclosure: 


Menorandun 
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Memo re the El Khar) I tion P t 
t—muai 


Specifications of pusping equipment suitable for 
rais water from Ain a to roe 5,000 er more 
acres afdition to the 2,500 to 3 a under culti- 
vation made by A, L, Wathen at Washington — — A 


1943, These call for four (4) Peerless = of 

g.p.m. (U,8S.) each driven by a 110 HP-Caterpiliar “Siesei 
engine total quoted eost is $24,870 and total weight 
91,670 lbs. or 46 tons or 46 tons shipping volume space 
at 40 cu.ft. to the ton. 


With priority ratizg AAS shipment from manufacturers 
is promised in 30 days after receipt of order, 


It is emphasized that this gage will serve till 
the main equipment so well specified by CASOC anc dated 
from Cairo May 15 by Minister Kirk is sbtcd wale, 


The above letter was received May Sist,. 


This equipment is well suited end most permanent and 
efficient than that specified by Mr. Wathen but it involves 
a great deal of special work equipment and material which 
are impoesible and impracticable to obtain under the pre-e 
sent war conditions as stated by Mr. Sanuel Perkins, 


After the war when this plen ean be secured it can 
be installed and the present four (4) Caterpillar-Peerless 
units can be moved to Aflaj where they will be equally 
efficient and will put additional thousands of acree under 
eultivetion, 


I wish to make it clear that the Wathen plant is for 

peng) a during the war peried and supplements the 
coaey @ specified plant which should be installed 
when it becomes available, 


KST 


S, Agr. Mission 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT 
Equipment and supplies for Saudi Arabia. 


Quotes message from the President to be transmitted 
to King Ibn Saud in regard to -. FOR THE MINISTER. 
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For the original paper from which reference is taken 
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| ATRGRaL: £ S , ( 
Dispatched; E ( * 


Bean FROM: 
pERECEIVED americen Legation 
RTMENT OF State | Cairo, Egypt. 


hf JUN 26 1943 Dated: June 4, 1943 


/ . 
‘its , PS ee 
a ae Rec'd: 5 o Piyidtonder 


Secretary 0 en oe 


Vvashington. st | ay 6 1943 
aw76, June 4, 3 pele Se iwent of State 









Following for hieCamy BEW from MacDuffie. 


"1. Since India is no longer in a position to supply 
Seudi arabia's requirements of inponted cereals, monthly 
shipments for Last and Jest saudi arabia eanounting to 4,000 
tons a month have to be vrogrammed from North america or 
Australia. Although MESC intends to continue furnishing 
necessary cereals, liurray, Food Director, states that. there 
is no reason why the bulk of their requirements should not 
eventually be grown in Saudi Arabia itself given certain 


6c /vz/ 4068 


agricultural machinery and oxpert advice, 


"8, The Hamilton-Wathen-Twitchell jmerican lission 
recently reported some 20,000 acres of land capable of produc- 
ing 15,000 to 20,000 tons of cereals iumediately aveilable, 
Particulars available in their report. 


"3S, Machinery reculremonts have been forwarded to London 
and /jashington for consideration. lLESC will support these 
strongly if services of agricultural adviser oan be obtained 
to supervise project. 


"4. The California-Arabian-Standard=0il Company represen~ 
tatives have been in Cairo requesting that we find the adviser 
and they offer to pay him. ¥e think this arrangement would be 
agreeable, but would appreciate your views. 


"Repeated to Jidda." 
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FROM CAMES FOR ARMESC 4 rv [29 
le In your a~7% ad hy you stated that the California-Arabian 
Standard Oil Company proposed to appoint an agricultural expert: to work 
on the El-Kharj irrigated tract in Saudi Arabia owned by the King, 
mineral rights to which have been leased to Casoc. after full discussion 
here it was concluded that such an appointment should be made by a U. S. 
Government agency rather than by a private company and that MESC should 
have general supervision of the project with power to reassign to other 
ee ee rs | 

.2e By the Department's A-298, o cee 1, 1943, you were notified 
that John.G. Koogler was being appointed for this project. 

3- Officials of Standard Oil Company here state that they have se~- 

cured an agricultural adviser but that he will be assigned to work pri- 
marily on "Company's own gardens." 


4e Before proceeding further with any appointment we will require 
Enciphered by ......-.---------------- aie j 


Sent by operator _._.._.....-_.-.-- Ds, sxcrnsitacisccasscciglits UU oactat sistance nitintasciai snp aasi 
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De tr Deparhuent of State 
Charge to “ r Washington, ; 


answers to the following questions: 

ae Will MESC assume responsibility for supervision of the El~ 
Kharj project and does it appear that the returns in prospect will 
justify the appointment by FEA of an agricultural expert assigned pri- 
marily to this project? 

be To whom would such an individual, if appointed, be adminis- 
tratively responsible while working on the project in Saudi Arabia? 

Gs. What would be the working relationships with MESC, the 
Saudi Arabian Government, and Casoc and where would official head- 
quarters be established? 

ad If adaitdonal personnel, labor, equipment, seed, fertilizer 
or other facilities are found to be needed, could they be provided 
locally or can arrangements be made for securing them from outside 
Saudi Arabia? 

e. Would the position be merely advisory or would it involve 
direct administrative responsibility for preparation and sowing of land 
and collection of harvest? 

f. What arrangements have been or can be made with the Govern- 
ment of Saudi Arabia for conduct of the work and the disposition of 
the harvest? 

ge Would the work involved cocupy the full tine of the person 
appointed or would other projects be available in Saudi Arabia or 


Sent by operator ......-..-.----- Tees eRveeneUaT eRe. PORES en ere 
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neighboring countries for development work under the direction of 
" MESC? 

5. Garry Owen of the California-Arabian Standard 011 Company 
here has indicated willingness of Company to assist an American 
Government official in every way and has supplied the following 
informations QUOTE We shall have about ten Americans working at 
Al-Kharj for the next several months, and they will be able to give 
Mr. Kugler accommodations, companionship, and information that may 
be of use to him, should he visit Al-Kharj. after the completion of 
the main canal to Bijidiyah and the installation of the pumping 
machinery in the Al-Kharj pits most of our American staff will return 
to Dhahran. I need not add that Mr. Kugler will always be most wel- 
come to visit our Dhahran camp. END QUOTE 
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As the Department is already aware, the Saudi 
Arabian Mining Syndicate, a British corporation but 
Zlargely operated by American personnel; is faced by 
| Sthe prospect of closing down their mine in Saudi 
y tArabia because of inability to secure needed supplies. 
=The Middle East Supply Center, and perhaps other 
aagencies controlling priorities and shipping space, 
=have declined to approve the Saudi Arabian Mining 
Syndicate'’s applications, presumably on the grounds 
that the Syndicate’ s gold mining operations did not 
contribute enough to the war effort to justify the 
necessary priorities. 
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On May 30, 1943 I had a conversation with Mr. 
John Park, local manager of the Syndicate, and a 
self-explanatory memorandum of his statements is 
attached hereto. 


Siihsis = 


Mr. Park's attitude is quite different from that 
of Mr. K. 3. Twitchell, as revealed in the latter's 
conversation on April 25, 1943. Mr. Twitchell was 
very sensitive to the political repercussions of 
cloging down the Mine's operations and he even predict- 
ed that American prestige in Arab countries would be 
lowered thereby. i. 
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The reporting officer has had various conversations 
with Messrs. Park and Twitchell, and with other Saudi 
Arabian Mining Syndieate employees on the subject of 
the Syndicate'’s operations, but prior to the present 
supply difficulties, it had not been made clear that 
contribution toward political and economic stability 
in Saudi Arabia was one of the Syndicate's aims. 
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Gifice of the Chief Clork | Respectfully yours, 


MIMFARPDO ARIA o&fT di 
rhurunaArcdiG SECTION | 


| 
Vel | en 
| / Santee , Modse, jr. 
Department of State | Chargé d'affaires ad interim 


1. Memorandum of conversation, as noted. 


To the Department in original only. 
Copy to the American Legation, Cairo. 
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On May 30, 1943, Mr. Moose called at the Saudi Arabian 
Mining Syndicate and during his call, Mr. John Park, local 
manager of the Syndicate, referred with some bitterness to 
the prospect that the mine will be obiiged to suspend 
operations because of inability to secure supplies. 


He stated that he, personally, was bewildered at the 
attitude of the MESC and the United States Covernment 
toward the Syndicate. He had thought it a laudable aim to 
provide revenues for the Saudi Arabian Government and 
employment for Saudi laborers, and had considered it a 
real contribution to Saudi economy and stability, and 
therefore an aid to the war effort. He was now dismayed 
to find the Syndicate considered solely as a money 
erubbing venture, staffed largely by draft-dodgers. 


The Syndicate has on hand many supplies sufficient 
for operation until December 31, 1943; but a shortage 
in one or two items may cause a shut-down by October 31. 


Normally, Mr. Park explained, shut-d maintenance 
of a mine such as Mahad should cost about $5000 per month. 
In the present case, however, special factors, such as 
minimm maintenance of the terminal at Jidda, and the 
mine road, will bring shut-down expenses up to $12,500 
per month. 


The tailings from former operations hawe been almost 
worked out, and if operations were resumed later, ore 
would be taken almost exclusively from the mine. Mr. Fark 
said that the quality of the ore fram the mine is 
satisfactory and perhaps more profitable than heretofore. 
However, with the heavy shut-down expense for an indefinite 
period, and the unsympathetic official attitude toward 
Syndicate supplies, he felt sure the Syndicate would feel 
that it had discharged its obligations in full, and would 
consider abandoning the mine altogether. 


What the effects of any such abandonment would be in 
Saudi Arabia, he did not know. About one fourth of the 
Saudi Arabian Mining Syndicate's stock is held in Saudi 
Arabia. About half that one fourth is in the hands of 
private individuals who had paid for it, and whe would 
distrust the Saudi Arabian Mining Syndicate in particular, 
and any American ventures am eh in event they should 
lose by renunciation of the ing Syndicate concession. 
The shares held by the Saudi Arabian Government had cost 
that Government nothing, and Mr. Park thought that the loss 
of these shares probably would produce little effect. He 
41d not know how influential the individual shareholders 
are with the Saudi Arabian Government, but thought they 
would searcely be able to have any material effect on the 
policy of the King. 


Mr. Moose listened to the remarks, offered no comment, 
but put a few questions either to clarify Mr. Park's 
various points or to keep the conversation alive. 


Jidda, June 3, 1943. 
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Jidda, Saudi Arabia, June 10, 1943 V7 ib 


Subject: Prospective Shut-Down of the Saudi a 
Arabian Mining Syndicate. : : 


CONFIDENTIAL 


ae 
The Honorable ne 
The Secretary of State, 
Washington. at 


Sir: 


As the Department is already aware, the Saudi 
Arabian Mining Syndicate, a British corporation but 
largely operated by American personnel; is faced by 
the prospect of closing down their mine in Saudi 
Arabia because of inability to secure needed supplies. 
The Middle “ast Supply Center, and perhaps other 
agencies controlling priorities and shipping space, 
have declined to approve the Saudi Arabian Mining 
Syndicate’s applications, presumably on the grounds 
that the Syndicate's gold mining operations did not 
contribute enough to the war effort to justify the 
necessary priorities. 


On May 30, 1943 I had a conversation with Mr. Mm 
John Park, local manager of the Syndicate, and a i 
self-explanatory memorandum of his statements is © 
attached hereto. 7") 


Mr. Park's attitude is quite different from that fo 
of Mr. K. S%. Twitchell, as revealed in the latter's i 
conversation on April 25, 1943. Mr. Twitchell was a, 
very sensitive to the political repercussions of > 
closing down the Mine's operations and he even predict- a 
ed that American prestire in Arab countries would be 
lowered thereby. 


The reporting officer has had various conversations 
with Messrs. Park and Twitchell, and with other Saudi 
Arabian Mining Syndicate employees on the subject of 
the Syndicate's operations, but prior to the present 
supply difficulties, it had not been made clear that 
contribution toward political and economic stability 
in Saudi Arabia was one of the Syndicate’s aims. 


Respectfully yours, 


Janes S, Modse, jr. 
Chargé d'affaires ad interim 


Enclosure: 
1. Memorandum of conversation, as noted. 
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To the Department in original only. 
Copy to the American Legation, Cairo. 
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Shaikh Yusuf Yassin has delivered to Legation a . 
of military aid and equipment desired under Lend- i 

e 





and gaye copy to local British Legation. 


(1) Equipment for manufacture of cartidges 
arms, : E eae 
2 19 { 

(2) Equipment for repair of arms. Yd ? 711933 
JUL 

(3) Rifles and cartridges. te 
| epartment of SH 

(4) Tanks, armed and armored corinne” 


Ss 

S he 

#plains on rough terrain and in sand. ¢ | 

(5) Light gune for emergency use. = E 
£ 


b 
s 
3 
= 
= 
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(6) Antiaircreft gune. 8 Q 
(7) Airplanes to carry mail ineide the country =a 
- 

fas 

cr 

P, 

P34 

pat 


and for other uses, 


(6) Technicians to give inetimctiion in use. of 
all, equipment. 


~2- #65, July 9, 11 a.m.;, from Jidda, 


all equipment. 

Category five is believed to refer to light 
field guns transported by camel or truck. Motor 
transport needed but will be considered in connection 
with other mator equipment. Omission of machine 
gune was probably inadvertent. 

‘In reply to query about quantities Shaikh Yusuf 
said local government could use any quantity available. 
He added that equipment for wer strength of 100,000 
men is needed, 


The approximate size of Saudi army was indicated 


tee 






in Legation's number 73, November 28, 5 p.m,,1942 t 
Cairo. All military equipment now on hand would 
doubtless be considered junk in any western country, 

In my opinion tanke or any items supplies under 
Categories one and seven are not needed to maintain 
order in Saudi arabia. Under some circumstances 
anti-aircraft gune for Dhahran might be justified. 

Repeeted to Cairo, 

MOOSE 


eS 





FROM; American Legation, Jidda, Saudi Arabia, 


TO: Secret«ry of State, Washington. 
DATED: July 9, 1945, 11 a.m. 
NUMBER: 65 


STRICTLY CONFIDENTIAL 


Reference is made to the Department's telegram no. 22 
of July 7, & p.m. 


The Legation has received from Shaikh Yusuf Yassin a 
list of equipment and military aid which are desired under 
Lend-Lease procedure, A scopy of this list was given also 
to the British Legation at Jidda by Shaikh Yueuf Yassin. 


The list is comprised solely of the following eight 
general categories of equipment: 


1, Equipment for use in cartridge and arms 
manufacture. 

2. Arms repair equipment. 

5. Cartridges and rifles. 

4, Armed and armored care and tanks to be 
used in sand, on plains and over rough 
terrain, 

8. Light guns fer use in emergency. 

6, Antiaireraft guns. 

7, Aircraft to be used to transport mail inside 
Saudi Arabia and for other purposes. 

8. Teehnieiana to instruct in the use of all the 
equipment furnished. 


It is understood that category 5 refers to light field 


gune carried by truek or carel. There is a need for motor 
transport but this will be given consideration in relation 
te other categories of moter supplies. Probably machine 
gune were omitted through inadvertence. 


Shaikh 


| T the 
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Shaikh Yusuf said, when replying to an inquiry - 

quantities, that the Saudi Arabian Government would be 
able to make use of any available quantities, According to 
ee eee’ is needed equipment for a war strength of 100,600 
soldiers. 


The Legation's sangre no, 73 of November 28, 5 p.m 
1942 to the Legation at Cairo provided an indication of the 
epproximate sise of the Saudi Arabian army. According to 
standards of any western country all of the military equip- 
ment which the Saudi Arabian Government now has on han 
would probably be regarded as junk. 

ZI consider that, for the maintenance of erder in Saudi 
Arabia, there is no need for tanks or any of the supplies 
listed under sategories one and seven, There might be some 
justification under certain ociroumstances for furnishing 
antiaireraft guns to be used at Dhahran. 


This telegram has bsen repeated to the Cairo Leg-tion. 


MOOSE 


NE; WLP :RED 8/14/43 
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SERICTLY CONFIDENTIAL 


My Gear Colonel Jones: 
With reference to your telephene conversation with 
Mr, Parker, there is enclosed a paraphrase of Jidda's 
telegram no. 65, duly 9, 11 a.m. 
Sincerely yours, 


Paul H. Alling 
Chief, Division of Near Eastern Affairs 


Eaclosure: 
Paraphrase of telegran. 


Lieutenant Colenel Roger W. Jones, | 
Reom 145, Combined Chiefs of Staff, 
Nineteenth Street and Constitution Avenue, H.W. 
. # \L 


Washington, D. C. ! 
“a 8/14/43 “fA 
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. , The implication of paragraph (d) of a no. 3 of 
your despatch no. 1005 gf April 26, 1943 seems to be that the 
representations requirgd pursuant to Sections 4 and 7 of the 
Lend-Lease Act will be included in a receipt obtained each 
time goods are trensferred to the Saudi Arabian Government. 
This is not necessary, since the representations, which ally 
take the form of the letter quoted idee Wlegoes no. ae ok 
April 21, 1943, 9 p.m., are intended upon signature by the 
appropriate Saudi Arabian official to cover all subsequent 
requisitions for lend-lease assistance. This signature is 
usually obtained prior to the approval by this Government of 
lend-lease requisitions and in any case should be obtained 
before the transfer of lend-lease materials to the requisi- 


tioning government. This may not have been made entirely 


+te 
clear in owrp telegram under reference. 
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Mr. Paul H. Alling, Chief 
Division of Near Eastern Affairs 
Department of State 

Washington, D. C. 


Dear Mr. Alling, 


v4 


Thank you for your letter of June 14 
of the strong suppért of the Department of State on the 
recommendations that have been made to make the irriga- 


tion and pumping equipment available to the Saudi Arabian 
Government under Lend~Lease procedure. 


informing us 


You will be glad to know that the requisitions for 
this mater’al have already been submitted for procurement. 


Sincerely yours, 


C Qube _ 


John FE. Orchard 
Assistant Administrator 
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Mr. Paul H. Alling, Chief 
Division of Near Eastern Affairs 
Department of State 

Washington, D. C. 


Dear Mr. Alling, 


Thank you for your letter of June 17,/outlining in detail the 
reasons for the support of the State Department for extending Lend- 
Lease aid to the Saudi Arabian Government on « direct, rather than 
a cash reimbursable, basis in connection with the pumping and irriga- 
tion equipment now being requisitioned by us for Saudi Arabie. 


You will be interested to know that the equipment for the Al Kharj 
project is now being procured by the Treasury Department, and requisi- 


tions covering the equipment requested for the Aflaj project are now 
being made up in this office. 


Sincerely yours, 


ae Se Poe: ee 


John E. Orchard 
or Assistant Administrator 
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THE FOREIGN SERVICE 
OF THE ee 
UNITED STATES OF AMERICA wth 
UF STageos AMERICAN LEGATION 


Cairo, April 22, 19435. 
( py 1.71948 Sy) 


Cina an pro 
Mi AUHICAT ons WY 
PERSONAL ~—— — 


*» 





Dear Wallace Murray: 


Some time ago I had occasion to write you 
about Mr. Twitchell and I am now sending you copies 
of certain memos regarding his recent activities 
. a” during the past months here on behalf of the Mining 
ai Syndicate which both Winant and I think you should 
Le ' bave in the event that Twitchell discusses the matter 
at the Department upon his return to Washington. 
The information contained therein places this 
question, I think, in its proper aspect. 


Ly 


Sincerely, 


(ew. Wel, 


Enclosures as stated. a Lae 


Copy to Jidda Legation, except List. 


L147E, 


Wallace Murray, Esquire, 
Advisor on Political Relations, 
Department of State, ac are 
Washington. 
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M:MORANDUM OF CONVERSATION 


Dete: April 10, 1943, 


Subject: Supplies for the Saudi Arabian 
Mining Syndicate, 


Participents: Abdulla Suleiman, Saudi Arabian 
Finance Minister, 
Tne Minister, 


Just before the departure for Lahran fromthe 
King's Camp neer Maghale, Abdulla Suleiman said thet 
there was a small matter wich he wished to take up 
with the Minleter, namely that of supplies to the 
Seudi Arablan Mining Syndieate. The Saudi Arebilen 
Government, he said, was interested in the activities 
of that comy@my, not only from the Joint of view of 
the development of resources of the country but also 
because of the financial association between che 
Syndicete and the Saudi Arabien dov.urnment. the 
representative of the Syndicate in Jidde had , iven 
him a copy of a letter from Mr, Twitchell in which the 
latter hac stated that he hac been ver); active in Cairo 
in trying to obtain what he regarded eas necessary 
supplies to enable tie Syndicate to continue operations 
on the present scale but, despite his continued efforts, 
he was experiencing difficulties in asaccomplishin; that 
task although he’ had obtained certain comsodities from 
British sources in Fey t. In his letter Mr. Twitehell 
suggested that Abdulle Suleiman impress upon Mr, Kirk 
the importance of the activities of the Syndicate and 
that he (Abdulle Suleiman) also instruct the Saudi 
Arebian Legation in Cairo to eupport/Mr. Twitchell in 
his efforts to obtain what he required for the oper- 
ations in question, 


The Minister thereupon interjected a question 
regarding the number of employees now connecied ith 
the operations of the Syndicate and the extent of its 
operations, Abdulla Suleiman replied th t he did not 
believe that ilier: were more than two or three hundred 
workmen employed at present but thep the question was 
not the extent of the work being carried on but rather 
the matter of the continuity of the work. 


The Minister said that he hed been informed of 
the difficulties which Mr. ‘‘witchell had been experieneing 
and that he understood tat his negotiations had been 
complicated gomewhat owing to the fact that ur, Twitchell 
had ostensibly misunderstood the correct channels for 


furthering 


me gem 


furthering hie applications to the Middle fest Supply 
enter and thet this had in turn caused delay in 
ebteining the necessary decisions in regard to his 
applications, The Minister said that he hed no 
knowledge whether the necessary sermits would be 
feortheoming and pointed out the vartous difficulties 
in respect of shipping, ete. The Minister eaphas ized 
the fact thet all matters relating to the activity of 
the MEBC sheuld te presented in accordance with the 
presoribed regulations. The Minister concluded by 
saying that he would inquire into the matter of the 
request for priority in tehalf of the saudi Arabian 
Mining Syndicate upon his return to Cal ro. 




























AK 


Cairo, April 17, 1943. 


STRICTLY CONFIDENTIAL 
MEMORANDUM FOR THE MINISTER: 
b Mi Syndicate 


The case which has developed concerning certain equip- 
ment end supplies for the account of the above mining 
company will be of interest to you, and for this reason I 
give below the history of the case as it is known to me. 


On January 25th 1943, Mr. Twitehell called on me at his 
request to diseuss the situation confronging the S.A.M.S. 
in view of the decision of the Department and the Foreign 
Office in London to discontinue approval of supplies for the 
Syndicate because of current shipping limitetions. I told 
Mr. Twitchell that MESC would be willing to study any list 
of absolutely essential items submitted by him for maintain- 
ing a limited operation of the mining phase of his company's 
activity, that MESC would see if it would be possible to 
approve any small items to this end. Mr. Twitchell agreed 
to this proposal and on leaving added that he had an appoint- 
ment that evening with Lord Moyne, Deputy Minister of State, 
to diseuss the same case, 


To guard against conflicting approaches I telephoned 
Lord Moyne's office stating my position on the S.A.M.S. and 
of my conversation with Mr. Twitehell. This phone talk was 
submitted to Lord Moyne as per atteched copy of his assistant's 
memorandum and Lord Moyne wrote me the following day of his 
talk with Mr. Twitehell also as per attached copy. 


It will be seen from these two notes that neither Lord 
Moyne nor I encouraged Vr. Twitehell beyond the point of agree- 
ing to a review of his minimum requirements on the mine 
operation with the hope of finding some small items which we 
might approve. 


In his talk with Lord Moyne Mr. Twitchell raised the 
point of 25 tons of explosives of S.A.M.S. which had been 
requisitioned by the British Military in the early summer, 

It was agreed that the Royal Engineers should be requested to 
feturn this amount of explosives, and Lord Moyne's assistant 
telephoned the Royal Engineers to this effect. 


Mr. Twitehell followed up this phone call in person. 


Without further word from anyone in authority MM. 
Twitehell proceeded to acquire from the Royal Engineers 50 
tons of explosives in addition to the 25 tons agreed to be 
returned and approximately 30 tons of miscellaneous equipment 
and material practically ell of which will have to be imported 
to replace the stocks thus released. In addition to his 


dealings 


vont oh 


Gealings with the Royal Engineers Mr. Twitehell went on the 
open market and acquired through purehase some 30 tons more 
of miscellaneous equipment and material all of which is 
considered as required for Egyptian needs. 


The activities of Mr. Twitchell came to light when he 
requested the Legation to support his application to the 
Egyptian Government for the export of the items purchased 
losally. He was advised to consult with me. 


Mr. Twitehell called on me by appointment on april 3rd 
and I told him I eould not discuss the subject until I 
received a list of the articles which he had acquired one 
way or another without the approval of the appropriate 
authorities. He left with me eumh a list (as attached) and 
I said I would telephone him when I found out the status of 
the items on the list. 


Abmost all of these items were found in short supply 
and needed in Cairo. 


Mr. Twitchell was asked to meet me at the Legation on 
i 12. Messrs. Dow, MacDuffie and May were also asked to 
attend this meeting. 


Mr. Twitehell claimed that he had proceeded without 
consultation with me or MESC as he wished to save us trouble 
with a long list and he thought he was helping the wer effort 
by obtaining supplies locally and so saving overseas shipping 
space. Mr. Twitchell thus ignored our earlier understanding 
and the fact that essential stocks exported from t mst 
be replenished by ultimate imports. Of course Mr. tehell 
repeated his statements regarding the political and economic 
importanee of the mining syndicate to Saudi Arabia. I re- 
explained that these considerations had been fully recognized 
at the time of the décision on the part of the Department 
acd Foreign Office. 


Mr. Twitehell could not explain the contention of the 
soyal Engineers that they had released material to him on his 
statement that his eg gorges rig ag hey by the Minister of 
State, although he did claim that he had "understood" Lord 
Moyne would support his requests. Lord Moyne's office denies 
sueh support em any request or instruction to the Royal Engine@ 
other than that covering the original 25 tons of explosives. 


The action of the Royal Engineers in releasing certain 
articles from stock without an order or written instruction is 
being fully investigated. Unfortunately a certain amount of 
the Royal Engineers’ items for the Twitehell account had been 
shi ad by the time the story came to light. Shipment of these 

er loniar supplies was not subject to an Egyptian export 

icense as Mr. Twitchell had arranged to take title after ship- 
ment, the material thus leaving the country as British 
Milit supplies. Among the items which we-wenéiavie to stop 
at the last minute was six tons of carbide. Of this lot we 
may allow one ton to go forward for mine (shut-down) 
maintenance, 


Regarding 


-5- 


Regerding the material purchased locally we stated 
that the Legation was not in a position to support a 
request to the Egyptian Government for an export license, 
and that under the circumstances we felt that Mr. Twitehell 
should be willing to surrender for resale those articles 
determined by MESC to be essential for Egypt. Mr. Twitchell 
agreed to this proposition and the details are now in 
process of consumation. 


To ard against misunderstanding in Washington and 
London of MESC position, Legation's telegram of April 13 
was despetched to the Department, with advice to Bss.W., 
requesting that support of any export license or shipment 
of supplies from the United States for S.A.M.S. account be 
withheld pending clarification of the situation in Cairo. 
A similar belegram was despatched by MESC to M.W.T. London 
with repeat to U.K.C.C. New York. 


To c lete the files I attach copy of letter to me 
from iM. tehell dated April 12, also copies of other 
communications which Mr. Twitchell left with me. None of 
these notes. indicate a realistic appreciation of the 
situation and convey the impression of "business as usual". 
The only contribution that they make for the records is that 
Mr. Twitchell was not operating in eccordanece with his 
conversation with me on January 25th. 


Although Mr. Twitchell now admits that he made a 
mistake in goi ahead on supply matters without consulting 
with MESC, the facts of the case would seem to indicate that 
he purposely avoided MESC. another regretable occurence is 
that Mr. Twitchell misunderstood the conversation of so many 
different people during the course of his several month's 
activities in Caipo in pursuit of supplies for his mining 
syndi cate. 


eaerics nan 


COPY COPY 


Office of the Minister of State 
10, Sharia Tolugbat, 


Cairo 


Lord Moyne 

Mr, Winant spoke to me about Mr. Twitchell who 
is coming to see you at 5 o'clock. Mr. Twitchell's 
application for an export licence for 1700 tons of gold 
mining equipment has been turned down in the USA on 
account of shortage of shipping. 

Mir. Twitchell may try and persuade you to ask 
the US Government to alter their decision so as to 
allow him to ship the machinery. I told lr. Winant 
that I did not think there was any possibility of you 
agreeing to anything against the wishes of the Joint 
Anglo American M.E.S.C. and their representatives in 
England and America, Mr. Winant said that if pressed 
by Mr. Twitchell. he would be prepared to go through 
the list of machinery required and see if there were 
any small items vital for maintaining the mines which 
might he given export licences, 

Henderson 


25/1 


COPY COPY 


Office of the Minister of State 
10, Sharia Tolumbat, 
Cairo 


26th January, 1943. 


My dear Winant: 

Mr. Twitchell came to see me yesterday evening 
in eonneetion with the needs of the Saudi Arabian Gold 
Mining Company for stores, He quite understands that 
you cannot possibly find shipping space for the large 
tonnage for which he would like an export licence but 
he hopes you may be able to make some temporary arrange- 
ment which will enable them to keep gving. Mr. 
Twitchell tells me that you have promised to go through 
his list to see whek can be cone and he asked me to 
write to confirm the importance of continuing work in 
the mine so that no misunderstanding should be caused 
with Ibn Saud or his friends. 

I am sure the position is well known to you and 
that you are doing everything possible to help lr. 
Twitchell and I only send this -etter as he asked me 
to do so. 

Yours sincerely, 


(signed) Moyne 


COPY COPY 
Cairo, April 12, 1943. 


Pred Winant, Esquire, 
Chairman Executive Committee, 
Middle East Supply Center, 
10 Sh. Tulumbat, ‘ 
Cairo. 


Dear Mr. Winant: 


I know you have been more than busy with meetings 
regarding Motor Transport Control and other matters and 
so assume you have not had the opportunity to phone me 
an appointment as you asked Mr. Jacobs to inform me on 


As I expect to have the report of the U.S. 
Agricultural Mission completed with the next week 
and then return to Washington, I should very much 
like to get matters settled regarding the permission 
to ship the small amount monthly of supplies necessary 
to keep the mine of the Saudi Arabian Mining Syndicate 
Ltd, operating at the proposed 64 percent capacity. 


I have handed you (on the 3rd) a copy of my 
letter to Air Commodore Buss which indicates the 
revenue dgrived by the Saudi arab Government, also [I 
have there detailed how the shares are distributed 
showing that King Ibn Saud and his subjects own 
25 percent interest, 


I am sure that all competent authorities agree 
that King abdul Aziz Ibn Saud is one of the most, if 
not the most influential figure in the Moslem orld. 
That he is considered important by the American Govern- 
ment is well evidenced by the appointment of a Minister 
to Saudi Arabia also the sending of the U. S. Agricul- 
tural Mission to Saudi arabia. 


Having been in that country so much I know [ am 
correct in stating that the King, Government end people 
consider the operating of the Mahad Dahab mine of far 
greater importance than non-residents realize or size 
of operations indicate. Furthermore that the throwing 
of 500 and more men out of work, stopnving therevenue 
to the Government and suspending operations would have 
an adverse effect on friendly relations towards the 
Allies - i.e. British-American - of much of the loslem 
World, 


At present there are 500 to say 2,000 people 
consuming food bought by the 500 emplcyees. luch of 
this food is raised in numerous small gardens in 
villages near the mine and distributed by pedlers 
who visit the mining camp. Should operations stop 
it is very likely that most of the cmployees would go to 
Jedda, Mecca and Medina. There the Government would 
very probably have to give them brcad, or wheat 
or durra, etc. which would neve been imported from 


abroad. I know the "BC is allocating a certain 
temmage of sereals ts w\9ci Arabia as woll as to other 
eountries, I believs that the sdditi:.sl imported 


cereals consumed by the mine owvloysces end families 
. Af they have to leave the sine sicht be more than equal 


oe 


oe 20 tons of mine supplies rer month that are 
wished to be imported Tome AMAEL ON 





I would appreciate it if you would read the 
enclosed copies of cables, and then recommend to the 
Foreign Office in Long and your office in American 
to grent the sending of the 50 tons of supplies ° 
purchased before the ban of January 20, also the 
monthly spaee of 20 tons from U.S.A. and 30 tons from 
Englend as per the cable of March 2nd if you cannct 

gree to the 50 tons monthly as noted in the cable of 
April 5 but which I wish would be confirmed. 














Agein I wish to assure you that my obtaining 
supplies locally was for the sole purpose of saving 
the corresponding amount of trans-ocean shipping 
space, 


I shall be gald to meet and discuss any points 
you may wish at your earliest convenience. Again I 
wish to emphasize that I feel sure the small amount 
of tonnage involved is out of all proportion to the 
resultant benefits, or if operations stop, the converse 
is trues 


Yours very truly 


Ke & Twitchell. 


oe we K. 8. Twitchell, 
Room 302 
Shepheards Hotel 
Cairo 


March 15, 19435 


Air Commodore Buss 
Ministry of State 
10 Tulumbat Pasha 
Cairo. ‘ 


Dear Commodre Buss: 


Mine Operations in Saudi Arabia 


I have just received the following information as 
you requested from the S_udi arabien Mining Syndicate 
Ltd. of which King Ibn Sfud and his nationals own 
25 percent of the shsres: 


"Yours tenth all salaries and wages including 
management, road and Jedda, & 4482 per month 
stop Mill salaries and wages & 675 per month 
stop Avemage monthly customs for 1942, 

& 736 stop. Average monthly royalties for 
1942 & 1198. - John Shotwell (Assistant 
Manager)." 


This mekes a total direct and indirect income to 
the Saudi Arab Government - i.e. wages, customs and 
royalties - of & 6,416 per month. This includes 
salaries without which no operations would be possible. 
For one year the above amounts to & 76,992, say 
® 80,000. 


By your instructing M.E.S.C. and the Foreign 
Office, London, to allow S.A.M.S. to use broken stowage 
space, also unrestricted space when and as available 
from U.S.A. aha England as per Gable of FS a. Guess 
dated March 2, operations can continue at 64 percent 


capacity and NO curtailment of shipping space for 
foodstuffs and munitions. 


For your records I wish to submit the following: 


S.A.MSS. shares approximately 


King Ibn Saud ana ) 

Saudi Arabs ) 25 percent 
British 32 percent 
Canadian 16 percent 
Ameri can 27 percent 


In addition the Saudi Government has 5 percent royalty 


on gross value of recovered gold, silver and copper, as 
well as revenue from customs duties, 


Closing down operations would give anti-British 
American parties good frounds for saying that the 
foreigners are taking Saud Arab money as well as gold, 
silver, copper, lead and zine awary from them and also 
throwing hundreds of Moslems out of employment. 


The 
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ee AG, 5 Yours very truly 


Ke S. Twitchell 


From New York dated April 3, 1943. 
NLT Kerl Twitehell Shepheards Hotel Cairo. 


As result of ban on shipments last January we 
have approximately 50 tons miscellaneous material all 
purchased and available in wharehouses for shipment. 
This tonnage entirely ayers from suggested = 
of mtg gins 20 tons mon my miscellaneous supplies. 
Boerd of Economic Warfare has been in communication 
with Marshall MacDuffie its representative on Middle 
East Supply Center in Cairo coneerning permission 
ship this available tonnage. Please explain this 
situation to him and endeavor obtain favorable action 
this question as well as program monthly shipments 
still under consideration in Cairo. 


Harry Guess 





From New York dated April 5, 1943. 
NLT Karl Twitchell Shepheards Hotel Cairo. 


In connection with your negotiations with Middle 
East Supply Center the Office of United Kingdom 
Commercial Corporation New York advise they still 
have allotted to us 50 tons ocean freight space 
monthly and state steamers available for Red Sea. 
In view foregoing cannot understand Cairo ban on our 
shipments, Please investigate and advise, 


Harry Guess 


COPY FROM COPY 


TELEGRAM 


New York, March 2, 1943. 


NLT Karl Twitchell Shepheards Hotel, Cairo. 


Have received your letter January 2lst and cable 
Februery 12th sent through State Department. As six to 
eight months required for shipment of supplies New York 
to Jedda present ban on shipments will result in 
comple te shutdown for say three or four months. Rather 
than shut down we prefer to curtail operations to some 
extent provided can obtain small monthly allotment 
shipment space from England and United States. Original 
request for shipping space from United States was 
1572 long tons per year or 131 tons per month based on 
full scale operations. We can reduce this to 83 tons 
per month by substituting white cyanide for black. 
Several steamship lines New York have certain amount 
unrestricted ocean freight space and among them assure 
us they can handle 20 tons average montly for miscella- 
neous supplies whenever broken stowage available. Also 
we have available in England 200 tons white cyanide. 

If cyanide could be shipped at rate 30 tons per month 
then along with small tonnage supplies from United 
States property could operate at curtailed rate during 
emergency without disrutption of organization and bad 
effect on relations Saudi Government caused by complete 
shut down. Please consult Lord Moyne and Middle East 
Supply Center and Saudi Legation and request that 
favorable recommendation be cabled to Foreign Office 

in London. Advise results. 


Harry Guess 





TELEGRAM 
New York, February 15, 1943. 
NLT Karl Twitchell Shepheards Hotel, Cairo. 


Your cable sent Bhrough American Legation Cairo 
received but letter mentioned not yet arrived therefore 
cable how long plant can operate with supplies now at 
property and in Egypt. Cash position will not permit 
working underground if mill shut down theréfore do not 
make any commitments of such nature. 


Harry Guess 
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/ 
Dear Ales! é 
if 


I wish fo thank you for your letter of April 22, 
1943, encloging copies of memoranda regarding Mr. 
Twitehell's activities in Cairo on behalf of the 
Saudi Arabian Mining Syndicate. 


As protebly you have learned, it has been decided 
that the shipping situation does not permit the alloca- 
tion of space for the shipment of materials for the 
continued operation of the mine at present. The Syndi- 
cate, however, will be permitted to export to Saudi 
Arabia Plies needed for maintenance o - This 
decision has been conveyed to Mr. Twitchell, and it is 
understood that the Loan Smelting and Refining 
Company has instrueted the Saudi fan Mining Syndi- 
cate to prepare to shut down temporerily. 


Sinerrely yours, 


hy A 


The Honorable 
Alexander ©. Kirk, 
American Minister, 


17 1943 Cairo. 
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JUN 2 4 1943 
MR. ACHESON 


Dear Dean: 


I have examined the proposed Aide Memoire, Master 
Lend-Lease Agreement and exchange of notes with Saudi 
Arabia which were submitted by Mr. Phelps and which have 
since been discussed with representatives of the State 
Department. We have been informed that identical papers 
will be prepared in the case of Ethiopia. 


This is to advise you that the foregoing docu- 
ments are satisfactory to the Lend-Lease Administration 
with respect to both Saudi Arabia and Ethiopia. 


With best wishes, 


Honorable Dean Acheson 


Assistant Secretary of te 


x 
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July 21, 1943 


In reply refer to 
nE 


Dear Bill: 

I am enclosing a memorandum which I feel will be of 
interest to you in connection with Saudi Arabian develop- 
mente. I feck eure that the delivery of theese pumpe cn 
time will contribute materially to our friendly reletions 
with the King. It occurs to me, therefore, that you aight 
wish to consider whether or not it would be possible to 
secure for the Seudi Arabian irrigation project four of 
the twelve pumpe scheduled for delivery in connection 
with the Todd Galveston dry dock project. 

Sineerely yours, 


The Honorable 
Walliem C. Bullitt 
—— = Assistant to the 


aN Rees £803, Novy Department, 


{ NE: a 7-21-45 ial ai 
JUL 21 a 
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July 21, 1943. 
MEMORANDUM 


One of the most important recommendations made by the 
American Agricultural Mission to Saudi Arabia was that 
four pumps be furnished to irrigate 5,000 acres in the el 
Harj district so that it would be possible to raise suf- 
ficient wheat to result in an annual os of 8,000 tons 
of shipping. This project has interested King Ibn Saud 
who has been informed that po effort is being made to 
make the pumps available under lend-lease arrangements. 
The Office of Lend-Lease Administration has secured the 
Giesel engines to operate the pumps but difficulty is 
being experienced in obtaining the four pumps themselves. 


The pumps desired are being manufactured by the 

Pomona Pump Company of Pomona, ifornia. Because of 

riorities taking precedence over the one for pumps for the 

udi Arabian project, it will not be pg to obtain 
pumps from the Pomona Pump Company in less than twelve 
weeks from this date. If itis necessary to wait twelve 
weeks the pumps will arrive in Saudi Arabia long after 
November 1 when the planting season begins. If this delay 
occurs the irrigation project cannot begin this year and 
4t will be necessary to ship to Saudi Arabia from Canada 
or the United States the 8,000 tone which could be raised 
in el Harj. 


It has been ascertained that among the priorities 
taking precedence over the one for the ~~ for Saudi 
Arabia the pig ge appeare to be the least important: 
Navy contract NOY 5811, which calls for twelve pumps to 
be ueed in the construction of a 3,000-ton dry dock for 
the Toda Gsalweston Works, scheduled for delivery in Septem- 
ber. The official of the Navy etre, handling this 
contract is understood to be Mr. Hoglan (Navy Department 
telephone extension 61275). If the Navy Department would 
would accept a setback of about four, and not more than 
six, weeks on delivery of the pumps it would be possible 


to 


to 


tien prejecet seven weeke fren Gate, which 
in euffieient time te transport the 


four of these twelve pumps for the Saudi 
an@ inetall them there in tine for 
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LEGATION OF THE 
UNITED STATES OF AMERICA 
Jidda, Sauwii Arabia, July 2, 1943 


Pro tive Shut-Down of the Saudi 
Arab Mining Syndicate. 


32a 
= ae AIS ty 
THe ee e i : 
7 Fa 
S Tne-Sbcretary of State, | 
ie . 
HK Washington. 


I have the honor to refer to Legation's 
confidential despatch nite ee 43, relat- 
ing to the prospective suspension of operations by the 
Saudi Arabian Mining Syndicate. 

The Saudi Arabian Mining Syndicate, although 
American operated and largely American staffed, is a 
British corporation. Some three weeks ago, after it 
had become evident that the Syndicate would eventually 
be forced to suspend operations, the British Chargé 
G‘affaires notified King IBN SAUD of the fact, and 
explained the reasons therefor. 

The King replied in a friendly message saying 
that while he regretted the suspension of minitg 
operations, he understood fully the necessity therefor, 

m™m 

and hoped that mining activities could be resumed “ 
without too great delay. E 
Respectfully yours, 


OSE! OT 





. se 
d'affaires ad interim 


To the Department in original only. 
Gepy to the American Legation, Cairo. 
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Mat letter Washington, 
Charge tOPPied of Economic Warfare JUL 21 1943 
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Mr 5 mau stone, Sam, POR, MCDUFFIE 

aig! Reference MESC Mides 62 Saving, March 6, Paragraph 4 
Irving Re Boody and Company, New York City, has applied 


VLy/ve° A068 


for renewal of license issued August 6, 1942, for four 
io thousand one imdred and eighty pounds net of cigarette tissue 
} books, consigned to Mohamed Saleh Baeshan, Jeddah, Saudi Arabia. 
! MESC approval has not been recorded. Applicant asks special 
| consideration since consignee has already paid for shipment. 
Does MESC approve shipment? 
2 yy 


Ln TAA 


DM‘LT™ ER. Ni 
oe SW 


N 


Mu3/ Sd 


title natieacmmarnnatan Ldaison: w-C 
i oo a ee OW-3-2-JAnsarasvs 


tea Oe 


Lene 
A 





a 


sane ae Cen A 
7" arc eit Ss 7 ‘| oye 


ml capaci ® | | ot 


sig FkAAa EE Aeraies 


ees) 


Dated July 25, 1943 
. 3 


Secretary of State, 
Washington. Ph i - 
A-17, July 25, Fo@eMs). AND REQUIREMENTS” 
As a measure designed to, secure maximum service from 
| yt motor transport equipment delivered to Saudi Arabia over 
gah period of more than'three months there have been inter- 
mittent discussions ‘between Saudi Government officials, 
California Arabian Stendard 042 Co., the Legations at 
Jidda and Cairo and, ‘Lend-Lease authorities in Cairo, with 
a view toward securing yafler. Lend-Lease facilities equip- 
ww | 5 y ment already in Miadle Haat for use in constructing roads 
{ at plecce in Shudi Arable which now reduce hauling : 
capacity: of ‘trucks and cause greatest harm to motor equip~ 
_mert, ns fer the necessary equipment has not been 
found. 
| Three important obstacles are the sands east and west 
m af" Riyadh and inland from Jubail on the Persian Gulf; am) 






the sand near Jubail is probably worst. Present routes 


were never surveyed but are old camel tracks with 


qivisius OF 


alignments. 
| A preliminary 
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deviations and detours wherever required by limitations of | 
motor vehicles -~ and it is unlikely that they follow best 
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2» heL7, ily 25, 9 a.m, from Jidde, 

‘A prelininary survey must be the first step toward 
eventual road construction, and such survey might reveal 
better routes than those now used with no construction 
at all. Considering the nature cf the country and the 
distances involved, air reconnaissance should precede 
ground survey « | 

Any plane used should be capable to carry five 
“passengers and should have a range of six hours flying 
time or more. Preferably it should be equipped with a 
camera, and failing that, should permit taking air photo- 


2 graphs. The plane could be based on the California 
"> "*°Apabien Standard 011 Company air field at Dhahran. 


The need for a plane has been mentioned informally 
to the American Army authorities in Cairo who gave Little 
encouragement. No mention of such survey should be made 
to the Saudi Government unless necessary equipment is 
available; but there 1s Little 1ikelinooa of objection 
on the part of the King. . | 

“tothe Repkertment: ein. ‘bate up matter: with: a ana. 
secure a plane tor reconnaissance, it’ might help in the 
local transportation problem. American engineers, Ze0~ 
legtsta, et sotens, can be secured from California Arabian. 
Standard 041 Company .. 


~ MOOSE 
JSt/o jm 
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Wight letter Washington, . 
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AMERICAN LEGATION 
JIppA 


inal 


Your A-17/ July 25, 9 a.m. 


The following pertinent extract of a communication to 
the Department from the War Department is quoted for your 


information: 
Vt QUOTE it has been learned that there is a mapping 
‘ 
wy \Tequedron from the Middle East to be brought back in the 
4 


cars States for refitting and that this squadron will return to 
the Middle East in about one month. The squadron is fully 
capable of doing the work requested in the above-mentioned 


Cable from Jidda, and it is suggested that such arrangements 
Can be made locally by the State Department with the Command- 


ing General, United States Army Forces in the Middle East, 
UNQUOTE 

You are authorized to endeavor to arrange, through the 
Legation at Cairo if necessary,with the Commanding General, 
United States Army Forces in the Middle East, for the 
o_o survey to be 
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Ploase report on status of arrangements suggested 


in Department's A-10/ September 10, 5:45 p.m, regarding 


> an aerial survey of road routes in Saudi Arabia. 
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K. S. TWITCHELL 
4-G@ HAWTHORNE GARDENS 
MAMARONECK, NEW YORK 


PHONE 
3733 


ugust 6, i946 





July 28,1943. 





Vision,ef Near East' Affairs, 
Washington, D.C. 
Attention of Lenard Parker,Esq. | 


Dear Mr.Parker ;- 


I wish to confirm a very pleasant con- 
versation by phone which I had with Mr.Nelson Bachman, 
nY Lend-Lease Liason Officer, thismorning re the pumping 
yr equipment for Saudi Arabia at the El Kharj progect. 


+) 
© 
\@) 
“Tl 
N 
bs 
~ 
> 
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substitution of 3 Pomona pumps of capacity of 6,000 gallons 
per minute from a 60 foot depth, at maximum efficiency,but 
having a total length (I presume) of 80 ft. discharge 
column. The whole pump equipment is presumed to be com- 
plete in every respect. I said that if the previously 
specified#pumps (of 4,500 gals/min ) could not be obtained 
in time to have crops planted this fall,by Nov.ist,then I 
would advise sending the above 6,000 gel.) pare but in this 
case I would womder if the specified terpiller D-13000 
engines would be safficient power. But it seems essential 
to me to get some equipment overv to King Ibn Saud! project- 
even if it is not the most efficient - for this November 
planting. 


hy Mr.Bachman asked my opinion regarding the 
if 


aw/Sd 


From the following f es you and Mr.Bachman © 
will see that if the 6,000 gal/min pumps are used, then @ 
the B-17000 Caterpillar engnes would be advisable and this 
alterations might entail another difficulty and delay, so I 
think everything possibl bd-be-rdone-bo-secure the equlp—-_. , 
ment as specified by Mr. mn 3/29/143 viz 4 - Peerdes 
(or Pomona) turbine pump 500..gal/min.--with 4 - D-13000 
Caterpillar Diesel ° said that a priority of @a3 
would get this inn30 daysgeo(@@erless Pump Co.Division, 
Food Machinery Corp., 30 West Ave 26,LosAngeles). 


Prerfe@ ‘ 
For 4500 gal/min, 75 ft.head, 75% mee, reqyrps 114 HP 
P ding Ee ER ) wr 168 












July 24,154... 


Division of Near Fast! Affairs, 
State Dept., 
Washington, D.C. 


Attention of Lenard Parker ,@sq, 
Lend-Lease Pumps 
for FilKharj, Ne ju. 
Saud abla 
Dear Mr.Parker 3-~ 


I wish to confirm «4 very plessunt con- 
versation by phone which I had with Mr.Nelson Bachmin, 
Lend-Lease Liason Officer, thismorning re the pumping 
equipment for Saudi Arabia at the Fl Kharj prigect. | 


Mr.Bachman asked my opinion regarding the 
substitution of “ Pomona pumps of capacity of 6,000 gallons 
— minute from « 60 foot depth, at maximum efficiency, but 

ving a total length (I presume) of 80 ft. discharge 
column. The whole pump equipment is presumed to be com- 
plete in every respect. I said thet if the previously 
specified pumps (of 4,500 gals/min ) could not be obtuineu 
in time to have crops planted this fall, by Nov.1st,then I 
would advise sending the above 6,000 weed s but in thi: 
case I would womder if the specified aterpiller D-1°006 
engines would be stfficient power. But it seems e. sentdei 
to me to get some equipment overv to King Ibn ©suut proj: ‘t- 
even if it is not the most efficient - for this November 
planting. 


From the following figures you and Mr. Jachman 
will see that if the 6,000 gal/min pumps are use., then 
the @-17000 Caterpillar engmes would be adviseble an: this 
alterations might entail amother difficulty ano delav, so l 
think everything possible should be dome to secure tne © juip- 
ment as specified by Mr.A.L.Wathen 5/29/'4.. viz 4 - Peerle 
(or Pomona) turbine pumps of 4,500 gal/min with * - )-1l/Uc0 
Caterpillar Diesel Fngines. He said that a priority of da. 
would get this in:“O days. (Peerless Pump “o.,ivivion, 
Food Machinery Corp., “01 West Avenue 26, fosangeles). 


re; 


For 4500 gal/min, 75 ft.nead, 75% efficiency require. 114 Ip 
ce: 


Ctitone einedr oe Vr, + wheal 


Tuly 26,194:>, 


Allan Christelow,s;., 
British Civil Secregurict, 
Box 680, 

Benjamin Frenklin Station, 
Washington, D.C, 


Dear Mr.Christelows 


Yours of the “4th just 
received and 4s you remarked that "tractor: 
eombines and such michinery are presumably 
to be regardé@d as ancililury to the pumps und 
engines" refering to the “lKarj pumping ejuip- 
ment, I am sriting to emphusize that this is 
not quite the cuse, The tractors etc, ure to 
be used om two 5,000 acre projects in the ‘lofuf 
uree. in Fl Hassa cu.iso in the Keteif district 
El Hasse as well «as being 2uitable to expedite 
the agricultural work. alresdy under way at ‘1 
Khurj and Kaffs Digetle in Nejd3 such equipment 
would aiso be an asset in expediting reclemation 
‘ork in ‘vejran,Asiry «and possibly in the Tah.ma,. 
50 #1l you may oe able to ao to expedate any 
agricuiturxl equipment of any kind for \.uui 
Arabla will expedate and fiucilitate food pro- 
daction to thet extent. 


I am vriting Mr.lenare P.rker of the 
phome convers:tion I had this morning with 
Mr Juchman of tne Lendi-Leuse iiuson orfice who 
Called me from ‘.shington, so I do hope th.t 
pumps,  ngdines and other «agricultural e julpm-nt 
WiLL reseh Saudi Arabie in tame for the sutumn 
pianting. 


The “ar news, cspecinily from Itely, 
is surely heertening, but I am glua to read 
that there is to be no let ao.n of -.nv offensives, 


Yours samerrely, 


s J owe a ee af Ko vo 
wr .pP..rker we fe Lt 6 OP 





August 6, 1943 


Im reply refer to 
RE 


My dear Mr. Twitehell: 

Leonard Parker wishes me to thank you for your 
letter of July 28, 1943, addressed to him regarding 
your telephone conversation with Mr. Neleon Bachmann 

¥ of the Lend-Lease Administration concerning pumping 
equipment for the £1 Khar] project. 

It has now been learned that the three pumps about 
which Mr. Bachmann asked your advice have shrunk to two; 
therefore efforts are continuing to be made to secure 
the four pumps of smaller capacity which were planned 
for originally. | 

Sincerely yours, 


Paul H. Alling 
Chief, Division of Near Lastern Affairs 


PA4 J we. x. 8. Twitchell, 


40 CR 4-G Hawthorne Gardens, a ee 
: ("6 famed eaiey,. 

~94 Mamaroneck, New York. a | 

NE: WLP; DF 8/5/43 Naess ant 


Sg 
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ADVISER ON POLITICAL RELATIONS . 


DEPARTMENT OF STATE 


‘ae <<at Uf STA ye : CA 
Xt ee nf Seyeretio 
/ 


DATE: July 23, 1943 





\ Sane 
SUBJECT \% Sy : 
8 Damtnioar 0X9 woe : 


. PARTICIPANTS: Commediére Carter, ia 
Mr. Murray 











POLITICAL p> 


oe EL, 
wR. muRRay “ay 


AUG 141943) ae Orarare 
a 
Parr Meus oF stk LPs: 








COPIES TO: 


ag 








6) 
© 
eve 1-8 '@) 
Tl 
® 
Nn 
Commonore Carter of the Navy Department tele- > 
as 
phoned today and referred to my letter of July 21 gl 
Oo 
to Mr. William Bulitt,regarding the acquisition of 
pumps for Saudi Arabia. 
Gommodorse Carter stated that the Navy had been 
; . Vv 
successful in ite efforts to obtain these pumps and ” 
: ~ 
that confirmation of this fact would be’forthcoming Aa 


shortly. 


PA/M:WSM:JR . ze 


ae PD 


TF» 


foo 


AMERICAN SMELTING AND REFINING COMPANY 


MINING DEPARTMENT 





120 BROADWAY, NEW YORK 


July 30, 1943 
R.F. GOODWIN << x 


RESIDENT ENGINEER 8 5 ) 


Mr. W. Leonard Parker O,. e 
Near East Division all 
Department of State 
Washington 25, D. C. 

Re: Saudi Arabian Mini Ss icate,Ltd. 





Dear Mr. Parker: 


In connection with our telephone conversation of last Tuesday concerning 
the above, I thought it might be of aid to you if I gave you the back- 
ground leading up to the present decision of the Governmental Agencies 
coneerned in Washington with the problem of fumishing supplies to foreign 
gold mines. 


Last January and February, there were numerous conversations between 

Mre Dean Acheson of the State Department, Mr. William Batz, WPB and 
Hector Lazo of the then BEW. In February, a decision was reached that 
no more supplies would be furnished to any foreign gold mine (I do not 
think the Rand area in South Africa was included in the discussions), 
with the exception of Nicaragua and Colombia. In view of the import- 
ance of the gold mining industry to these two countries, certain tonnages 
of supplies were allocated to each country. In the case of Nicaragua the 
tonnage in question was sufficient to enable the properties to continue 
operations into the first quarter of 1944. 


1G/vz2° 3068 


Recently a further exception has been made in the case of Equador, and 
a certain tonnage of supplies has been allocated to that country. It 

is my understanding that one particular gold mine is of great importance 
to several Provinces of Equador. 


GW/ Sd 


While the above-mentioned decision was supposed to be final, still it 
appears that an exception can be made as is evidenced by the recent de- 
cision concerning Equador. 


You have in your records details concerning the ocean freight and supply 
requirements of the Syndicate, but for your convenience I will state 
them in this letter. 


For full-scale operations the Syndicate would require ocean freight space 
in the amount of 83 long tons per months The monthly requirements for 
miscellaneous supplies would be $22,700, of which $11,700 represents cyan- 
ide. The balance of $11,000 would cover the numerous classes of supplies 
used in a mining enterprise. : 


The freight allocation that we have requested of approximately 50 tons ; 
per month would enable the Syndicate to operate at about 60% of the rate d 
capacity and the dollar valuesof supplies would be reduced accordingly. 


Re: Saudi Arabian Mining Syndicate,Ltd. 





We also have on hand in warehouses approximately 53 tons of miscellaneous 


I was in Washington yesterday, but in accordance with our conversation 

I did not call on either Dr. Frechtling, Mr. Dawson or Mr. Christelow. 

I expect to be in Washington again within the next ten days or two weeks, 
and will call you a day or two ahead of time on the chance that you may 
wish to see Ms e 














Yours very truly, 


Ro Zz 





ie reply refer to 


My dear Mr. Goodwin: 

Reference is made to your letter of July 30, 1943, 
a@aressed to Kr, Parker, regarding the present status 
of the question of furnishing supplies to the Saudi 


} 
R Arabian Mining Syndicate, Limited. ‘Your courtesy in 
git making this information available to us is greatly 
appreciated. 
Sincerely yours, 
Paul H. Alling 
Chief, Division of Near Eastern Affairs 
OAKS 
4; « Mr. R. F. Goodwin, 
e Resident Engineer 
4945 ees Smelting and Refining Company, 


New York, New York. 


NE: F 8/4/43 
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Sent by operator _...__.___. M., 





fu oivision OF August 6, 1943 


cone ee 
AMERICAN LEGATION 
F/R 


QUOTE: FOR MOFFAT FROM STETTINIUS 

We have received from British request for 90 tires and 151 tubes size 
13.50 x 20 for vehicles operated by California Arabian 011 Company on behalf 
of the Saudi Arabian Government, 

1. Are these vehicles owned by Saudi Arabian Government or the California 
Arabian O11 Company? 

2. Why is this requirement not included in requests of O11 Company to 
P.A.W. here? 

3. Do you agree ‘to this purchase through Lend-Lease? Send us justi- 
fication of need and explanation for large number of tubes in proportion to 


tires. 


Vicg/v2° 3068 


hk, Is this a "Spot" request or part of a requirements program? If the 
latter please advise us of impending requests. UNQUOTE. | 


Slr /8d 





UNITED STATES OF AMERICA 


Jidda, Saudi Arabia} 














Subject: Representations of 


or Distribution 


1s anit LTC ETI. a 
RECEIVED 


The Honorable : “po OF cid 
ae AUG 21 1943 
___The Secretary of te, 


a 
mil 


: idestamentee 3 ltl DIVISION OF EXPO$ 
————___—_—__ Washington. AND REQUIREM 
Sir: 


] In compliance with the instrpétions conta 
at 


he Department's telegram no. ath dated April 21, 





R 
OO pem., I have the honor to submit herewith the 
AWriginal and a translation of a letter written to the 


n 


resident on July 31, 1943, and signed by His 


Excellency Shaikh Yusuf Yassin, Acting Mjnister of 
Foreign Affairs. 





A copy of the translation has been forwarded to 
the Legation at Cairo for the information of that 
| mission and Lend-Lease officials there. 


Respectfully yours, 


benee-S-aBorerd 


seleo: hme : 
Encl 


- Original and translation of letter, as noted. 


To the Department in original and nelievevh. 


_Nu/S¢d 


Sent 
S72 ea jane tna einen ee cs ead hoe. ts 2 rs i” 


af 


er eee: feng amrteas 22, August 55 1943 from 





Resident, 
a ty Soot. PSP Ecce 
(Translation) 4 
My Dear Mr. President: 2 
On behalf of Sawii Arabia, pursuant to Sections & re 
and 7 of the Lend-Lease Act of March 11, 1941, I hereby - a 
represent that: N) 


1. Every contract or agreement for the disposition 
of any defense article, or defense information, pursuant 
to Section 4 of the Act of March 11, 1941 to Saudi Arabia, 
will be deemed to include a clause that Saudi Arabia will 
not, without your consent or the consent of someone 
designated by you for that purpose under the Act, transfer 
title to, or possession of, such defense article or 
defense information by gift, sele or otherwise, or permit 
ite use by anyone net on officcr, employee, or agent of 
Sandi Arabia; and, 

26 If, as a result of the transfer by “audi ‘\rabia 
of any defense article or defense information, it is 
necensary, pursuant to Section 7 of the Act of March 11, 
1942, fully to protect the rights of any citizen of the 
United States who has petent rights in and to any such 
defense article or information, Saudi Arabia will do so, 
when so requested by you or your designee for that purpose. 

(Signed) Yusuf Yassin 


Aoting Minister of — 
Affairs. 


His Uxcellency 
Franklin D. Roosevelt, 
President of the United “tates of Anerica. 


Angust 70, (ate 


+ ¢ 


AIR MAIL 


wo. 69 


The Honorable 
James 8. Moose, Jr., 
American Minister Resident and Consul, 
Jidda. 
Sir: 
The reeeipt is acknowledged of your despatch no. 12 


dated August 5, 1945, referring to previous correspondence 
and transmitting a communication addressed to the Presi- 


dent by His Excellency Shaikh Yusuf Yassin, Acting Minister © 
ef Foreign Affairs of Saudi Arabia, together with a trans- S 
lation thereof. ‘ 
The letter and translation in question have been ~ 
duly forwarded to the White House. Nn 
Very truly yours, 
For the Secretary of State: 
a. & BERLE, TH 
Qa 

194 SF: a 
i 


PPR: FB 8/25/45 





SO, 1943 
ly +g to 
PR eser’ 24/ 


My dear General Watson: 

I am transmitting herewith a scopy of a despateh 
from the American Legation at Jidda dated August 5, 1945, 
forwarding a communication addressed to the President by 
His Exeellenoy Shaikh Yusuf Yasein, Aoting Minister of 
Foreign Affairs of Saudi Arabia, together with a trans- 
lation thereof. 

Sincerely yours, 


Chief of Protocol 


Enolesures 2 GEORGES T. SUMMHMBLIN 


- Prom Legation, Jidda, 
no. 12, August &, 1943. 
2. Letter’ with translation. 


Major General Edwin M. Watson, 
dog. aa Seeretary to the President, 


<6 


Wr $SE. The White House. 


Rie 8/25/43 DM. aE pe Tee 
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PR SOOF-24/62 


The Secretary of State presents his compliments to the 
Acting Lend-Lease Administrator and transmits herewith, 
for such attention as may be deemed appropriate, a copy 
f in translation of a communication, forwarded by the 
fn American Legation at Jidda, addressed to the President 
gat by His Excelleney Shaikh Yusuf Yassin, Acting Minister 
ef Foreign Affairs of Saudi Arabia, containing repre- 
sentations of the Saudi Arabian Government as required 
by Sections 4 and 7 of the Lend-Lease Act. A scopy of 
the covering despatch is also enclosed herewith. 


Enclosures: 
1. Prom Legation, Jidda, 
mo. 12, August 5, ° 
2. Translation of letter. 
CR . P 
ocr gh 







FB 9/21/43 NE.) 7 
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OFFICE OF LEND-LEASE ADMINISTRATION ‘ 
eS by FIVE-FIFTEEN 22d STREET NW. 
= 7 a Aseincron, D.C. 
Ou 5S 
2s. = 2 act ober 9, 1943 
"oe N fl 
om =z$ 
= § 325 
a & “4 
Dear Mr. Hull: 
/ ; Thank you for sending to me with 
your letter of October 7 communication 


No. 12 from the American Legation at 
Jidda, Saudi Arabia, and translated 
copy of representations of the Saudi 
Arabian Government as required by Sec- 
tions 4 and 7 of the Lend-Lease Act. 
Sincerely yours, 
Pertnand, Koaafoing 


Bernhard Knollenberg 
Acting Administrator 


t 


The Honorable Cordell Hull 
The Secretary of State 
Washington, D. C. 


2o/ve*s068 M4 


- ral 


ree ALSO 





“te Department of State wnonan 
letter 
: Washington, 
one tau August 4, 19h3 
AMERICAN LEGATION 
CAIRO 
” PO: FY, 


/@30TE; FOR MOFFAT FROM STETTINIUS 


tion for Saudi ‘Arabian automotive spare parts as none given in your 

lists. Unless this information is given for all critical and scarce 
_ articles, War Production Board will give no consideration whatsoever, 

UNQUOTE. _ 





ae Pn ee eee 





©. S. GOVERNHENT PRintine Orrice 16-—-25208-1 





fae. 
Our cable No. 1073/of Avgust third. Please cable end use and justifica- 
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ee 
~ 
A 


TELEGRAM SENT CONFIDENTIAL 


August 9, 1943 


jlae 


QUOTE: FOR MOFFAT STETTINIVS 





Refer our cable 1097, August fourth, In addition to requests in our 


aot yi cable, please notify us: 


GEL See 


(1) What period these requirements cover and whether any supplemental les 


list 1s under consideration, | 0 
(2) Send us complete breakdown of number of cars and trucks owned by " 
Saudi Arabian Goverment. . v 
This is absolutely necessary as allocations are based on a given dollars 


ceiling value of spares per car. Due to present allocations and supply probiidae 
none of these spare parts my be procured before 1944, UNQUOTE. 





Jf wth 
fd: 
v 
n 
GT VO ~ 
a 
— 
~” 
MEB 
Enciphered by. 
Sent by operator i ce aca came See Mi sac 19, a a ea 





©. 6. COVERNRENT PRINTING OFFICE §16--28308-) 


TELEGRAM RECEIVED pie 

Cairo 

his telegram must be 

pareohraced before bting FROM Dated August 17, 1943 
communicated to anyone 4 
~ other than a Governmental Rec'd 9:58 a.m, 18th 

AGENCY «. (BR) . 

% . [nn 
Secretary of State RECEIVED 
ie : | DEPARTMENT OF STATE 
Washington 


Ae. 


1483, August 17, 10 ppms DIVISION OF Fypdprs 
- AND REQUWAEMENT } 
Reference to Department's De 


" 4 b ; . Y FOR STETTINIUS FROM MOFFAT: 


AUG 29 1943 / 










"One. These are consolidated 12 month's require~ 19) 
; ments, no suoplemental list 4s under consideration, S 
Two, Regret cannot give authoritative statements . 
es to the member of vehicles and ownership due to unusual de 
restrictions of country. Writing fully giving best oi 
Estimates," 
KIRK 
LM DEPARTMENT OF STATE 
AUG 2 7s 
; DIVISION 
NEAR EASTERN AFFAIRS 
i 3 = 
a= B 
z ~g z 
~” 






‘TELEGRAM RECEIVED 


JG Cairo 

Thie telegram must be 

paravhrased before being FROMsated Auguet 20, 1943 
lee Soon’ a ~ anyone 


ental Rec'd 10:46 a.m. 





RECEIVE 
PAR! MENT VED ¢ 


AUG 24 1943 


6 
eg 


AND REQUIREMENTS 


: 1500,’ August 20, 4 vm. 
POR, mrt BROM MOFFAT: "With reference 


~ 
S to your falas 2 G24 cust 6, American Minister Jedda 


advises me as follows, 

'(1) Vehicles in question are 12 auto car 
trucks awned and operated by Saudi Government 
for transport of foodstuffs from Persian Gulf to 
interior, 

(2) While the trucks are serviced in California 
Arabian Stendard O11 Co,, shops they are not connected 
with the production of oil, Conseouently the oil 
company cannot include tipes for them in its own 
requirements, 

(3) Purchase through Lend-Lease and delivery 
direct to Saudi Government is recommended, Order 
originally consisted of 90 tires and 180 tubes. 
Three years exnerience has shown that Arab drivers 
bombined with terrain consisting of rough desert 
tracks and soft sand result in the consugption of 


two tubes 
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Ze 1500, August 20, 4:-n.m., from Cairo 

two tubes for each tire. a 

(4) Present reduest is the estimated recuirement 
for last helf of 1943. Similar reouests may be 
exnected for subsequent eix month periods. Auto 
cers have been found best truck for heavy heuling 
over soft sand and are overated as separate FrOUun. 
Other tires or other vehicles supnlie! to Saudi 
Arabia would have Little effect on recuirements 
for auto cer tires', 

MESC states that this tyne tire is not 
available in the United Kingdom end Atlas 8 
ply is requested from the U.5, We agree with 





this reouest and recommendation", 
KIRK 
CSB 






TELEGRAM RECEIVED 





AL Jidda 
This telegram must be 
paraphrased before being erow Dated September 1, 1945 
communicated to anyone ‘ 
other than a Governmental Rec'd 23:05 poem, 
agency. (BR) Ta eens ee 

ECEIVED 

AR™MENT OF STATE 

Secretary of State, | 

Sep SEP 3 1949 

vashing ton. - 
DIVISION OF EXPORTS 


AND REQUIREM 
107, September 1, 9 asm, 0 mem 


sacha = ge, the Department's instruction 
: a 3 


number 48/ dune 11. 
It would be appreciated if the Department would 


advise of any developments regarding the pumps, 


{ ve patti eae 


4O NOISIAIG 


JIVIS 30 INSWNVd3e 
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LEGATION OF THE 


UNITED STATES OF AMERICA t4-F- Le 


Jidda, Saudi Arabia, August 31, 1943 


Subject: — ae — Military 
Equi pmen oned the 
Land Frontier of mpdincions 


Ai8Om Ok» 
rm 
nm 





The Secretary of State, 


Washington. 


PUN f* 
Sir: é QUIREMENT: 


I have ‘the honor to refer to the Leantian a 


4 telegran no. fb July 9, 1943, 11:00 a.m., and in 
‘ 


Continuation thereof, to submit herewith a statement 
the disposition of Saudi motorized military equip- 


baad 
compat stationed along the northern land frontier of 
= 
5 Arabia. 
ey ee 
S| This statement was obtained in strictest 
{ 


Pidence from a reliable and usually well informed 





Re, TREATY) 25 SARRGT Re VERSE Es : 
Respectfully yours, hieF Cie i 
, went a Cte Chief Clerk . 
| h ase CHOTUGHAPHIC SECTION . 
/ James 8. Moose,” aid ae . 
F YEP 2 JG43 a 
closure: ’ 


1. Statement, as noted. 





To the Department in ozalid. 


Copy to the Ameri “Legation, Cairo. 
For Dis ’ 





TSM/o jm 
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AIR MAIL Enolosure no. 1 to despatch no. 28, August 31, 1943, 
from James 3S. Moose, jr., Jidda, on the subject: 
Disposition of Saudi Motorized Military Equipment 
i a Along the Northern Land Frontier of Saudi 

a. 


STRICTLY CONFIDENTIAL 


DISPOSITION OF SAUDI MOTORIZED MILITARY 
EQUIPMENT ALONG NORTHERN FRONTIER OF 
SAUDI ARABIA IN JULY 1943 


At Korvat; 

15 cars, armed cars and trucks. 
At Hafra: 

Three station wagons, two trucks, two armed cars. 
At RF $ 

One station wagon, one truck, one armed truck. 
At Um Rodhama: 

Ten cars, armed and unarmed. 

Two station wagons, two trucks, two armed trucks. 
At Lawea: 

One station wagon, one truck, one armed truck. 


One truck, one armed truck. 


Also at Koryat: 
For the Commanding [fficer: Two station wagons. 
For the Customs Inspector: Two station wagons. 
NOTE: A few of the Chevrolet trucks lease-loaned to Saudi 


Arabia are reported to have been diverted to 
military uses. 


THE FOREIGN SERVICE } 
Og SATE CR THE 6t 
MES "UNITED STATIN OF AMERICA 
ove ns! 


AMERICAN LEGATION 





‘wt 


Cairo, May 14, 1943. 





Dear Wallace: 


I mate harping tne subject described in 
letter of April 22nd/and others, but as I am unable 
to find a clear-cut pattern in the activities of the 
gentleman in question I do not feel justified in with- 
holding additional reverts relating to our Mr. T. 
Consequently, I send you the enclosed. 


whe eS a Cordially yours, 
4, . 


ry lure Ad. be. 


("4 Alexander Kirk 
) pr Enclosures ri 


l= Memorandum of discussion of 


Mr. Moose and Mr. Twitchell, April 26, 
1943. 


2- Letter from J. Harold Shullaw, April 27, 
1943. 


Wallace Murray, Esquire 
Advisor on Political Rektions, 
Department of State, 
Washington. 


ep6l 03 10 
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Baclomire no. 4 to retter of MAY 14 1943 
from the American Legation at Cairo, Egypt. 


MEMORANDUM 


On Sunday, April ’25, 1943, Mr. Moose called on 
Mr. K. S&S. Twitchell for the purpose of discussing the 
further operation-of the Mahad Dhahab Mine. Mr. Twitchell 
exhibited correspondence with his New York office tending 
to show that the a and mill could continue coperations 
at 64% capacity if it could utilize "broken stowage" space 
for the following shipments: 


From New York; 


Initial shipment of 50 tons and 20 tons 
monthly thereafter; 


From England: 


50 tons monthly until 200 tons of white 
cyanide had been shipped. 


Mr. Moose inquired what had happened to the estimate 
of 1,700 tons of material which had been reported to the 
Department, and Mr. Twitchell disclaimed any lmowledge of 
such a quentity. He later surmised that 1,700 short tons 
might correspond to an estimate of 1,572 long tons mentioned 
in one letter, and explained that that quantity was the 
estimate for one year at full capacity. 

Mr. Twitchell exhibited a letter which he had written 
to King Ibn Saud in which he repeated all his former argu- 
ments about the undesirability of stopping work at the mine, 
the reduction in employment, the loss of royalties, dividends 
and duties, unfavorable impression in Saudi 4rabia, etc., 


i 
and asked the King to request that the mine be permitted to 





re the supplies necessary for continued operation. 


Mr. Moose 










Moose advised Mr. Twitchell against sending the 
on that it dia not contain any new arguments 
mation, and opining that the MESC and other re- 
naible authorities would not like to have to take action 
“ema direct request from the King. Furthermore, Mr. Twitchell 
7 "gould not be certain what the King's reaction would be, or 
“vat he would do, if anything. 
Mr. Twitchell replied that he would send a copy to 
Wajib Effendi Selha, marking it “draft", and would secure 
“Najib's opinion before taking any action. 


Cairo, April 26, 1943. 
* JSM; DN 


Copy to Jidda. 


& 


Enclosure no. 2 to letter of MAY 14 1943 
from the American Legation at Cairo, Egypt. 


LEGATION OF THE 
UNITED STATES OF AMERICA 


. 


863.4/JHS/c jm Jidda, Saudi Arabia, April 27, 1943 


STRICTLY CONFIDENTIAL 


Dear Mr. Minister: 


Last evening Wikeley told me that he had had a call 
during the day from Yusuf Yassin on the subject of the 
Saudi Arabian Mining Syndicate and the difficulties it 
was experiencing in continuing its operations. 


It is Wikeley's understanding that lir. Iwitchell 
has enlisted the support of the Saudi Minister in London, 
Hafiz Wahba, on behalf of the Syndicate. Hafiz Wahba 
telegraphed King Ibn Saud that the Syndicate needed the 
backing of the Saudi Government in order to obtain 
necessary shipping space for the supplies which it re- 
quired in its operations. The King thereupon tele:raphed 
Shaikh Yusuf asking him to tell Wikeley that he considered 
the continued operation of the Syndicate helpful to Saudi 
Arabia and that he hoped it would be possible to et 
shipping space and supplies required to keep the mine 
going. 


Wikeley has telegraphed the Foreign Office asking 
for advice and recommending that a decision be taken 
quickly with regard to the requirements of the Syndicate 
in order that enbarrassment may be avoided with the King. 
Wikeley has told his Government that the Syndicate is 
worth 20,000 pounds a year to the Saudi Government, the 
maintenance of the road to Mahad Dahab, and the employment 
of about 600 Saudi Arabs. If the requirements of the 
company can be met without interference with more pressing 
needs elsewhere he favors doing so but he dismisses the 
stories of political repercussions should the mine close 
as nonsense. Ibn Saud, Wikeloy believes, will accept 
the closing of the mine if necessary provided only that 
the action is explained to him. He mentioned that it mi;ht 
be necessary to support the Syndicate to safe,uard its 
concession rights but that beyond this northing would be 
required. 


Lord Moyne has protested ayainst Mr. Twitchell's un- 
authorized use of his name to get supplies and has written 
Wikeley a letter on the subject. So far as I can judge, 
Mr. Twitchell's activities to date have not helped the 
Syndicate and if the mine is forced to close any political 
bad effects would be the result of his indiscretions. 


Sincerely, 


(sed) J. Harold Shullaw 


The Renerable 
AL 


exander Kirk, 
American Minister, 
*@ Cairo. 


Mas shane tS ie ncdatites.« Sos CAEP 


UMTED 
STATES 


WAR DEPARTMENT 
WAR DEPARTMENT GENERAL STAFF 
OPERATIONS DIVISION 
WASHINGTON 


DECLASSIFIED 
EO. 11682, Sec. 28) and 50D) or in 


E- in dn yy 


FOR COL. HARRY A. 





31 August 1943 


Subjects Air Survey of Road Routes if-@atdi, Arabia 


Concerning our recent conversation relative to the use of an air- 
plane for purposes of making a survey by air as a first step toward 
eventual road construction in Saudi, Arabia, referred to in State 


Department cable Jidda, dated 25 July 43, the following information 
would appear to meet the request contained therein, 


In conversation with Colonel Brown and Colonel Gray, commanding 
officer and executive officer of the First Photographic Group, located 
at Bolling Field, Washington, D, C.f it has been learned that there is 
a mapping squadron from the Middle East to be brought back in the 
States for refitting and that this squadron will return to the Middle 
East in about one month, The squadron is fully capable of doing the 
work requested in the above-mentioned cable from Jidda, and it is 
suggested that such arrangements can be made locally by the State 
Department with the Commanding General, United States Army Forces 


in the Middle East.) 
Ot ©. Wet 


EDWIN C, GLUNTZ, 
Major, General Staff. 


SECRE 


+ 





evel L@ 3 


oT TPRUOP Rs g 


SHCRET ‘t — 


gg/vz°s068 


ECG 


31 August 1943 © 


MEMORANDUM FOR CCL. HARRY A, MCRRIDE 
Subjeet: Air Survey of Read Routes in Seudi, Arabia 


Coneerning our recent conversstion relative to the use of an air- 
plane fer purposes of making « survey by air as a firet step toward 
eventual road eonstrustion in Saudi, Arabia, referred to in St»te 
Departaent cable Jidda, dated 25 July 43, the following inforaation 
would appear to meet the request contained t'erein, 


In conversation with Colonel Rrewn and Colonel “ray, commanding 
officer and exegutive officer of the First Photorraphic Croup, located 
at Bolling Field, Washinton, , C., it hes been learned that there is 
eo mapping squadron from the Middle Nast to be brought baek in the 
States for refitting and that this aquedron will return to the Hiddle 
Raet in about one month, The squadron is fully orapable of doing the 
work requested in the sbove-mentioned eatle from Jidda, and it is 
suggested thrt w.eh asrrancemente oar be ande loonll: b; tie State 
Depertment with the Commanding Ceneral, United States Arn; Forces 
in the Middle Kast. 


BDWIN C, GLUNTZ, 
Major, General Staff, 
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FRO | ai 
Jidda_ : 


Dated July ms 1943 
Reo'd: 
Secretary of State, 

Washington. SECRE 

Aw-17, July 25, 9 aom. 

As a measure designed to secure maximum service from 
motor transport equipment delivered to Saudi Arabia over 
period of more than three months there ‘hese ees ae 
mittent discussions between Saudi Government officials, 
California Arabian Standard 011 Co., the Legations at 


Jidda and Cairo and Lend-Lease authorities in Cairo, with 







— = Delle 


¢.8. 
jon. W.D.¢.8. 
7 


a view toward securing under Lend-Lease facilities equip- 
ment aiready in /iddle fast for use in constructing vente 
at places in Saudi Arabia wh which now reduce hauling 
capacity of trucks and cause greatest harm to motor equip- 
ment. Thus far the necessary equipment has not been 
found. 

Three important obstacles are the sands east and west 
of Riyadh and inland from Jubail on the Persian Gulf; and 
the sand near Jubail is probably worst. Present routes 
were never surveyed but are old camel tracks with 
deviations and detours wherever required by limitations of 
motor vehicles -~ and it is unlikely that they follow best 
alignments. 

A preliminary 


“2 - ‘A1?, July 25, 9 a.m. from Jidda. 

. A preliminary survey must be the first step toward 
eventual road construction, and such survey might reveal 
better routes than those now used with no construction 
at all. Considering the nature of the country and the 
distances involved, air reconnaissance should precede 


ground survey. 


Any plane used should be capable to carry five 





passengers and should have a range of six hours flying 
time or more. Preferably it should be equipped with a 
Camera, and failing that, should permit taking air photo- 


eens 


eraphs. The plane could be based on the California 


ieee eatin ieeneene iti tend ae 








MLL TE POLE 


Arabien Standard Oil Company air field at Dhahran. 
The need for a plane has been mentioned intasnaitix 
to the American Army authorities in Cairo who gave little 
encouregement. ‘Jo mention of such survey should be made 
to the Saudi Government unless necessary equipment is 
available; but there is little likelihood of objection 

on the part of the King. 

If the Department can take up matter with Army and 
secure a plane for reconnaissance, it might help in the 
local transportation problem. American engineers, geo- 
Logiste, et ootera, can be secured from California Arabi 
Standard 011 Company. 

JSt!/o jm 
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LOOSE 
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It ehould be carsully pararhrased before 
being communicated to aryone: 


ae Ne o TO BE TRANSMITTED 

ff ult rate : ats TELEGRAM SENT CONFIDENTIAL 

: der teens Department of State svc 

1 Change t — 

ae $ i Sen ] rf ome e 
Thie cable wae sert in config Code. / 






AN LEGATION , 
CAIRO, 
J3°P 
Followi for your information and to be repeated to 
Jidda as Department's no, x. - dan 
fhe War. Department is giving consideration to the Saudi 





Arabian Government's request for Lend-Lease military equip- 
ment but considers that the information furnished by the 


PR en + a te ee ee ene mmm ene eee -se 


oe a 
ae 


Saudi Arabian authorities is insufficient to enable action 
to be taken thereon without securing further details, The 


- - 
Oe 
a= 


to take such action as he deems proper to secure further 


detailed information and it is believed that he may send one 


or two army officers on a visit to Jidda for such purpose, 
It 16 understood further that the military authorities will 
keep you advised of developments through the Legation at 
Cairo, | 


wee soot 


ase 
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War Department is instructing the American theatre commander — 
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REQUIREMENTS 
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MEPARTMENT OF STATE 








Washington. c 1 «1943 
VSION OF 
A-21, September 6, 5:00 poem. = _NEAF_EASTERW AFFAIRS 


Legation has received inquiry from Saudi Government 
concerning status of order for two Diesel plants 110V A.C 
current and set of spare parts placed with De Witte 
Engine eshte: Kansas City, lissouri by firm of S. 1. 
Agiz of Mecca during 1942. The equipment was ordered at 
the request of the Sauii Arabian Bureau of Telegraph and 
Telephones for use in the Government communications syst 

Local !.E.S.C. office states that M.E.S.C. approval 
was efanted sometime in December 1942, exact date unknown, / 
and license no. 263 was issued for the equipment. 


ont status of shipment respectfully 








 Bepartwent of State 


Washington, 





October 8, 1943. 


JOP 


i rh lt aan of 2% so 
‘Roference your AvBi,/Septender 6: 


es Ts for pame and spare parts 
Tr end March this yeer. 





2. Items shi te Alexandria in July and MESC 
Otified eg casted s in UKCC Missions shipping report 


Reference your telegran No, 107, September 1: 


le Pwuiips and engines are ready and about to move 
forward, 


2. Spare parts are expected ready October 15. 
3. Shipping details will follow. 


TM 


: To BE TRANSMITTED 
TELEGRAM SENT ay 
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CROSS-REFERENCE FILE 
NOTE 


SUBJECT Colonel Rosseau mooting with Thibodeaux: Informs of - 
and jotuing 


menbdors of mission in Heifa August 12 for 


one day discussion. 


fk j 
For the original paper from which reference is taken 


See... Agme#159,llem 
(Despatch, telegram, instruction, letter, etc.) 


Dated ..Ang.23,1963 ne ~ Beypt (Kirk) 
File No. __.102.78/4262,.. 2 
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&... 30. 1945 





My dear General Watson: 

I am transmitting herewith a copy of a despatch 
from the American Legation at Jidda dated August 5, 1943, 
forwarding a communication addressed to the President by 
Hie Excellency Shaikh Yusuf Yassin, Asting Minister of 


@ 
Foreign Affaire of Saudi Arabia, together with a trans- e 
lation thereof. 4 
Sincerely yours, 5 
> 
~ 
oa 8 
cd o \ lees 

Chief of Protocol 

Enclosures: 
ag Fe yg saree 


2. Letter as ingen 8 


Major General Edwin M. Watson, 
Secretary to the President, 
The White House. 


a1 4d 


(Zort: PR: Fs) 


LEGATION OF THE 
UNITED STATES OF AMERICA 


Jidd@a, Saudi Arabia, August 6, 1943 


Subject: Representations of Saudi Arabian Government 
Required by Sections 4 and 7 of the Lend-Lease Ast. 


The Honerable 
The Seere of State, 
on. 


Sir: 


In complianee with the instructions contained in 
the Department's telegram no. 14 dated April 21, 1945, 
9:00 p.m., I have the honor to subsit herewith the 
original and eae translation of a letter written to the 
President on July 51, 1945, and signed by Hie Exeelleney 
Shaikh Yueuf Yassin, Acting Minister of Foreign Affaires. 


A ove? of the translation has been forwarded to the 
Legation at Cairo for the information of that mission and 
Lend-Lease offieials there. 

Reepeotfully yours, 

JAMES S&S. MOOSE, Jr. 
Enelosure: 


l. Original and translation of letter, 
as noted, 


(GOPY :PR: FB) 


Enclosure no. 1 to despateh no. 12, August 6, 1945 from 
Jamee 8. Moose, jr., American Minister Resident, Jidda, 
on the subjeet: Representations of the Saudi Arabian 
Government Required by Seetions 4 and 7 of the Lend-Lease 


(Translation) 
My Dear Mr. President: 


On behalf of Saudi Arabia, pursuant to Sections 4 
ana 7 of the Lend-Lease Ast of Mareh 1], 1041, I hereby 
represent that: 


1. Every contract or ement for the disposition 
of any defense article, or defense information, pursuant 
to Seetion 4 of the Aet of Mareh 11, 1941 to Saudi Arabia, 
will be deemed to include a clause that Saudi Arabia will 
not, without your consent or the consent of someone desig- 
nated by you for that purpose under the Act, transfer 
title to, or possession of, such defense article or defense 
information by gift, sale or otherwise, or permit ite use 
by anyone not an officer, employee, or agent of Saudi 
Arabia; and, 


2. If, as a result of the transfer by Saudi Arabia 
of any Gefense article or defense information, it is 
ot age | pursuant to Section 7 of the Act of Maroeh 11, 
1941, ig ig ee the rights of any citizen of the 
United State has patent rights in and to roel such 
defense article or information, Saudi Arabia will do so, 
when so requested by you or your designee for that purpose. 


(Signed) YUSUF YASSIN 
Acting Minister of Foreign Affairs 


His Exeelleney 
Franklin D. Roosevelt, 
President of the United States of America. 


890f.24 
CROSS-REFERENCE FILE 


NOTE 


SUBJECT tnform Department will procure rifles requested in 
Legation's telegram No. 75 of July 29. 


For the original paper from which reference is taken 


See _._.._._._..___ Tel .$68..... 10pm... sasugy 
Dated Sent. 16,1943 HIGH | | sendt Arabia 
File No. _890f,78/6 er 


U. S. GOVERNMENT PRinTine OFFICe 1~-1540 
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War Department informed by novenge . from Gaiiee dated 


October 12, with reference to your/406" Oateber, 7. noon, 
to the effect that General Royce has no plans for sending 





migsion to Saudi Arabia but has merely made statement that 
if Saudi Government wants Army help in preparing Lend-Lease ~ 
programs an invitation would receive favorable consideration. 


Hace 
(las 


iflioin CR J o" 


ocT 14 1943FM 
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SHCRET 
SECRET 


WAR DEPARTMENT 
PARAPHRASE OF INCOMING MESSAGE 





f 
From: Cairo, Royce | GC 
— 
Tos AGWAR, Pod 
Wo.3 AMSME 8507, 12 October 1943 


A copy has been received of a message transmitted from 
Jidda to the State Department by air from Shulleaw. An erroneous 
impression is created by the statement in that message that I intend 
to send a mission to Saudi Arabia. No such plans have been made, 
but merely a statement that if the Government of Saudi Arabia wants 
help from our Army in getting up programs under lend lease, an 
invitation would be favorably considered. 


Action: OPD 
Bo 
y) & 
Information: G-2 gecusssfO se ee \V 
vy f V 
CM~IN-7325, 12 Oct. 1943 20-8" toy ® 





SHCRHET DEPARTMENT OF STATE 


DIVIS OF NEAR EASTERN AFFAIRS 
ARTMENT OF STATE 


Memorandum of Conversation 


Telepho 
(Tel ne) DATE: October 20, 1945. 


SUBJECT: ARMS FOR SAUDI ARABIA. 


PARTICIPANTS: Lieutenant Colonel Roger W. Jones, 
Combined Chiefs of Staff. 


Mr. Merrian. 








T 
5 


I referred to information we had received from the 
War Department that the British intend to provide Ibn 
Saud with 6560 armored cars, 500 machine guns, 10,000 rifles, 
and ammunition. Colonel Jones was acquainted with the 
matter, and in response to my first question said he was 
sure that these particular arms were one hundred percent 
British and not of American lend-lease origin. 


= 
Ry 

» 

w 

~ 
~~ 
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I then referred to London's airgram A-766, August 3, 
9:15 a.m., a copy of which had previously been sent to 
Colones Jones, and said that according to my understanding 
the British would not send arms to Saudi Arabia without 
our agreement, and vice versa, and that decisions would be 
taken by the Munitions Assignments Boards in London and 
Washington, both Anglo-American bodies. I said that it 
would appear, therefore, that the British plan to furnish 
the above-mentioned arms to Ibn Saud is merely a proposal 
at this stage and will now go before the Munitions Assign- 
ments Board in Lordon. 


I then briefly reviewed recent telegrams from Jidda 
regarding the probability that General Royce will soon 
send and perhaps head a mission to Ibn Saud in order to 
reach a decision independently of the British as to the 
King's need for armament and to decide also to what extent 
we would desire and be able to supply equipment. I said 


that 


a7 
on Bw 


that in view of our economic interests in Saudi Arabia, 
which were becoming more and more closely related to the 
war effort, it seemed to us that arme should not be fur- 
nished one hundred percent by the British. 


In the circumstances, it appeared desirable for our 
representative on the Munitions Assignments Board in 
Lendon to hold thinge up until General Royce should 
survey the situation in Saudi Arabia and decide what 
part we ought to play in supplying arms to that country. 


Colonel Jones entirely agreed with these remarks. 
He said that the War Department had already sent a telegram 
to Major General Crain, Senior American Representative on 
the Munitions Assignments Board in London, which would have 
the effect of holding matters up temporarily. He suggested 
that we reinforce this by a telegram to London for delivery 
to Major General Crain through the Military Attaché. 


I eaid that we would prepare such a telegram and would 
also do what we could to activate General Royce in Cairo. 


Ai 


Merriam: EML 














bint ae telegran mu must be 
eg closely pare hrased be- From Dated Ootober 7, 1943 
ng. coamntoatog 
to Sapenes Reo? a 11:69 p.m, ’ 
a 
£ Ae S . ¢ 
Secretary of State pF - th 
we ya’ = 


Washington , or tio \ ie 
186; October 7, noon ! NEAR rai 


i 4 eure 
: Departacnté 6 ‘raf decrenver 20. aye om 


King Ibn Saud states that he will be glad to receive 

the American military mission which US Army headquarters 
Middle East plane to send to Rayadh to survey Saudi 
Arabia needs for Lend-Lease military equipment. The 
King further requests that Moose er the mission, 





General Royce, ricinabics Officer US Forces Middle East, 
plans to fly to Riyadh with the miagion anf after a 
few days visit return to Cairo, The King has already 





m general permission for the plane to land near 
ah and specific permission will be forthcoming, 







4 time of arrival determined. 011 company willing 
Cy? 
~w 
or 


for several months 









55, : October 7, noon, from Jidda 


several monthe.- Maeeiion' should therefore arrive 
r shalt of October. 


“Megs, 16 now in Dhshian and cxpeote to arrive in‘Jidda 
“October 15. tr Department approves his eompliance 

‘ with royal request that he accompany mission he suggests 
_ best procedure would be for him to fly to Cairo on 

= , Setober 18 and join Genersl Royce’s party for the flight 
“to Riyadh. . 








as} 


Adda tione2 allotment of $700 for 7” requested 


for this trip. Shaves 


et ] yy 
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oS 








at. 


Ss seis TRA GBAM ROMIVED 
& being he communiosted 
to —* er. 


. ms) 
eg 






a Me, 1 Bthe. 


Seeretary of States, 
Washington. 


161, Oototer 16, 7 Pelle boast 990d ag 
Department's 88,. October 14, 10 pyme 
When Colonel Alton Howard (repeat Alton Howard) 
was in Jidda September 26 to discuss Lend-Lease 
arms for Saudi Arabia be advised that General Royce 
waa ready to send a military mission to Arabia if 
go requested by the King. and that General Royce 
planned to go as far as Riyadh with any such mission. 
Matter waa mentioned to King at Colonel Howard's 
sptcific request and King has now asked for army 
mission n 








make survey and récommendations as to 
needs of Arablas 

Nn addition to accurate determination of Saudi 
needs sending military mission and supplying 
quipment will be useful for american standing 
particularly in focusing attention on American aid 
to Saudi Arabja hitherto largely obscured by the 
greater extent of British help.. 

It would 
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DEPARTMENT OF STATE 
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SECRET PARAPHRASE 81 

Telegram no. 161 Dated: Oeteber 16, 1943 S 
Prom: Http Reo’d: 4:21 a.m., 18th = 

: Us 


Gn September 26 at the time that Colonel Alten Howard 
“was in didda fer the purpose of discussing the sending of 
arms to Saudi Arabia under Lend-Lease he stated that Gen- 
eral Royee was prepared to have a military mission sent 
te Arabia if the King so requested and that General Reyce 
had planned to accompany any such mission as far ae Riyadh. 
At the specific request of Colenel Howard this matter was 
mentioned to the King and the latter has now requested that 
a gurvey and recommendations regarding the military require- 
ments of Arabia be made by an Army mission. 

Besides determining accurately Saudi Arabian arms re- 
quirements, the supplying of equipment and the sending of 
a military mission would be useful for American standing, 
especially by fecusing attention on American assistance to 
Saudi Arabia, which heretefore has largely been overlooked 
because of the greater extent of British aid. 

From the Department's telegram no. 88 it would appear 
that the mission is net prepared immediately te come to 
Arabia and permission is requested te pestpene the trip to 
Caire, which was authorized by the Department's telegram 

of 


ef Ostober 12, ne. 86 in order te avoid an excessive lay- 
ever there. | 
This meseage has been repeated to Cairo. 


U~L:DK :HAM 
Copy/memo to War 10-20-43 © 





= -@- een enw nw we maar Kawa 


; Teis cable was sent in confidential Code. 
It ehould be oarefolly paraphrased fore 
/ 6 / é being communieated to anyone. 


Although unable to delay all action by the 
Munitions Assignments Board in London, the War Depart- 
ment states that the Board there has agreed that the 
Britieh are to furnish 2500 rifles and 125 Bren guns to 
Saudi Arabia. There remain therefore a number of items 
that may be furnished by this Government. 

The foregoing is tran ittea with reference to 

goa Aa¥¢/ueod 
peertnnt'« an / ci 38D a 
Please repeat ,to Jidda with reference to Depart- 


$60 -a4/N CO 
ment's 92 » LRM, to Jidda, 


Minas 


v . & 
"943g fis - 


fr 
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October 25, 1 p.m. 


AMEMBASSY ee 
: im . 
4 } 
LONDON a4 
~an 
6619 


The Department is informed by the War Department, 
with reference to the Embassy's airgram 4-766, August 5, 
9315 e.m., that the British plan to provide Ibn Saud 
with 60 armored cars, 500 machine guns, 10,000 rifles, 
and ammunition. 

Please inform Major General Crain, Senior American 


Representative on the Munitions Assignments Board, 


through the Military Attaché, that General Royee, American 


Theater Commander in Cairo, has expressed a willingnéss 
to lead or send a military mission to Saudi Arabia, if 
the King so requests, to determine the King's needs and 
the part we should play through Lend-Lease in providing 
for them. The King hae now requested such a miseion 
through our Minister at Jidda. Therefore, in view of 
American interests in Saudi Arabia which will shortly 
become linked with our war effort in an important way, 
we wieh to suggest that approval of the British plan by 


Cb t' 4 03% 


-2- 


the American representative on the Munitions Assignments 

Board could appropriately be withheld until General Royce’ s 

mission makes ite recommendations. | 
Sent to London, repeated to Cairo. 


j 


Sode Room: Please repeat to Cairo. The message to Cairs 
should have the following added: 1581, October 23, 

The foregoing has been sent to London es the Depart- 
ment*s 6619, October 235, 1 p.m. Please bring it to 
the attention of General Royce, pointing out that what 
the British plan to furnish Ibn Saud would appear to 
represent about 100 percent of what the British heve 
estimated the King's needs to be, except for aircraft, 
anti-aircraft guns, and light artillery, which presumably © 
are not available for Arabia at this time. You should : 
emphasize that in view of the importance of our ware 
connected interests in Saudi Arabia, we believe that 


\> 
red 


our contrition to the King’s needs for military equip- 
ment should at least equal the British. Thie refers to 


Jidda's 155, Oeteber 7, noon and 16), Oefober 1S, 7 ns. 
Sent to Cairo, repeated to Jidda. 


Sode Room: Please repeat to Jidda all of the message to 
Cairo, adding the following: 92, October 23. 

You are authorized to postpone your visit to Caire 
for the purpose of accompanying General Royce’s mission 
to a time you deem appropriate, if you consider it neces- 
sary, in view of the King's presence in the Hejaz, to 
accompany Royce from Cairo. * 


SoGe Boom: Please put these messages up in any strictly 
confidential code that can be handled in London, Cairo 
and Jidda. 


800 24/1160 
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mye, 4 
DIVISION OF WEAR EASTERN AFFAIRS f~HA 
DEPARTMENT OF STATE 


Memorandum of Conversation 
(Telephone) 








DATE: October 21, 1943. 


supsect: ARMS FOR SAUDI ARABIA 


PARTICIPANTS: Lt, Colonel Roger W. Jones, Combined Chiefs of Staff 
Mr, Merriam 





Colonel Jones called up and, referring to our 
conversation of the previous day, said that the War 
Departncnt had not got ite telegram to London in time 
to delay all action by the Munitions Assignments Board 
there, and as the result the Board had agreed that the 
British would furnish 2600 rifles and 125 Bren guns to 
Seudi Arabia, 

I remarked that it appeared that there was still 
plenty of room for us, and Colonel Jones agreed, 


NE: GPMerriam:RED 





Eniphered by 
‘Sent by operator Swidennipusctesseeee M., Segnecesaanttiisalshanjemameidiy 5 ee eeu ciniadieins ondes niatiaientipamimampisaremelaseinunine 


- TELEGRAM SENT 


oe 14; RESTRITTED 
ee wit cea 
Bepartuent of State wnlgr 
Washington, . : 
HOV 9 } 
LEGATION Poy ene £ 
} ‘So mie aH sant _e beat tdentias proce 


eh # i bs oarefally parent 


ermmiocated to anvon- S q 


araphrase of a telegram from London 





AIRO 
/723 
The following is 







ur information with reference to 


QUOTE General Crain sent a telegren to General Burns of 
the War Department in Washington on the 25th of October in 
which: he referred to the Department's telegram 6619 and in 
which he reported that up to the date of that telegram Britein 


* 
had provided King Ibn Saud with 2500 rifles, 225 machine guns 


end 50 obsolete reconnaissance cars, It was stated further 
by General Crain that according to instructions issued to him 
on the 9th of October he had esked the British Government to 
hold up the furnishing of any more equipment until he received 
further instructions, General Crain then proceeded to outline 
for the consideration of the “ar Department a suggestion made 
by the British to the effect that additional equipment which 
may be furnished would be supplied by the United States and by 
Britain on about an equal basie, UNQUOTE 

The Department has indicated to the War Department its 


concurrence in the suggestion that further equipment be 
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bleak Be TELEGRAM SENT iatiiaieitan 
0 ona Bepartuent of State nna 

_ Day latter ’ 
Charge to te 


supplied about equally by United States and Britain. 

General Royce has been authorized by the War Department 
to include among the members of the proposed military mission 

_ to Saudi Arabia to investigate lend-lease militaryrequirements 

a radio technician to determine what new parts argneeded to 
Maintain existing Seudi Arabian Government radio stations in 
operation, With explanations as to the difficulty of securing 
complete radio units, this matter was discussed in Washington 
with Amir Faisal, who expressed the opinion that his Govern- 
ment would cooperate fully with such a technician and allgw him 
access to all stations and equipment. After consultation with 
General Royce, arrangements for this should be made through 
the Legation at Jidda. 0% v4/ no? 

With reference to Department's 92, October 25 to 
please repeat. foregoing to Jidda. 





eta = r to Date: Oeteber 20, 1943 





ion 
Room S-E-817 Pentagon Buidding 
Attention: Mr. Aang 
FROM: Liaison Officer. : 


SUBJHOT: Military Miseion to Saudi Arabia. 


Referring to a conversation between Mr. Palmer and 
Mr. Nerrian| ef the Division of Near Eastern Affaires, there 
is attached, the text in paraphrase of a telegram dated 
October 16, 19435 reseived from the American Minister 
Resident at Jidda relhtive te the sending of an American 
Military Mission to Saudi Arabia. 


David MoK, Key 
Assistant Liaison Officer 
Enclosure: 
Paraphrase of 
telegrem ne. 161 
of October 16, 1945 
from ad Be 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


Medicines and drugs for December pilgrimage. 


Message FOR MOFFAT FROM WINANT in regard to -. 


For the original paper from which reference is taken 


See. tel. #1466, 
toh, telegram, instruction, letter, ebc.) 
Oct. 4, 1943 
Dated Oct. 4, 1945 | seh spacteranrelnenees 
Egypt 
File No... 8907.400/2fa 
1—1540 
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Allocation of trucks for Saudi Arabia. 
Submite information in regard to -. 


For the original paper from which reference is taken 


a ee 


(Mespatch, telegram, instruction, letter, etc.) 


Dated ._ Sept 22, 1943 frexs 


ean ences nen wewe To eee ne ewe er ewn- -ee er enn arene 
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Submits information in regard to -, also supplie 
diving Go Migiues. , : 


See bad 


$e Sh AO hh te a eh me at a ae ee a 


Dated _ Oote 4, 3985 To pes inannibighecone—ee ldicage 


Egypt 
ite... eaetie 


erg enren 
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DIVISION OF NEAR EASTERN AFFAIRS ~ PA . 
DEPARTMENT OF STATE Fn vy - 


Memorandum of Conversation 


(Telephone ‘ 
DATE: October 9,° 1943 


SUBJECT: LEND-LEASE PUMPS FOR SAUDI ARABIA 


PARTICIPANTS: Mr. Ward, 
Middle East Section, OLLA 


Mr. Merriam 





COPIES TO: _ 





16 ¢] 
ope 1—lees S 
ait Mr. Ward stated that the vessel carrying the pumps sv 
( for El Kharj and Aflaj projects in Saudi Arabia had N 
sailed from Philadelphia on October 8. He asked, if ~ 
any telegram was sent on the subject, that it be stated 5 

that Lend-Lease was sending full particulars by air mail 

to Jidda. 
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p AMERICAN LEGATION ‘ ; sable wae eont in confidentis ‘ 


ee ‘ gid be carefully paraphrased we} 
JERDA } being comiminicated to snyone. 


9, 1943 


for El Kharj and Aflaj irrigation projects 
been shipped. Lend-Lease is sending full 
Aoulars by airmail. Inform Saudi Government in 
“@ieoretion. 
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Seoretary of State, 
Washington, 


URGENT 

175, ‘Navember 68, 10 p.m, 

Following telegram hae been sent to the 
Legation at Cairo, 

182,, November 6, 9 p.m, 

Following for Generel Royce, 

In reply to your telegram 154, November 6, 
4 P.My} the King has indicated thet he will be 
pleased to regeive you and militery miseion in 
Jidde December 22%, 

Rereated to Depertment, 


water? 





ut’ 
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In reply refer to 
NE 890F . 24/67 


CONFIDENTIAL 
My dear General Wright: 


I refer to your letters of November & and Noven- 
ber 15, 1943, addreseed to Mr. Alling, quoting para- 
phrases of cables relating to a request of the Saudi 
Arabian Government to be furnished with military supplies. 


In the intereste of political etability in the Near 
East, 1t is considered @asential that the Saudi Arabian 
Government be provided with sufficient military supplies 
to preserve internal security. However, it is believed 
that such supplies should be provided only in such quan- 
tities as are determined necessary for the preservation 
of law and order within the country, and that they should 
be held to the minimum requirements needed for this pur- 
pose. It is recommended, furthermore, that these military 
supplies be previded in substantially equal measure by 
the Government of the United States and by the British 
Government. 


It is noted that an American military mission headed 
by General Royce ica expected to proesed to Saudi Arabia 
for the purpose of determining the types and quantities 
of supplies needed. As you know, King Ibn Saud has indi- 
Gated that he will be glad to receive General Royce and 
the Miseion at Jidda on December 12, 1945. 


Sincerely yours, 


Molf A. Berle, Jr., 
Assistant Secretary 


40, = Brigadier General. Boykin C. Wright, 
“, General Staff Corps Director, fiom, f 
<x <3 International Division, | thea sdanach 
(og dg War Department, | A \ ie 
ies Washington, D. C., a eee 
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PREPARING OFFICE ATRGIAM TO BE TRANSMITTED 
WILL INDICATE WHETHER 


; 145 SECRET 
ae i te | TELEGRAM SENT - 16 CONFIDENTIAL 
Charge Department: é | CLEAR 
Fl at Departuent of State - ee 
Niet ew Wash nfidential 
Charge to 
$ 
No, A wiliclaty 
Time Aidan. | act 23 we 


AMERICAN LEGATION, 
JIDDA, 


In a telegram dated October 6, 1943 to CASOC from 
Lebkicher, the statement is made that the British are 
ra still getting most of the credit for equipment being 
a\ supplied to Saudi Arabia under Lend-Lease, and that Najib 
does not understand why all his discussions on such 
matters have to be with the British representative, but 
that Lebkichen personally believes this will be corrected 
since American representation is being increased and 
strengthened, , 


The Legation's comments would be appreciated, 


"4 MMe 
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SECRET 


DHAHRAN - Oct. 6, 1943 (approx 
Rec!4@ &F " 7, *® 


de 
DAVIES > 
200 Bush CIPHER CODE | enolate? 
eke yi é- o 


492 For your information passing on facts and opinions developed “ 
discussion with Najib First - British now actively pursuing Ourrency 


Control Board seheme STOP Engravings have been made Notes in various 


denominations and samples taken to Riyadh by British Minister STOP — 


Najib believes British wish to push sterling tlock scheme before there ed 
is time to develop any American scheme and that in view of past favors ae, 


would be difficult for King to reject British scheme in favor of American’ ba 
if pushed on any type competitive basis Second - Account CEM (7) ‘3 





position and active participation MESC British still taking lead and 
getting most of credit for equipment being supplied under Lend-Lease 8sTOP 


eis nay does not understand why all his discussions on such matters must be 
with British Representative here STOP Personally believe this will be 


eeted as American Representation be increased strengthened 
- Diseussions have been initiated with MESC for the use of surplus 


ee aese leeally te censtruct pipeline for Jedcah water supply 
ayer roitd Being considered account great difficulty supplying coal for 


Gable Ne. 492. Ze 

condensing plent STOP In view of lasting benefit and credit Najib 
feels this should be Américan project if justified and approved sTOP 
Recommend we should offer preliminary engineering studies PARAGRAPH 


Unable judge whether any foundation to Najib's fears British 
now attempting strengthen political influence through currency 


scheme other measures STOP Assume respective policies will be 
settled between Washington London and that no opportunities will 





be given SAG to get advantage by playing one against another PARAGRAPH * 


To provide Company future currency requirements Najib suggeste “i 
Company advance dollars 5AG against* estimated requirement one year if 


STOP Government would buy silver in U.S. and have coins minted for 
release through Company STOP Government would make seigniorage profit: 


but Najib thinks Company would be entitled some discount to allow for 
interest on money advanced STOP This merely informal suggestion 


whieh you might consider if feasible. 
ROY LEBKICHER 


(Abeve wire sent from Cairo to 
Jeddah and from Jeddah to Dhahran to 5.F.) 


*Matilation RCS CEO JHMacG 


LWH FA (10 hrs. to deeipher) 
# ts ae a (FAD) JMacP 


Sear” 
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r 7, 1945 
Reo'd 13888 a.m. 8th 


NOV 10 agg ¢ 





Seoretary“of State, 
Washington, 


bal 193, November 7, ¥ g p,m, 
Following telegram hac been sent to Cairo, repeated 


‘to Bagdad. 


151, November 7, 6 p.m, 

SECRET 

King Ebon Saud advises me that he hae refused to 
accept 760 tone of barley offered by MESC at Bacra 
because of worthless quality, Dhowe have been sent for 
it but must return empty upless similar quantity of 


passable berley allegedly with Frank ©. Strick and Company 


oan be delivered ineteed, King considers it damaging to 
his "face® to let Dhows come back oupty or to take 


He intimated thet British Ambarsador in Baghdad 
ic "might even be considered shereef ion himeelf® and 
mweqi officials ere rusponeibie for MBSC insistence on 


Shlivery of wor thlese’ we fo some similer Giff 1~ 
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PARAPHRAS® OF TPLPGRAW DRA T TEN 
FROM: American Legation - Jidda is VLEF 
TOs Secretary of State - Yashington @ C7 
DATE: November 75 1943 
NUMBER: 173 
SFCRET 


The synopsis of a telegram sent to Ceiro and re- 
peated to Bagdad follows: 

November 7, No. 151. 

Secret. 

Because of worthless ovality, T have’ heen advised 
by King Ibn Saud that he has refused to accent 7°0 tore 
barley offered by "FSC at Rasra. Yhows have heer sent 
for it, but return empty unless similar onantity of 
passable barley allegedly with Frank C. Strick and 
Company can be delivered instead. To let hows come 
back empty or to take worthless grain is considered by 
the King to be damaging to his "face." 

Intimation by the King that the Rritish "mhassador 
in Bagdad who, "might even be considered shereefian 
himself," and TIraoi officials are resnonsible for W™SsC 
insistence on delivery of worthless grain and as Sand 
Arabia is soon to be supplied with &,000 tors of Traat 


dates, he fears some similar difficulty. 


An inguiry 


Qe 
An inquiry was therefore made by the King whether 
Landis could assist him in securing barley thet is 
usable. Caution was also requested by him that no 
intimation of his request be given to MBSC or the British 
‘authorities. 3 
: This message was repeated to Bagdad and to Depart- 


ment. 


MOOSE 


DCRsMASBAK 11/10/43 





img ce@eanicated to anyone. 


ae tase weve Was sour in confidential Code. ' 
Busininse Veg sget fre a enould be carefully paraphrased before | 


ain oe 





: FOR LANDIS FROM WINANT 
ath Please quickly verify figure of 229 trucks deliyered or ee 
| i i r al 26 oy 
bt shipped this year to Saudi Arabia. See Legation's 796 5 
t of October 7. Me 
qt Present Washington visit of Princes raises this question as : 
Royal party advises none of these vehicles received. Some mise O 
“ understanding exist@ as, to my knowledge, some eighty trucks “< 
were delivered in April. 
In replying give schedule of trucks forwarded fom Cairo 
with aetean! also any confirmation of arrival at destination. 
PMs R 
; ( 
en a 
Ochs = 
Le TAA a oP 
‘ O 
qu) NE es 
BSD: FW: VRC 2 a, 
11/2/45 ‘ 
Eniphred by | 3 


Sent by operator __....____. M.., _, 19... 


© 


3 eet = a j , 
‘6 Sat ak eS eee be ss ] v 
iy ai 5 . 
i : 











eta bane RECEIVED we 
i oped nen r 
@losely paraphrased be- Dated November 8, 1943 
fore being communicatzd enti : 
to anyone, (SC) Rec'd 8:45 pym, 
FROM ARLES 510 Re 
: be BLOCKADE AND SUPPLY 
is Seoretary of State, O&PAaTMENT OF STATE] sbi 
. Washington: ee NOV 101943 
. IVISION OF DEPARTIENT OF STATE | 
2002, Novemb SAW SRNAFFAIRS 


TO CANES FROM MARWESC NO, 38 FOR WINANT. 
Reference your 1651, November 2, noon. 


“Summary of shipments of trucks to Sandi-Arabia 








™ 
follows: 
) 39 uscd in anti-locust work turned over to mt 
>t ment by British and receipted for. M4 
wt (B) 80 delivered overland in May as first Lend- p> 
4 fkese transaction and receipted for, © 
(C) Seven American trucks turned over by anti- 
Biocust unit to government as’ Lend-Lease and acknow- oe 
edged (the original number was eight, but one was = 
Hestroyed by fire before transfer) a E 
: ‘(D) 100 Lend-Lease trucks shipped by water S 
@]1 of which are believed to have been delivered oO 
and confirmation has been received of approximately 23 


ay; 2 
50, Details of shipments of these 100 trucks follows: <= 
.° = 
10, June 15; 36, August 1; 3, August 3; 6 August Fae 

: Q 

12; 45, August 19; total shipped or delivered 226 fe 
=) 


rather © 


- 











than 229" 


f 


KIRK 


PARAPHRASE OF TELEGRAM RECEIVED aed 
FROM: American Legation - Cairo ; ADESSO 
TOs Secretary of State - Washington Uf? 4y YI 
DATE: November 8, 1943 A Cz 
NUMBER: 2002 | 
CONFIDENTIAL 


From Marmese No. 38 for Winant's attention to Cames. 

The tollowing is a summary of shipments of trucks 
to Sandi-Arabia: 

(A) Turned over to government by British 39 used 
in anti-locust work. We hold receipts. 

(B) As first Lend-Lease transaction delivered 80 | 
overland in May. We hold receipts. 

(c) Turned over 7 American trucks by anti-locust 
unit to government as Lend-Lease and acknowledged. One 
of these trucks destroyed by fire before transferred. 

The original number was 8. 

(D) Shipped by water one hundred Lend-Lease trucks 
all of which are believed to have been delivered and con- 
firmation of approximately 50 has been received. The 
shipment of these one hundred trucks in detail follows: 

On June 15, 103; on August 1, 363; on August 3, 33; 

On August 6, 123 on August 19, 45; rather than total of 
229, the total shipped or delivered 226. 


The foregoing 


—2 


‘The foregoing message was transmitted as our number 


eg to Jidda. 


KIRK 


Fr 


DCR:MASRAK 11/11/43 
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Jidda, Saudi Arabia, October 25, 1943 


Subject: Request of King Ibn Saud for American 
Military Mission to make Survey in Saudi 
—..__ Arabia in Connection with Lend-Lease Arms.. 





Fs | 7 - ‘x 
| { é z=) 
e740 nN Ad te 
The Secretary of State, [tr 
, Wash e 
Sir: /54 if 24/4 
I have honor to refer to my strictly confidential 


to Cairo, regarding the desire of the Sauii Arabian - 
Government to obta certain categories of arms under 
Lend-Lease facilities, and to despatch no. 50 dated 

J October 25, 1943. 


AL On zuly 16, 1943, the tion at Cairo, acting on 
4 )7 behalf of i od States Army dquarters there, requested 
}. 


yw telegram no./65 dated July 9, 11:00 a.m., 1943, repeated 


a copy of the list of equi t desired by Saudi Arabia; 

qo and on July 18, 1943 this tion replied that the second 
qv paragraph of the tel cited above contained a full 
translation of the list. 


a Nothing more was heard about this request for arms 
aes til Lieut. Colonel H. B. Hoskins visited Jidda. Sometime 
ween August 4, 1943 and August 11, 1943, Col. Hoskins 





“ 
2 








z r@elivered a verbal message to the effect that no action 
: z= & a be expected from Army Headquarters in Cairo unless 
S2 2 gp detailed list of Saudi arms needs were submitted. 
a2 02 5 Therefore, on August 31, 1943, I wrote a strictly 
*2 + Sleonfidential letter to the Minister in Cairo, the important 
; “3 &lpart of which is quoted below: 

"The eight general categories enumerated in my 


telegram are a © ete translation of the list 
received from the Saudi Ministry of Foreign Affairs. 
When it was delivered I inquired about quantities, 
and Shaikh Yusuf Yassin, then representing the Saudi 
Ministry of rere Affairs, replied that the Saudi 
Government did not like to ask for something and be 
refused, so he thought it better merely to ask for 

as much equipment and material under these general 
headings as could be spared. He also remarked that 
the Sauli Government could use any quantity available. 


"The truth of the matter is that neither Shaikh 
Yusuf nor anybody in the Sauii Government is 
competent to make out a list.of the material which 
they need. When they need mechinery for the Al-Aharj 
development, they are age to turn to somebody 
able to make an estimate their needs; and the same 
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Denartment of State 


PHOTOGRAPHIC SECTION 


‘a Office of the Chief Clerk 


i 
Some rags Rag ivgge in Cairo, or in Washington, is 
better e to draw up a schedule of the Saudi 


requirements than any Saudi official. The standing 


is reported to number about ZOy0 mes with an 
= : indefinite number of badly armed ribesmen who = 


H 


No de Ze enn pena: 


thing is necessary with respect to military equipment. , > 


ar 
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AIR MAIL 2 


be called upon when needed. 


"In another respect, some American army officer 
is better qualified to estimate Saudi needs than 
any Saudi subject. And that is in determining how 
much and what kind of equipment and material can 
be supplied to King Ibn Saud without creating a 
military disequilibrium between Saudi Arabia, Trans- 
Jordan and Iraq. 


"If the Army authorities are determined to have a 
request for genes quantities and items, I can per- 
suade Shaikh Yusuf to produce one -- or I think I 
can. In that event, he will probably ask for many 
things which he does not need at all, and there will 
be many errors of omission overestimation which 
will certainly be queried vy Myo Army authorities 
who new desire the detailed list. When the list is 
questioned, or sealed down, or fttems which the King 
thinks ere needed are not delivered, the reaction 
here will be that the Saudi Government has been 
shabbily treated by being ferced into asking for 
something, and then having its request refused, 


"I would be grateful if you would present this 
point. of view to the Army headquarters in Caire and 
would informm if they still require a detailed 
request." 


On, September: 7, 1943, the Legation at Cairo advised 
this Legation that sometime after September 12, 1943, 
Colonehk-Alton Howard, Major Breekenridge and Lieut .Razook 
would arrive in Jidda from Gura in cennection with 






military Lend-Lease to Saudi Arabia. It had net then 
been decided if these officers weuld o ,. with Sandi 
Military Offieials; and they wished to immediately 


if they should plan an inspection trip beyond Jidda, and 
if so the probable length of the trip and the best season 
for it. Three questions which they wished to settle were 
(1) condition of present Saudi military equipment; (2) 
requirements. of present army; and, (3) form for Lend-Lease 
requests. 


On September 8, 1943, Cairo was advised that there is 
available little definite information about, Saudi military 
forces or equipment, and that the information obtainable 
on the three numbered questions might net justify the visit 
of the three officers, It was pointed out that an inspect- 
ion trip imto the interior, if approved by the Saudi Arabian 
authorities, ~~ probably require months to produce worth- 
while results. e suggestion was therefore made that a 
single ny officer come to Jidda and accompany me to 
Riyadh, sinee I expected to make a visit to the King later 
in the month. 


Three days later, Cairo advised that Col. Howard would 
arrive in Jid@a on September 15, 1943 for a visit of five 
days. Colonel Howard arrived on the scheduled date, collect- 
ed such information as could be obtained from s Legation 
and the losal British Legation, and returned to Cairo by a 
spectal army plane which called here on September 17, 1943. 


While 


AIR MAIL 3 


While in Jidda, Colonel Howard stated that he would 
make a report to Army Headquarters in Cairo, and intended 
to recommend that Saudi Arabia be supplied with complete 
equipment for one motorized brigade latent 3,000 men), 
with 12 airplanes but with no heavy equipment. He would 
likewise recommend that the equipment be suitable for 
Arabian terrain, and that instructors be sent to teach tie 
Saudi forces to use and maintain any equipment delivered. 


Colonel Howard also said that Saudi needs could not 
be accurately determined without a survey, and advised 
that General Royce was ready to send a military mission 
for that purpose if so requested by the King; and that 
General Royce planned to go to Riyadh by air to present 
mission to the King. Colonel Howard asked that this 
matter be mentioned to the King, and that the King's reply 
be transmitted to General Royce. 


On September 26, 1943, I left Jidda for Riyadh, 
accompanied by John W. Gunter, representative of the 
Treasury Department ,and on September 30, 1943, an 
opportunity occurred to mention lend-lease arms to King 
Ibn Saud. The King showed immediate interest in the subject. 
As an old soldier, he said, he was interested in all things 
military; and although he had referred other subjects to 
his Ministers for discussion on his behalf, the subject of 
Arms he would be glad to discuss himself. The King remark- 
ed that he knew thoroughly the Arab character, and that the 
maintenance of law and order in Saudi Arabia necessarily 
entailed the ability to use armed force whenever and wherever 
required. 


Later the same day Khalid Bey Al-Gargani and Beshir 
Bey Al-Sadawi called to disouss lend-lease for Saudi Arabia, 
and among other things said that the King had authorized 
them to discuss arm3, if agreeable to me. 


Previous conversations with Shaikh Yusuf Yassin and 
eorrespondence with the Saudi Ministry of Foreign Affairs 
were briefly réviewed. It was pointed out that when the 
Saudi Arabian Government asked for arms, no quantities 
were specified and the American military authorities had 
had some difficulty in estimating Saudi Arabia's needs. A 
reference was made to Col. Howard's visit to Jidda and to 
his advice that no accurate determination of the kinds or 
quantities of military equipment needed by Saudi Arabia 
could be made without a preliminary survey carried out in 
the country itself. 


Khalid Bey and Beshir Bey were then informed that the 
American military authorities in Cairo were ready to send 
a military mission to make the survey, if the King wished 
te request it. Of course, any such survey would form the 
basis for considering Saudi requests for lend-lease arms. 


Khalid Bey and Beshir Bey said they understood the 
matter, they had no questions, and they would report to 
the King. 


In conversation on October 1, 1943, the King referred 
to the Saudi Arabian Government's request for arms, and 
said that the American military authorities who consider 
Saudi Arabia's needs should bear in mind that the lightest 


equipment 


AIR MAIL 
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and the mest: mobile is best suited to the needs of his 
country and to the habits of the Arabs. He called for 
one of the rifles ourrently used by the Saudi treeps and 
a ce ay its. It was a bolt-action trifle, about .30 
ealiber, of Polish make, lighter than a: Springfield. 

The King asked if the United States could supply such 
rifles. I answered that I was uneble to say, but that 
undoubtedly the United States Government could supply 
arms to fit any conditions. In respense to an inquiry, 
the King replied that: the Garand rifle (of which he has 
one) is-too' heavy for use by his groops, and he expressed 
the opinion that carbines would be more useful than the 
standard infantry rifle. He again stressed the 
desirability of light weight. 


The trip of Col. Howard to Jidda was mentioned to 
the King, and he wes informed that the American military 
authorities in Cairo (who in the first place pass on 
Saudi Arabian requests for arms) had insuffi t data 
on which to base an estimate of the country's needs, If 
the King wished to ask for an American military mission 
to make a survey in his country, and to make a report on 
which the estimate of Saudi Arabian needs for lend-lease 
arms would be based, Col. Howard had advised that the 
mission could be sent. The King without hesitation said 
that he would be pleased to have the mission make the 
survey. 


It was added that General Royce, Commanding Officer 
of American troops in Egypt, would like to bring any such 
mission. to Riyadh, and to present it to the King, provided 
of course, his duties permitted and the King would allow 
him te come to Riyadh by air. The King said that there 
was no objection. | 


In coneluston, the King was informed that the American 
military authorities were aware of the desirability of 
sendiig inetructers who would stay in Arabia long enough 
to teach the Saudi Arabian forces to use and maintejn any 
equipment which might be . (See eighth numbered 
‘point of Legation’s telegram no. 65, July 9, 11:00 a.n., 
1943). The King endorsed the plan. 


In the course of the conversation, the K remarked 
. that there was a garrison of 2,000 soldiers in Riyadh and 
10,006 reserves. 


On October 2, 1943, when other subjects were under 
discussion, the King, on his own initiative, reverted to 
the subject of arms. In a long and rambling discourse he 
emphasized his view that abtlity of the ruler to use 

+ ‘gimed force is an essential condition of order in Saudi 
Arabia. He began by noting the unity of race, language 
‘gad religion in Arabia, though this wniformity has not 
usually resulted in political unity. He referred to his 
struggles against the Hashemite family in the Hejaz; 

{nest the bedouins, and against the Ikhwan fifteen years 
pg ‘He stated that he has many enemies ready to rise 
against him, and that he, or any other ruler of the Arabs, 
must be ready to use force to maintain order. And the 

ication of ferce requires arms and soldiers, He re- 

arked that the, protection which he has extended to the 
American person of the California Arabian Stendard 011 


Company 
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Company in their travels about Arabia had been possible 
only because of his armed forces. The King stated that 
he would like to increase the size of his standing arny, 
wut that the finanoial demands of a larger army, or: one 
with a greater proportion of aeekve troops, were new 
tes the eapacity of the country to —. A& present, 

aries peid in the army vary frem 15 to rials 

» (one riel is currently werth shoul | 56). If 

he were. able to do so, he stated, he would station 30,000 
reguler .treops in garrisons, largely along the northern 
frentiers, to make his country safe. He said he would 
be gled to repeat his remarks to the military mission 
when it came, and that. he hoped that I would accompany it. 
I replied that I would be very happy to do so, if that 


were WH KLE faa 24/ “et 


rtent features of the ne 
= he King were reported in the Legation's telégran 
55 ef Ootober 7, 12:00 noon, 1943, and a certain 
= ‘+ ef bac und of the plan fer a survey in telegram 
ne, A$] dated October 16, 7:00 pom., 191.3. 


mment eon the developments reported above will be 
embodied in a segfarate despatoh this date. 


aaa yours, 


pal oe jr. 


To the Department if ozalid, 

Cepy to the American Legation, Cairo. 
82L-L-L. 

JSM/o jm 


November 27, 19435 


Ease 2a Soaneoes Fer your information a copy 
nO. October =. ag from the Legation 
at Jidé the request f King Ibn ag lagen for an 


peg ay vise perbiaten exeerpts from Seepetes no. 50 
of the seme date relating to this subject 


Z believe that Seat yon have already been furnished 
with econies of Jidda*s despatch no. 55 of October 25, 
aoe together with a es ef Jidda‘e telegram 
. 169, November 19, 8 a.m. 


Bincerely yours, 


Paul A. Alling 
cater, Division of Wear Eastern Affairs 
Enelosures: 
1. Despateh no. 52, fron 
Jidaa, October 25, 1943. fag, | 
2. Exeerpte from despatch SS 


no. 50, from Jidda, Osto- 
ber 25, 1943. 


Divielion, 
45536, oO Fttn aati 
mH eclinehan. 


gee — 11/26/45 U-L ce) 
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OFFICE OF THE COMMANDING GENERAL 
WASHINGTON 28, D. C. 


= . 29 November 1943 


Nip aioe taco pa 
oe? 





- Alling, 
Chief, Division of Near Eastern 
Department of State, 
“ Washington, D.C. oa 





Your Ref: NE 123 Moose, James S./s6\ 
31; /70 


‘ Dear Mr. Alling: 


_§ 
SS 
yrope% Wyo SK 
Thank you for your letter of 27 November ~~ Pid 
Ss 
»w 


inclosing, for my information, a copy of/ despatch 
No. 52, dated 25 October 19,3 from the Legation in 
Jidda/concerning the request of Ibn Saud for an 
Amerjican Military Mission to make a survey of Saudi 
Arabian requirements for military supplies. 
/ fr rf “a 4 76 
Sincerely yours, 





ois 
C. WRIGHT, 


» General Staff Corps, 
ternational Division. 


Brigadier Gene 
Director, 





or refer to Date: November 16, 1943 


& sm : 
Og pelea General B. CG. Wright, 
Direcetor, eee Division, 
Arny Service Forces, 


Pogo 4-E-64 P B 
FROM: Lieison Of er ° entagon SEES AME 


SUBJECT: King Ibn Saui's request for an American Military 
Mission. 

A%& the instance of Mr. Parker of the Division of Near 
Sastern Affairs, there is enclosed scopy of a despatch 
Gated October 25, 1943 received from the Chargé 4'Affaires 
attJidda commenting on the request of King Ibn Saud for 


+! ii Saletan Military Mission. 


} David MoeX. 
1 Assistant Liaison Officer 
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LEGATION OF THE 
UNITED STATES OF AMERICA 


Jidda, Saudi Arabia, October 25, 1943 


Subject: Comment on Request of King Ibn Saud for 
American Military Mission. - é 


4 TS Beer | : & 


retary of State, 
Washington. ; 
| neko |x: 
Sir: | oflred rege Than 


I have the honor to refer to the Legation's despatch 
no. 52 dated October 25, 1943, and to offer the following 
comment on King Ibn Seud's request for an American military 
mission to make a survey in Saudi Arabia in connection 
with the determination of the extent of Saudi needs for 
lend-lease arms. 


In my opinion, the King is genuinely worried over 
the small size of his forces and the kind and condition 
of their equipment. He talked with complete frankness, 
not in the tone of an absolute sovereign, but like a man 
who sees his entire life's work threatened, and who is 
seeking a way to tect it. This same worried attitude 
was noted by Mr. F. W. Ohliger, General Manager of the 
California Arabian Standard 011 Company when he visited 
Riyadh in late August. At that time the King advised 
Mr. Ohliger that the invitation to a member of the royal 
family to visit the United States was accepted by Amir 
Faisal, instead of by Amir Saud as earlier planned, because 
conditions were such that neither the King nor his 
successor to the throne should leave the country. 


Although there are no clear indications of unrest, 
the King is certainly more sensitive to the pulse of the 
country than anyone is or could be in Jidda. And there 
is ample precedent for lawlessness in Saudi Arabia. Arabs 
contend that the Arabian peninsula was reduced to order 
under the Prophet, Mohammed, and that after a rebellion, 
erder was again restored by Omar Ibn Khattab, the second 
Caliph. Since the time of ‘Othman Ibn ‘Affan, the third 
Caliph, (Seventh century), and prior to the advent of the 
Prophet, there is no tradition of order, and it is fairly 
sure that there was no security in the country, tho 
the numerically minor sedentary population belo ts) 
various orderly governments from time to time. rder was 
next established by King Tbn Saud. 


Among the bedoéuins there is a great desire to return 


to the "good old days" of tribal warfare, raiding and 
looting. The following incidents. will illustrate the point. 
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En-route to Riyadh on September 26, 1943, I stopped at 
Asfan, about 35 miles from Jidda, to eat lunch. A ragged 
Arab, aged perhaps 60, approached and asked for bread. On 
giving him a piece of bread, the Legation interpreter 
asked what he did for a living. The Arab replied that 
under the rule of Abdul Saix (etee Ten Saud) he could do 
nothing, but beg. But before Abdul Aziz stopped them, his 
tribe was wealthy through killing pilgrims and looting 
Caravans to and from Mecca and Jidda. He added that one 
day Abdul Aziz would die, and it would no longer be 
necessary for him to beg. 


Further on, at ‘Afif, one of the servants bought a 
sheep from a bedouwin who was watering his flocks at the 
well. When the interpreter asked a woman about the price 
of sheep, she began to bewail the hard fate of the bedouins 
under the rule of Abdul Aziz, and instead of being content 
for the King to dif, she said’ "one day we will kill Abdul 
Aziz" and then the bedouins gould loot and raid as they 
are accustomed to do. 


Some days later, a deserting soldier trying to flee 
apparently from Riyadh toward Bahrein, was making his way 
on foot across the Dahna (a region of sand dunes east of 
Riyadh) in the direction of Hofuf. He encountered a 
bedouin with the latter*’s wife and two camels. The 
deserter killed the bedouin, took the weman and the two 
Camels, and started off eastward. Word was pe sed about 
the desert by other tribesmen, and Sauil bin > 
Gevernor of Al-Masa (Hofuf) sent out troops to Wateh the 
water holes and to aygrelend the criminal, On or about 
the night of October 8 the murde ‘ seek: water, oame 
to t Al-Hani, where an American driller from the 
Califernia Arabian Standard 011 Company is drilling a water 
well for the King, but molested no one. A day or so Inter 
he was cayght by the troops, was decapitated on the spot, 
and his head was left where he was executed while the body 
was carried away. When I passed through Rawdat Al-Hani on 
October 10, 1943, the head was said to be still lying in 
the desert a few miles away. 


Only a few days later, three persensjoharged with 
erime fled from Riyadh toward the Dahna, and troops were 
sent after then. e troops commandeered a truck which 
was waiting for me in Al-Kharj, and used it in the search, 
with the result that my return to Jidda was slightly. 
delayed by necessary repairs to’ the truck springs. At any 
rate, the fugitives were caught, one was executed on the 
spot, and the two others were publicly executed in Riyadh 
on October 11, 1943. 


These incidents are of little importance in themselves, 
but do fllustrate the problem of maintaining order in 
Arabia. Late last spring there was a disturbance at Hail, 
in northern Nejad. While the Acting Minister of Foreign 
Affairs denied that there had been any kind of incident, it 
is clear that some resistance was offered to the authority 
of the King (see strictly confidential despatch no. 129 
dated June 12, 1943). 


In addition to the forces which are opposed to any 


form 


AIR MAIL 3 


form of orderly government, the King has to contend with 
a enemies made during his long reign, with rival 
amilies, and with the disgruntled element which considers 
that King Ibn Saui's reign has not been to its advantage. 


Personal enemies of King Ibn Saud may be numerous, 
but there is no ef determining how many there are. 
That he takes into consideration their existence is shown 
by his statement on Octeber 2, 1943 that he had many 
enemies ready to rise against him because he had “killed 
their fathers". In some cases this is literally true. 


The rival families with which the King has had to 
contend are principally the Hashemite (Shereefian) family 
and the Beni Rashid. @ Beni Rashid family, formerly 
supplying the rulers of Hail, has been stripped of its 
power and territories, and the more important members are 
said to be living éomfortably in Riyadh under the watchful 
eye of the King. Doubtless they have a number of adherents. 


The Hashemite family is a more serious threat, and 
the King looks upon it in that light. Although completely 
aispossed of their territories in Arabia after about 1926, 
this family has supplied rulers to Iraq and Transjordan, 
py fk British favor, and has enlisted the services of able 
politicians to p e its fortunes. King Ibn Saud looks 
upon this family as being his enemies, pure and simple; 
and regards with suspicion every move they make whieh can 
in any way affect him. Hence, one reason for thé lack of 
enthusiasm on the part of the King for Nuri Pasha's current 
agitation for a Greater Syria and Arab Unity. 


In the Hejaz, to a greater extent than elsewhere in 
Saudi Arabia, there is a group of people who feel that 
they are not doing as well under the rule of King Ibn Seud. 
me are adherents of the Hashemite family, some are bedouins 
© longer able to live by killing and looting, some are 
rsons who have lost property or influential positions by 
he © in régimes, some are not able to swindle and 
cheat og. pg as they formerly did, some sincerely feel 
that the King is building up Nejd to the detriment of the 
Hejaz, and probably a number would just like to see a change. 


While each of these factors constitutes a potential 
threat to political stability, there is no cohesion between 
. them and no common leadership. Consequently, by use of 
4d communications (automobiles and radio), subsidies to 
Pokp ene tribes, free bread in towns and villages, severe 
ipline, well publicized generosity, and political 
acumen of the first order, the King has maintained his rule 
without much apparent difficulty. The situation might have 
been different had he not received financial aid first from 
the California Arabian Standard 011 Company, and then from 
the British Government. 


The preblem of maintaining order in a desert country 
perhaps one-third the area of the United States under the 
conditions described above is always diffiovwlt. In recent 
years, the financial straits of the Sauii Arabian Government, 
unrest consequent upon the war stresses, economic difficulties, 
the situation in Palestine, Pan-Arab agitation and perhaps 
other factors have tended to make the King's task harder. 


The 
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; The size of the Saudi armed forces is not oon 
The Legation submitted an estimate of 3,000 
troops in a sone * no. 73 dated November 2 » 1942 
$300 p.m. to Cairo, King's open on detober {, 
1943 that he had in Ripean a garrison of 2, nag 0'regular’ 
troops and 10,000 reserves might be 
that ‘the estinate of 3,000 could be aifanely fais 
ane SOSeny Ee are of indefinite size arality. ity. 
reason to revise the o “ns ressed i 
Wy telegram no, 65, uly 9, 29% meter a,m., 
fe nil ite equipment now on in Saudi ane 


"gs object are a Maintenance of order, 
rn 3 the abiityy to. le ahh country from 
the ag brie of the shemite f To do s0, he 
eed Poe hinks he needs, sapaeate Gnas arms, adequate 
yeqpurson, good communications and especially 
water ¥ $ dlong the routes used, and to be used, by 
his armed foreds. He is cont inualiy pressing the 
California Arabian Standard 011 Company to drill more 
vate = often at cai or bi water is net likely to 


For financial assistance, and the arms he n sean vee 
King was able to a for assistance to the United r 
Gevernment or to t tish. No dther sources were 


‘possible. 
The finances of the cowitry were for a time bolstered 
il company, but when 41 


made cast wae United States Government for a 1298 “then the 
) ms not ted, Saudi Arad applied te 
t for assistance, ard has resed vet credits, 
rae iver and commodities which were es ‘eet for the 
| eis of the country; In 1943 the Untued = yen 
put im a‘s 


British interests in the country are political, and 
arise from the fact that there are many millions of "Moslems 
in Indie and in other British territories; and that many 
areas” pane f British influence have common frontiers with 
Seudi Arabia. These two facts give the British a apap timate 
interest in the maintenance of order in Saudi Arabia, and 
‘Particularly at the Holy Places. 





American interests in Arabia consist principally of 
oat concessions held by the California Arabian ard Oil 
omp the Saudi Arabian Syndicate. In the 


bate of world oil yupeties , and United States 

Vv t erest in Arabian ofl, the California Arabian 
bani “Company concession may properly be considered 

as of. ‘aational interest. A secondary interest may lie in 

trans-Arabian air routes after the war. 


The K —_ @ needed arms, motor 


me ratte @ eautmment,aske Ve Ungtet i 9 or could 


Lega fir in netdee eavinel the Sa wit Ticwian ¢y Government that 
‘the British Governzent rather than the United States Govern- 
ment, would consider Saudi Arabia's arms needs. This 


information 
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inf ition event turned out to be 

; ta July 1943, a. cation was made to the nied "hatte 
Gpvecubink F or arms and military Newt 
King hes asked for an American military eile te rie 
a iii of Saudi arms needs. 


‘ oe the King would prefer to have. American: 
assistance ¢ ritish. aesye se his contin assertions 
P Be the British realizes that every piece 
of pata gos facing or bo “oe Bg on Saudi Arabia (with the 
exception of the Yemen) is to some degree subject to British 
influence. The British have had the Pye ro magma for the 
peepee. of the Palestine Mandate, hey have 
consistently y eappereee the. Hashimite family in Traq and 
Trans j her, there are still at least two unsettled 
boundary 4 isputes. between Saudi Arabia and Great Britein 
(Agaba and. Rub* Al-Khali). 


On the other hand, the British have given King Ibn Saud 
sapeeaien: assistance on many occasions, and at present are 
‘mbney and supplies for almost all the needs of 
Savas "De ia. Often the British get credit for supplies 
furnished by the United States Government. 


’ ‘That. this situation is not entirely to the liking of 
all British officials may be inferred by the determined 
but unsuccessful efforts of the British Minister to Jidda 
to increase the number of pilgrims making the Haj this year 
and se .to. be able to.reduce British financial aid by 
inoreasing pilgrim revenues. 


No Arab fears * that the United States has political 
on Saudi ‘and the record of American relations 
BE with <h the Sauii Arabian Government an with local 
individuals has given Americans a high place in the opinion 
of the leeal people. 


other hand, the refusal of the United States 
grant ‘the loan requested by Sauii Arabia, and the fact 
that th the tish Gevernment came to the assistance of Saudi 
Arabia earlier than the United States did on a. 
=. scale so far, has weakened the position of the United 
tes with respect. to that of Great Britain. 


If existing ie Seriesn ? rights in Saudi Arabia are to be 
safeguarded Government should consider the 
po vo of atiowing the Brit to supply, or to even appear 
'» @ Gis mate share of Saudi Arabia's needs. 
' a OE peyuiar estimation, the British Gevern- 
on is steadily improving in Sauii Arabia because 
ies it fesatthes. 


7 Least. in..: » the balance between the 

re of assistance to Saudi Arabia.and the 

- American share, it is believed that the 
ited ates ‘might vivcour take the lead in supplying arms 

to ee pecan a ag British have, up to the present, 


every except that for moter transport 
though delivery of A of can lend-leese silver is imminent. 


It is 











« b&w 


It is therefore suggested that the question of arms 
we Rp gg Arabia be considered not as an isolated 
as an aspect of the general problem of supply 

Ver “Seni A Avabia which offers an get! to the United 
States to improve its position in Saudi Arabia. 

Needless to say, the military mission will have an | 
swreunity, while making its survey, to reflect scedit or 
.weremst en all Americans and American enterprises in 

bi Persennel for the mission, or fer a subsequent 
miasion ef {instruction and training, should therefere be 
chebin with care. 




























Respectfully yours, 

J Qunee/ FY Messe fp 
3 5S. Moose, Yr. 
To the Department in ozalid. 












Cepy to the American Legation, Cairo. 
tah-~Lent Lease 
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DM From London 

This tolegram must be ; 
closely paraphrased be- ~ Dated November 12, 1943 
fore boing coe i 
to anyone, (MC Rec'd 8:07 p.m. 


La a A OLE OLE CR 
| AK AF STATE 


Secretary of State, ee i94 


Washington. | “poll ' 


9 
’ wish DE 
EASTERN AFFAIRS 
7894, Novomber 12, 1943 8 p.m. 

TOR AELING FROM HOSKINS 

Gonoral Orain cabling War Departmont today that 


a 


British War Office advise thoy have not as yet made 
any Gelivorics of military eccuilpment to Saudi .rabia 
and have agrsc not to make any deliveries pending 
furthor discussions and agreement with us,  Thoir 
main concorn romains that no oxccssive quantities 


be furnished, 


WINNT 


arora 
TS%3 
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This hitcaren must 
peraphrased before being 
communicated to anyone 
other than a Oorermmantel! 


\e agency. 


Oy Secretary of State | Ria 


Washingt on 


1862, November 13, 3:00 pam. 

Reference Department's telegram 85, October il, 
9 Pem 

Legation has received from Office Lend-Lease 


Administration letter dated October 18 enclosing 


¢l1/v2°*s068 


’ @bi pping documents for pumps and engines covered 

Be hs by Lend-Lease requisitions 4B-2 and A4B-3. Further 

f . Letter October 19 stated equipment to be unloaded 

} @t Bahréin Persian Guif. - 
hs regards requisition 4B-2 it is proposed to 

embody in receipt particulars contained in packing 


OW/S dc 


list of Pomona Pump Company dated September 13. In 
the case of requisition AB-3 it is suggested that 
Prez of packing lists containing descriptions of 
Pa lled, t casés spare parts for diesel engines 
be attached to and made a part of reocipt. Par- 


ticulars of four diesel cat tnt ter engines might 


cil 





be copied into ‘receipt from ‘packing list of < 
Caterpillar 


+ 
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TELEGRAM SENT CONFIDENTIAL 
us } a wil RESTRICTED 
Be thee enp-em my 
Pe r must be praph ared 
ke, before being con marr cated 
"4 ( to anyone viher than a DEC 4 1943 . 


Government Agency. 


LEGATION 
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TRO 
1882 


QUOTE: FOR ARMES a FEA - IE 
"4 
Reference Jidda's Cable 182 Ao rege Department, Washington, 


repeated Cairo requesting advice on form of receipts in connection 
_. With Arabian requisitions AB-2 and AB-3. 
i nN : 1. State Department here has replied to Minister Moose referring 
“as ‘him to you for such advice. 
as 2. We would like to have following information set forth in 

[ receipts: requisition number, procurement contract number, bill 

: of lading number, and brief description of articles as appears on 
fase of bill of lading. Invoice and packing list not eesential, 
but if available, a copy of invoice and packing list should be at- 
tached to one of the receipts retained by you. ‘Two copies of re- 
ceipt should be furnished you in Cairo and three copies sent to 
Middle East Branch, Washington. UNQUOTE. 


Executive. Adviser to the 
Administrator 


ie “aa 
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sent 


pew eet ee te ee ee 


¢ 


- PREPARING OFFICE TO BE TRANSMITTED 
WILL INDICATE WHETHER pine 
as TELEGRAM SENT iin, 
= [dri _— RESTRICTED 
CLEAR 
a in ae Bepartnent of State weteae 
Night letter Washington, fir pe 
= pete | 
$ FG {~ re 
& ‘ 


<* AMERICAN LEGATION, 


Me CAIRO. 





Way 


Please repeat the following to vidda as Department's 
Q ‘ , 94/7 
tt gnf ” y 
The matter to which you have referred in wan ae 
November 15, S pem,., should be referred to Livingston 
x Short, Lend-Lease representative in VUairo, who, according 
y to Lend-Lease officials in Washington, will make necessary 
financial arrangements and has received appropriate in- 


structions in regard thereto. 


a) 
y 
pov 27 LO4eR” ¢ 
Enciphered by .........----.---—-----------—--- 
Sent by operator ..............--.--- hones Of SENOS TROT RRL 


&. 8, GOVERNMENT PRINTIKS OFFICE 16--25203-1 
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ec 


Following telegram has been sent to Cairo, re- 


. peated to Baghdad: 160, November 15, 2 pets 


Por Landis, On rereading my strictly nerrative 
telegram Nos i8i, November 7, 7 pems, I fail to find 
impression either expressed or implied which Cairo's 
159, Novtnbér 13, 7 peme refers. 

Detailed account of King's remarks is annexed 
to despatch NO» 87, airmailed November 12, with copies 
for Cairo and Baghdad. 

Repeated to Department and Baghdad. | 


MOOSE 


iW & 
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Xserr 
CONFIDENTIAL 
RESTRICTED 
CLEAR 
AIRGRAM 
Washington, 3 
NOV 17 19% 
: )0fP 
CTCMd# Qabls «aa gent in ae 7 3 
| cine Sémuniaeted bo Site, 
th Landie the matter referred to 4 
-, with a view to 3 
; ahs ‘6 Ce farts pe 
determining means of ascertaining the facts involved, HY) 
while respecting King Ibn Saud's confidence, and of fur- bi 
nishing good barley as quickly as possible if it trane- Py 
pires that stocks furnished by MESC at Basra are worthless, 
Please repeat to Jidda and keep Jidda informed of 
oe ae s i 
a or 
a | 
fi nat 
tf ORE 
oR 
ae 17 10455m 
SENT ‘ 
A Yl 3 
a BSD Qe 
Eneiphered by i? 
Sent by operator - Mids. ee, Std r 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


Memoranda of conversations which took place 
between King Ibn Saud, Mr. Moose, Mr. John 


W. Gunter and certain Saudi officials concerning 
supply arms and ammmition:”. 


Transmitting -. 


For the original paper from which reference is taken 


See 2 I acaccocctactesciat taggin puesta nettle 


(Despatch, telegram, instruction, letter, etc.) 


Dated . Bctober..25,..1943 — Saudi Arabia Moose 


al 
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NMG Jidda 

This telegram must be FROM 

Closely paraphrased be- Dated November 1%, 1943 

fore being communicated 

to anyone, (SC) Rec'd 10:55 aeme 

Secretary of State, MUOCKAEE 823 2b 
Washington. [17 | es a 

capt Ot oY 2 WU [3 

188, November 17, 10 a.m, lb alanis 


Following telegram has been sent te Calro, 
repeated to Baghdad! 

161, November 17, 9 Ayame 

King Ibn Saud informs me that the question 
of barley for delivery at Basra has been settled 
in so far as he is concerned. 

My 160, November 15, 2 pe. 


Repeated Department and Baghdad, | f 
i , l 


moose | / | 


EVEL 2S AON 
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PARAPHRASE OF TELEGRAM RECRIVED OLLH 

AMERICAN LEGATION, JIDDA an 

. Secretary of State, Washington ; oC VU 
DATED: November 17, 1943 Yeree 
ee Cty 


3 CONFIDENTIAL 

Given below is the substance of a cable which was 
sent to Cairo on November 17, 19435 as no. 161. 

I have been informed by King Ibn Saud that inschr 
as he is concerned the question of barley for delivery 
at Basra has been settled. 

The foregoing message has been repeated to 
Baghdad for the information of our Consulate General 
‘there, 

In connection with the foregoing message please 
see Jidda's cable of November 7, 1943, no. 175. 


MOOSE 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


LendLease silver from India: 


British Lezation here leads to believe that a co:.sivnment 0” - will 
reach Jidda about the end of November, althourh no notice o' shipment 
has been received from the “ept. 


For the original paper from which reference is taken 


See pice) ee CP | 


eee we we re ene en nn Ee ee tenn e 


(Wespatch, telegram, instruction, letter, etc.) 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT Lend- lease material for Saudi Arabia. Conversation between 
Mr. Berle and Saudi arabian Minister of Foreign Affairs during 
which the Minister was furnished with a memerandun regarding 


direct Lend- Lease. . 


For the original paper from which reference is taken 


ee eee, eee 
ETRE 5, telegsam, inairuclion, eller, et.) #8 8 | 
Dated . From 7 
esis ~~ «To ~s State Department 
WR (Alling) 
File No. _. —eeorwo1n/iee ia 
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CROSS-REFERENCE FILE 


NOTE 
SUBJECT Saudi Arabian Lend- Lease Ppoeddure. Discussions «ith 
Shaikh Hafiz Wahba, Saudi Arabian Minister to London con- 
eerning-. 
fp 


For the original paper from which reference is taken 


Pe en eet ee re te we eee een nnn ea enn tee ee eee nn enn Hemme omen e eee enn eee ete 


Wespatch, telegram, ins:ruction, letter, etc.) 


Dated... November 1,1943 to | _ State Depa 
To HE (Parker) 


File No. _.____. OE RN TI scsi sissies 
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2, TELEGRAM REcHWED WE 


closely peraphrased-be~— Dated November 19, 1943 Sa 
fore being coumuniceted 
to anyone .(8C) FROM Rec'd 10328 pem, 





it some date which I have not been able 


to learn but before eny request was made to 
United States Government for arms Saudi Minister 
in London asked British for thirty to forty 


thousand rifles, one hundred armored cars, 


6L/¥Z° 4068 


about one hundred field guns, about one hundred 


machine guns and a supply of ammunition. Further 
particulars may be aWeilable after return of She 

Goo 2H 
Yusuf Yassin from Egypt. Department's _ /60 CF 


adie r 8; 


British have delivered nothing (repeat nothing) 


so far but have promised fifty reconnaisance cars 


without specifying dete of delivery. Payment if 

any was not discussed. Fore going from King Ibn 

Saud confirmed at British Legetion here. British 
Minister disclaimed eny knowledge” of quant 

of arms said in Department's vos kek Cc toe crepe “9 


10 Pete, 


rr6t $2 19 
2 


2 


(-2- 189, November 19, 6 a.ms from Jidde 
10 pem,, to have been delivered. 

Inclusion of e redio technician in the, 
militery mission is highly desirable in view 
of Saudi desire to secure Lend lense radio 
Cquipment - & motor transport expert would 
also be use ful, 

Department may wish to consider possibility 
that equal assistance to Saudi Arabia by United 
States and British Governments apply generally 
and are not limited by categories. If such 
principle were accepted, the United States 
might furnish a greater quantity of arms in 
view of the many other articles currently delivered 
by British. 

Repeated to Cairo. 

MOOSE 






LEGATION OF THE 
UNITED STATES OF AMERICA 


F404 


the honor to refer to the Legation's telegram 
no. 173 November 7, 7:00 p.m. and in extension thereof 
to t a copy of a memorandum of my conversation with 
King IBN SAUD on November 3, 1943. 


which is self 


memorandum lanatory, stor agen 
the mistrust with which King 


bn Saud 







emily of Iraq. One t but intere » 
n-Y detail in this connection is that Yen Saud refers 
to that family as "Shereefian", which it undoubtedly is, 
at being descended from Hussein, lest Shereef of Mecoa. In 
a | ta teats ee Se es Sor ee ee 
q4 ed “Hashemite", referring to Hashim grandfather 
eq of She Preghat, feun view ihe like 46 alieeriy descended. 
77 dy (70f Bridentiy King "Ibn Saud, like some of the more 
qols families of Iraq, has little faith in the official 
a ogy of the Iraqi royal family. 
ws} : There is some reason to believe that the new British 
<9 ster to Saudi Arabia, Mr. 3S. R. Jordan ee ressed 
i @ pe Kine = * number of big paar in connection with 
> yok ilgrimage, and that the 
te v g oy ae bar fficult "sles his predecessor, Mr, Bird. 
= un 8 Respectfully yours, 
ree | 
ag $. Meow __{— 
mama ee Sr 
osure: 
o 1. Memorandum dated November 3, 1943, as noted. —) 
we oO 
To the Department in otalid. a 
Copy to the Anerie6n Leap {ions, Cairo and Beghdad. 
( 800/820-MESG | EY _, ki es 
7aM/c  QHTH.. ~~ the Chie! od 
| ™ | 3 eno yO yGRAPHIC a wo i ‘a x= 
| — + e " 3 4 = ; = 
{ Departritnt of SI ee 
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Enclosure no. 1 to despatch no. 57, Nov. 8, 1943, 
AIR MAIL from James S. Moose, jr., American Minister Resident, 
Jidda, on the subject: King Ibn Saud Suspects British 
Ambassador to Iraq and Iraqi Officials of Creating 
rinel4 Shalit in Connection with Supplies for Saudi 
abla. 


STRICTLY CONFIDENTIAL 


On November 2, 1943, His Majesty King Ibn Saud sent 
word to Mr, Moose through Suleiman El-Hamad and R, Lebkicher 
that he should like to see Mr. Moose at the Palace next 
morning at 9:30; that Mr. Moose should make an appointment 
in the usual fashion through Rushdi Bey without mentioning 
the word from the King; and that the Legation interpreter, 
Mohammed Mas'ood, might be brought to the Palace, but should 
be left in the downstairs reception room. 


Arrangements were made accordingly, and at 9:30 a.m. 
on November 3, ayezs Mr. Moose called at the Palace and was 
received by the King. 


revided an interpreter, opened the 


courerestion io ng that the matter which wished to 

ope we but that it concerned the British, 
ee generally managed to know what was go- 

ing on. had no reason to suspect the reliability 


er, and Pier nea about him had 
citetves eet non rng sinee the King was 
mt to biel ha die orpone gg gg Bees wish to reach 
ears, he lie era it a tectic to use one of his 


; 






i Kong, WHA Aah he wished {0 ‘make 0 few remarks 
be } Wateh hi Pomdect ta tent ayave 


nen 

riey, at ) Of 250 tons per maa had a 
‘one; month*s eupply) hed is n rein. The grain 
‘ ered to dt but had. been re- 


this was beside the point. For a three months 

oupply mar “bettey the MESC ‘had agreed to deliver 750 tons 
at Basra. king engaged dhews from Kuwait to go to 
Basra to get a barley and to deliver it to Saudi Arabian 
Persian Gulf ports. The dhows proceeded to Basra where they 
still are. When time came for the delivery of the barley, 
it was discovered that the grain offered to the Saudi 
Government was of very poor, it was black in color, and of 
Africen origin. On the recommendation of the King's agents 
in: » he declined to accept delivery; but demanded 750 
tons of good barley known to be in the possession of Frank 
C, Striek & Co., Ltd., Basra. The matter appears to have 
been referred ‘to the British Zmbassy in Baghdad, and there. 
it was decided that no barley could be nig. yi to the 
Saudi Government other than that already offered. 


The King said that in general the British treated him 
very well in the matter of supply, but that anything which 
had to do with Iraq was invariably beset by difficulties. He 
recalled that the British Ambassador to Iraq is an adherent 
of the Shereefian family, “and might even be considered 
Shereefian himself". He was for many years in the employ of 
that family, and along with Nuri Pasha, was in league with 


the 


‘AIR MAIL. . 


~~ 2 


the enemies of King Ibn Saud. The King felt sure that 
the difficulties which al appear in Iraq have their 
origin in the hostility of Sir Kinahan Cornwallis [never 
ia by name), Nuri Pasha, and the Regent, Abdul 


ant Xing | of reo that the 750 tons of barley, and 
ee per ten ble to the Kuwait 

af tahewent to Saudi Arabie, were not so 
po ag: yogi unfortunate impression which would be 

& 


r by the delivery ef worthless barley or by 
the aco lies ef letting the dhows sail back empty. 


He therefore asked Mr. Moose to use his discretien 
in in ting the matter with a view to securing for 
Saudi Arabia pessable barley; adding that the grain now 
offered was not worth the cost of transportation from 
Basra. The King said that if Mr. Moose consi it 
advisable to de nothing, that would be entire 
satiefectery. 


He then went en to say that Saudi Arabia expected 
ply A atdenkt “Seahter Same te tauneirs . k 
e » mr 
ew of the known hostility of Nuri Pasha, et al., he 
feared that the dates would be of inferior quality, or 
that would be short, or delayed, or that some 
other a4ifficulties would arise. 


Tae King esked that his name not be mentioned in 
any’ comtiunteations which might be bgt + te to ee 
ean. sentative.en the MESC; adding that he had 
ea ni Shaikh ee Toots: and. avivadt> Bey 
to protest to the MES the quality of ey 
arfered te the Sauii Arabian Government. at Basra. 


- Tae King indicated that he did not particularly mind 
if the appropriate American authorities knew of his views / 


on the, matter, but he did not wish B te come to the 
cieeaniaar oF an tn British. 


Jidda, .Nevember 3, 1943. 


oy ¥. - 








' DEPARTMENT OF STATE pe aan 


December 23, 1943 


FO 
I enclose the or of despatch nor dated 
November 8, 1943 from Jidda, Saudi Arabia and the three 
ozalid copies thereof which were distributed outside 

the Department on December 9, 1943. Pursuant to your 
memoranda dated December 21, 1943 I have recalled all 
copies in the possession of the other government agencies 
(1.e. Office of Foreign Agricultural Relations, Foreign 
Economic Administration and Office of Lend-Lease 
Administration). 


740 ‘7¢ The following people in these other agencies have 
: -- geen the despatch in question: 


Mr, C. E, Whipple in the Office of Foreign 
Agricultural Relations, 


j Mr, David BE, Austen in the Office of Lend- 
Lease Administration. 


Miss Margaret Martin and Miss Agatha G, Jones 
(Intelligence Clearance, Intelligence Division) and 
Mr, John P, Dawson, Mr, Francis Boardman, Mr, Sydney 
N, Fisher and Mr, George Barracat (Near Eastern 
hue Section of Blockade Division) of the Foreign Economic 
Administration, 


I have brought this matter forcibly to the attention 

| of Mise Cheever, the Economic Reviewer who distributed 
| the despatch in question, and cautioned her against 

distributing material of this nature. This office's 

record copy has been transferred from the economic files 
| to the political files and has been marked "no distribu- 
| tion", I have also had the record of this despatch 
removed from the card records of the Economic Recording 
Desk. 


ee 


qj 

Mr. Parker of NE, who brought this matter to your> 

| . attention, has been advised of the steps which have been 
taken to protect the secrecy of the information contaime 


3 A 
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In reply refer to 
DGR 


December 21, 1945 


MEMORANDUM TO THE OFFICE OF FOREIGN AGRICULTURAL RELATIONS 
tp TO THE FEDERAL ee eet ee | 





“ef 

December 9, 19435 the t distributed 
to your office a copy of strict confidential despatch 
no. 87 from the American ation at Jidda, Saudi 


: soee Rovember 6, 1943, subject °K Ibn Saud 
Suspects British Ambassador to Iraq and Iraqi Officials 
of Difficulties in Connection with. Supplies 
for Saudi fa°. It is requested that the of 
this despatch which was distributed to your office be 
returned for safe keep in the Department's files. 

It ie further requested t if any extra copies have 
been made of this despatch that these also be returned 
to the Department. 


DCR: RHG: 1g 
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aes | ‘hequent for the procurement and shipment of sufficient 
Boa ataye en we “supplies and equipment to enable the Saudi Arabian 
4 ifining Syndieate to continue operations. 


esires opinion with regard to --. 
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SUBJECT 


B90f .24 


CROSS-REFERENCE FILE 


NOTE 


Request for the procurement and @htpment of sufficient 
supplies and equipment to enable the Saudi Arabian 
Mining Syridicate to continue operations. 


Informs belief that suspension of operations would cause 


no resentment of King Ibn Saud toward the tInited States. 


For the original paper from which reference is taken 


See ___Tel.#190, 9am mia 
(Despa 


Awake 


Dated tlov..19, 1943... mu0™|, Saud. trebia_ (Noose) 


ee es |S ee ee 
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Your memorandum of November 2 APogarding the rein tion 


| ef ambulances for Palestine to automobiles for Sardi Arabia 


ie being referred to FEA (Lend Lease). 


I would like to point out that in my opinion there 
is a stronger case for ambu 


than for private 
automobiles, regardless of the destination. 


Frederick Winant. N 


BSD: FW: VRC 


evel 9 AON 
am mld 
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Bt. CONFIDENTUL 


ate 
ARMY SERVICE FORCES { 
OFFICE OF THE COMMANDING GENERAL 









Nov 2 71943 


DIVISION OF 





Washington, D. C. ‘ 


Dear Mr. Berle: - 
wa 
Thank you for your letter of oy setting 
forth the State Department's policy with respect to 
furnishing military supplies to the Saudi Arabian 
government. 


We are now engaged in determining to what extent 
the supplies which have been requested are available. 
We will keep you currently posted on the quantities and 
types of equipment transferred to Saudi Arabia. 


v@/vz° 4068 


Sincerely yours, 






C. WRIGHT 
1, General Staff Corps, 
ternational Division. 


Brigadier Gen 
Director, 
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FROM 
8 WU TR NL 


SenFrancisco Calif Novr 50 19 
W Leonard Parker 
Near East Division 
Washing ton 
In endeavor procure two automobiles conférming princes wishes 





have located one Mercury five passenger sedan which we can have 
equipped with special tires and rear end assembly for purchase 
from Martin Motors Inc Norwalk Connecticut and one Chrysler stati 
wagon for purchase from Greene Haldeman company LosAngeles, 

These cars being held subject prior sale and necessary obtain 
ODT certificates of transfer promptly in order assure purchase, 


s8/rz°s0ée 


Would appreciate your assistance and if possible telegraphic 
or airmail dispatch of certificates. Certificate for Mercury should 
be sent California commercial company 50 Rockefeller Plaza NewYork 
and certificate for Chrysler to our office SenFrancisco, Will also 
require requisite railroad priority certificate covering shipment 
of Chrysler to east coast unless boat trahsportation to Bombay can 
be arranged from west coast. Please advise 

California Arabian Standard 011 Co 

502am Dec le 


Ce) wid 
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Washington, ° 


|. OMLEFORNIA ARABIAN STANDARD OIL COMPANY 
200 BUSH STREET 
SAN FRANCISOO (CALIFORNIA) 


7 





Your telegram November 350 re cars for Princes, 
ODT certificate of tranefer not required, Necessary 
you file immediately BEW-119 application for export 
license, and we will endeavor to arrange for issuance 


of government exemption permit which will permit 


.: ‘ i procurement of vehicles. 
at on ae, A lice 


Paul HH, Alli 
Chief, Division of Near Eastern Affairs 





? / 
ae 
¥ DEC 6 1943 
a ee SP 
oe % 
Sent by operator M., 19, 
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FOR MOOSE, 
: Please communicate with General Royce's headquarters 
ait with reference. to & telegram War Department is sending to 
oo him on December fourth regarding Saudi Arabia arms matters, 
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EMP : 
This telegram must be 





FROM , 943 F 
Caive”* i MENT OF 


paraphrased before being Dated December 17, 3 
communicated to anyone: 

other than a Government Rec'd 6:02 p.m. eK, 
agency. (BR). 





DEPARTMENT OF STATE 






Secretary of | State 
DEC 2 31943 be on 
Washing¢on+ pivision oF —AnTeEr Wr. > 
-|__NEAR EASTERN AFFAIRS é : of! 
2521, December 17, 1 pam. ips eRe ° 
The following telegram has been sent to Jidda. i 4 
170, December 17, 11 asm. vy 
POR MOOSE PROX SHORT. = 
“Qne. Understand from MESC that Gellatly Hankeyuk ® 


agents Jidda have placed an order on UKCC Cairo for all 
paper requirements f di Arabia in 1944 which UKCC 


" would presumably purchase for cash in the United States 


end sell in Smadi Arabia. The order, I understand, in- 
cludes the government requirements. This order is being 
returned by MESC as it covers entire requirements for 
1944 and would therefore preclude any commercial order v 
being placed by local merchants. big 
 fwo. I would recommend that all paper being ordered S 
for Sandi Arabian Government be provided on credit S 
Lend-Lease except for newsprint for which Canada is tfp — 
agreed source of supply. Please discuss with MESC a : E 
Jiddea and if you are in agreement arrange for muvee. 3. 


requirements to be 


=2= 2521, December 17, i Dele from Cairo 
requirements to be submitted on OLLA indent. 

Three- MESC further advise mé that in 1945 at 
least 24 of 60 tons were procured through normal trade 
channels from the United States. Please ascertain why 
these previous trade channels with us are apparently 
being superseded by a bulk order placed by Gellatly 
Hankey through UKCC Cairo. It would seem as though 
Sprevious trade channels for other than government 
‘requivenients should be retained as dollars, I understand, 
are available through Duteh benk. 
| Four. For your confidential information manager 
of Dutch bank in Jidda yesterday advised me that one of 
local merchants had told him that British had refused 
licenses. Ploase investigate end advise." 


SENT JIDDA REPEATED TO LANDIS WASHINGTON . 


KIRK 


6 - 
RECEIVED Se 
GePARIMENT OF STATE WAR DEPARTMENT 
WASHINGTON 
43 DEC 16 PM 2 08 | mM ice 1h joes 


{ 





990 qi The War Department has considered your letter of November in 


which you request approval of a proposed airgram to sent to the 
Embassy at London in reply to the Foreign Office's communication of 3 
August with regard to the furnishing of military supplies to Saudi 
Arabia. 


Subjeet to the comments set forth below the War Department approves 
of the airgram and regards the statements contained therein as consistent 


with War Department policy with regard to the assignment of munitions to 
Saudi Arabia: 


a The American military mission will not be confined to 
an investigation of the "technical aspects" in determining the 
at nature and extent of Saudi Arabian needs. It is suggested, 
therefore, that the second full sentence on page 2 might be 
yO revised to read as follows: "In order to determine the nature 
and extent of these needs, an American military mission ‘is 40 


Aexpected to proceed) from Cairo to Saudi Arabia (about the middle) 
of Dec and upon completion of its investigation will report 


to the War Department." 


be I suggest that the final paragraph of the proposed airgran 
be entirely omitted. This was originally included at the request 
of the War Department, and is a summary of certain provisions con- 
tained in MBW 67/8 of 18 November 193, as amended by MBW 67/9 of 
3 December 193. However, since it is believed all provisions are 
now well known to the Foreign Office, it seems unnecessary and is ._ 
perhaps misleading to refer to only a part of these provisions. So 8 
= 
The Executive of the Munitions Assignments Board concurs in the 
views expressed herein. 


Sincer yours, 


é Caen 
za inate eo ~ rs i 
fee, aap | 


Secretary of Ware. 
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6. BOL, YL 


sear Mr. A111 
a eWEN OF of4 le si . ng > 
Se BD \ It might perhaps be useful if 


" 
6 19 But ! pecord ecollecti f th lusi 
pre t But on my r on o e conclusions 


4 8 
ae oe 4 
DIVISIY of, our meeting yesterday on the subject of arms 


Mrnopord ss 
Dig er A 
for Saudi Arabia, I think we agreed that: 





(1) we should go 50/50 on the pro-, 
vision of arms to Saudi Arabia, 
at (2) there is an optimum amount of | 
b : ait arms for Saudi Arabia, the guide being that thgre 
| should be sufficient for the maintenance of inter- 
. nal security but no more, 
: (3) it is necessary to determine this 
optimum, but this cannot be done until we know the 


result of the Royce Mission to Jedda, 


(4) General Royce will be informed of | 
the British Government's view that assignments to 
Saudi Arabia in 1943 should not exceed 50 light 
| reconnaissance cars, 500 light machine guns anne 
! 10,000 rifles, hs 
(5) General Royce might be cain 
| 


Mr. Pe He Alli 





, 
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to consult British Headquarters in the Middle 
East before making his final report to Washington, 
in the hope that an agreed opinion could be 

sent, 

(6) meanwhile there would be a 
moratorium on assignments or offers of arms to 
Saudi Arabia, 

I shall be grateful if you will 
let me know whether the above correctly represents 
your vupinion of what passed at our meeting. We 
are asking London to confirm that this is their 
wish. | 


Yours sincerely, 





is reply refer to 


My dear Mr, Hayter: g 
I have reeeived your letter of December a 1o * 

placing on record your recollections as to conclusions 
reached at ea meeting on the previous day regarding ques- 
tions arising out of p to make military surplies 
available to Seudi Arabia, While I am in agreement thet 
numbered (2), {8), and (4) ef your letter state 
the conclusions reached at this neeting, 1 wish to make 
pe following commente regarding paragraphs (1), (5), and 


With respect to paragraph (1), while agreeing in 
principle, I consider that the expression *S:)/60" should 
be defined further, In my opinion, this definition should 
take the form of a statement that in so far as practicable 
there shall be approximately equal scales of offere fron 
the United States and Great Britain through the device of 
a mutually acceptable division of responsibility for pro- 
viding en agreed upon list of arms. 


In regard to paragraph (6) my understanding of this 
point was to the effect that U.K. might wish to request 
British Headquarters in Cairo to discuss with General Royee, 
after hie return from Jidda, the questions of amounts and 
types ef munitions which he plans te recommend for assign- 
ment to Saudi Arabia, thus making it possible for General 
Royee to send to Washington full information to be used as 
a basis for agreement on a single list of iteme to be fur- 
nished by each country. 


In paragraph (6) I euggest adding the word “deliveries” 


88 /v7c° 4068 


so that the phraseology of this paragraph will be as follows: oO 


“peanwhile 


Mr, ¥, 6, Hayter 
First Secretary, British Embassy, 


oA 
~ 


O 


3100 Massachusetts Avenue, ee 
Washington 


r) e e bs 4 
bs 


w~Ge ace, 


be 


*nesavinile there would be « moratorium om deliveries, 
assignments er offers ef arns to Sandi Arabia". 


ap (nese nediiestions weet vith your eppreval 
atiens meet with your appreval. 


Baneorely yours, 


EL 
i Z 





a 
3 WLP 12/13/ 
(— “ 


letter of December correctly 
meeting. However, I believe that paragraphs (1), (5) and (6) of 


Dear Mr. Alling: “jee 


I om advised’ by Majer Ogden of this office that you have 
a the agreement of the War Department to Mr. Hayter's letter 


of December setting forth the conclusions reached at a meeting in 
your office on 3 a ee ee oe 
to Saudi Arabia. 


i agree that paragraphs (2), ¢ (3) and (4) of Mr. Hayter's 
expressed conclusions reached at that 


. that letter might be subject to later misunderstanding and accordingly 


I suggest that they be reworded as follows: 


"1. Agreed in principle but I believe that the expression 
"50/50" must be further defined. In my opinion, this definition 
should take the form of a statement that in so far as practicable 
there shall be approximately equal scales of offers from the 
United States and Great Britain through the device of a mutually 
acceptable division of Rana § for providing an agreed 
upon list of arms." 


"5, My understanding of this point was to the effect that 
UeKe might wish to request British Headquarters in Cairo to 
discuss with General Royce, after his return from Jidda, the 
questions of amounts and types of munitions which he plans to 
recommend for assignment to Saudi Arabia, thus making it possible 
for General Royce to send to Washington full information to be 
used as’a basis for agreement on a single list of items to be 


_ furnished by each country." 


“46. There should be added the word"deliveries" so that 


“the point reads “meanwhile there would be a moratorium on 


deliveries, assignments or offers of arms to Saudi Arabia." 


> SECRET 
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Will you kindly advise me when you have received word that 
the Foreign Office in London has confirmed the conclusions reached 
at the meeting on mS December 1913. 


IN C. = niar 
Brigadier General, General Staff ’Corps, 
Director, International Division. 


SECK: | 


TE. 


In reply refer te 
NE 690F .2 
My dear General Wright: 
With reference to your letter of December 9, 1945, 
I enclose a copy of a communication reeeived from 
Mr. W. G. Hayter of the British Embassy, concerning 
matters relating to the furnishing of military supplies 
to Saudi Arabia. ‘er 
Sincerely yours, = 
iy 
Paul H. Alling : 
Enclosure: Chief, Division of Near Eastern Aftailee 
From Mr. Hayter, 
¢ December 22, 1943. 


yy 


68 / 


Brigadier General Boykin C, Wright, 
Director, International Division, 
War Department, Pentagon Building, 
Room 


45538, 


Washington, D. C. 


NE: WLP: BLS 1°/24/43 


a 


ld 
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December 15, 1043 


Em reply refer to 
aE 


My dear General Wright: (A 
With reference to your letter of December 9, 1945, 
there is enclosed a copy of a letter I have addressed to 
m My. Hayter of the British Embassy regarding the question 
P {' ef furnishing military supplies to Saudi Arabia, 
«4 


Sincerely yours, 


Paul H 
Chief, Division of + Affairs 


Enelosure: 
To Mr. Hayter, British Embassy, 


a” 
% 1H 
(Ss 
©. Brigadier Generel Beykin C. Wright, 
‘yr General Staff Corps, 
Xs Director International Divisio 


n 
> Headquarters, a. a e forces, 


| 





gh mesma rep 12/13/43 
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\ Z ; Paul. Sy /Alling, 
\Ong a3 Bia Shot of Near Eastern Affairs | 


~ 


Nicaromepadtmnt of State, 
nm, D. C. 


Dear Mr. Alling: 


DECLASSIFIED ~ -~.- 





“I am enclosing for your information copy of memorandum 


from the Chief of Staff, U. &. Army Forcés in the Middle East, 
with regard to military equipment for Saudi Arabia. 


It appears to me that the only new development in the 
matter is the recommendation that the United States consider 
the supplies previously furnished to Saudi Arabia by the 


United Kingdom in applying the "50-50 formula" to the 
furnishing of military supplies. 


We have today requested our Commanding General in the 
Middle East to give us a description of the supplies involved 
so that we may have this information for our negotiations 


with the British. 


ss attach / 


_ Sincerely yours, 


Dlr biadie. 


ALFRED ’ 
Major +] A. U. 8 . 
Executive Officer, 
International Division. 


SEGRE 


E.O. 11652, Sec. 3(£) and 5) or 
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MEMORANDUM FOR GEWERAL LEROY LUTES. 


Subject: Military Equipment for Saudi Arabia. ,, 
I. BACKGROUND RKP 





1. Gonfusion appears to exist concerning the policy and program for supplying 
the military requirements of Saudi Arabia. The following background is of interest. 


(a) after Saudi Arabia was declared eligible for Lend-Lease assistance, 
the accredited American Minister visited King Ibn Saud to acquaint him with the 
Presidents action and to discuss Lend-Lease questions. 


(b) Prior to the visit of the American Minister, the British Minister 
had informéd Ibn Saud that all requests for arms and other assistance should be 
presented tm British authorities. He was advised that American and British 
supplies me and that Saudi Arabia was within an area of British 
responsibility. 


(c) It was subsequently determined by high authority that requests for 
Lend-Lease assistance would be made directly to U. 8. representatives. 


(d) It that the LMAB, some time ago, approved the following items 
for Saudi Arabia: (1) 50 recon cars, (2) 100 machine guns, (3) 10,000 rifles, 
(4) 500 Bren machine guns. (All guns of .303 Cal.) 


(e) The War Department has authorised a military mission to Saudi Arabia 
to investigate Lend-Lease mp aeany requirements. The mission will proceed shortly. 


(f) The War Department tentatively proposed to the British that, (1) 
U.K. supply 50 recon c«rs and, (2) U. S. supply 100 machine guns, .30 Cal. for the 
cars, and ah Peet aoe wees AES The British apparently are pressing for the 
assignment of .303 Cal 


(g) It is understood that the LMAB assignments and that the discussion 
has been suspended pending receipt of a report from the U. 8. 
Military Mission. The War Department advises that British C in C, M.E. prebably 
will confer with us concerning the report of the military mission. 


II. DISCUSSION. 


1. It apparently is the agreed US-UK policy that Saudi Arabia requirements 
ae Fe ar Sree See ee ONS AAD S ARSEIS OP Se LINeS NY 
the U. 8. and the U.K. on an equal basis 


2. The latest cable advises that the State Department wished military equipment 
eS Oe Uses Sal Sk. wa 6 FOE? batts. In this connection it should be 
noted that if the pelicy is to maintain UB-UK equality in assistance to Saudi Arabia, 
the U.S. should furnish a greater proportion of arms to balance other categories of 


SECRET 


SECRET 


assistance furnished by U.K. ee 
Department from the Minister to Saudi Arabia 


3. It ig widerstood that the British have obtained a substantial number 
lp oy anges U.S. under Lend-Lease and possibly they are still obtaining 
from U.8. production. If such is the case, it is suggested that. 
be given to eur taking excess stocks from the British as reciprocal 
aid fer retransfer to Sandi Arabia. 


III. RECOMMENDATIONS 





1. That the War Department discuss with the State Department the application 
ee i ae ee ee particularly whebher 
the U.8. sheuld net fionish the preponderance of arms to off-set the preponderance 
of other supplies furnished by U.K. 


2. That the War Department consider the point stated in paragraph 3, part II, 


@. X. CHEVES, 
Brigadier General, U.S.Army, 
Chief of Staff. 


SECRET 
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My Gear Major Ogden: 


I wish to thank you for your letter of December 22, 


1943, enclosing a copy of a memorandum from the Chief 
of Staff, United States Army Foroes in the Middle East, 
' with regard to military equipment for Saudi Arabia. 

ei " We ghould appreciate an opportunity to discuse these 

matters with you again after a descripticn of the sup- 

plies involved has been received from the Commanding 

General in the Middle East. 

Sincerely yours, 


Paul H, Alling 
Chief, Division of Near Eastern Affairs 


wg Executive Officer, 
oF International Division, 
Headquarters, om Service Forces, 
\- ‘Washington 25, D. C. 


: NE i 12/28/43 
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OFFICE MEMORANDUM 

ties! Byron B, ‘Snyder . 

Miss R, Campbell. et | Date: December 22,1943 
¢. Rebarn of Despateh #57 fron didda, Saudi Arabia 


dated November 8, 1943, upon telephoned request 
‘by you December 21, 1943 0 


i ee 


4 a The above despatch was received from State by OLLA on December 10, 
a 1943. The single copy received is attached. For your information 
this copy was seen, only, by David EB, Austen of our Middle East 
Staff, who is now located in Room 223, 2501 Qe Street, N,W., with 
phone extension 2204 (FEA), 


Wwe 
4 BIVISION GF | 
‘GAMMUNIEATIONS @ RECORDS 


FEAcState Idaison Officer 


v 






a8 
a 


Nisin is made to the Department's memo 
requesting the return of the copy of despatch No.! 
November 8, 1943, transmitted to FEA on December 9. j 


Herewith there is returned the copy, which was not perrecoent in ™: pia 
and which was read by the following officers: 3 


hgethe ¢ G. ie sidiah Sistine ee Intelligence Division ‘3 : 


John ree oA r 3 ; ae Sy i ae 
_ PFraned Near Eastern Section of Blockade Division a ee 


BEW 121 





3475/13/43 


Dear Mr. Alling, 
Many thanks for your letter of 


December 15th about military supplies to 


Saudi Arabia. 
you propose are in accordance with our 


discussions. 
We have had confirmation from 
f London that the authorities there are in 
¢ 4 6 { - agreement with the conclusions reached and 
\ are issuing the necessary instructions. 


Yours sincerely, 





Mr. Paul H. Alling, 
United States Department of State, 


Washington, D.C. 
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I agree that the modifications | 
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, bi Peta 3 ‘eas ire sana 
CAM... : Jidda aaen 
This tele RECEIVED 
fore Milne 
commun 
to anyone. (30) ‘2 






Secretary of State 
; Washington nt 


13,. January lle 6 Pets 
2 This Legation has received bill of lading and 
invoices for Diesel engine and spare parts shipped 
by Lend-Lease Administration to Saudi Arabian Governe 
ment for irrigation project at Alfaj. 
The Legation did not know that equipment for 





'e9) 
Alfaj was desired or had been requested, Casoc was oS 
equally unifformed and has not been requested to instalk I 
this equipment. The Minister of Finance two days ago » 
had no plans for Alfaj other than an indefinite inten- is 
tion to develop the area"after the war", > 
It is respectfully requtsted that this Legation 
be informed who requested equipment for Alfaj on aa 
m 
behalf of the Saudi Arabian Government. = a 
, ray) 
MOOSE 2 
NK Eo 
~s 
52) 
e 
a 
ag ef: 


“fy TF 


CE 
PARAPHRASE OF TELEGRAM RECEIVED 

GALA 
FROM: American Legation, Jidda 
TO: Seoretary of State, Washington Y13 VI 
DATED: January 11, 1944 

Cc” 
NUMBER : 1s 

CONFIDENTIAL 


Bill of lading and invoices have been received by 
this Legation for Diesel engine and spare parts shipped 
to Saudi Arabian Government for irrigation project at 
Alfaj by Lend-Lease Administration. 

It was not known by the Legation that equipment 
was desired for Alfaj or that it had been requested. Casoc 
was equally aninformed and has not been requested to in- 
stall this equipment. Two days ago the Minister of Finance 
had no plans for Alfaf other then a vague intention to 
develop the area “after the war". 

This Legation respectfully requests that it be in- 
formed who, on bdehalf of the Saudi Arabian Government, re- 
quested this equipment for Aifaj. 


MOOSE 


DCR:RMB:FB 1/12/44 


‘the recommendation of Twitchell, who was supported strongly 





{oO 


The engine for jthe Aflaj irrigation project, mentioned 
ott B4Y/FGe 
in your 13/ J ary 11, 6 p,m,, together with a pump shipped 


subsequently, was secured by the lend-lease authorities upon 


¥v6/re° 3068 


by the Department in this matter in view of his position on 
the agricultural mission, it being assumed that the equipment 
was needed and desired, (See Twitchell's letter to Ibn Saud, 
Department's instruction no, 89, November 20, 1943.) 

In Department's telegram no, 85, October 11, 9 p.m, 
the Legation was. advised that equipment for both the El 
Kharj and Aflaj projects had been shipped and the Legation 
was instructed so to inform the Saudi Arabian Government in 
ane discretion, Unless the Legation considered it inadvisa- 
ble to inform the Saudi Arabian Government of the shipment) 
of this equipment it is difficult to understand why that : 
Government did not indicate previously that this equipment {24 a 


is not wanted or why arrangements have not been made to = aie 


~-4{netall it, at tT] 


ee: a? | 
The equipment for Aflaj is ef a type most difficult tes 


secure in view of wartime shortages and was secured as the 





TELEGRAM SENT CONFIDENTIAL 
pe is Aa RESTRICTED 
CLEAR 
Bepartment of State 
W ashington, 
-2- 


result of the diligent effort of the agencies of this 

Government concerned, If it is not desired by the Saudi 

Arabian Government please inform the Department as soon 
: as possible in order that arrangements may be made to 
Lae utilize it éleewhere, 











“An view of developments, Requirements cover 6 tractor 


for 8 inch pumps; 5 tractor drawn 3 furrow ploughs; 4 













% TO BE TRANSMITTED 
“Cotes TELEGRAM SENT stoner > 
._ os & RESTRICTED 
at ae Bepartment of State : — 
Charge to . 
bdiecane oe: wt hs JAN 25 1944 


closely paraph-usedt- fore 


TION, ———— 
JIDDA. = 


1, ‘Lend-Lease supplied pump and engine for AFEAd 
project as result of letter from State Department, -éar 
Kastern Division, fully supporting recommendation made 
by K, 8S, Twitchell, head of State Department Agriculture 
Mission to Saudi Arabia, 

2. We are referring back to Short in Cairo for 
oc fiymation 1944 Saudi Arabia agricultural requirement, 


crawlers, Caterpillar types D8, D7 and D4; 4 low speed 


v6/ve° 4068 


irrigation engines, vertical 6 cylinder 10-1/2 inches by 


~12 Anohes 4 cyole single acting diesel engines; 10 high 


speed irrigation engines, type suitable for 4 inch deep 
pumps; 5 high speed irrigation engines, type suitable 
v0 
ES 
binders; 4 combine harvesters; 150 animal drawn single ‘9 = 
R 
tudtow Ploughs; 2 threshers; 5 pumps 8 inch pump suitable S 


for pumpting 10 to 15 metres depth complete with pipes 
couplings etc; 10 pumps 4 inch deep well pumps complete 





with 150 feet of 4 inch pipes with each pump; 4 


constructional machinery 16 yard-carryall tractors; y 


PREPARING OFFICE ; TO BE TRANSMITTED 
WILL INDICATE WHETHER 


SECRET 
rou TELEGRAM SENT PR si 
. eee oe RESTRICTED 
CLEAR 
Charge Department: Department of State 
Charge to Washington, 
~2- 


4 pumps single stage water lubricated deep well pumping 
units complete with suction strainer, 260 feet of 18 inch 
water column and 2 -15/16 feet shafting; 3 constructional 
machinery-dozers; 2 constructional machinery - carryall 
scrapers; 4 constructional machinery-tournacranes; 
20 dozen picks, shovels and hoes, assorted, 

3. our recommendations on above requirements 
should be confirmed to Cairo and Cairo should confirm 
to us final recommendations deleting requirements covered 
by equipment shipments of El Kharj and AFUAg. Confirmation 
from Caire of portion supported for Lend-Lease credit 
procurement of accepted requirements also requested, Urgent 
reply immediately, 

Sent Jidda, repeated Cairo. 


From Stone referring 15, January ay/P#¥ 


CODE ROOM: 
@ 
é REPEAT TO AMLEGATION CAIRO 


as bop J 


wnt, ssw Fr 
Th 
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FROM STONE, FEA, POR-JEDBA 

Refer to 13 January LL. 

le Fars ca euckoe tol Alfaj project were supplied by 
Lend-Lease Administration as result of letter from Near 
Eastern Division, State Department, fully supporting 
recommendation of i Ke Be Seitohely, head of State Department 
Agriculture Mission to\Saudi Arabia. 

2e In view of deve we are referring back to 
Short in Cairo for conf: » 1944 agricultural requirements 
for Saudi Arabia. nts cover 6 tractor crawlers, 
Caterpillar types Déy D7 apd’ D43 10 highspeed irrigation 
engines, type sul for ¥% inch deep pumps; 5 high speed 
irrigation engines, e for 8 inch pumps; 4 dow 
epeed Azrigation 6 cylinder 10} inches by 
12 inches 4 cycle @iesel engines; 3 tractor dram 
4nfarrow or over Ploughs; fe dress 3 furrow ploughs; 150 
aninal dram single fullow 5 i phalelieg & cealites bevweetene; 

Enciphered by peaoasiore ne 
Sent by operctor M. Arccintenemnengcncies AM Ricans 





: ©. S, COVERNEENT PRISTING CPrICR §610--SE203~1 
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NOT TO BE RECORDED OR CONFIRMED 
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wa MATARINNG OFFICE ; TO BE TRANSMITTED 
era eee TELEGRAM SENT dee 
Collect { Day letter RESTRICTED 
Night letter : 
Charge Department: Departinent of State nin 
os 
Charge to 
$ 
«2- 
2. 
2 taeeienig 10 pumps 4 inch deep a1 pee complete with 150 feet of 


sD iadh liphe with sacs fume $3 8 inch pump wustable for pumping 
10 to 15 metres dépth complete with 
stage water lubricated deep well y 
strainer, 260 feet of 18 inch water col 
20 dozen plies, shovels and hoes, as 4 poneieastiandt machinery 


machinery~tournacranes; 2 '” 


on above requirements 
deleting requirements 
covered by shipments of El Kharj pnd pnant.e Cairo also confirm 


procurement, 


x Ow-3-2-JDa smkt 
JAN22 1908 RA, My emia 
Enciphered by ...........------------------ 


Sent by operator ....__.......... M., -.-...---- sleet OD ne ci anti chs 


Wallace Murray - 
it Director = 
‘ OFA: rker: MW ee 


DEPARTMENT OF STATE. 
DEPART MEN OF STATE | 
| MFRIGAN AFFAIRS 


ae Janu 
[ An FASTERN AFFAIRS sof 










OFFICE OF EASTER 





U —~ Mr. Stettinius: 


uf 
Reference ia made to your nenoranduy/ af January 15, 
1944 concerning Jidda's telegram no. 15,/ January ll, 6 p.m. 
concerning a diesel.engine and Sg parts furnished to 
Saudi Arabia under Lend Lease. e relevant facts concern- 
ing this matter may be stated briefly as follows: 


Upon his return to the United States in the spring of 
1943, Mr. K. S. Twitchell, head of the American Agricultural 
Mission to Saudi Arabia, recommended strongly that pumps 
and diesel engines be made available under Lend Lease to 
the Saudi Arabian Government to develop two agricultural 
projects, one at Alkarj and a smaller one at Aflaj. The 
primary purpose of these projects is to intensify the agri- 
cultural production of Saudi Arabia, which does not produce 
enough foodstuffs to support its population, in order to 
save shipping space in transporting food to that country. 
Upon the recommendation of the Department, four pumps and 
engines were obtained by the Lend Lease authorities for the 
Alkarj project and at the same time one pump and one engine 
were secured for the Aflaj project. It is contemplated that 
the equipment to be installed at Alkarj will be used tempor- 
arily and replaced after the war by larger and more powerful 
equipment. en this equipment is furnished later, the 
smaller pumps and engines would be moved to Afla). 


v6/vce°s3068 M4 


The Legation at Jidda has now expressed the opinion 
that the installation of one pump at Aflaj at the present 
time would make necessary the installation of further equip- 
ment and furnishing of transporation facilities of a rather 
substantial character. The Legation recommends, therefore, 
that the development of the Afla}j irrigation project be 
postponed until after the war. 


The Department 1s inguiring of the Legation at Jidda 
whether a pump and engine for Aflaj may serve a useful pur- 
pose in connection with the Alkarj project. If they can be 


of use at Alkarj, it 1s contemplated that they will.be 
transferred to that project. 


4d0/Sd 
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OF STATE 





THE UNDER SECRETARY 
January 15, 1944 






Pa/M 
Mr. Murray: 





I have juet read cable No. 13 
of January 11 from Jidda concerning a 
Lend-Lease shipment which has just 
abbived in Saudi Arabia. Would you 
be good enough to prepare for me a 


brief memorandum giving me relevant 


facts? 





U:ERS: HW: W 
ec: Mr. Acheson 
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wie is tog TEUHERAM RECEED : 
poy paraphrased bose _____ Dated January 16, 1944 


being wig ale 
co anyone. : mon Rec'd 4:10 PoeMe 


OF STATE 
“The 


OM 
Searetary of Stato, 





20, January 16, 1 Pome 


if 4, ef survey referre to in Department's 
114, $46f 44 f 3 Re aes og : a to Saudi 
Government because of uncertain availability of plane. 
Efforts are being continued to learn when plane can 
be had if required and for how long. Saudi Govern- 
ment will be approached when details have been 


secured. 


MOOSE 


ee ee ee ee 
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Jidda 


RCC 
This telegram mst WROM 


closely paraphraged bar Dated January 18, 1944 
fore being communicated 
to anyone, (SC) Ree'd 4314 a,m,, 19th, 


Secretary of State 
Was hington 


27, January 18, 6 p.m. 





In continuation my $6, January 18, 
CASOC engineers have contempleted eventual 
replacement of four pumps now ready for ingtallation 

at Alkharj by larger units thus releasing present 
pumps for Aflaj. Saudi authorities planned 
development at Aflaj after the war. In view of 7! 
foregoing Department’ 5/28," bbond ie | se 
seemed to say that pumps had been shipped for 2 
immediate installation at Alkharj and subsequent 
transfer to 4flaj. Substance of messoge wos given 
to representatives of Foreign Ministry and he 
apparently construed it in same way. 


(1g ft) © [et oe 
Department's instruction/89, November 20, came 


FIO L 


to my attention simultaneously with bill lading Veg 
my return to Jidda December 28 and elicit6d my { ‘d 


_ January 11, 6 pem., 48 soon os a responsible Saudi 


official could be consulted, 


To avota 


aris 
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$2a#27, January 18, 6 pym., from Jidda, . 





Pe avoid confuston: th Seudt requests for Lend- 


Lease aid it is suggested that this Logntion hereafter 
be given an appoptunity to comment on all 


3 : sitions for Saudi Arabia not filed in Jiada, 


MOOSE 





~/ Matt 


QE ve 
PARAPHRASE OF TELEGRAM RECEIVED 
DOLAAA 
FROM: AMERICAN LEGATION, JIDDA 
TO: Secretary of State, Washington Ayer 
DATED: January 18, 1944 CCxy 


NUMBER: 27 
CONFIDENTIAL 

The following message is in continuation of my 26, 
dated January 18. 

The eventual replacement of four pumps now ready 
for installation at Alkhar) by larger units, thus re- 
lieving present pumps for Aflaj, has been contemplated 
by CASOC engineers. After the war, Saudi authorities 
plan development at Aflaj. In view of the foregoing, 
Departmet's 85, October 11, seemed to state that the 
pumps had been shipped for immediate installation at 
Alkharj and subsequent transfer to Aflaj. Apparently 
this was construed in the same manner when substance 
of message was shown to representative of the Foreign 
Ministry. 

Simultaneously with bill of lading, the Department's 
instruction 89, November 20, came to my attention upon 
my return to Jidda December 28 and elicited my 13, 
January 11, as soon as I could consult a responsible 
Saudi official. 

It 1s requested that hereafter this Legation be 
given an opportunity to comment on all requisitions for 


Saudi Arabia not fijed in Jidda in order to avoid 
confusion 


~2Q< 



















Le 

This telegram must be FROM 

closely paraphrased be-~ * Dated January 18, 1944 : 
fore being communicated 

to anyone. (SC) Rec'd 4:16 a.m. 19th 






Secretary of State 


eR. MURRAY 
MAR1 1944 






Washington. 





e6, January 18 

SECRET 

Though it seems clear that Saudi Government had 
no immediate intention of requesting equipment for 
Aflaj as soon as it realizes that purps end engines 


are available it will request them and pehaps insist 


L6/¥2° A068 


that they are badly needed now. Also it will uw- 
ane Sk, GASOC to install them. Depertment's 


‘f 8 Dem. 


In my opinion disadvantages of delivering equipment 


Q, idl 


for Aflaj now are that Saudi Government will scatter 
ad may waste its efforts by undertaking second 
mbitions reclamation scheme before El Kharj project 

s in workable order and thet »oumps at Aflaj instead 

saving 1800 tons of shirping spece as stated in 

quisition may for a while actually increase demand 
therefor through its requirement of steel cement and 
timber for construction and tanker trucks to haul fuel 


oil from 
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—EoC: .. Jidda 

This telegram must be FR 

clostly peraphrased be- OM tea January 20, 1944 
fore being communicated 


to anyone. (SC) ligc'd 3:11 pemgpECIAL ADVISER 
N 









Secretary of State, 


borat OF FPARTMENT OF STATE 
Washington, pe ae 
- Ri 2 194 4? 


28, Janua 20 DIVISION OF 
: ai lle _NEAR EASTERN AFF. 


The engine 9 spare parts referred to jin = 
540F. 
Department's 10, January 15, 8 pem., and my 26, $ 
January 18, 5 peme have arrived in Dhahrain, 


It would make an unfortunate impression to try 


o 
to recover them. Should the Department wish to 4 
divert the pump to another destination this encine nl 
e 
could be considered as part for the .lkhaj project i] 
, ca 
where four identical encines are to be installed, a 
@ 
MOOSE 
wc rt 
.Y 
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aa) si 
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TELEGRAM SENT * ates 
. RESTRICTED 
CLEAR 
Ths — 
telegram murst_ be ington, % ¢ 


clas ly parephrosed before 
ing communica 
to anyone. 






(CAN LEGATION, 


fs co. 


The equipment for Aflaj referred.to in your/2s8, 
January 20, and previous telegrams, was obtained with 
the utmost difficulty upon the urgent recommendation 
of all three’ members of the Agricultural Mission, all 
of whom the Department regards as well qualified to 
render expert advice on such matters. However, if 
under present circumstances it appears inadvisable for 
good and sufficient reasons to proceed with the development 
of the Aflaj project at this time, it is believed that the 
engine and pump can be used to good advantage somewhere 
in Saudi Arabia tsi view of the doiereey te need of all the 
equipment it can secure to improve its economy and in 


view of the obvious need of conserving shipping space 


by reducing shipping space required to transport foodstuffs. 


If, after careful consideration of all factors involved, 


you still deem it inadvisable to prod¢eed with the Aflaj 
project, you should endeavor diligently to ascertain where 


this equipment can be used to best advantage in Saudi 


36/y72e° 43068 





Arabia, with particular reference to the production 
of foodstuffs, and submit your considered recommendations 


to the Department as soon as possible. 





890F. 24/98 
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SECRET en" 


HEADQUARTERS, ARMY SERVICE FORCES We) 
WASHINGTON 25, D. C 











ee toe _, DEPARJMENT OF ST 
> we ‘ TOMO 
a : 4 bf fo ww, 
\ y: ae ait sed | : 
Mr. Paul H. Alling")! -~ 
Chief, Division of Near Eastern Affairs 


Department of State 
Washington, D. C. 


Dear Mr. Alling: 
A shobt time ago General Cheeves, Chief of Staff 


te General Royce made the suggestion that in applying the 
50/50 forma with regard te supplying Saudi Arabia with 


uggestion 
General Royce asking for a list of the supplies so furnished. 


I am enclosing, for your information, a paraphrase 
of a cable which we have just received in reply. 


Sincerely yours, 


470 


Attach. 


DECLASSIFIED 
EO. 11652. Sec. 3) 


i) = lev'er, May 3 we EES Oe 


ond SD) os 


AD Jeary 6 5M ecto 
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FROM: Cairo : 
TO : AGWAR 


No AMSME 687 N 


7 January 19) 
Reference AMSME No 867i, 


In General Cheves letter of January 5th 19) to the Commanding General, ASF 
paragraph 


11 invites your attention to military requirements for Saudi Arabia. 
British Aid is reported by American Minister as follows: 
/ 


Credits for 500,000 pounds sterling for the year 191 


Credits of 1,800,000 pounds sterling for the year 192 plus foodstuffs 
worth 500,000 pounds 


Credits of 2,700,000 pounds sterling for the year 1943 in addition to 
5,000,000 riyals in silver plus 00,000 sovereigns. 


No agreement has been reached regarding the extent of British aid for 
19h. 


Saudi Arabia budget for 19) American Minister estimate shows need for 


gold or silver to value 25,000,000 riyals and credits of approximately 
3,500,000 pounds sterling. . 


ECECLASS'5 ED 
E.O. 11652, Sec. SE) and S(D) or &) 
. D letter, May 3, 1 


97, QD 
CM IN 4564 (8 Jan hi) Hips cul 8b 3 O 


r 
sd . 
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a7 1Ga 
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My dear Major Ogden: 


Reference is made to your letter of January 10, 
1944 add@reesed to Mr. Alling esting that, in apply- 
po ows 60/60 formula of arns to Saudi Arabia 
ee a e United States and the 

» consideration sao given to 7 oe fur- 
nished to Saudi Arabia previously by the United Kingdon. 


¢ at In view of the unders already reached between 


this Government and the British ernment that arms will 
be furnished by each on a cetchnek —pag equal basis, it 
is age considered wise or pene * inject the ques- 
tion of supplies furnished in the past. 


Sincerely yours,- 


Gordon P. Merriam 
Chief, Division of Near Eastern Affairs 


Major Alfred Ogden, A.U.8S., 
Executive Officer, * copy gp | 
“* Sgnge ot pe 
International Division, J = ? 
Headquarters, Army Service 


ise 
ens WLEAMW 1/25/44 Sen <— 
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TELEGRAM RECEIVED 


HEL Jidda 

Thia telegram must be 

Closely paraphrased be-  §§$ FROMteEd January 29, 1944 
fore being communicated 


to anyone. (SC) | Ree*d- Ling pom. a 


‘ide ‘7 ‘44 
Secretary of State, 


Wash ington. NE ene i sone > 


-33, January 29, 8 pom. 

FOLLOWING TELEGRAM HAS BEEN SENT TO CAIRO. 

January 29, 7 Dem. 

yr FOR SHORT, 

CASOC reports that all material and equipment 
required for construction at Alkharj is now on hand in 
Saudi 4rabia though the five 8-inch pumps with engines 
Gescribed as Items Four and One of Department's 14, 
January 25, 4 Pete, repeated Cairo, may be intended 
for secondary use of water there, Four slow-speed 

Engines and four 18-inch pumps described as Items Two 
and Thirteen were originally specified for Alkharj by 
engineers and may eventually be needed to replace 
ps recommended by agricultural wee GoF Du 

= 2 ived and soon to be installed. sieht Lake 2urG 
ry 18, 6 peme and letter to Short January 20, Re- 
cement neither ne€cessary nor desired pending adequate 


study 


yr6l=6 G3 
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-2-, #55, January 29, 8 p.m., from Jiddea. 


study effect of Mission's pumps on water supply. 

Origin of list not yet determined. It was sub- 
mitted by Saudi Finance Minister to Jidda MESC last 
April and forwarded to MESC Cairo with letter 121/136/9, 
April 28 without knowledge of this Legation. CASOC 
has no definite information about List other than that 
in preceding paragraph and has no information about 
intended development at AFLAJ. 

Nor can Saudi authorities here “en List now 
being studied by Saudi Agricultural Adviser and his 
findings with appropriate comment and recommendations 
will be forwarded at earliest possible moment. 

It is suggested that four 18-inch pumps and 
corresponding engines mentioned above be deleted from 
list and remaining items be held in abeyance pending 
receipt of further details, 


Repeated to Department, 


MOOSE 
NPL 
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STATE 
rok 
FROM MVISION OF 
|__NEAR EASTERN AFFAIRS > 
MJB~552 Cairo 


This telegram must be 
paraphrased before being 
communicated to anyone . 
other than a sah eeew 
agency. (BR). 


Rectd 11232 acme 


Secretary of State, 


Washington. 


245, February 4, 11 a.m. 

Reference to our ARMESC No. 81, January 11, 
1944, concerning spare parts ordered by Saudi 
Arabian Government. 

FOR CAMES FROM ARMESC No. 92, 

Please telegraph reply immediately, 


KIRK 





Dated February 4, 1944 
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ACCESS RESTRICTED 


The item identified below has been withdrawn: from this file: 


File Designation ee or, a ye / 


Date a/ 2 / YY 
From ye SD 


To a Mw Clerc digdtn 


ee rt re i 


In the review of this file this item was removed because access to it is 
restricted, Restrictions on records in the National Archives are stated 
in general and specific record group restriction statements which are 


available for examination. ‘The item identified above has been withdrawn 


because it contains: 


[J Security--Classified Information 


[] Otherwise Restricted Information 


Authority Date 


GENERAL SERVICES ADMINISTRATION GSA rorm 7117 (2-72) 


GPO : 1973 O - 503-659 
GSA DC 72-1042! 


JIITLON TVMVUCHILIM 


a 





WILL INDICATE WHETHER 8 a= 
Cottect TELEGRAM SENT onciwieay 
sikalainial RESTRICTED 
‘. a wes " CLEAR 
aeieboeniee Ze Bepartment 9f State 
to > ‘ 7 oo 8 4 
; \ es ere | Washington, 
"iui ge | 
Ny WAR 2. 's 
AMLEGATION, ON Ges 7 — : 
JIDDA. : 
of 8 
24 Please report status of proposed Lend-Lease 
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AIDE MEMOIRE ie 

As the Gevermment of Saudi arabia ie aware, 
eon Vobruary 23, 1948 this Government coneluded a 
lend-lease agreement with the United Kingdes pursuant 
te the previsiens of the Lend-Lease Aet of the 
Wai ted Steves ef Maveh 1], 1941, and has sinse coen- 
eluded similar agreements with China, the Seviet Uaien, 
Belgium, Poland, the Hetherlands, Greece, Czechoslovakia, 

pol Etna ner 

Nerway, Yugeslevia, and Liberia, Australia and 
Hew Zealand alse have sesepted the prineiples of the 
agreement with the United Kingdom. These agreements 
seek te state as accurately as is now pessible the 
basie on whieh aid under the Act is furnished, and to 
assure the greatest pessible degree of cooperation in 
the task of pest-war esenemic reconstruction through 


agreed action open to participation by all other like- 


minéed nations. 
After 


j 


Sad 


“8 = 5U 

After careful censideretion in the light of 
the land-Lease Act and of the policies developed 
thereunder, this Gevernment believes that a lend- 
lease agreement with Saudi Arabia sintler te the 
sales: ‘ahi. Wan Wake Mma ike ste wnt 
would be mutually advantageous. Accordingly, there 
fe attached fer the consideration of the Seudi Arabian 
Government « dvaft text ef such an agreenent, and of 
en agcempanying exehange of notes. In the examina- 
tien ef these decunents the fellewing points my 
ve noted: 

ie The text ef the proposed agreement is the 
seme in substance as that signed between the 
Yaited States and the tnited Kingédan. 

2. The draft exchange of notes ineludes a para- 
graph with respect te the disposition after the present 
war of certain installations en Saudi Arabian territery. 
It ie believed that the prepesed cellateral exehange 


of 


2 

ef notes would be flexible enough in practice to 
meet all pessible contingensies without causing undue 
hardship te either party to the agreement. 

3. With reference to the conversations conten- 
plated by Article VII of the proposed new agreement 
leoking forward to agreed action “direeted to the 
expansion, by appropriate international and demestie 
measures, of production, employment, and the exchanges 
and consumption ef geeds" and to the attainuent of 
the other objectives stated in the Article, the 
Govornment of the United States would be prepared 
to enter inte informal and exploratery discussions at 
the convenienee of the Saudi Arabian Government. 

A copy of the lend-lease agreenent with the 
United Kingdom referred te in the first paragraph, 


and a cepy ef the Jeint Deslaratian mde on 


August 14, 


wo & « 


August 14, 1941, referred te in Article VIZ of the 


Gyeft agreement submitted herewith, are enclosed 


fer econvenient reference. 


August 14, 104d 
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Department of State, 


Washington, 
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Whereas the Governments of the United States of — 


Ameorioan and the Kingdom of Saudi arabia desire to 
coapevete, tegether with every ether nation or peeple 
ef like mind, to the end of laying the bases of a just 
and mduring worléd pease securing order under law to 
themselves and all nations; 


An@ whereas the President of the United States of 
America has determined, pursuant te the Aet of Congress 
ef March 11, 1941, that the defense of the Kingdom of 
Saudi Arabia is vital te the defense of the United | 
States ef America; 

An@ whereas the United States of America has 
extended and is continuing to extend to the Kingdom 
| @f Saudi Arabia aid for its defense in a werld at 

war) | 

And whereas it is expedient that the final determina- 
tion ef the tems and conditions upen whieh the Gevern- 
mont of Saudi Arabia reseives such aid and of the 
benefits to be received by the United States of America 
in return therefor should be deferred until the extent 
ef the defense ai¢ is knom and until the progress 
of events makes clearer the final terms and eenditions 
and benefits which will be in the mutual interests of 
the United States of America and the Kingdem of 
Saudi Avebiea and will premote the establishment and 
maintenanee of world peaee; 


Ané 


An@ whereas the Gevernments of the United States of 
Ameries end Saudi Arabia are mutually desirous of concelud- 
ing now @ preliminary agreement in regarad te the pro- 
vision ef defense aid end in regard to certain considere-~ 
tions whieh gall be taken into account in determining 
such terms and conditions, and the making of such an 
agreenent bas been in all respects duly autherised, end 
all asts, conditians and formalities which it may have 
been necessary to perform, fulfill or exeeute pricr 
to the making of such an agreement in conferaity with 
the laws either of the United States of America or of 
the Kingdem of Saudi Arabia have been performed, ful- 
filled or exeeuted as required; 

The undersigned, being duly authorised by their 
respective Governments fer that purpese, have agreed as 
fellews: 


ARTIGIZ I 
Zhe Government of the United States of America will 
continue te supply the Gevernment of Saudi Arabia with 
euch defense articles, defense services, and defense 
information as the President of the United States of 
America shall eutherise to be transferred or provided. 


ARTICLE If 
The Government of Saudi Arabia will continue to 
eontribute to the defense of the United States of 
Ameries end the strengthening thereef and will provide 
such articles, services, facilities or infermation as 
it may be an a pesttien to supply. 
ARTIGLE IIt 


ARTIGLE III 

The Government of Seudi Arebie will not without 
the sensent of the President of the United States of 
America transfer title to, or possession of, any defense 
article or defense information transferred to it under 
the Aet of Mareh 11, 1941 of the Gongress of the United 
States of America or permit the use thereof by anyone 
not an efficer, empleyee, or agent of the Gor ernment 
ef Saudi Arabia. 


ARTIOLE IV 

If, as a result of the transfer to the Government 
ef Saudi Arabia of any defense article or defense infor- 
mation, it besomes nesessary for that Government to 
take eny aetion or make my payment in order fully to 
protest any of the rights of a citisen of the United 
States of Amerion who has pstent rights in and to 
any sueh defense article or information, the Govern- 
ment of Saudi Arabia will take such action or make sush 
payment when requested to do se by the President of 
the United States of America. 


ARTICLE V 

The Government of Saudi Arebia will return to the 
United States of America at the end of the present 
emergency, as determined by the President of the United 
States of Ameriea, such defense articles transferred 
under this Agreement as shall not have been destroyed, 
lest or eonsumed and as shall be determined by the 
President te be ueful in the defense of the United States 

of 


oe 4 « 


of America or of the Western Hemisphere or to be other- 
wise of use to the United States of America. 


ARTICLE VI 

In the final determination of the denefits to be 
provided to the United States of Ameriea by the Government 
of Saugi ‘rabia full cognisance shall be taken of all 
property, services, information, fasilities, or other 
benefits or cansiderations provided by the Government 
of Saudi Arabia subsequent to Mareh 11, 1941, and accepted 
er acknowledged by the President on behalf of the United 
States of America, 


ARTICLE VII 

In the final determination of the benefits to be 
provided te the United States of America by the Government 
of Saudi Arabia in returm for aid furnished under the Act 
ef Gongress of Mareh 11, 1941, the terus and condi tions 
thereof shall be sueh as not to burden commerce between 
the two countries, but to promote mutually advantageous 
economic relations between them and the betterment of 
world-wide eeonemie relations. Teo that end, they shall 
inelude prevision for agreed aetion by the United States 
of Ameriea and the Kingdom of Saudi Arabia, epen to 
participation by all other countries of like mind, dirested 
te the expansion, by apprepriate international and domestic 
measures, of preduetion, empleyment, and the exchange 
and consumption of goeds, wiich are the material foundations 

of 


eof the liberty and welfare of all peeples; te the 
@limination of all ferms ef discrininatery treatment in 
international ecommerce; te the vredustion of tariffs and 
ether trade barriers; and, in general, te ‘the attainsent 
ef all the esenemic objestives set forth in the Jeint 
Deelavation made on August 14, 1941, by the President 
ef the United States of America and the Prime Minister 
ef the a Kingdom. 

At an parly sonvenient date, conversations shall be 
begmm be the two Gevernnents with a view to 
determining, in the light ef governing esenomis conditions, 
the beat om of attaining the above-stated objeetives 
Se eS ee Se Se er ee tee eee 
aetion of other like-minded Governuents. 


_/7 ACL VIXz 


This Agreement shall take effect as from this day's 
date. I shall eemtinue in force until a date to be 
agreed upen by the twe Gevernnents. 

Signed and sepled at in duplicate this 


dey of as, 


siete NN eae “2 EK Dm MM wt 
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I have the honor te refer to the eonvereations 
that have ceourred between the representatives of our 
two Governments in cennection with the agreement signed at 

on thie day, vetween the Government of 
Gaudi Arabia ané the Government of the United Stetes of 
Ameriea en the prineiples applying to aid under the 
Aet of Mareh 11, 1941, and to set forth my understanding 
of the aceord reached with particular reference to 
Artieles V and VII of the agreement as follows! 

1. It ie agreed that if substantial amounts of 
materials or assistance furnished or to be furnished 
under the Aet of Nareh 11, 1941 or otherwise, by any 
Ageney of the United States Government without sourrent 
payment by the Government of Saudi Arabia have been 
or shall be employed by either of our two Governments, 
during the present war, in the eonstruction of any 
installations on Saudi Arabian territory, the disposition 

of 
The Honerable 
Corgell kull, 


Seeretary of State, 
Washington, D. 0. 


“R2- 

ef such installations remaining em Saudi Arebian territery 
after the present war shall be geverned by an agreement 
er agreements to whieh beth our Governments shall be 
parties. Suseh agreement or agreements shall make 
apprepriate prevision fer the future ownership and 
operation of the installation or installations in question, 
and fer iis sania o other benefits to be reeeived by 
the Government of the United States on aceount of its 
contribution te their eest. The governing purpose of 
eueh agreement or agreements shall be to carry ont in 
prestice, in whatever way may then appear to be the 

mest effective, the principles of the Jeint Deslaration 
ef August 14, 1941, known as the Atlantic Charter, ana 

in partieular peint Feurth thereef relating to the 
enjoyment by all States ef aceesa on equal terms to 

the trade and te the raw materials of the world. if 

sueh agreement in the ease of any installation is net 


reached. 


-3- it 
yeached within a reasonable time after the end ef the 
present emerygeney, os Goteormined by the President of 
i asl aaa, the Government of the 
Waited Sintes funy witadyvew that instellatieon, er the 
parts tusresf whieh it shall have centributed, whether 
leeated on : te or en publie land, doing no ummescessary 
damage in the precess, and leaving the land invelved 
in a safe condition. 
‘, Be The other obligations of our two Gevernents 
in reepest eof matwal aid will be satisfied in accordance 
with the provisions ef the agreement signed this day. 
ah 
Aoccept, Sir, the renewed assurances of my highest 


consideration. 





Sire 

I have the honor io refer to the conversations 
that have cecurred between the representatives of our 
two Governments in connection with the agreement si,ned 
at on this day, between the Covernment of 
the United States of Ameriea and the siovernment of 
Saudi Arabia on the principles applying to aid uncer 
the Aot of Mareh 11, 1941, and to set forth my uncer- 
standing of the accord resched with particular refer: nee 
to Artieles V and Vil of the azreement ase follows: 

1. It ie avreed thet if substantial anounta of 
materiale or assistance furnished or to be furnished 
under the Act of Mareh 11, 1941 or otherwise, by any 
Agenoy of the United States Covernment without current 
payment by the Govemnment of Saudi irabia heve been 
or shall be employed by either of our two Jovernments, 


during 


-8- 

Guping the present war, in the construction of any 
inetallations on Saudi Arabian territory, the ai spesition 
ef such installations remaining on Saudi Arabian 
territery after the present war shall be governed by 
an agreement or agreements to whieh deth our Govern- 
ments shall be parties. Such agreement or agreements 
ehall a appropriate provireien fer the future owmer- 
ship and oporation of the installation or installations 
in question, and for the payments or other benefits to 
be reseived by the Gevernment of the United States on 
account of its contribution to their cost. The 
governing purpose of sush agreement or agreements shall 
be to sarry cut in practice, in whatever way may then 
appear te be the moet effeetive, the prineiples of 

the Jeint Deelaration of August 14, 1941, mown as 

the Atlantic Charter, and in particular peint Fourth 
thereof relating te the enjoyment by all States of 
acecss en equal terms to the trade and to the raw 


materials 


-$- 
sislahinhscads iit Nha ial If such agreement in the 

ease of any installation is not reached within a 
veasemable time after the end of the present energensy, 
as determined by the President ef the United States of 
Amerioan, the Gevernment of the United States may 
withdraw that installation, or -~ parte thereof 

waieh it shall heave contributed, whether lesated on 
private or om publie land, deing no wanecessary damage 
in the precess, and leaving the land invelved in a 
eafe conditien,. 

8. The other ebligations of our twe Gevernments 
in reapeet of ‘itis aid will be satisfied in aseordanse 
with the previsiens of the agreement signed this day. 

Accept, Sir, the renewed assuranses of ny 


highest consideration. 
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closely paraphrased 

' fore being communicate 
to anyone, (SC) 


February 5, 1944 





QEPARTMENT OF 
Ree'td. 2:50 p.m, 
FEB1 11944 







NIVISION OF 
NEAF CASTERN AFFAIRS 
Secretary of State, ieee iaalaiier ES ae 
hitting 
Washington. Lee 
FER? 3 
U.S, URGENT 1944 


DIVISION OF 
' __NFAR EASTERN AFFAIRG 





38, February 5, 4 pom 
STRICTLY CONFIDENTIAL 
94 cot The Legation has been asked by Colonel Howard, acting 
on behalf of General Royce, to request. (the--King's permission 
for air survey of certain specified areas in Saudi 
ms derabia consisting, principally of a corridor from Red SEA 
gq? to Persian Gulf and in Province pie Survey squadron 
is now available. Reference mv Lif 16 and 
i A 14, 
Since General Royce disclaimed a previous request 
similarly presented — makes me request Department's 
euthorization to take up matter of survey with local 


government. 


MOOSE 


Wiic 


gv 8 T Tne 


rita 
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AMLEGATION a being cornM@um cs ted 
; to anvone 
JIDDA, (SAUDI ARABIA)‘ 
a7 f 


It is assumed that the project mentioned in your 


S906 >4/ wt = eke 29a oF 
38, /: 5, & pm. is {ieee as described in your 
A-17 duly 25, 9 aem., namely, an aerial survey of routes 


for roads designed to cays mages * lle 
oY 
oe 10, the 


As stated in Department! 9/1 fas 


cOl/rce* 3063 


War Department has indicated that arrangements to conduct 
this survey should be made with the American Commander in 
‘the Middle Kast. It is assumed that General Royce is , 
authorized to act upon his own initiative in regard to this 


er 


matter. Therefore, if it is clear and definite that General 
Royee desires you to request the King's permission to conduct 


this survey, you should take this matter up with the Saudi 





U. 
ey) 







Arabian authorities unless you consider it inadvisable to 


‘do so in the exercise of your discretion. 


of 


B wo 1944P.Me 


wien OFA. | 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT Air survey of certain specified parts in Saudi Arabia. 


mjn 


fe 
wo 
oO 
Th 
N 
db 
~ 
For the original paper from which reference is taken 4 
See . —TeLfS8, 4pm acta ae laine alee ae ide 
WMespatch, telegram, instruction, letter, etc.) 
‘ 
Dated ..._Feb.5,1944.000 Tp | Saudi Arabial Moose) 
ee ae Es) ne ee 
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3 oe _ AMERICAN LEGATION, 3 | 
i : CAIRO (EGYPT). | 
346 


STRICTLY CONFIDENTIAL. Fox THE MINISTER. 
In view of plans with which you are familiar for 
the construction in Saudi Arabia of petroleum installations 


which will require negotiations with King Ibn Saud in the 


isn § 
iy 
a 
Py 
4 
sie 


near future, the Department questions the advisability of 
proceeding without tui:ther consideration with the plan 
outlined in paragriy: ‘-ive of the Legation's 333, 
February 14, 2 p.m., for the British to furnish most of 


the trucks now urgently needed in Saudi Arabia. In as 





much as foreign economic interests in Sau@i Arabia are 
overwhelmingly American in character, it is obviously 


unwise to encourage Saudi Arabia to lean heavily upon the 


British for economic support a ee hae respect to 


¥ Qe HR 


‘trucks, when we are supplying m 
There is no indication that Moose has been consulted 


regarding this matter. It is felt that his comments 





should be sought, especially in view of the situation he 
ae "has described in his strictly confidential despatch no. 








£01/7z" 406° 








of January 27, a copy of which was sent to Short. 


It is considered that we should participate at 


in equal measure with the British in making trucks 


available to Saudi Arabia if it is at all practicable to 


report promptly to the Department such solution as may 


- be proposed. 


Please repeat foregoing to Jidda. 
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@o 80. Please take up this question with Landis and 
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No. 101 fq 


LEGATION OF THE 
UNITED STATES OF AMERICA 


Jidda, Saudi Arabia Jgn | 19 

+) : , Duly 

Subject: Credit for Lend-Lease Material Suppl 
to Saudi Arabia. 


Ly -r= 
- I ha¥e the honor to aéknowledge receipt of the 
Dephrtnent's airgram A-17/dated October 23, 9:55 a.m., 
1943, requesting the Legation's comments on a state- 
ment by Mr. Roy Lebkicher to the effect that the 
British Government was getting most of the-eaiiiy for 
equipment supplied to Saudi Arabia under Lend-Lease 
facilities. Jo» fo- ae 
f _ Pf ARE A 
This statement, like almost eny other statement 
about Saudi Arabia, needs lification; tut it is 
true that in the popular estimation, much the Lend- 
Lease supplies to Saudi abia are considered to have 
been furnished by the British Government. (See page 
5 of my despatch no. 55/dated Oetober 25, 1943) » 
9 sa aed 
The situation was virtually unavoidable when the 
United States began to furnish equipmest to Saudi 
Arabia, when the latter country had for some years 
been a recipient of British support and. supplies of 
all kinds, and particularly when the equipment was 
delivered through British channels, 






‘ 


An unfortunate impression was made on the officials 
and people of Saudi Arabia some years ago when Saudi 
abia asked for a loan from the United States Govern- 
mt, and received a reply to the effect that application 
should be made to the British Government. On receipt 
of the American Government's reply to the request, 


Shaikh YUSUF YASSIN, then acting as Minister of Foreign E 


Affairs of Sg Arabia, took the compost ies to the 
British Minister in ide, and said, >» © have here 
a blank check on HMG*, called on to explain, 


Shaikh Yusuf stated that on the authority of the American 
Government's feply, Saudi Arabia should be able to 

ebtain what it needed from the British Government, 

while the latter Government would compensate itself with 
supplies from the United States. 


This belief was justified to the extent that Saudi 
Arabia could scarcely have obtained aid from Great 
Britain had it not been for -assistance to 
Great Britain to a far greater ext Pi 


‘es The 
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AIR MAIL 
a Be 


The way in which early deliveries of lend-lease 
material to Saudi Arabia were effected did nothing to 
correct the impression. The first articles delivered 
were trucks and spare parts. The trucks were vehicles 
released by the British army, and in many instances 
bore British army markings. The spare parts were 
derived from British army stores. While the trucks 

. Were indisputably lend-lease material, even as late as 
the end of November 1943, the Lend-Lease representative 
in Cairo could not say definitely whether the spare 
parts were supplied under Lend-Lease pig sesamin or 
whether they were supplied by the British Government. 


Furthermore, trucks and spare parts were sent to 
Jidda without the knowledge of this Legation, and were 
often delivered to the Saudi authorities by the 
consignee, Major C, W. Roberts, a British army officer 
detailed as a transport adviser to the Saudi Government. 
Reeé{pts were subsequently requested and received by 
the Legation, but the signature of the receipts did not 
@e far toward oben | the impression that the 
equipment had been sypplied by the British, 


In the case of the riyals minted from Lend-Lease 
Silver and supplied to the Saudi Government, the 
ciroymstances were equally misleading. The British 
Legation fn Jidda was at all times better informed 
than was this Legation about the status of the Saudi 
requést for silver, and about mfiting and shipp 

‘angements. Consequently, whér‘tocal officials 
esired information about the rfyals; they obtained it 
from the British Minister. When silver riyals, minted 
in Indie, were landgd ‘from a British merehant ship in 
Jidda; or riyals minted in Imgland were landed from a 
British warship, the popular impression was that the 
British had supplied them, 


‘Mie fact that the Middle Bast Supply Center office 
in Jidda is located in the British Legation chancery, 
and tHat the steff is entirely British, coupled with 
the fact that the MESC is consulted on Lend-Lease 
matters, strengthens ‘the impression. 


. There is some question that credit in the minds of 

the Saudi people would be worth much. If they were moved 
to gratitude for anything which they or their government 
receives, the gratitude would probably be directed toward 
AYieah, and little would be reserved for the involuntary 
instrument, of the divine will, whether it be th United 
States Government, or the British Government. furthermore, 
pelts: o inion is not an important factor in the conduct 
of the affairs of the Kingdom,of Saudi Arevia. In general, 
the epinion’ of the ime ts more important than the 
combined contrary opinions of the remainder of the country. 


Despite appedrances which may lead the people to 
fallacious conclusions, the King and the higher Saudi 


officials 


AIR MAIL 
aS = 


officials were e of the source of the equipment 
supplied ‘under end-Lease facilities. 


-I¥ weld. appear, however, that when the Un ted. 
Steven. vernment. supplies equipment te Saudi Arabia, 

Pi Say i to. have popular as well as official, 
At ore rega ess of the avesidenatie 
value of popular ered 


re {is belfeved that the steps initiated by this 
Legatt oy yall. in ea large measure, correct the false 
impressions which have’ heretofore prevailed. The 
Lend-Lease representative in Yairo has arranged for 
prior nettoes.of shipments of paar eq ent to be 
sent to thie Legation; and delivery to the Saudi 
authorities is being effected by the Legation rather 
than by a British army officer. It is hoped that soon 
an Amsyican member of the MESC will be stationed in Jidda; 
and .4¢ has been urged that the next shipment of riyals 
from Len@-Lease silver be landed from an American vessel. 
Reeent deliveries of irrigation machinery of indisputable 
Amertecan origin has also been a help. 





There is no-reason to believe that at any time 

picks) offialals have made any attempt sy erekts 
yertes of Lend-Lease equipment. 

ph ons of the local people implicit any the . Seo hid 
under whieh Lend-Lease aid was first renter Ae 4 and. #t is 
believed that if the measures already initiated can be 
carried out, there will be aaa aes of similar mis- 
conceptions in the future. 


Respeotfully yours, 


aot Ee 


Tames S. Moo TT. 
> 


To the Department in ozalid. 
82h~LL 


JSM/c jm 
Copy to Mr. Short, FEA, Cairo 








LPR-169 
This telegram must be 
paraphrased before being 


“communicated to anyone Dated February 7, 1944 


other than a Governmental 
agtncy. (SC~00) _ Rec'd 6:07 p.m. 


Secretary of State, | DEPAgAMENT OF STATE 
x 
Washington. OM. 11044 


DIVISION OF ie 14/94 


269, Pebruary 7, 9 QNEMFEASTERN AFFAIRS 
Neference: Department's cable January 25, 4 p.m. to 






Jidda, repeated as your number 149 to Cairo. 

Agricultural Section, MESC, accepted Twitchell's 
‘pecommendations agricultural equipment for Saudi Arabia 
without possibility check and included the items in 
their 1944 requirements. Apparently as listed, recom- 
mendations include equipment, for irrigation agriculture 
and structural without classification as to group or 
project involved. Alkharj scheme generally approved but 
Aflaj deferred indefinitely. We are securing breakdown 
of irrigation equipment as between the two intending to 
cancel any equipment intended for Aflaj and to bring 
forward enough equipment to complete Alkarj.. Plan to 
cable additional information irrigation equipment maxi- 
mum ten days... 

About 
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cbruary 7, 9 aym.. from Cairo 





ary 15 agricultural expert, MESC, will 





visit Saudi 
requirements. ; 


Arabia and rfaurvey agvicultural equipment 





results obtained program will be 





revised. Request whole matt er held in abeyance await- 
(fing advice this office. — 
O STONE FROM SHORT. 
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TELEGRAM RECEIVED 


MIR+453 From idda 

This telegram must be 

paraphrased before being Datod February 8, 1944 
communicated to anyone Bi ne 

ether than a Governmental Revtd 2324 p.m. 


ageney. (BR) 


Secretary of State, 


Washington, 





Amir Faisal has requested this Legation to assist 
him in obtaining permits to buy two Chrysler automobiles 
through commercial channels, and to ship them to Arabia, 
Reference is made to page two enclosure 5 £o strictly 

9a rs Of 4 : 
confidential instruction/e6, Novanber 10, 


are intended for his personal use. 


a2) 3 
1945. Vehicles 


If it is possible to secure desired permits I 
think it would be desirable to do so« 


MOOSE 
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This tel must be 
Closely paraphased be~ 
fore being communicated 
to anyone, (8C) Rec'd 2355 pems 


Dated Februcry 8, 1944 


Seoretary of State CASTERN 


Washington FE 
ONP 






40, February 8, 9 Oem. 

If it is possible to secure cars desired by 
Amir Poisal I suggest thet Department consider 
possibility of supplying them under LendeLease. As 
a result of his recent visits Faisal already feels 
very friendly toward everything American and it is 
desirable to keep him that way. 

In view of other articles “nd equipment suoplied 
through OLLA to Saudi Arcbia it would appear as a grace- 
ful gesture to supply these two cars in the same way, 

If Paisal gets the cars sjmilar requests from the King 


or Crown Prince or both should cfuse no surprise, 


MOOSE 
JRL 


Shs 8 T Tne 
rts 





901/772 °s068 











SECRET. 

CONFIDENTIAL. 

RESTRICTED 

This . SECRIEIE® 
televram must be 
closely cerapaaesad befort = FEB 2 3 1944 
beliog communicated 
, to enyone. A 
ae 


aoe yo JIDDA, (SAUDI ARABIA). 
ai ZC 

3 “ When Amir Faisal was in the United States he axprosiel 
Fee p44 /ise desire to purchase at least fourteen cars to be shipped 
ai to Saudi Arabia for him and members of his party. It was 
explained to him that the urgent need of shipping space for 


war materials precluded the shipment of so many passenger 





Ba cars, which can not’ be knocked dcwn. He was assured 


definitely however that authorization would be secured for 


901/¥72° 4068 


the procurement and shipment of one car for him and one for 


pnt AniR Khalid but he also was told sympathetically but 








definitely that no more could be made available to him at 
this time. The Arabian American Cil Company is procuring 
these two cars and it is expected that they will be shipped 
as soon as alterations are made to adapt them to desert 
driving. infra assumed that these are the two cars referred 


: F496 fvifso s” Jog Cy: 
to in your , February 8, 8 a.m. angAd;, February 8, 9 aem. 








If this is the ie consideration will be given to the 


a possibility of providing thé cars under Credit Lend-Lease 


and you will be informed of such decision as may be reached, 








a 


i 


TELEGRAM SENT 


B: with of 1 
Washington, 












se If Amir Faisal's request relates to two additional 
ears or if the King or Crown Prince should ask for some 
‘cars, it should be explained that shipping conditions 

and acute shortage of new cars in the United States 
preclude their availability. However, you may wish to 
investigate the possibility of securing spare parts from 
the army or MESC to rehabilitate ears in the royal garage. 





\e 


NEA: WLP/LSL 2/19/b4 Rea EH 
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TO. BE TRANSMITTED 


WILL INDICATE WHETKER 
Secret X secrer 
TELEGRAM SENT CONFIDENTIAL 
Collect RESTRICTED 
Charge Department: 
Charge to 


AMLEGATION, 
JIDDA. 


77 


In as much as Lend Lease transactions are conducted 





on a Government-to~Government, as distinguished from 
Government-to-individual, basis it will not be feasible 
to supply two cars to Amir Faisal under Lend Lease 

sry. a¢/106 
procedure as suggested in your 40, February 8, 9 a.m 
It has now been ascertained, however, that it will be 
possible for Amir Faisal to purchase and ship to Saudi 
Arabia two passenger automobiles on the basis of a private 


transaction. In view of the scarcity of passenger cars, 


it will be necessary to ascertain where these cars are 
available in dealers’ hands.in the United States. Upon 
informal inquiry it has been ascertained tit the Arabian 
American 011 Company would be glad to endeavor to find 
suitable cars for Amir Faisal if he should so hte of 
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PREPARING OFFICE TO BE TRANSMITTED 
WILL INDICATE WHETHER + Ss SECRET 
oe ELEGRAM SENT cuca 
——eeoeoe RESTRICTED 
Charge Department Bepartment of State oe 
Charge to Washington, 
Cd 2 Ld 


convert to desert use, The o11 company’s representatives 


in Arabia may be able to give him some useful advice in 


eae 
(4) 


this connection, 


or\ 


G \ apo sMW 5/20/44 








946 





‘to anyone « . (se) 
Secretary of State, 


Washington, 


4 43, Pebruary 9, 10 a.m. 
G Engineers familiar with ilkharj development 
say engine and pump originally intended for iFL/JI 
can be used to advantage at Llkharj, ide 7 nt's 15, 
January 27, 7. pete 
It is understood that Minister of Finance who 
has never seen APIJ.J agrees development there should 


not be undertaken nows 


In view of foregoing amt oni consideration stated 


in second paragraph my 26. Samitey na F it is recommended ~ 


that equipment already shipped be utilized at Alkharj 


MOOSE 


veel 7S G35 


— 
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FICE MEMORANDUM 


ee In going over the testimony, you will find 





questions raised concerning shipments to Saudi Arabia. 
mee : | fhe attached table will be helpful. 





Attachment 


Be, 


eae 
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CONFIDENTIAL 


DOLLAR VALUE OF LEND-LEASE EXPORTS 


Mareh 1941 through Oetober 1943 


Tanks & Vehicles 
Watercraft 
Agricultural - - 
Industrial 24,168 851,942 


Sint see 
mia | om 9 


$ 189,330 


330,196 





~ 


January 18, 1944 

Foreign Fconomic Administration 
Office of Research and Reports 
JID Fast. 


. a 
Viren ~~ 3 
pe ae earner ee ann arta 





T OF ™ 


B18 1944 
DIVISION OF 
A AEF, 








Thais tele in “¢ 
3S egream must 
closely avepnrased be- PRON 
fore being communicated 

to anyone. (SC) Rec'd 1349 p.me, 135th 


Secretary of State, | 
Washington, 2) eet J 
ARTMENT OF STATE x 4 
322, February 12, 7 bam. Me, 14 1 
wv 


One. Further reference your beiers 8071 

January 25, 1944, 4 pom. to Jidda repeuted to United 
States and our cercecch' oe to you February 4, 1944 
irrigation equipment Saudi Arabia. 

y Two, Cancel procurement of following machinery 

gAo , which will not be needed for Alkhart projects ten 

high speed irrigation engine types suitable for 


if ‘ four inch deep pumps; ten pumps four inch deep well 








Ss complete with 150 feet of four inch pipes 

ith cach pump; four low speed irrigation 

ngines vertical six cylinder 10 1/2 tnches by 12 

ches four cycle single acting Diesel engines 

omplete with accessories; four pumps single 

tage water Lubricavél acep well pumping units complete 
ith suction strainer 260 fect of 18 inch water 

column and two feet 15/16-shefting foregoing were 

@1l included in MESC 44 agricultural machinery 


requirements 
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yhbl cc 935 
awiLd 
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SIT 
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+7, Doms, From. Cairo - ai 


i 











pee under item two and pumps 
4S ser 


Saudi Arebie end resurvey agricultural 
> Pequirements, From 

ts obtained ‘program Will be revised and we will 
remainder of items listed in 

jet whole matter held in 


ki 








abeyance until then. 
t\ STONE FEA FROM SHORT REPEATED TO MO@SE JIDDA. 








KIRK 





PARAPHRASE OF TELEGRAM RECEIVED Of ¢ 
FROM: American Legation, Cairo me 45 CEA 
TO: Secretary of State, Washington oe al 
DATED: February 12, 1944 
NUMBER : 522 
CONFIDENTIAL 


The following message from Short for Stone FEA. 

1. You “ herewith referred further to your telegram 
of January 25, No. 149, to Jidda repeated to the United States 
and our telegram to you of February 4, No. 269, concerning 
irrigation equipment Saudi drebia. 

2. Gancel procurement of the following machinery which 
will not be required for the Alkhart project: JO high speed 
irrigation engine types suitable for 4 inch deep pumps; 10 
pumps 4 inch deep well pumps complete with 150 feet of 4 inch 
pipes with each pump; 4 low speed irrigation engines vertical 
6 cylinder 10-1/2 inches by 12 inches 4 cycle single acting 
Diesel engines complete with accessories; 4 pumps single stage 
water lubricated deep well pumping units complete with suction 
strainer 260 feet of 18 inch water column and 2 feet 15/16 
shafting, the foregoing were all included in MESC 44 agricul- 
tural machinery requirements program, pumps under item 23 and 
under item 2. 

5. Agricultural expert for MESC will visit Saudi Arabia 
about February 15 and resurvey constructional and agricultural 
equipment requirements. From the results, obtained program 
will be revised and we will inform you regarding the remainder 


of items 


-8- 


of itens listed im your telegram No. 149. Until then, we 
- pequest thet whole matter be held in abeyance. 

he above message repeated to Jidde for the attention 
of Moose. : 


DCR : RMB: FB 2/15/44 


February 14, 1944 


Lu, fr] 40 

Dear Generel fright: 9 

I have received your letter ae Febru- 
ary 10 regaréing the transfer of rifles to 
Baudi Arabia. I om gled to have the in- 
formation which you enclosed with your 
letter. 

With best wishes, 


Sineerely yours, 


E. R. STET"? 
Acting Secretary 


Br ier Gener C. Wright 
\ertiteett guate Serpe ee 


see veekits International Division, 
Arned 


Services Forces, 
Washington 25, D.C. 


* sent to OFA - Mr. ae 
P=1LA-44 


UsIT 
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0 { 4 in amount 250 tons per quarter, which Syndicate representativeg 
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ON 
JID | 
BePosins Saudi Arabian Mining Syndicate. 
Supply authorities here have agreed to release supplies 





state is sufficient to keep mine in operation 1944. Shipping 
space will be allecated in secondary priority. 
Above arrangement appears satisfactory to all concerned. 
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SPECIAL ADVISER 
TELEGRAM RECEIVED)" HEMsPHERE So 
: FEB 2 41944 DE 
DEPARTMENT OF STATE 
ss FROM ; 
e ha~ 788 - Cairo 
| This telegram must be 
p@araphrased before being Dated February 22, 1944 . 
communicated to anyone 1 


other than s Governmental Rec'd 10 peme 
egency. (S3C«00) 


Secretary of State 
Washington 


408, February 2 





“2 eMe , 
P 4 F 
FROM LANDIS. 


Department's seems to be based on & nisunder- 


AQ6e2 


standing. Sourve of desert-worthy trucks for Saudi 


= 8 


G 


Arabia can be only one of three. One, if directly 





from Si, practical impoSsibility transfer to Saudi 
Arabia will obviously be by US authorities; Twoj, 


O17 


if from 622 trucks mentioned in Legation's 355, which 
can possibly be done by converting those trucks into 
desert-worthy trucks here, transfer will be by US 
Authorities; Threg, 4f acquired from British irmy as a 
indicated in Patiagraph Five of Legation's 333, trucks a 
will fall cither into category Two or Three or Five os 
described in MWT'S 19 MESC's to Washington if in catps f 
gory two transfer will be by US authorities, If in ” 
categories three or five transfer will be jointly 8 
mode, 


-2~ 406, Pébruary 22, 2 pm. from Caire 


madt, provided the Department approves the formula 
ne biat "4 by te in London as described in 10 -Melon 
a Plabdorated by MIDES No, 161 of February 19% 
ae eee in Jep.rtment's 340 points to 
ec rapid ratification of above formula 
@hich will insure bicctives thert stated, — ‘ 
Meanwhile MESC has notified Jordan in Jidda 
that he may with their approval request temporary | 
assistance in ophveyinae of food from anti-locust 
units operating in Satidi Arabia. Inasmuch as portion 
of these trucks art uénd-Lease to UGH under control 
of GHQ-MEF we are {mngdiately advising Moose to 
associate himself with Jorden in any such request 
and negotiations ptitaining thereto with Saudi Arabs, 
We are keenly conscious of policy objectives set 


forth in Departmtnt's 340; 


KI RK 
BE 


Bee 








Munitions for Saudi Arabia 


General Boykin Wright 
Mr. Stettinius 


8, OFA, NEA, EUR 


General Boykin Wright called upon me today relative 
to munitions for Saudi Arabia. He stated that the British 
had advised they wished to transfer certain 303 rifles to 
Saudi Arabia which had been mamfactured for the British 
here. The Munitions Assignments Board takes the view of 
questioning first, the logic of having these rifles used 
in Saudi Arabia, and, second, thepropriety of the British 
transferring rifles of American origin to a non-belligerent 
without our approval. 


General Wright stated that he had recently heard that the | 
British Foreign Office acted on the matter and he felt that 
Lord Halifax would be raising the subject with us here in 
Washington, and General Wright was desirous that we be informed. 


I discussed the matter with Mr. Wallace Murray who 
supported General Wright's position. I advised General Wright 
that as far as the State Department is concerned, there was no 
reason why he should not take a firm position in the matter. in 
the Munitions Assignments Board. wo 
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"DEPARTMENT OF STATE , a 
8, 1944 






<a ene 





tion with General Wright is self- 


explanatory. I have promised General 
Wright that in the event Lord Halifax 


raises the matter with us, we witl 








advise him promptly. 


DEPARTMENT OF STATE 


Memorandum of Conversation 
DATE: February 8, 1944 


PARTICIPANTS: Generel Boykin Wright 


COPIES TO: &, OFA, WKA, EUR 








stated that he had recently heard that the 


reason why he should not take a firm position in the matter 
the Munitions Ascsiguaents Board. 


Yobtwvary 21, 1944 


Dear Justies Byrnes, 
I om Gelighted to say that after 
heaving given a week's attention te the 
Sea@i Avebia rifle watter a solution 
has now been found that we feel will 
be satiefastery te all concerned. 
gop" With kindest regards, 
Sineerely yours, 


&. R. STETTINIUS, JR. 


UsERSsmszedt 
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= —s 'ERN HEMISPHERE 
TELEGRAM RE al EH 
por ah 
LO « 227 Jidda MAR 1. 
This telegram must be } 
closely paraphrased be- FROMted February 24, 1944 aad ’ 
fore being communicated * 
to anyones (SC) Rec'd 12:18 p.m. 
i eee OF STATE, | ay) 
fr ; =? 
Secretcry of State, ve ~ 
NB ae 
Washington. Te O 
ashington ro 
, a 
51, February 24, 10 c.m. - 
f Motor equipment is the principle item supplied to = 
gA' ne Saudi Arabia under Lend Iecse arrangements. If plan for a 
British to furnish trucks needed by Saudi Arabia mentioned he 
fo 
Department 's 340/ February 19, 3 pem-, were put into 
effect it would considerably weaken the position of the 
UeSe in Saudi Arabia and could be expected to have 
adverse effect on negotictions now in prospect. 
In my opinion any such arrangement would be 
little short of a calamity. 
Sent Department repected Cairo. 
iM 
MOOSE = : 
ISB ! rh Q 
S| E: 
= © 
| cr 
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sailied TELEGRAM SENT ” coetheei: 

* schenaatiiinl Z RESTRICTED 

Charge Department: Bepartment of State =e 
Charge to 

“a war 2 1944 
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is 
telegra-n must be 
clossly paraphrased before 
ing ccmmunicat 
to anyone 


SC 


AMLEGATION, 
CAIRO. 





£23 
or the personal attention of Kirk and Landis, 
The Department is strongly of the opinion that the 
only alternatives to be considered in furnishing trucks 
to Saudi Arabia (Legation's 408, February 22, 2 p.m.) are. 





) 
thage which provide for supplying American trucks under ‘Oo 
3. 
purely American auspices, particularly in view of Moose'’s mi 
e 
opinion expressed in Jidda's 51, February 24, 10 a.m. N 
>» 
If Moose were to associate himself with the British Minister, ~ 
as suggested in the penultimate paragraph of Legation's Z 
408, it is believed likely that there would again be created 
the same kind of unfortunate impression described in 
Jidda's despatch no, 101 of January 27, 
Please repeat foregoing to Jidda, together with 
Legation's telegram under reference. Q 
bv 
rien 
. AP tt oF 
7 L394 Pat 
tz 
& 
he 


a i 
Mee 
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February 13, 1944 


My dear Lord Halifax: 5 

Following our conversation regarding the question 
of the transfer of rifles to Saudi Arabia, I arranged for 
a meeting in my office between General Macready, General 
Boykin Wright and Mr. Wallace Murray to discuss the matter. 

After some discussion of various aspects of the ques- 
tion, it was agreed that the precise British supply situa- 
tion, as related to your furnishing of your share of arms 
to Saudi Arabia, should be further examined. As soon as 
this examination can be made by General Macready and 
General Wright, a further meeting will be held in an ef- 
fort to reach an understanding regarding the supply of 
rifles. 

I shall inform you promptly of the results of that 
meeting. 


Sincerely yours, 


tidward R. Stettinius, Jr, 


His Excellency 
The Right Honorable 
Viscount Halifax, K.G., 


"Bam Ambassador of Great Britain. 
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|! ; rai 3h 1944, 


. Stettinius Wet, Furariins 8 0d 


ae 


Te, 






tach for signature, if you approve, 
d interim note to Lord Halifax regard- 
ing r rifies for Saudi Arabia. 


After discussion with General Wright 
of a more inclusive draft, it appeared 
hetter to send only a short note at present 
and to await the results of General Wright's 
present investigations and of our prospective 
second meeting before replying in detail to 
the Ambassador. 


W271) ShE SOLE 








I am inclined to believe that we should 
try to reach an ad hoc arrangement with the 
British on this question, without prejudice 
to the principles involved, and then en- 
deavor to settle the general issue of British 
transfers of war materials similar to those 
obtained on Lend-Lease from the United States 

h the White Paper poise extended to 
ig orthcoming © 
~ for ¥evision * of “the White "Paper. 
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" | | Fevruary 1h, 19ks 
Reo'a: Piusf- 29- Fae 
STRIUTLY CONFIDENTIAL i. ASTERN HERE ’ 


Searetary of State, 
Washington . DEP OF STATE 
A~8, February Us, 5:39 peme 
Refcrehce (7 odie ‘ the eh Ms telegran 
no. 1869/of November 19, 1943, 8:00 am. 


nie Berea 





Sight reconnaissance cars out of the fifty 
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= 
promised by the British Government to the Saudi Ste 
Arabian Government arrived in Jidda on February 12, ~ 
W 
Repeated to Cairo. Pa 
loose a f 
t . 
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TELEGRAM RECEIVED 


RCC-508 Jidda 

This telegram must be 

closely paraphrased bd*ROM Dated March 4, 1944. 
fore being communicated 

to anyone. (SC) Rec'd 11:47 p.m. 


Secretary of State 





Washington 
a 
5 
62, March 4, 11 p.m. 
PERSONAL FOR WALLACE MURRAY. 04 
‘ © 
44 The two cars recently requested by Amir Faisal O 
/ TI 
qf ’ are in addition to two mentioned Department! 3/26. ° 
> 
Pebruary 23. In view of prospective negotiations dS 
on 
with Saudi Arabia think it desirable to let Faisal —_— 
have these two cars if possible. FEA officials in p. 
Cairo have indicated that shipping space from the 
United States to this area is not so short as formerly. 
MOOSE 
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CONFIDE NT IAL NYC-G-423, 828 


ANDERSON C. GOVT, RCAC 2/20/44 2/21/44 PASS G 16 


GOgls GBS285T TAIF PALACE 60 20 1815 ETAT 






TO: IMMEDIATE MR A MC FADDER 
125 WEST END AVE NEWYORK 

FROM? EBRAHL SUE {MAN SECRETARY 

PRINCE FAISAL 
A,C, CNY 

THANKS FOR YOUR TELEGRAN PLEASE KEEP CROWN INPERTAL EIGHT PASSE NCERS 
FOR HIS RH STOP RECEIVE THREETHOUSAND FIVEHUNDRED DOLLARS FROM 
GUARANTY TRUST NENYORK WIRE RECEIPT STOP AMERICAN LFGAT ION JEDDAH 
SENT WASHINGTON FOP EXPORT PERMIT BEARCH AMOTHEP CAP THROUGH NOT 


SIMILAR WIRE KIND PRICE PLFASE 


DECLASSIFIED 
E.O. 11682, Sec. 3(£) and 5) 


, ge we 3 BY 


i 


DEPARTMENT OF STATE 





DI al hl Aol atv ak MX re A 
EASTERN HEMISPHERE é 
March sade. 
i Mi 


ne _< urfParker: eo" 





With reference’ to Mr. Moose's request for two ad~ 
ditional cars fer Amir Faisal, I wish to state that the 
supply of passenger cars for use by officials of foreign 
governments has become tighter than at any time so far 
during the war. I am informed that WPB has allocated 
for this particular category a total of 1600 cars for 
the period, February 15 to the end of the war. This 
particular figure covers all Lend-Lease countries and 
therefore from a practical point of view, almost the 
entire world. 


Se far as Middle East countries and territories 
are concerned, I have stated that we shall try to 
hold our requests to net more than 10 cars per quarter.. 


Of course, in addition to the procurement diffi- 
culty, we ‘still face the customary shipping shortage, 
particularly for Jidda destination. 


vyii/vye°s068 MS 


Under the circumstances, it would seem almost 
impossible to grant Mr. Moose s request for assistance 
in providing the two additional cars. 


~d 
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ost iek Winant 
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Ta ly refer to 
NE O9OF 24/114 


My dear Mr. Dawson: 


Reference is made to your conversation with 
Mr. Parker on April 86, 1944 regarding the desire 
of Amir Faisal, cake, Minister of Saudi Arabia, 
to purchase two sler automobiles for shipment 
to him in Saudi Arabia. 


In the interests of maintaining cordial re- 
lations between the United States and Saudi Arabia, 
4t is considered desirable that arrangements be made 
for Amir Faisal to purchase two ears. It would be 
= i igang if I may be informed as to whether it 
will be possible for him to do so. 


Sincerely yours, 


Paul HR. Alling 
Acting bireetor 
Office of Near Eastern and African Affairs 


Mr. John Dawson, 
Director of Special Areas, | / 
Foreign conomic Administration, 

5 


O1 Que Street, N. W., ; —— 


Washington, D. 3G. 
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FROM 
: LEG-126 Cairo 
i This telegram must be 
peraphrased before being Dated March 4, 1944 
communicated to anyone 
other than a Government Rec'd 5:40 p.m. 7th 
agency. ) 
LASTERN 
Scoretary of State, DIVISION 
Washington. JUL 2 619 
515, March 4, “=o 
w\ ation is withholding transmission to Moose a) 
\ e 
\ of Department » Merch il, 8 peme See hegation's 514, ® 
a ‘ March 4, 4 p.m. from Landis, last paragraph. ~ 
KIRK o 
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MO - 131° Cairo 

This telegram must be 

paraphrased before bein—ROMDated March 4, 1944 
communicated to anyone ; 
other than a Government Rec'@a 53:34 pom. March 7th. 


Agmncy. (SC00) ~ DEPARTMENT OF STATE 





Secretary of State 
Washington 


DIVISION 
514, Maroh:4 4 7 JUL 2 619 
DEPARTMENT OF STATE 


FROM LANDIS ka 

One, Reference apartment Ans of March 1, 
8 Pom, 4s indicated in Legation's 408, February 22, 
2pem. Saudi Arabia's needs are for desertworthy 
trucks. We have none of these available now but 
are exploring mechanical possibility of transforming 
certain non-desertworthy trucks into desertworthy 
trucks from shipment of trucks _on hand. British 
claim such a transformation is mechanically impossible 
but we are exploring further, 

Two. Only other practical source is British 
Army and we can request from them only those trucks & 
which they believe they can, despite military needsgo 


make available for essential civilian use. These 





may fall into all or any of the three categories 
mentioned in Legation's 408. We will explore first 
alternative before resorting to second. 

| : THEE ». 
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~2- 514, Mareh’4, 4 poem. from Cairo 


Three. But we reiterate that ‘action 
ee by earnest plea in Legation's 466, 


Zreveudhg 27, 9 a.m., is essertidl. Such action 
Owouldaygetrict rights of British indepmdently to 


 saudlsspebie. 
7 S If forced to second alternative as a 
1 


consequence of urgent Saudi Arabian needs which 
cannot be met elsewhere than out of British stocks 
(Lend Lease and/or otherwise) ratification of 

action I took in London would give us a standing 
which we do not have now with reference to trucks of 
other than United States origif. 

Action in accard with Legation's 466 is 
particularly pressing since British have already 
cabled London requesting London to tell GHQ - iff€ 
to make one hundred desertworthy trucks available 
for Saudi Arabif. 

Six. Believe Moose considerably confused by 
repetition to him of some cables from the Department 
on this matter which give him only © partial picture. 

Moore of FEA is going to Jidda Tuesday March 7 
with Army on delivery of Lend Lease silver and will 
go over whole situation with hint. 

KI« 
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Secretary of State 
Vashington 
Ae-13, February 21, 6:00 p.m. MNS -_ 3 
Reference is made to my A~8,Aebruary l,, 5:30 pone, 
“19htes , | ny 
‘Twenty additional reconnaissance cars now in Egypt = 
are expected to be delivered to Saudi Arabian Covern- ms 
ment shortly. Delivery date of remaining twenty-two i 
vehicles undeternined. Rey 
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oh Department's telegram no./ 24 dated February 18, 1944, 


. LEGATION OF THE Ae 
UNITED STATES OF AMERICA 


Jidda, Seawli Arabia, February 24, 1944 
Subject: Operations of Seuii Arabian Mining 


Syndicate. 
= CASTERN HEMISPHERE 
DEPARTMENT OF STATE DIVISION ANY 


| 
q 1944 
| y* 2 hoes ' S 
tf. ang OF STATE 
Ean tte ety | PRATT 
~ The Seeretary of State, 
Washington. 
Stir: | oF 


I have the honor to a ledge receipt of the 


ee 


stating that the Sawii Argbian Mining Syndicate will 

be able to secure supplies in the United States to 

the extent of 250 tons;per. quarter year, and that 
c5|second priority shipping space will be allocated to 
Zits supplies in the present. period. 


81l/¢vce° S068 


es 

= Mr. John Park, Manager of the Syndicate, states 

™ that the mine will soon be forced to suspend operations 
a 

PA 


—(because of worn equipment and exhaustion of supplies, 
and that it will probably not be possible to open again 
until near the end of 1944. However, he thinks that 
once the mine has resumed operations, the allocations 
mentioned in the Department's telegram will permit 
operation at the rate of 100 to 150 tons of ore per 
Gay. The mill has a capacity of 300 tons per day. 
Respectfully yours, sic aiioasionceedte chased 
Office of the Chief Clerk 


i 3 lou PHOTOGRAPHIC SECTION 
aise 8. woods, je. MR 171944 
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accent LEGATION OF THE 
OFPARTMENT OF GND STATES OF AMERICA. | « 






044 MAR (Sopp .j Segdi Arabia, February 24, 19 


Seana eer eT 
Subject: Attempt to Determine Factorp qe Bae 
rT fan Supply Problem which be ooh 
COMM aa King Ibn Saud. S/n 
AND RECORDS 7. ar 


= at ee wT a 
Fe : 
A 
ARK ig 
O 
hg . 


4 I have the soy refer to the Legation's two 
{ V despatches nos. 117/and 118 dated today, and in con- 
gy 4 tinuation thereof, to suggest factors in connection 
with the supply problem of Saudi Arabia which may 
possibly account for the King's present anxiety. 


1. The xine rarely interests himself in the 
finances of his Kingdom. For a number of years, the 
problem has been left to the Minister of Finance, 

Saar Shaikh ABDULLAH SULAIMAN, and to ea certain extent 

to the Director of Mines and Public Works, NAJIB BEY 

); | SALHA. So long as the King was supplied with the 

requisite sums of money when he demanded them, he was 

not likely to be concerned with finance. 


Shaikh Abdullah Sulaiman, since his recent 
return to Jidda, is obviously depressed; and the 
Legation hac learned from a confidential source that 
he is in the King's disfavor. This same source ~ 
attributed the King's disapproval to a recent trip @& 
Shaikh Abdullah to India where his personal behavior 
aid not please the King, and te extravagance in - ee 
governmental administration. The latter consideratfgn 
seems unlikely. Z 


Glisre*’soas 


0 woniate 
ae 
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It does seem unusual, however, for the King to - 
undertake budgetary discussions with the British 
Minister in Riyadh, meanwhile instructi the Minister jr) 
of Finance to remain in Jidda. A possible choice of ~ 
this selection could be the expected arrival of 
7,000,000 riyals from Lend-Lease silver in Jidda dur- t 
ing the first week in March. Shaikh YUSUF YASSIN, 4 
Acting Minister of Foreign Affairs, whe is generally - | 
sympathetic to the British, will accompany the British | 
Minister to Riyadh. Shaikh Abdullah, who is generally ¢ 
better disposed to Americans than to the British, is t 
remaining in Jidda. 


The attitude of the Briti 
extravagance of the Saudi Gove 
PHOTOGRAPHIC 3£0 fon 


MAR 20 i$a4 


Department of State 





N&/ Sa 





a 2 « 
in despatch no. 118 and need not be repeated here. 


2.The grumbling, mentioned in the Legation's 
despateh no. 96 aaked January 12, 1944, that the Saudi 
Government was unable to obtain the motor vehicles 
which it needs while the lecust missions (of little 
valne in Arab eyes) are reported to have more than 500 
trucks anf automobiles, is practically universal among 
the Arabs. In my opinion, this fact has had no little 
influenee@ on the Saudi Arabian belief that motor 
vehicles can be had, if the problem is approached in 
the right way. 


3. The King*s advisers do not always keep him 
fully informed, and sometimes he acts on incomplete 
or erroneous information. There is some reason to 
believe that he has been misinformed of what motor 
equipment: had veen promised by the Lend-Lease 
authorities an§ approved by the MESC, 


Of course, thd fundamental difficulty in 
presenting a fercible case for trucks fer Saudi Arabia 
is the complete lack of detailed information on which 
to base an, opinion, - ere Can-be no deubt that the 







“~r try yee eign for the distribution, of foed in 
. >» end thet-e Shortage exists there. But whether 
e. shortage is a more or less normal condition, or 
2 sohtt Pa bhae is an emergeney bordering on famine, or is 
3 antermefiate condition, is hard to determine; and 
a mow the number of trucks necessary to Femety the 
Gebel atfon is’ harder st{11l, 
1 mh Respectfully yours, 
anes 5. Nobse, Ire 
ee ¥ 


To the Department in ozalid. 
850 


‘ 


TIWM/o jm \ 


) 
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Copy ‘to ithe Amerieah Legation, Cairo, for Landis, 








ea ey ey 7 


m : "Information received from Saudi sources that 


subjects 
of supply, transportation and finance were discussed | 
between Jordan and Saudi Finance Minister. 


For the original paper from which reference is taken 


See 


a Gig , From | Saudi Arabia (Moose ) 
Dated Mar. 13, 19h ___,oyi| Sand. Arabia 


File No. 890f .5018/2 
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etoncern of King Ibn Saud ‘over 
and finance in Saudi Arabia. 
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For the original paper from which reference is taken 


Ee 


(Despatch, telegram, inetraction, leter, otc.) 


Dated ...Mars10,1944. 0 eA Baudi_ Arabia Moose) 
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PL ce . ONE , ALL CODES USED 


eeeron Cae.e Avoress: DIAZE - New Yor« 


ANGLO AMERICAN & COLONIAL CO., Ltn. 
Exporters . Importers . Agents 


401 BROADWAY 
NEW YORK CITY 


June 1, 1944 


Mr. Richard H. Sanger es o/4F4 

Kastern Peepers Division Oye 
Dept. of State c ‘ty 
Washington, D. C. ee RWS VEC 


Dear Sir: RE: Orders for Djedda, Saudi Arabia 


We confirm telephone conversation in regard to the 
above matter. As you know, we first discussed the matter with 
you on March 14th, so that 2 1/2 months have now elapsed. 


l/ve° H068 


We note that you telegraphed some time ago to Djedda 
that they investigate the license system, and also that you 
state the shipping situation is poor. ~ 


\" 


As far as shipping space is concerned, this is always 
determined by the War Shipping Administration and all the steam- 
ship companies now function as a part of the War Shipping 
Administration, so that if we had cargo to offer them and they 
had no space, they would tell us so. 


What we desire, however, is to be able to obtain li- 
censes to export the American goods which the natives of Saudi 
Arabia, an independent kingdom, wish to buy in this country. 


If you can arrange with the Middle East Supply Mission 
in Washington to pass our export licenses, the shipping of the 
cargo would then be left to the discretion of the War Shipping 
Administration and the steamship companies could then take it 
if they have space, or refuse it if they have no space. 


“1 
rm 

Awaiting your early news, we remain dear sirs, a 
Yours very truly, 3 

f= 

~J 


ANGLO AMERICAN & COLONZAL CO., LTD. 


WIG/ j Vice President 


P. s. 
We enclose list of orders pending and which our cus- 
tomers require urgently.— 






List of Orders from Djedda 


Mohamed Abdul Wahab Naghi & Company 


1,000,000 booklets of cigarette paper 
each 100 leaves 


700,000 booklets of cigarette paper 
each 24 leaves 


250,000 cigarettes "Domino" brand 


300 cases, each 28 lbs. "Rex" brand 
starch 


Ie He Batterjee & Sons 
2,000,000 cigarettes "Domino" brand 


Cargo Space - About 10 tons 


May 18, 1944. 


Anglo-American & Colonial Company, Ltd., 

401 Broadway, 

Rew York, New York. 
Sirs: 

Your letter of May 12 regarding the orders whieh have 
been given you from Saudi Arabia for the shipment of cig- 
arettes end cigaretts paper to the port of Jidda has bem 
reeeived and referred to the proper authorities. “We hope 
te be able to give you a definite answer ome way or the 
other in the near future. 

Gineerely yours, 


Rieharé H. Sanger 
Eastern Hemisphere Division 


ws AES snc 


TELEPHONE ALL COOES USED 
‘BANAL 6-0546 Cas.e Avoress: D!IAZE - Naw YorK 


ANGLO AMERICAN & COLONIAL CO., Lro. 


Exporters . Importers . Agents 
401 BROADWAY 
NEW YORK CITY 


May 12, 1944 


Mr. Spanker 
State Dept. - Room 351 
Washington, D. C. 


Dear Sir: 


We refer to telephone conversation with 
Mr. Spanker regarding orders which we have from Saudi 
Arabia for shipment to the port of Jeddah of the follow- 


ing: 


3,000,000 cigarettes 
3,000,000 booklets cigarette 


paper. 
Space only about 5 tons. 


We also refer to previous correspondence with 
you on this subject. 


We note from the above telephone conversation, 
you were kind enough to state that you were taking this 
matter up with the proper authorities with a view of our 


being granted freight space for the shipment of the above 
goods. 


We would appreciate very much if you would kindly 
let us know if any progress has been made. 


Thanking you very much, in advance, we remain 
dear sirs, 


Yours very truly, 
ANGLO AMERICAN & COLONIAL CO., LTD. 





WIG/ j ~Vice President 





ALL COOES USEO 
Cas.e Aoorgss: DIAZE - Naw Yorn 


ANGLO AMERICAN & COLONIAL CO., Lrp. 
Exporters . Importers . Agents 


401 BROADWAY 
NEW YORK CITY ‘ 


April 26, 1944 


LASTERN HEMISPHERE 


Mr. Winant. DIVISION 

State Dept. - Room 351 

‘Washington, D. C. APR 271944 
| Dear Sirs: DEPARTMENT OF STATE 


In further reference to our letter to you of 
April 24th we are being especially hard pressed to ship the 
following orders to Jeddah in Arabia: 


One order for 3,000,000 cigarettes 
Another for 3,000,000 booklets ciga- 
rette paper. 


The inerchants in Jeddah have sent funds to New 
York. We are sure you will agree that it is much more de- 
Sirable to keep the funds in the country and to exchange 
them for our American products, which besides, creates good- 
will in the Near Fast towards the U. S. A. 


On the other hand, it would be detrimental to 
have to return the funds, thereby causing a loss of interest 
and other expenses to the merchants in Arabia. 


Cigarettes and cigarette paper especially are 
very widely distributed in the Near East and we are sure 
you will agree that they act as good propaganda in favor 
of this country. 


The above two orders occupy only a small space, 
not over five or six tons and we are assured by the steamshinv 
company that they can easily accommodate same. 
Could you not, therefore, use your offices with 
the MESC in “Washington so that we may procure permission to 
ship these orders for cigarettes and cigarette paper. 
Awaiting your valued news, we remain dear sirs, 


Yours very t 






ANGLO AdRRICAN Ge» MDs 


WIG/ j ice President 


eci/ve* A068 


‘ FELEPnane F ALL CODES USED 
GANAL 6-0846 Cas.e Aocoress: DIAZE - New York 


ANGLO AMERICAN & COLONIAL CO., Lrp. 
| Exporters . Importers . Agents 


401 BROADWAY 
NEW YORK CITY - 


April 24, 1944 


Mr. Winant 
®tate Dept. - Room 351 
Washington, D. C. 


Dear Sirs: 


We refer to our letter of the 135th instant 
and to telephone conversation which we had with you. 


AS some time has now elapsed, and we have 
been receiving cablegrams from our shippers in Jeddah 
and other points inquiring as to the possibility of 
our shipping their orders, we are taking the liberty 
of again communicating with you. 


We will appreciate very much if you will 
let us know whether there was any cable communication 
between your Department and the Middle Zast Supply 
Mission. If so, may we expect permission to ship the 
orders which have been accumulating with us for the 
past six or seven months. 


Thanking you very much for your attention 
to this matter and awaiting your reply, we remain 
dear sirs, 


Yours very truly, 


WJIG/j 
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April 1, 1944 


*ther ih aa baiediaae to our letter to you of March 28 
“the: names of our customers in Djeddah, Arabia 
—. with us, algo the value and descrip- 





us” that they have tried vainly for months 
gés through the Middle East Supply Mission. 
f£ you will intervene on our behalf and have 
vy Mission grant these licenses to our cus- 
are for American grown commodities and are 
can ships. 


‘The deta ate are as follows; 


aa ‘abdul Wahab Naghi & Company 
P. 0. Box No. 46, Jeddah, Saudi Arabia 
1,666 ,000 booklets Cigarette paper 
Value - $14,000. 

15. tons Corn Starch 

_. Value - $3,000 
1,000,000 Virginia cigarettes 
aie TeANe. © arene: 


m ettes f 


have opin Wikiees b0 Creait.with banks 
mt of the above goods and we also have 
ase ig cabling and in other ways to se- 





ae manufacturers have the goods ready 


Sehetig through expense packing and specially 
wth arebts script. 





¢ Supply Mission agrees to grant 
a. cl lated and ourselves will 
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Seilye: 


Caste i DIAZE - New York 






AN & COLONIAL CO., Liv. 
(401 BROADWAY 
NEW YORK CITY 





March 28, 1944 


hh 


tet Room 351 MAR 3 0 1944 
Washington, D. C. ' ; 
Dear Sir: SAUDI ARABIA DEPARTMENT OF STATE 


Confirming telephone conversation with you today, 
we take pleasure in quoting you below the letter which we 
wrote you on March 14th, namely: 


"We have been receiving many orders from 

Djeddah and other parts of Saudi Arabia. 

These orders run to considerable sums of 

money and are products grown and manu- 

factured in this country, such as cigarettes, 
Cigarette paper, corm starch, etc. 


st 1/bz> 68 





Some of these orders are about six to nine 
months old and although the buyers advise 
us they have applied for an import license 
and for shipping space from the Middle East 
Supply Mission, same has not been granted 
them. They state that the Middle Hast 
Supply Mission has not granted any import 
license for American goods. 


We would like to know whether in your opin- 
ion we should continue to accept orders from 
Saudi Arabia. If s is it possible that 
you could arrange w th the representative 

of the Middle Hast Supply Mission in Wash- 
ington to give the usual approval. 


We wish to point out that the goods ordered 
are American goods and shipment is always 
made in American ateamers. 


Awaiting your news, we veiete Ree sirs," 


We await to hear from you and hope that by your 
intervention, we may be enabled to ship the goods which 
have been ordered from us. 









ALL CODES USED 
Caa.e Avoress: DIAZE + New YorK 


eee, 
a SMERICAN & COLONIAL CO., Lrp. | 
Exporters - Importers . Agenis DIV EMSPHERE ! 
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NEW YORK CITY MAR 1 8 1944 . 
tyraiue UF DEP. 
2 UMMUNICATIONS MENT OF STATE 
AND RECORDS 


March 14, 1944 


a SSF Ss 


State Department i 
Washington, D. C. 


Dear Sirs 3 SAUDI ARABIA 


We have been receiving many orders from Djeddah 
and other parts of Saudi Arabia. These orders run to 
considerable sums of money and are products grown and 

P manufactured in this country, such as cigarettes, ciga- 
| rette paper, corn starch, etc. 


Some of these orders are about six to nine 
months old and although the buyers advise us they have 
applied for an import license and for shipping space 
ra the Middle East Supply Mission, same has not been 
granted them. They state that the Middle East Supply 
Ne Mission has not granted any import license for American 
3 goods. 





ezi/vz°so6s 


We would like to know whether in your opinion 
we should continue to accept orders from Saudi Arabia. 
If so, is it possible that you could arrange with the 
i representative of the Middle East Supply Mission in 
Washington to give the usual approval. 


re We wish to point out that the goods ordered 


pay are American goods and aneperRe is always made in American 
steamers. 


aviating 7 your news, we remain dear sirs, 
Yours very truly, 

ie < + ANGLO AMERICAN & © ys 
i 
ice President 
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WIG/ j 


Mr . any en” 


ai Jaume 6, 1944. 
ip reply refer to 


My Gear Mr. Greent 

Your letter of dune 1) regarding the cigarette 
paper and cigarette orders fer Jidda has just been 
reeleve’. Ae you know, we referred this aatter to 


% 

B 

NY Ji0ta and MRSC, Cairo. Ae seen as ve hear from then 
r about 1% we shall let you know. 

8 


Sineerely yours, 


Aiehard &, 
Keetern Heniephere viaton 


fy. We J. Green, 
Angie Amerieen & Gelenial Company, Lt4., 
01 Broadway, 
Hew York, New York. 


A true copy of 
the signed orig- 


tat. 8. if, 


BR: BRS VRC 6/0/44 
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DEPARTMENT OF STATE 


DIVISION OF DEFENSE MATERIALS eo 
| aan 
MULEGATION ae 


JIDDA 

Anglo-American and Colonial Company Ltd., 401 Braadway 
New York informe us of orders placed with them many months ago 
by Mohamed Abdul Wahah Naghi and Company, and I.H. Batterjee 
and Sons of Jidda for cigarette paper and cigarettes. 

Anglo-American states buyers have opened letters of credit 
with New York Barks, 

and that US Manufacturers have items ready 

for shipment with specially printed Arabic labels. Please advise 


if these goods are considered necessary and if so request MESC 


for necessary clearance. 


Wink Berd id Vrrcles rir 
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Lliarch 1h, 19hh 


nesta Nine > 3 


Ba 
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n rgsion OF 


te 1 $ e e 
on 7 5 — PF FASTERN AFFAIRS 
Reference is made to the Department's 


NGe a, Fe 10, 53 00 Dele, 19L4. ‘ ) 
V41444/ ot 


In a message received on February 17, 19h the 
King acceded to the greater part of the mi1it 
authorities’ request. He indicated that ring dl was 
no sag ed to survey along the Arabian coast of the 






DEPARTMENT 


The Secretary of State, 
“ashington 







AnL8, 





Tersian Gulf, nor, over the two proposed military 
Tiaaa. from Jauf to Abha and from the Ilersian Gulf to 
Be 


The King wishes copies of o1] maps prepared. 


Yo restriction was laid on ‘the period in which 
ite wae a mus‘ be made nor on the number of planes 


«> It was understood that survey planes should not 


"Jann Src eo bya or villages, nor over liecca, 
v or TAs 


The sense of the King’s reply was transmitted 
to the Legation at Cairo for the Bs ttt pbed military 
authorities prior to February 20. 8 Legation has 
no information of any action taken by the survey 
aquadron. i 

; I00SE 
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Febrnary 12 1044 


ma osor cla/ise” 


Ny Gear Er. Twitchell: 
I refer to ay letter of December 15, 1943 informing 
zon that the Departeent ef State had requested the United 


States ig Gompensation Gommiseion te reconsider 
ite deeis Sec ta crcae sacurea ane cent 


eh gy te inform you that the Gemmission has 
now ivan the Department that it hae decided to allow 
payment ef Mr. Hamilten's clain. 

Sincerely yours, 


For the Seeretary of State: 


@. Howland Shaw 
Assistant Secretary 


Mr. K. &. Twitohell 
4-0 Hawthorne Gardens 
Nazarogeck , New Yeys. 


“M4, yds. Fr 17, 
FASWB:FE 2/8/44 NEA ie 


~~) 
68) 


U 





rot 





ty 


eee | 
DEPARTMENT OF STATE 
x 






AR 2 91944 
atnonan® "°™ MNISION OF ° 
| | NEAR AFFAIRS: 
vMT From Jidda 4 
Dated March 14, 1944 | 
Rec'd 5 Piro tere 
—iianine mates 
_ Medeatary: o€- té, ARTMENT 
‘Weshingten. (9) 
Oo 
Ti 
A-17, March 14, 7:15 poms oq, Sin) oft ial . 
N 
In continuation of my A-16, reh 10, feed QoMs p> 
~ 
Today Mr.S. Re Jordan, British Minister to ‘Siaaa, ns 
N 
yd -advised me that he hed explained the question raised by ol 
Shaikh Abdullah Sulaiman to the satisfaction of King 
Ibn Saud by saying that in any event the motor equip- 
ment cf the locust mission had been sent to Saudi 
Arabia for the anti-locust campaign, and that hg would 
not feel justified in diverting it to another purpose. 
MOOSE 
2 
‘s v 
pan E cy 
5 ?) 
‘ "i 


AlGaat: AOR oa 


SYRIOVLY COMPIUMUPIAL DH spetched: AE 
YOR U.S. GOVE N 
OsVIOLALS ONLY From: Americen Legertion, 

Cairo, Beypt 


Dates Neroh 14, 19 
nectar Wo 2S 160 


Secretary of State | PERI HEMISPHERE 


Weehington DIVISION 
A-Lps, March 14, 10:00 eom Phin 24 194d) 

"With further reference to my A-140, March 11, 3200 p.m. o 
Instructions were issucd the HWSSC that no one save Virectore or 7 
Assistent Directors were to talk to Nejib Bey. It seems patent . 
that the information Wajib Mey received from the HSC and which Np 
he reported to se on February 24th hes enberraseed Mr, Jordan. Db 

"A copy of this airgram is being sent to the Legation at i 
Jidda for inose," N) 

KIRK j o 
ele ALL | DEPARTMENT-OF STATE 
File No, | ik 
ck g ce ') 1944 
‘ i, oO FANISION OF 
WEAR EASTERN AFFAIRS 
Sy 8 
eo 
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- nN 












| Diapateheds ‘ 


Posed seaahiens td. 
ee 


Deter careh LL, 19els. 


ONT On 

Fron Landis 

: " Sse portfs | ae 
tee follord ng additional facte aay be regarded as sup;le- 

mentary to Jidda's i-15 of Sarch 10; 3200 acias They will, I believe, 

indicate a degree of doorci: atdon between thie office ent Jicda. 


' Qn February 2 ate t LOM. 79 3s to are Jordan crossed 
my Geske Despite tho extcit /acbes.s:. hereby telegrams of this 
character dieswteded by 25 Ux . sh winistcr are supposed 


to be imediat@ly mde vi ic us tic erican .dnistor, I thought 
this téLegrat of euffivicant dimors nou so eable Jidda on Febmary 

21, 19hhe The cable wes Jie tl: - chgeany 22, 19h, and 

os oo eae eda af eee COC oui to Jordan and should vre~ 
mably be in .oosc's hans. wy cublo stated also that cany of the 
racks in the anti “locust cumoaign nad originally come ivdn the .itutes 
wha co re © yay 3 that .ocee alsht, therefore, aseoclats iimecly with 
roypm te aay action that iyht be ta: én in resvonss to 
the aboye sable-—sction lookin: forvard to making some of these trucks 
evaiiable to jewi arebies ‘ 


aaah fof ebruary iWujib Bey appecred ip my offia 
te caged he thee ss SS ‘ted Into hice Sim ot “ge ‘dispetch of” tal ¢: 
Noe 2k but that.he had bem unable to set. any inform tion to-the effect 
that Jorqm tad received ity I said that was extraordinory and I 
télt ours that Jr. cose in-any cvent hac received it. Yollowing that 
+ conversition I ¢imatohed a tele-ran to cose on Febmary 24, 1944, 
—-. substance of ay Givotssion :dth wajib bey unc mggesting 
eeee. that the telepraa frow i.0°C wa thori aed hin to siseuse with 
yaudl arabiens the <westion of mesting their aeods from the trucks 
in the untiloomt compat. I also stited that ioose!s estintition 
of the weeds of the situation jould be an important ela.cnt in making 
ang of these rue? evpiluble, 





Some. peheiliouned.ons of the situation referred to by . cose between 
lu Jjib Ney and 2, Jordan bave been reschiny we hure, It vas ougructed 
to me by W250. eubhoritd <s ourecly ucon their om volition that. isuj ib 
Bey end his stutenonte vere not to be truiui too auch. wajib-Bey is 
alen « matter thet is uvep thy agmida doi” thc sdrectors! Ueebing of Wb 
‘on wendy mete hob oxy Jordan, if oo co.ues to cairo, may report to 
&@ “EAL oaturally be conveyed t> .o0s¢, 
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1944 


“VISION OF 
R EASTERN AFFAIRS | 





“DIVISION 
Nee 3 "wd ae 


trensad tting instruction (Divisjen of Communications 
end Records), dated Pte 15, 1944, enclosing a 
copy Of & letter addressed to Mr. Raymond Geist on 
January 10, 1944 by the Foreign Zeonomic Administration 
concerning parts catalogues requested by the 4vabien 
Auioyioan Of] Company for equipsent being installed at 
the Al-Kharj Irrigation project. 

The O11 Company has requested that the following 
additional catalogues be supplied: 
4 copies parts catalogues fop Pomona pumps; 
» copies parte catalogues for the right angle 
It 4s respectfully requested that these catalogues 
. forwarded to the Legation for delivery to the Arabian 


DEPARTMENT OF STA: 
Form Instruct Poke 


Division of Cunse! 
BEE & PFecords 
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Me 





APR 1 


W ashington, - 












4 f b 
is Ss fri her before 
being communicated 
; ‘ te anyone. 
Us 8. URGENT Sec tlm 
AMLEGATION, 7 Kan 
CAIRO, 
7/2. 
FOR LANDIS. 
Unless for some good reason yo sagree with the 


ab Aiarch’ 
recommendation made in Jidda's ch 28, 5 pelle, 


please arrange to furnish the Saudi Arabian Government 


.. under Lend Lease with the fifty trucks of the type 
p described therein as quickly as possible by the most 


expeditious means. 


Please inform the Department promptly of the action 
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is ARTMENT OF STATE 
85, March 28, 5 p.m. . 
It is. assumed that non desert worthy trucks held 

by FEA are four by four trucks three ton copacity. 

Department's od Seren 25, < poem. Aramco reports such 

trucks are not ideal but can heul to Riyadh from Persian 





Gulf if equipped ‘with ten and one helf inch sanc tires 
or larger. ‘jith stendard tires they can heul food to 
Riyadh from Jidde though with small tires motors will 


soon be ruined in sandy areas and by December vehicle 






will be serviceable only for pilgrimage. Either haul 
Mic 1d help relieve strain on iramco equipment. 
No trucks have been sold to Seudi Government for 2 
ry 


“6 six months, In my opinion it is preferable to deliver 
Elnow fifty trucks of any usable type rather than to 2 


ame) ane = 


WA Ld 


delay Longe i Pepe of securing better VEhiGihes 
| Spare parte ‘gould be sent with trucks anc all should 
| be consigned Legetion anc not (repent not) to Major 
Roberts as is custom of midatary forwarding of fte Ee 
Sent Department, repeated Cairo for Landis, 
: jioos 
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FEA 
_ PARAPHRASE OF TELEGRAM RECEIVED SYIete 
t : American Legation, Jiade Ce 74 


- geeretary of State, Washington 
March 28, 1944 
vgs 





CONFIDENTIAL 

The following telegram wes sent ti elcaaiils and 
repeated to Cairé for Landis. 

Reference is. mate to Department's telegram of March 25, 
19lole no. hb. 

We assume that the non desert worthy trucks which* 
the FEA holds are four by four trucks with three ton 
capacity. It is reported by Aramco that such trucks 
‘are not ideal, but if equipped with ten and one half 


> dmon sand tires or larger, they can haul to Riyadh 


trom Persian Galt. AG equipped with standard tires 
they can haul food to Riyadh from Jidda although motors 
will soon be ruined in ‘sandy areas with small tires and 
by December vehicle will be serviceable only for pil- 
grimage. The strain on Aramco equipment would be re- 
lieved somewhat by either haul. 

For six months no trucks have been sold to the Saudi 
Government. Rather than to delay any longer in hope of 
securing better vehicles, in my opinion it is preferable 
to deliver now fifty trucks of any usable type. Spare 

parts should be sent with the trucks nd all should not 
* be ‘consigned to Major Roberts as is the custom of military 


forwarding office, 


vclin 
forwarding office, but to the Legation, 


MOOSE 
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DCR:VAG 3/29/hkh 





: 3 ' 4 .gwacana 

Please télegraph your recommendation concerning 
wd March 25, 6 p.m. from Landis to Department 

' wit reference to question as to whether Jidda-Riyadh 

st read repairs should be under American or British or 


jein® auspices, 
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Jidda 
FROPAted March 30, 1941 


Reo "a § 
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Seoretary of State, 


DIVISION OF 
Washington. NEAR EASTERN AFFAIRS 


86, Mareh 30, 6 pom. 

Jordan states he explained to Landis that his 
plan for JiddeaRiyadh road contemplated nothing more 
than temporary loan of Arabic. sijeahing British foreman 





for Saudi labor gangs using only hand tools so there 
vous be no conpaset | vi th American plans for road 
ons fie ww hS, we March 27, 5 pem. and Department's 
. ' 4 Pem. To my mind plan in any form is 









Sheik Wfusuth Jssin this Landis gave him 
-assurance that Us (repeat U8) construction equipment 
and personne] will be supplied and I understand has so 
informed the Kings 

In view of foregoing and situation previously 
described I think it essential that all work on the 
two military roads be kept exclusively in American 


_— 


avis 40 INSWINVSTS | 


MOOSE 





handa. © 
Sent Department code. text by pouch Cairo for - % 
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STRICTLY CONFIDENTIAL 


“TPR 18 1944 


‘Riin” 


Pr 


MEMORANDUM GOLONEL W. MeGARTHY, @.5.0C. 
Chief, Ldaison tat OPD, War ~aper antes Gene 


When General Royce visited King Ibn Saud in Saudi 
Arabia in December 1943, he discussed with the King the 
construction of two military roads in Saudi Arabia, one 
from Jidda to the Persian Gulf via the capital ec, ged 
and the other from Abha to Gauf... It was considered that 
the y of these roads would conserve Lend Lease trucks 
furni to Saudi Arabia whieh under existing conditions 
deteriorate quickly when driven over the desgpt. King Ibn 
Saud has given permission for the United States mili 
forees to make a survey prior to a decision regarding the 
construction of the roads, 


It has now been ascertained that the British Minister 


to * Sg to eight road repair supervisers. It is ex- 
peet 


with this work will be provi through Mr. Landis, our 
principal economic representative in the Middle Fast. 


This matter clearly involve@ the question of American 
restige jg ui Arabia whese ofl resources are of gress 

rtange to the national interests of the United States. 
It ie obvious that it would leet unfortunately upon our 
prestige the British mili authorities were to carry 
out a preject suggested initi by the American Theater 
Commander in the Middle East. , 


Ie ie urgently recommended, therefore, that the War 
Department consider instructing General Giles to make 


available 
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.™ number of military personnel and, if 
Ke vequisite read machinery to constrest 
¥ithe reaés in Saudi Arabia in questicn. 
ati tive of the President's attitude toward 


a : fe attached a & Rene reed 
oe “thes ig the Presiden’ receancading the 
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18 1944P.M.) 
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Minister in Jidda has persuaded King 
key Saudi Arabian officiale known to be friendly to the United 
States and te e pe th een a British economic adviser and 
possibly a British pe eum adviser as well. 


>that the For 
< wide whatever ¢ be necessary. Subsequently Congressional 


APR 3 1944 


HEMORANDUY FOR THE PRESIDENT 


Subjeet: Extension of Increased Financial and 
Beonomic Assistance to Saudi Arabia. 


It ie believed necessary for this Government to extend 


additional financial and economic assistance te Saudi Arabia 
in erder to safeguard adequately the American national interest 
in the great petroleum resources of that country. 


During the past few years the Government of Saudi Arabia 


has relied principally upon British subsh@ies to meet its 
Geficite arising from inadequats sources of revenue. Recently 
this Gevernment has furnished limited quentities of Lend 
Lease durable and alse silver for coins, which is to 
be repaid in kind five years after the war. 


It has new been ascertained that the British Government 


proposes in 1944 to subsidise Saudi Arabia to the extent of 
nearly 722 million dollars for the purchase from British 
sources of such consumer goods as foodstuffs and textiles. 

This eum is approximately six times greater than the value 

of Lend Lease aid this Government contemplates extending during 


the current year. 
Furthermore, it has just been rted that the British 


h- 
If Saudi Arabis is permitted te lean teo heavily upon 

the British, there is always the 4 er that the Britieh will 
request a quid “ que in 011. Y& obviate this danger, it is 
recommended that thie Government share the subsidy on an over- 
all equal basis with the British. In view of the immediate 
urgeney of so Going, it ise suggested that the American share 
ef the rig once: flog the initial form of Lend Lease aid and 

e eo Administration be authorised to pro- 


eppreval might be sought for ou @ financial assistance. 
In eonnection with the extension euch assistance it is 
recommended aleo that a preposal be made to the Saudi Arabian 
Government to establish a central bank under purely American 
auspices a Se heard of a sal 
made by Government te the tish February 17, 1 
fer the establishment of such a bank er joint American and 
tish auspices, 
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Jidda 
‘peraphtased be~ PROM Dated Ma 


to anyone (SC) - Rec'd .6308 a.m, 3ist 
: a ’ . LASTERN HEMISP: 
Seeretary of State, DIVISION HERE 

is sacnaealatd JAR 31 1944 

89, March 50, 10 Poms. ‘ARTMENT OF STATE 


I entir ely agree with Landis views on second 
point raised in Cairots wire to Departmemt repeated 
here Mapch 28, 9 asm. gmeral equality of assistance 
given Saudi Arabia by United Staves and United Kingdom 

R96 f-247 7G OuF 
advocated in my 189/Nov » 8 aom,. and danger 
of letting British disproportionate load cited on 


a4 page five despatch $5, October 25, Effort of British 


aol officials to divert goods from Lend-Lease to other 
channels noticeable here, wt go's} ¥ 
wv 


My sca following telegram amplifies ee ha: 
gh’ 27, midnight, 






Sent Department code text pouch Cairo for Landis, 


MOOSE 
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3 Fa 4 
| -PARAPHRASE OF TELEGRAM RECEIVED EAL 
FROM: American Legation, Jidda 3 Vy 
TO? Secretary of State, Washington Ze 7 
DATED! March 30, 1944 
NUMBER: 89 
| CONFIDENTIAL 


Landis' views on the second point raised in Cairo's 
wire to the Department, repeated here March 26, regarding 
the general equality of assistance given Saudi Arabia by 
the United States and the United Kingdom, advocated in my 
189, November 19, and danger of letting British dispropor- 
tionate lead cited on page 5 of despatch 55, October 25, 
meets with my entire agreement. It is neticeable here the 
effort being made by British officials to divert goods 
from Lend-Lease to other channels. 

My 64, dated March 27, will be amplified by my next 
following telegren. 

Department code text sent by pouch for Landis at 
Cairo. 


890f .24 


CROSS-REFERENCE FILE 
NOTE 


SUBJECT two points avisingzout of the analysis of the 
Saudi Arabian finaneial situation are in oonneotion 
with British and United States lend-lease of riyals. 


For the original paper from which reference is taken 


File No. ________890f -515/% Confidential File 


©. S, GOVEREMENT PRinTING CFVICR 1—1540 
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DMH-64 FROQMada ‘ | 
This telegram mst be . . eI 
- @losely paraphrased be- Dated April 1, 1944 
fore being comm ated 
to anyone. ; Rec'd 2360 p.m. 
Secretary of State, 
Washington. 
a $ 9) 
92, April 1, 1 p.ms 3 
SECRET FROM LANDIS: a 
I have discussed po deteils of road repairs or construc- N | 
tion with King. Minor repairs referred to in Cairo's March > 
4 7 Pm. might be made with necessary personnel and superior a 
Pomd equipment from United States Army mentioned in Cairo's 
x * ol a4 140 we reale. EIA 
+ March 26, 6 p.m. Pleage see my & rtment, March 30 
oat 6 Poms, ‘aipmadied yesterday. 


Sent Cairo; repeated Department as No. 92. 


MOOSE 
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i ~ ecretary of State, 


Jiada 
Dated April 1, 1944 
Reo'd 2:30 pom 


Washington. 


92, April 1, 1 p. 
SECRET FOR LANDIS 
y® % tT have discussed no details of road repairs or 
construction with King. “inor repairs reftrrtd to 
in Gairo's March 31, 7 p.m., might be m4e with 
essary personnel and superior road equipment 
om United states Army mentioned in Cairo's . 
h 25, 6 pom. Please ste my 86 to Department, 


eek 30, 6 pem., airmailed yesterday. 


Sent Cairo; repeated Department as no. 92-6 


MOOSE 
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890f.24, 
CROSS-REFERENCE FILE 


NOTE 


SUBJECT Informs concerning replacement of certain oil officials. 


ch 


- 
For the original paper from which reference is taken ) 
Sk eee z / 
(Despatch, telegram, inatraction, loties, otc.) 
Dated ... March..30, 1944.0... nt _...caudiArabia (Moose) 
: we 
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SUBJECT Requests Department to inform certain diplomatic and 
consular officers to inform appropriate authorities 


orities of mature of the Company's operations in order to 
expedite priorities for materials and shipping. 


921 /%2° 406% 
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For the original ey which reference is taken 


Sea 5, ST a a ae ee — 


(Despatch, telegram, instruction, letter, etc.) 
Dated March 9, 1944 0000000. | Arabian American Oil Co, 
File No. ni ROE TP stensbnionioticsenercaei 
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“MO ~ 950 Cairo ’ 
This telegram must be ~~ 

paraphrased before bting - Dated april 7, 1944 

communicated to anyone 

other than a Government FROM a 52:25 pele 


Agencyt (8C~00) es 
applet gaat 
tary of Stat 
Secretary o ate — oF STATS 


grr? 


Washington 





849, April 7, 3 Pete DIVIS, Py 
; , far EASTERMAEFAy g 
FROM LANDIS AIRS 
o : , ; vA 
oo yer April 3 crossed your Tagyet April 1 and 
id answered most questions, Jidda in its No. 85 to the 
Department is wrong in its assumption trucks are 4 by 
435 ton capacity. These trucks are Ford G8T1942 one 
and a half ton and completely useless for haul to 
Riadh from Persian Gulf or Jidda wtil converted. 


Lei /v2° s068 


uy Pirst converted vehicle tested liarch 25 and though it 
PU { ; cannot be regarded as totally destrtworthy seems 
id sufficiently practical for purposes. Army hopes to 
complete conversion by April 24 and we are pushing on 
shipment. We may have further delay here. ESC 
objected to proposed conversion and had to be overridden. 
: Ie may interpose some delays.as all our efforts to meet 
with our very limited PesobNeEs Saudi Arabian newts 7 F 
stem to be made unnecessarily. difficult. ee 
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“'~@ : ee , : 
ae: paraphrase 0 snrates ted Dated April 8, 1944 apt 
ah ica 
yous. (s Cc) FROM rec'd 7:33 a. +e ‘ 





‘British Minis tish officer and six 
enlisted men will arrive Jidda shortly without equip- 
ment to begin roed work. Department's 730/ to ‘Catro 
April 5,.2.p.m. Acting Foreign Minister ie looking 
to Landis for equipment, * : 

Sent Department, repested Cairo for Landis, 
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(JG 1 = 1944 Jidda 
su. aj) WENT OF STATE | March 23, 19d 
. Reo "di 3% For 
Secretary of Stato, | SH RUISION OF FOREIGN 


iain se “lashington. 
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se is made to Pepartment's telegram no. 
277 (4 neti £494 (24 
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TO BE TRANSMITTED 4 
SECRET 
CONFIDENTIAL i 
vs RESTRICTED : 
% “Bhda te clegram ™~ ae os 
ae TR respec or April *,. 1944, k 
ae bebewe bese comane aicated aide 
pe eee to peers other than @ . 2 
te ra : : Government Agemer. J fa) ia 
bee | i a 
a  sMLRGaTON, | o 
JIDDA, 


| 


Department regrets that through oversight no steps 
were bere to procure rifles referred to in Legation's 
y sos Atarch 23, Order for pair of Griffin & Howe 
Springfield automatic sporting rifles of ,306 calibre 








<< with telescopic sights, and 1600 rounde of ammunition, — 
K bic has now been placed, and delivery is expected within a =|, 
By month, Department is inquiring into possibility of - & * 
y _ effecting shipment of rifles by air but before making | 
arrangements to do so would appreciate telegraphic . oe 
advice as to whether ammunition is available locally | 4 i 
eince cartridges must be sent by boat. : 4 
Vue 
uf ' . We | 

we 
APR 26 10h ey > 
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102 


~ 336 Jidda 


closely paraphrased be~ FRQMted April 8, 1944 
: Reed 1220. agiies 9th 


Secretary of State 
Washington 


97, April 8, 6 p 
SECRET 
Informant has now left hrabia.- Discussion with 





another hich Saudi official and with Jordan separately 


(430 3/73 net Pyagiey 


produced substantial confi tion of more OO oan 
wz h 30, 11 petite 


points mentioned in my 
Jordan says he did not suggest that King accept 
ncaa adviser but admits that at request of King 


midon before nomination of expert. 
Jordan surprised that I knew of matter and 
inquired source of inforaation. High Saudi official 
concedes thet perhaps request came from King but 
insists Jorden ofeated situation which made request 
inevitable. 

Application of Cecil Jackson Gregr, a geologist, 
was confirmed but in absence of any known connection 
: with 


cyel ¢ T AE 


au TLa 
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mle 97, ipril 8, 6 peme from Jidda 


Jordan, Gregg was not mentioned to hin. | 

Wajib Salha has been removed and Izzedcine 
Shawa takes his place. . Jordan disclaims cny 
connection with this chance though I am inclined to 
credit reports from 3audi sources that he did in 
fact lodge complaints with King against Najib. | 


Sent to Department, repeated to Cairo for Landis. 


MOOSE 
ED. 





Jidda 
FROM ’ 
. Dated April 10, 1944 


d 
to anyone. (sc) et Rec'd 12:25 Pem.e, llth 


Secretary of State, 
Washington. DEPARTMENT OF STATE 





99, April 10, 5 pam.| APR1 2 1944" 
SECRET. yet NEAR EASTERN AFFAIR 
Jordan is personally agreeable and helpful in 
small matters, His unédoperative attitude is charac- 
terized principally by failure to keep me informed 
of activities of imterest to the United States even 
after he had promised to do so. His moves which seem 
objectionable and°t end_to Thorgase British influence 
or establish British canitrol Lpodude the following: 

On€.. Abt empts to reduce’ United States assistance - 
to Saudi Arabia by advert ing items from Lend-Lease to 
commercial channels 4nd by disepuraging deliveries of 
Lend-Lease silver. 

Two. Imitating or competing with American projects 
for the construction of roads and education of a 
students abroad. a 

Three. Use of pressure on Saudi Government 3 E 
effect undetermined administrative reforms. 

Four. Foreing replacement of at>least ont’ Saudi 


official friendly to the United States and indication 
that 
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2- 99, April 10, 5 p.m, from Jidda, 


that another may follow. ' 
Five. Retention of 1943 pilgrimage revenues for 
British subsidy fund, possibly contrary to agreement, 
Six. Attempt to secure British financial (7) of 
finance and further attempt to conceal what he was doing. 


British geologist is offering services to Saudi Crown 


Prince, byt it has not been established that Jordan 
Ansp E- a otter. 
ork. Reported circulation to Saudi officials of 

réports unfavorable to delivery of Lend-Lease arms to 
construction of trans-Arabia pipeline and to Americans 
in general. 7 | 

Jordan would certainly deny the purposes indicated 
in the first six points and fact reported in seventh. 
Several high Saudi officials and informed Americana in 
Jidda believe as I do that he has shaped a policy detri- 
mental to American interests. 

Full account of conclusions and facts A wis, sue h awe ; 
= eee Cpt +6, * [l69 
Sent Department; code text pouch Saies for Landis. . 


are based being submitted airmail. 


MOOSE 


EEC 








, ; 4 
bated April 10, 1944 
Rec'd 10:36 a.m, 11th. 
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IVISION OF 
__NEar TASTY OF AFFAIRS 


imate members of - Jordents Legation say that 
af despite instruetions from London to cooperate fully with 
the Unit ed States in every way they think he is inten-| 





tionally pursuing course pre judicial to American sneyenemy 
My 99, April 10, 5 p.m. . 
This should not be divulged under any circumstances 
whatsoever. 
| MOOSE 
WSB 
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¥* This. telegram must be 
closely paraphrased be- Dated April 10, 1944 
fore being communicated | 
to anyone. (SC) Rec'd 9:55 a,m., llth ‘ 


Secretary of State, 
Washington. 






~SEPARTMENT OF Bk 


Arn ve 948 


DIVISION . 


890, April 10, 6 p.m. 
PROM EANDIS g/07 tn 
yi Your /738 of April 6. 
9g04-7 Jidda's No. 83 of March 2 to the Department 


was commented upon by me in my March 31 to Jidda,. 
403-9769 Cand 


i to Department ne Sates 83 of April 2. 
- é6fF,% 
It crossed with Jidda's Vf, Me 47%, to the De~ 
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rtment and was followed by dJidda‘'s April fi 
partmen s fo y s Apr id Aad 
yd 


to Eandis repeated to the Lepartment as No. 
In wiew of the fact that Jidda's No. 83 is based upon 





UIVIS 40 


@ misunderstanding which was sought to be cleared 


40/Sd 


in Cairo's 783 and that Department's 758 still 


Sad 
ad 


! oy rests upon that misunderstanding and in view of 
| the fact that the road project is not a major but 





a very minor repair project and that we arc 2 
assisting by seeking to get mino® machinery made Z 


777 


. 


i 


available through Britishs4rmy is going ahead to 
supply aix to cight road repair supervisors, please 


advise action. 


108 


B= =9B00, April 10, 6 pom. from Cairo 


 a@vise*eetion.. If you think a project is desirable 
it seems preferable that this protest should be 
made by the Department in Lendon.. Suggest however 
thet any ection teken by us that would deley the 
repair of the road would react: unfevorably on 
Seudi Arabians. Basic difficulty in this whole 
matter rests with the fect that Jordan did not 
discuss this matter with Moose before presenting 
proposition for action in Cairo and that. we in 
Cairo were not informrd until Jordan had gotten 
assent from British Army for help. 

Sent to Department as No. 880, repeated to 

Jidda. 
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Secretary of State, 











Washington, 21 aA) 
- 
: pivisior OF 
107, April 13, oO ) Nang STERN arcAinS_| STATE © 
O 
Basic difficulty and error on 46s ei? part pointed oO 
“Tl 
out in latter part of Cairets anf” April 10, 6 p.m. ° 
Nw 
from Landis is further argument why road work should bh 
~™ 
be done under American auspices, ~ 
: » 
Bent Department, rcpeated Catro, cS 
3 . 
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The Department has taken up with the War ro" oe 
¥ 
the read-construction project referred to in your Aa, 


of  fpril 13, 10 asm The War Department has been requested O 
gt! ye to inetruct General Giles to make available the necessary a 
ae: roe personnel and such equipment as may be needed. ae 
ma Gent to Jidda, repeated to Cairo for Landis. = 


Auce 


Code Room: : 0 B01 Fg 


Repeat to Cairos 
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TELEGRAM RECEIVED 132 





Risso” FROM/idda 
— Pelegrammaet be 
be Dated April 15, 1944 
: communicated 
to amyone (SC) Reetd 2318 ee 16th. 


Secregary of State || ee | ew h 
ecre oS! ' 
Washington, | ates & 
__NEAR EASTERN APPAIRG | 
MOST IMMEDIATE - 


109,. April 15, 9 p.m, 








British Minister has just informed me that when 
in Riyadh recently King Lbn Saud asked that 
Governnient supply British Moslem Army officers 
ize £9 a forces Compare paragraphs 
pte afi + O74 7 off 
10, § lied ‘He referred re- 


and says no reply has yet been re- 






er 
Present disclosure explained by saying 


When I observed that his was another project 
which infringed on American plans he replied that 


there was no conflict because the American military 


mission would stay only a few months in Taif to teach 
the use of the new arms and would then retire leaving 
British mission to train and organize the Saudi forees, 
I reminded him that no limitation had been placefiEby 
anyone. on period of instruction by US Army miss igs 

Br 


fiace Murray had already discussed subject in London, 


ented 
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r2e 209, april 18;2044 From Jidda 
British Mini ster “thought it would really be ad- 
yantageous to United States to have British military 
mission here because of added security to oil field. 


In a reflective mood he observed that oil reserves 
are very large and very important, 

General Faget, commanding British ME forces and 
Jordan will visit King Ibn Saud at or near Riyadh. 
Jordan describes it eas a purely courtesy call and says 
it will take place about April 19, Acting Foreign 
Minister says Jordan knows that General Paget's visit 
has been postponed. “An attempt will be made to verify 
British Minister's other statements. 

Sent to Department repeated to Cairo for Giles, 

MOOSE 
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fore: ig ih communicat ted ~ 






to anyone, Rec'd 8136 p.m, 
Seoretary of ebb Bey ct 


“reer 
115, April 17, 8 p.m. 
It hae fot been poseible te confirm from lot¢al 


sources British Minister's statement about ‘spquect 





for British officers mentioned my April/15, 9 p.m. 

Ppleage advise if subject discussed in Londo. British 

Minister now confirms ad journmen t of Paget's visit, 
Sent Department, repeated to Catro for Giles.. 


MOOSE 
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‘telegra-a must be 
closely pirophraced b fore 





r ff ccm pofiiicatad 
T te anyone, 
Ee eed yee bb  P90f 2Y/1¥6 
at It 46 believed that, with reference your 113, 


py yes: peta 17, e ‘p.m., London's telegram 3073, April 15, noon 
a “to the Department repeated to Jidda provides an answer 
te your inquiry. Please inform Department if London's 
he oe telegran has not been received, | 
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CROSS-REFERENCE FILE 
NOTE 


SUBJECT no 


ormending 
Saudi Arabia. ; 
Memorandm sent to President-,. 


For the original paper from which reference is taken 


G. 6. COVERUEENT PulnTINs errTeE 11560 


increased financial and econamic assistancetto 
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CROSS-REFERENCE FILE 
NOTE 


SUBJECT Financial and economic assistamee to Saudi Arabia: 
Information received from Finance Minister concerning -. 
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_ For the original paper from which reference is taken 
See ____.__._.__._._ Tel) .#110,. mapugycc _ 
Dated... _Aprel6,1944 mt Saudi Arabia _ 
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I fave the honor to refer to my telegram no. 79 
of March 16, 1944, 6:00 p.m., and to report that on 
Mareh 20, 19 » this Legation received from the 
United States Army authorities in Cairo 1,667 rifles 
with accessories and 350,000 rounds of .30 caliber 
ammunition which was aelive red to the Saudi Goveruament 
with the understanding that it would be stored in 
Jidda pending the arrival of an American military 
mission composed of eight officers and four enlisted 
men who would instruct the Seudi Army ao the use, 
repair and maintenance of the rifles of a 4 other 
military equipment which <j kee 
tentative date of arrival the mission has been set 
for April 15, 1944. 


A similar shipment of rifles and ammunition from 
the British was delivered to the Saudi Government 
by the British weahan at the seme time. The British 
Minister was not at that time in a yidda, but was at the 
King's camp at Rewdat Tenhat, north of Riyadh. 


Notice that these two shipments of arms were en 
route to Jidda was given to the King t the 
Ministry of Foreign Affairs on March 16, 1944; and the 
King replied that the +egation's information must be 
erroneous, because he had just been informed by the 
British Minister that no arms could be delivered for 
seme months. A message was —. back to His Majesty 


that the arms were on board the S. S. TALODI; that the | 


—s had already left Suez, and that the arms would be 
idde shortly, in all Rtelowrr ce fe on March 20. The 

of the Ministry of Foreign Affairs was 
re uctant to gent aaa message but, with some mis- 


A high Saudi official was in the King's camp 
at the time, informs me that Jordan—had cited a 
telegram from the British pidgartere in Catro as 


authority 
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6VI/7e* dUGE 


a 


m 


4 Mee e a ihe [hey st 


authority for the stateement that because of the demands 
by combat troops, the delivery of arms to Saudi Arabia 
would he delayed for some months. The King replied 

that the matter was not so urgent, and that delay of a 
few months would not be serious. 


The request. fer the mission of instruction to come 
te Saudi Avabia was received before notice of the ship- 
ment of arms, and on the basis of the British Minister's 
assurance, the King replied that he would welcome the 
miggien, but saw no reason for it to come before arms 
were delivered. Notice of the shipment of arms was 
given to him @ @a&y or two later, and cleared up this 
point. 


On Mareh 29, 1944, the British Minister confirmed 
that he hag been informed that no deliveries of arms 
could take: ‘ace fer sehe months, He was .umable to 
reeonaile 9. Enformation with the recent delivery of 
arms, bet. churésuet ‘he opinion that no one 
deliveries, @euld be expeatéd-sdon. 


Rea pee filly fords 





Te the Departuent tw ozalid. 
Copy to FEA, Cairo; 
Copy to General 3. Y. Ox 
Comnandt i) 
Ca fro, pt. ‘ 
$24.00, eye teg t 
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° Datea April 20, 1944 
. Rec'd 2:46 pitts 


Secretary of State 
Vashi ngton 


116, April 20, 11 pom > 

It 16 assumed that Department wishes tractor 
and scraper mentioned in Cairo's 937 to Department 
April 15, 1 pem, to be hela ana aeliverea to American 
personnel indicated in Department's/635, April 18, 


2 pom - Please confirm. 3 ref. erty ae 
British mission mentionea my A5 April 8, 8 acme 
SOF 24 113F 


arrived here three days ago sent Department. Code 
temt airmail to Cairo for AEMME 
MOOSE 
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The Department has informed the Stettinius Mi aAop 


4 in London of the recommendation contained in your 65, .« 
ly March 27, 5 p.m, that the Department take up energetically 


in London the question of road repair in Saudi Arabia. 
2% BIO F. 2/ AD 
Meanwhile, as suggested in your 115, April 20, 11 
Pem., you should hold the tractor and scraper: being 


¥ 
ae furnished by Landis. 
fe ts. 
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CM-185 FROM Cairo , 
This telegram must be 
paraphrased before being Dated April 22, 1944 
communicated to anyone 
other than a Governmtnt Rec'd 9:10 aem,. 





1008, April 22, 8 oem. 

FROM LANDIS. 

During his recent visit to Cairo Shickh Yussef 
we . Yassin, aac arabian Minister of Foreign Affairs, 
y3e requested tr ~ asehetanct in obtaining for him certain 


1Si/v2° 4068 


spare parts for his automobile,. With considerable 
difficulty I was able to obtain these parts and they 
have been sent to Je dda for the Minister, The cost 
‘ involved is le 42,605 and I am anxious that this ex- 
pense be borne by us rather than having to ask the 
Saudi Arabian Government to pay. Please telegraph 


NC W/Sd 


authority to make payment under provision of paragraph 
six, note one, Of Foreign Service Regulation covering 

representation allowances, If for any reason this can- 
not be,.done, Avagret J Lend-Lease allotment in ee that 
this oan be handled as a Lend-Lease transactions \ 
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DIVISION OF FOREIGN SERVICE ADMINISTRATION 


m= hte 


MEMORANDUM rons AMY Fp wos 


May 3, 1944, 


Tip 


REQUEST JOR ALLOTMENT FROM DEPARTMENT'S EMERGENCY FUND 
Mr, Ws 


The attached telegram from Minister Landis at Cairo 
requests an allotment of funds to cover the cost of 
certain spare auto parts ordered for an official of the 
; i Saudi Arabian Ministry of Foreign Affairs and sent to 

+ him at Jidda, Mr, Landis wishes to make a present of 
g4lg: these parts, The cost involved is LE 42,605 or $176.32 
at 24,1635 piastres to the dollar. 


“Mes 


NE supports Minieter Landie' request for Government 
funds to pay this charge on the ground that the official 
concerned is a key man and close adviser of the King and 
that the small expenditure involved may be expected to 
pay dividends in the form of good will and the creation 
of an atmosphere favorable to the furtherance of American 
i interests in Saudi Arabia, 


/yz2° i068 


As to the —. methods of payment, I do not 
believe this expenditure is a proper charge against the 
i lage ae for representation allowances, and the 

FEA hae informed Mr, Parker of NE that a Len&-Lease 
allotment for this purpose is out of the question, 

since it is not a transaction between Governments, It 
is therefore recommended that an allotment be made from 
the Department's Emergency Fund chargeable to Authoriza~ 
tion No, 66-1944, to cover the item, 
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LEGATION OF THE 124 =H 


UNITED STATES OF AMERICA nh 


Jidda, Saudi Arabia, April 13, 1944 


Sub ject: Desire of Saudi Arabia for Assistance the 
oO from United States. 
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‘In continuation of tthe tion's telegram no. 
106 of April 13, 8:00 a.m., ve the honor to 


report that on April 3, 1944, Shaikh YUSUF YASSIN, 
el re | Minister of Foreign Affairs of Saudi Arabia, 
Called at the Legation, and after the usual 
conversational preliminaries, approached the subject 
of American aid for Saudi Arabia. 


An official of the Saudi Government had already 
ans eens me that Shaikh Yusuf had been instructed to 
aoyemee the Legation on the subject. This official 
ad that Shaikh Yusuf would use a circuitous approach, 
but that what he wanted to say was that the King and 
his advisers are alarmed at the policy recently 
followed by Mr. Jordan, the British Minister to Jidda, 
and that they would like enough help from the United 
Statee to break the British grip on the country. This, 
my informant said, was the sense of a message sent to 
the Legation by King IBN SAUD on March 3, 1944. The 
sense of the message in question was not at all clear, 
and a request for clarification produced no response. 
A translation of the King's instruction to Shaikh 
SULAIMAN, Minister of Finance, dated March 3, 
1944, is attached hereto. 


Shaikh Yusuf began by stating that the policy of 
Saudi Arabia was firmly based on a foundation of 
friendship with the British Government; that the 
British Government had helped the King for many years; 
and that it was continuing to do so. The Saudi 
Government needed help, however, in excess of that 
which the British Government seemed able to give. 
Therefore the Saudi Government would like for the 
American Government to consider assisting the Saudi 
Government in this respect. 


CSI/vc° 3068 


In reply, I stated that it was understood that 
the British Government had been helpful to King Ibn 
Saud over a period of many years, and that the King 
naturally felt a close bond of friendship for the -} 
British. As Shaikh Yusuf was aware, the American _. 
Government also had been extending assistance to the 
Sauii Government recently. But for the American 
Govermment to properly evaluate such a request from 


Saudi 2 


NOW/Sd 
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Saudi Arabia, it would be necessary to know 1) the 

total needs of Saudi Arabia, and 2) the extent of 
assistance already grteseen for. Had a definite plan 

of assistance from Great Britain to Saudi Arabia been 
agreed upon? If the extent of such assistance had 
been agreed would it be modified in any way by 
the grant of additional assistance by the United States? 


Shaikh Wusuf stated that no definite program of 
assistance had been agreed upon between Great Britain 
and Saudi Arabia for 1944; but said that in a few days 
he would be able to give full details of the situation, 
and would resume the conversation then. It was 
suggested that Shaikh Yusuf might bring up the subject 

in after he had fully informed himself of the 
8 ee but before a definite agreement had been 
reac - Shaikh Yusuf agreed that this was desirable. 


. On April &, 1944, Shaikh Abdullah Sulaiman, Saudi 
Pinance Minister, was given an opportunity to amplify 
the rema of Shaikh Yusuf Yassin on the subject of 
ce agsistance to Sauii Arabia, but without 
eliciting any additional information. 


On April 12, 1944, I called at the Ministry of 
Foreign Affairs to gee Shaikh Yusuf on another subject, 
and he revi the subject of American assistance to 
Saudi Arable, saying that he momentarily expected 
instructions from the King whith would enable him to 
pursue the conversation of April 2, 1944. 





wane cotiversation was largely a repetition of the 
one which took place earlier. It 1 probable, there- 
fore, that a further development along this line will 
occur shortly. | 

Respectfully yours, 


Spee Be 47s 


To the Department in ozalid. 
850 


T3M/e jm 


| fad, amet 
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Enclosure to despatch no. 155, April 13, 1944, 
AIR MAIL from the American Legation, Jidda 


. ’ 
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(Translation) 
' (lis sange ftom the King to. Shaikh Abdulieh Sulaiman) 


Meet Mp. Moose, tell him that His Majesty sends 
You ‘Oe. Moone). his regards; thet we de not like. to 
have. any disagreement between us and the English, that 
‘We do not Like any incident to oacyr between us and 
‘then, decause they are our friends and we have had 
every god - -thizig from them. With pegard to supplies 
and Lend-Lease Ls well 9s. trucks and truek's require- 
nents, ‘there is ry great difference. It is already 
known, whet thirigs .qppertain to the Ameriegns and, what 
‘belong te the English, but with regard to, the things 
in whieh they’ She gesooleted, if she agrees, let him 
write.to bis Government se.as to get a deeision from 
‘supply people. for supplies end things in whick 
they are eéscoiated with the English, so that his 





Government will order the supply people to send him 
(Mr. Moose) supplies as the English do, because when 
that has been done, we weit be advised and the affair 
will be settled. That (difference) is because we 
receive various reports from Najib in which he says 
that the Americans have given those reports to him, 
while the English Minister, here, says that he has 


no information about them. 


M/M 
March 3, 1944, 7.00 P.M. 
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LEGATION OF THE 
UNITED STATES OF AMERICA 


Jidda, Saudi Arabia, April 13, 1944 


Subject: Policy of British Minister in Saudi Arabia. ra 


STRICTLY CONFIDENTIAL 


@nited States (Government. 
., Offieials [Serexment. e  § 


The Secret. of State, 
praccem sy | 
ss: = oft" ze f 


I Aave the honor to refer to the Legation's telegram 
no. 99 dated April 10, 1944, 5:00 p.m., and in amplification 
thereof to give the following report on recent activities 
of Mr. S. R. Jordan, British Minister to Saudi Arabia. 

SeFOys6o ral FUSE. “4 

Mr. Jordan's personal characteristics will be the 
subject of a subsequent communication, but it might be well 
to note at the beginning that there are reasons to doubt 
his ability. The Legation's airgram no. A-16 of March 
10, 1 » 3:00 a.m., describes in detail one transaction in 
whieh - Jordan was involved, and the undersigned officer 
has on more occasions than one found that Mr. Jordan mis- 
quoted local British officials in support of his projects. 





1. The principal items hitherto supplied to Saudi 
Arabia under Lend-Lease facilities are motor trucks, tires, 
spare parts, medicines, machinery and silver minted into 
riyals. Arrangements have been made to supply certain 
quantities of paper and cotton textiles, though none have 
yet arrived. 


Mr. Jordan has made attempts to divert future ship- 
ments of spare parts, paper and cotton textiles of American 
origin to commercial channels. An attempt was made to 
supply from British sources medicines requested Lend-Lease 
by Amir FAISAL when he was in the United States; and the 
Department's telegram no. 340 to Cairo dated February 19, 
1 » 3200 p.m., takes up the subject of the British 
Government undertaking to displace the United States as 
the supplier of motor vehicles to Saudi Arabia. There is 
no evidence that Mr. Jordan had a share in the two moves 
which concerned motor vehicles and medicines, but such a 
contingency is not impossible. 


Placing orders for these items through commercial 
channels rather than supply through credit Lend-Lease will 
constitute a further drain on Saudi finances, regardless 
of the source of supply. Since the British éovernnent has 
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undertaken to give the Saudi Government all necessary 
financial assistance, this means that additional credits 
will inevitably be expected from the British subsidy 
fund. Insistence on the use of commercial channels 
therefore creates an additional demand for British 
assistance while diminishing that from the United States. 
In view of Mr. Jordan's professed concern over the ‘ 
magnitude of British aid to Saudi Arabia, it scarcely 
seems probable that he would increase that aid merely in 
the interest of sound business practice. 


In 1943 the British Government supplied Saudi Arabia 
with silver riyals, but in 1944 a shortage of silver in 
British territories prevented further subsidy payments in 
silver. Gold and sterling credits were supplied instead, 
and the United States Lend-Leased silver to Saudi Arabia 
to the extent ef 15,000,000 riyals. The Saudi Government 
Sg requested an additional 20,000,000 Lend-Lease riyals 

n 1944. 


Mr. Jordan is opposed to further imports of silver 
into Saudi Arabia. says that the British subsidy 
supplies all legitimate needs of the country for riyals 
(see my telegram no. 96 dated April 8, 1944, 9:00 a.m.). 
One argument te bolster his position on a subject about 
which he says he feels very strongly, is that further 
importations of silver will increase the number of riyals 
in circulation in the country without a corresponding in- 
crease in the quantity of commodities fer sale, thus in- 
ducing inflation. Another is that silver riyals will 
become so cheap in Arabia that widespread smuggling to 
other markets will occur. 


Mr. Jordan. cites the fact that during the last 
pilgrimage, the Saudi Government had in its possession 
Lend-Lease riyals which it was prepared te sell to 
pilgrims at a rate of 40 riyals to the sovereign (gold), 
and he accepts as proof of the sufficiency of the local 
supply of riyals the fact that no riyals were sold by 
the Saudi Government because local moneychangers would 
give 41 riyals to the sovereign. (Note. - One Saudi 
official contended that the local government did, in fact, 
sell 600,000 riyals in Jidda; 1,000,000 in Mecca, and 
200,000 in Medina. Mr. Jordan flatly contradicts this 
assertion.) 


The argument is fallacious. The sovereign was worth 
37~38 riyals in the local market until the ship bringing 
the Lend-Lease riyals reached Aden. Then the riyal began 
te decline wntil it finally was stabilized at about 41 
riyals to the sovereign. e determining factor was the 
Saudi Government's receipt of 4,000,000 riyals to be sold 
at the published rate of 40 to the sovereign in case of 
demand. The moneychangers fixed their rate accordingly. 
Should the Saudi Government not have a similar supply of 
riyals —— the next pilgrimage, the riyal may go to 
speculative levels. 


While objecting to the importatien of inflationary 
riyals 
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riyals (obtainable only from Lend-Lease sources), Mr. 
Jordan did not hesitate to arrange for the delivery to 
the Saudi Government of 200,000 non~inflationary 
sovereigns from thé British subsidy fund. By somewhat 
analagous reasoning, Mr. Jordan deplored the possibility 
that the Saudi Government might sell Lend-Lease goods in 
Saudi Arabia; but he hes drawn up a plan whereby a oon- 
siderable portion of the income of the Saudi Government 
will arise from the sale of goods furnished by the 
British Government in lieu of subsidy. 


In view of the foregoing, it is hard to credit his 
avowed purposes in his various moves; and the logical 
result of each one is the diminution of American assist- 
ance to Saudi Arabia. 


2. While he was in Riyadh recently, Mr. Jordan took 
up with King Ibn Saud the question of improvement through 
the help of the British of the Jidda-Riyadh road; 
and suggested that certain udi students might be sent 
te schools in Palestine, Egypt and the Sudan at the ex- 
pense of the British Government. This was done with the 
knowledge that the improvement of the Jidda-Riyadh road 
was a part of the military road system under discussion 
between the Saudi Government and the United States military 
authorities, and after he had been informed that the United 
States Government was considering scholarships for Saudi 
students: at the American University of Beirut. While 
there is nothing objectionable to his suggestions within 
themselves, there is no question that acquiescence while 
he pushes his plans in ahead of similar American plans will 
be detrimental to the standing of the United States in 
Saudi Arabia. These road plans have been the subject of 


- several bagels dg nape exchanges between the Department, 
r 


Cairo and th gation. 

3. Mr. Jordan says that the Saudi Government is 
living beyond its means, and in anticipation of the re- 
adjustment necessary after the war, when subsidies and 
Lend-Lease aid are difficult to obtain, or even impossible, 
it is necessary “to get them back on the rails". tting 
“them back on the rails" consists of withholding assistance 
of one sort or another until the Saudi authorities agree 
to his program of administrative reform. This program 
includes economy, elimination of favoritism, more efficient 
use of transport equipment, and other laudable aims. 
mere occasions than one, Mr. Jordan has admitted this as 
his policy, and has been willing to withhold aid for which 
he had authority on the ground that it would weaken his 
position when insisting on reforms. (Compare airgram A-16 
dated March 10, 1944, 3:00 a.m.). 


It is not reassuring for the preteetion of American 
interests in the country to knew that Mr. Jerdan has and 
intends by independent action to use his power to alter, 
and therefore control, the administration of the country, 
however praiseworthy his aims may be. 


4. One of the manifestations of his influence is 
the recent dismissal of NAJIB BEY SALHA, and his replace- 
ment by IZZEDDINE BEY SHAWA. Najib Bey had for a number 
of years been employed as Director of the Bureau of Mines 


and 
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and Public Works, and as such, acted in the capacity of 
an undersecretary of finance, but without title. He also 
was responsible for supply. Najib Bey was charged with 
the Saudi Government's relations with the Arabian American 
041 Company (then the California Arabian Stan@ard 0i1 
Company), ami the Sauii Arabian Mining Syndicate. The 
former company is American owned, and the latter American 
operated. Both are staffed by Americans. 


Najib Bey was intelligent, reasonable and helpful to 
the two firms. —— with his immediate supertor, Shaikh 
ABDULLAH SULAIMAN, nister of Finance, he was generally 
favorable to Americans and friendly to the United States 
Goverment. (See despatch no. 119 of February 24, 1944). 


Najib Bey prepared the Saudi budget estimates for 
1944 which: were reported in despatch no. 91 dated January 
12, 1944. Prior to that time, he had found that he was 
unable to agree with Mr. Jordan on Saudi budgetary require- 
ments. He was also instrumental in catching Mr. Jordan 
in an embarass statement with regard to authority to 
help with e Saudi transportation problem (airgram A-16, 
March 10, 19h, 3:00 a.m., cited above). 


As sdon as Mr. Jordan had returned from his first 
visit to Riyadh on March 13, 1944, local rmmor hed it that 
Najib Bey was to be removed from his Selgin on the 
insistence of Mr. Jordan. Local gossip a repeats that 
Najibd Béy was removed “because he was too fr ently toward 
the Americans” . 


event, I have had a re ee ee 
einen at. Najib Bey was hy. the King:as a 
result of circumstances created by Mr. Jorden, if ann 
reign at the latter's request. When it became known 
that Najib Bey had been removed, though even the Sam eeeee 
offict : 444, not know who his successor would be, Mr. 
Jordan informed me that Izzeddine Bey Shawa would be 
nominated to. fill the vacancy, adding that Izzeddine Bey 
“is now playing ball with us". Izzeddine Bey has not 

ball with" the British, since he is a 

fugitive from the Government of Palestine'for some offense 
in connection with political agitation. Izzeddine was 
made Director of Mines and Public Works a few @ays later. - 


At the same time, Mr. ges said that Shaikh Abdullah 
Sulaiman “will have to go. em afraid the job has got too 
big for him." Shaikh sfesysan er still Finance Minister, 
but. is obviously unhappy. The source of the information 
with regard to Shaikh Abdullah being out of favor cited in 
~~ no. 119 dated. sina i 2h, 1944, was Mr. Jordan 
himseif 


A full re rt of the circumstances surrounding Najib 
Bey's dismit : @btained from a usually reliable source, 
is substantially this: Mr. Jordan would. not agree to 
assistance to Sawli Arabia which Najib Bey thought adequate. 
In the course of the Puig decline Mr, Jordan said to 
Najib. Bey: * oak ree no help at all, what will 
you do then?" Najib ety repli "We will look for it 
elsewhere". Ta response to Mr. Jordan's question, "Where?", 


Najid — 


AIR MAIL 
me. 


Najib Bey answered: “There is no one else who can help 

us besides the Americans”. Mr. Jordan is reported to 

have complained to the King, on the basis of this 
conversation, that Najib was uncooperative, unreasonable 
and teful for British help, and that it was impossible 
for him r, Jordan) to have further dealings with him.: 


A further report obtained from more than one Sawi 
source is to the effect that Mr. Jordan stated before 
several of the King’s counselors in Riyadh that it would 
be possible to have Najib Bey arrested and jailed in 
Egypt (where he now is and where his family resides) 
because of his activities harmful to British interests. 


When this dismissal was mentioned to Mr. Jordan, he 
denied that he had been instrumental in having Najib Bey 
removed, saying that the King had become disgusted with 
Najib Bey because of his known dishonest conduct. Mr. 
Jordan then related several accusations or abd simgleds 
Bey, all relat to Najib Bey's conduct before he was 
enployed by the udi Government. 


I am unwilling to dismiss the various reports that 
Mr. Jordan had a hand in Najib Bey's removal as idle : 
rumor, nor do I pass lightly over the fact that his 
downfall is popularly reputed to have been caused by 
his helpful attitude toward Americans and American firms. 
But regardless of the truth or falsity of the reports why 
he was removed, if the impression is once permitted to 
get abroad in Saudi Arabia thet Saudi officials who are 
ceeeey to Americans are liable to be removed from 
office, none will be friendly. In my opinion, it would 
be a serious blow to American standing if Shaikh 
Abdullah Sulaiman, Saudi Minister of Finanee, were re- 
moved from office, as Mr. Jordan has predicted. 


5. In the summer of 1943, Captain A. W. France 
Came to Jidda on behalf of the British Government’ to 
make arrangements with the Saudi atithor{ties for the 
collection of 1943 fees from prospective pilgrims. These 
fees were to be collected in sterling currencies in the 
country of the pilgrims’ origin, and the British Govern- 
ment assumed responsibility for the conversion of these 
sums into riyals and their payment to the Saudi Govern- 
ment. This was the general understanding at the time, 
and it was so reported to the Treas by Mr. John W. 
Gunter after his visit to Arabia in eptember-October 1943. 
The same provision is to be found in paragraph 1k(a),page 
5, of Captain France's report entitled "Seuii Arabian 
Piigrimage Finance” prepared in Cairo on August 11, 1943. 
Tt has not been possible to secure a copy of the final 
agreement between the British and Saudi Governments; but 
the Saudi authorities insist that thts provision was un- 
altered in the final draft (see despatches nos. 118 of 
February 24, 1944, and 126 dated March 9, 1944). 


The fees, amounting to about 1,200,000 pounds 


aterling 


AIR MAIL 
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sterling, were collected and passed into the custody 
of the British Government, preliminary to their proper 
disposition. Mr. Jordan now claims that the British 
Government is not obliged to pay these sums over tad 
the Saudi Govermment in riyals, but may do so in 
commodities. Since the commodities currently being 
delivered to Saudi Arabia are vaiued in excess of the 
fees, Mr. Jerdan intends to credit the fees to the 
British subsidy fund, to effset, in a small measure, 
the credit extended to Saudi Arabia. 


While this is probably only a bookkeeping entry, 
the implications are far reaching. If the British 
Government may take the principal Saudi revenue and 
apply it to the payment of indebtedness to Great Britain, 
and that without any specific agreement, it means that 
Saudi Arabia is in receivership, and that it is dependent 
on British permisalon to use its own revenues. This fact 
gives added significance to the following section. 


6. One day in discussing with Mr. Jordan the in- 
definite reforms mentioned in 4. above, it was suggested 
that even with good will and intention on the part of the 
Saudi authorities, they would be unable to establish an 
efficient administration without the supervision and 
direction ofa competent foreigner (American or British) 
who would be clothed with enough authority to defy 
established custom, overrule local officials, and if 
necessary, disregard the wishes of members of the numerous 
reyal family. Mr. Jordan said that for political reasons 
it weuld not be possible to put British subjects into 
administrative positions in the Sauwili Government, predict- 
ing that such a move would arouse clamor from the slems 
of India. (Despatch no. 93 dated January 12, 1944). 


It was therefore something of a surprise to learn 
3 that Mr. Jerdan, using the influence desoribed in 4. above, 
\A/ nad made use of his visit to Riyadh to help the King 
obtein a British “financial expert" to reform the 


g4o' administration of the Saudi Ministry of Finance, and to 


institute satisfactory budgetary procedure. It is worth 
neting in this connection that on March 2, 1944 (while Mr. 
Jordan was in Riyadh), the Minister of Finance inquired if 
I knew anything of a repert that Mr. Jordan intended to 
establish contrel over the expenditures of the Saud 
Govermment (airgram A-16, March 10, 1944, 3:00 a.m.). 


Accerding to Mr. Jordan, the request for an expert 
came spontaneously from the King; and in referring the 
request to London, Mr. Jordan declares he suggested that 
the Under Seeretary of State, Mr. Stettinius, who was 
expected in Londen shertly, be consulted before any action 
was taken. Mr. Jordan was anxious to learn the source of 
my infermation, because he was sure that only five persons 
in Saudi Arabia knew of the King's request. The name of 
my informant was not divulged. In this connection, it was 
pointed out that the proposal for the establishment of a 
Saudi central bank discussed recently in Washington 
between officials of the American and British treasuries, 
had contemplated financial and other advice to the Saudi 
Goverment as needed. Mr. Jordan disclaimed any knowledge 


of 
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we OP oe 
of such discussions, and expressed interest. 


Mr. Jordan went to some pains to explain that the 
person desired by the King was not an "adviser", but 
merely an "expert" who would improve Sauwli budgebary 
procedure. He would be stationed in the Ministry of 
oe at Mecca, and therefore would necessarily be a 

slem. 


It is an ominous sign that Mr. Jordan should have 
picked on a financial "expert" or "adviser" to be 
supplied by Great Britain to the Saudi Govermment, and 
the fact that he obviously wished to conceal the fact 
from this Legation makes his action more dubious. The 
Department is no doubt aware of the important role 
played by British financial advisers in the governments 
of Arab countries subject to British influence, e.g., 
Iraq, Bahrein. 


About the same time, a geSLORLat named Cecil Jackson 
Gregg (or Craig) applied to Amir Saud for a position in 
the Crown Prince's cabinet. In describing his 
qualifications, Mr. Gregg displayed his knowledge of the 
operations of the Arabian American 011 Company and the 
Saudi Arabian Mining Syndicate, quoting statistics of 
production and royalty payments. These figures are 
considered confidential by the Saudi Governtien?, and are 
net common knewledge. The fact that those yuoted by 

Mr. Gregg were correct might be taken to indicate that 
he had sources of information denied to the ordinary 
geclogist. This application has been verified by more 
than one Saudi offioial. The offer of Mr. Gregg's 
service has been declined for the moment. 


There is nothing to connect Mr. Gregg's application 
with Mr. Jordan, though at least one Saudi official 
suspects, that his application is the first move toward 
providing the Saudi Government with a British petroleum 
adviser. 


7. In addition to the foregoing, there are constant 
reports of remarks made by Mr. Jordan derogatory to 
various American projects. He is said to have opposed 
permission for the stationing of an American consular 
efficial in Dhahran. He is reported to have predicted 
in the presence of King Ibn Saud that the trans-Arabian 
pipe line would never be built. Me admits having told 
the King that no Lease-Lend arms would be delivered to 
Saudi Arabia by the United States or by Great Britain 
for a long time (a delivery was made only a few days 
after he made the statement), and claims that he had been 
so informed by the British military authoritfes. 


Maving made allowance for the possib{lity that the 
local offieials may have felt some animosity toward Mr. 
Jordan because of his energetic oe of reform, as 
well as for the possibility that certain Arabs might try 
te benefit from possible lack of coerdination between 


American 
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American and British efforts, the number and substantial 
agreement. of the reports, supported by facts of which I 
have personal knowledge, as well as the reliability of 
the sources ef information hitherto, lead me reluctantly 
to the conclusten that Mr. Jordan is pursuing a policy 
eaiculated to be detrimental te American interests in 
Seu ai Arabia. 


























Comnent en the possible origin and aim of this 
polley will be submitted in a tee communication. 


Respeetfully yours, 





Names S. Moose,’ jr. 


Te the Department in ozalid. 
707 
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This telegram mot | be Bes 


Seoretary of State, | | 


J FROM | Cairo | 


P 291944 


Dated April 26, 1944 
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Paps j iMMISION OF 
Washingt on « NEAR EASTERN AFFAIRS 
| HEMisp; 
US URGENT. Wision WERE 


FOR MOOSE FROM LANDIS. “RTMENT OF stare 
MESC 1s preparing to’ request British Army to 


polease to Saudi Arabia trucks from anti-locust 

campaign of the number of-191 Chevrolets; 49 Mack 10 
tonners, 16 miscellaneous; total, 256, of whith 197 
are British or Bmpire in opiging balance Lend=Iease. 


This release is being requested on groufids that is it 
impracticable to bring these trucks away from Saudi 


prabia and impolitic to leave theit there in cold 


ye 


storage until next yearts cimpaigne 
position on this request, we wish your ddvice.s 


You w 


other desert worthy vehicles not likely to come 


Before we take any 


111 


recall 50 converted Fords will be shortly on the way to 


out of the Inite@ States wtil beginning of next years 


Above vehicles for which request is being made of Bri 


bm 
On 
CO " 


Army— 
R 
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~“LZoeffl0665, April 26, 6 peme, from Cairo. 


Army give a total load carrying capacity of 915 tons. 
Do not disclose this possibility of getting vehicles 





to Saudi Arabianse Please cable comnentse 


= 


Sent to Jidda repeated to Department as Number 1065. 


KIRK 
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PARAPHRASE OF TELEGRAM RECEIVED FAL 
FROM: American Legation, Cairo YAYYY 
TO: Secretary of State, Washington Aa 
DATED: April 26, 1944 
NUMBER: 1065 

CONFIDENTIAL 
LANDIS SENDS THE FOLLOWING FOR THE ATTENTION OF 

MOOSE. 


Preparation is being made by MESC to request the 
British Army to release to Saudi Arabia trucks from the 


anti-locust campaign in amounts as follows: Chevrolets 


191, ten-ton Mack trucks 49, miscellaneous 16; total 256, 
of which 197 are British or Empire in origin; Lend-Lease 
makes up the balance. The assumption that it is imprac- 
ticable to bring these trucks away from Saudi Arabia and 
impolitic to leave them there in cold storage until next 
year's campaign is the basis on which this release is 
being requested. We wish your advice before we take any 
position on this request. It will be recalled by you that 
fifty converted Fords will be on the way to you very 
shortly. Not until beginning of next year will other 
desert worthy vehicles be likely to or out of the 
United States. A total load carrying capacity of 913 
tone is provided in the above vehicles for which request 
is being made of the British Army. This poseibility of 


getting 


-2Q 


getting vehicles to the Saudi Arabians should not be 
disclosed. Your comments are requested by cable. 
The foregoing message was sent to Jidda for infor- 


mation of Moose, 


KIRK 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT 
Financial adviser to Saudi Arabia. 


Requests opinion with regard to sending Eddy as -- 


For the original paper from which reference is taken 


See ___Tel.f65, 9pm ih Pace Dac eh erin noe anata at Ss 
(Despatch, telegram, instruction, letter, etc.) 
A 
Dated Apes 18, 1944! iki  gaudi, arabia 
File No. _890f,5ia/3a_ Lieianeectate 


U. BS. GOVERNMENT PRINTING OFFICE 11540 


ase 


rs 
4 


QTLG (EStLEeDT USS 
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TAW/ Sd 


Middle fast financial conference, 


Requests instructions with regard to certain aspects 
of supply to Saudi-Arabia at --. 


Lsi /vc° 3068 


For the original paper from which reference is taken 


SOU TM i MM i ccsscrnrisisrnsipecsnaibresepeincieciacsichinciindaetaiatsbatir me 
(Despatch, telegram, 


instruction, letter, etc.) 


Ap Yr. 21 r 1 941 + From : p 
Egypt (Kirk 
Dated ee ty, uv} Beyet(Kirk) 


File No. _800.51/1460 0 


©. &, GOVERNMENT PRINTING CPYICZ 1—-1540 


“Sp 
aW/ Sd 
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ATRORAI ferro 
FROM a=: ty) , 
ENT OF STATE | Jidda ae 


DIVISION OF a Rec'd: Ger 2) [9 Ons 


\ MFAR EASTERN AFFAI 
SECRETARY OF STATE; —S=~S 
YIASIIINGTON, D. C. 


A-33, April 17, 9:45 pon. 14¢@ 


Reference is made to the Legation)s telegrans 
g V4 NOB» ee 15, 9:00 pem. and , April 17, 8200 peme 
G4 ‘ : PIOR*+¢ lips — MU FDS 24 pring, 

\ On April 15, 1944, about 1:15 pem., the British 
Minister to Saudi Arable, Hr. 3, R, Jordan, stated that 
he expected General Paget, Officer Command British 

Middle East Forces, to arrive in Jidda on April x8, to 
‘ spend the nipht here, and to continue on to the camp of 
King Ibn Saud near Riyadh accompanied by lir. Jordan, the 
following day. The visit was desoribed as being purely 
| a courtesy call. 
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From taro looal sources, information haa been obtain~ 
ed to the effect that arrangerients had been made for a 
visit as indicated above, but that on April 15, before 
12:00 noon, the British legetion advised that General 
Paget's visit had been indefinitely postponed. On April 
16, 1944, Ir. Jordan confirned the postponement. 


No particular importence is attributed to this 
discrepancy now that it has been cleared up. At the 
time when it was first mentioned, the British Linister 
end the Acting Minister of Foreign Affairs appeared to be 
contradicting each other's information, and for this 
reason it was mentioned, 


MOOSE 
TSI1/o jm 
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ANGLO AMERICAN & COLONIAL CO-ndapn 
Exporters . Importers . Agents APR 2.9 1944 
401 BROADWAY DEPARTMENT OF STATE 


NEW YORK GC ; 
April 15, 1944 





v1. ' 
2 (a t 
| - Room 861 ep | Ven : FA V/ 
Washington, D. C. %. a, ~ 
opp “ty +g Cner\ei 
Dear Sirs: On, "a 


So J 
Confirming conversé¥pon® with you today, and as requested 
by you, we wish to give you herewith a list of the goods for which 
we have orders for shipment to the Near Hast. They are as follows; 


10,000 lbs. Saccharine Tablets 

2,000,000 booklets Cigarette Papers 

4,000,000 Virginian cigarettes 

20 tons Corn Starch 

10 tons Laundry Blue 

1000 dozen tubes of tooth paste 

5000 dozen spools of sewing thread 

10 tons ruled plain writing paper 

§00 dozen bottles writing ink 

100,000 pen points 

200,000 yds. unbleached sheeting 

100,000 " cotton prints 

50 tons wire nails 

§ tons sulphuric acid for filling 
batteries. 


6S1/rz°s068 


We take this opportunity to thank you for agree- 
ing with our suggestion that your Department communicate by cable- 
gram with the Middle East Supply Mission in Cafro, in order to 
get prompt service for the issuance of licenses to merchants in 
Jeddah for goods purchased and produced in this country. 


Our Arabian customers have telegraphed us that 

no licenses have been issued for the past seven or eight months. q 
These merchants are very desirous of buying American goods which 4 
they like. Here is an opportunity for us to capitalize on their 
goodwill. If we are prevented from executing their orders, they” 
will find themselves forced to go back to their European suppliers, 
resulting in a loss of trade for this country. 

F Thank you very much for your courteous a k 
attention, and awaiting your valued news, we remain dear s : 





FSM se ag ai 
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Im reply refer to 
ER 


Anglo-American & Col@mial Company, Ltd., 
40) Broadway 
New York, New York. 


Sire: 


We have communicated with the representatives of the 
American Government in Cairo who are connected wth the 
Middle Esst Supply Center and have been assured that steps 
will be taken to facilitate approvals of commercial orders 
on the U.S., as you requested in your letter of April 15. 
We are informed by Caire that the whole import licensing 
procedure in Saudi Arabia is now being reorganized and 
we hope that the result will be a more expeditious handling 
of orders for Saudi Arabian merchants on the U.8. 


Since the Middle East Supply Center will continue to 
review orders from Saudi Arabia for their essentiality, 
I eannot predict whether all of the items which your eor- 
respondent desires to purchase will be approved eventually 
for import into Saudi Arabia. I observe that cotton tex- 
tiles are included in the list of items desired and must 
observe that the difficulty of procuring cotton textiles 
at the present time, especially in the case of unbleached 
sheeting, — Gifficulty in procurement here even 
with Middle East Supply Center approval. We are interested 
in assisting so far as possible legitimate business of 
American exporters with Saudi Arabia and will be glad to 


lend suoh aid in the approvement of existing machinery 
as we can. 


Sincerely, 
— Y 
Hie 
a 
ict Frederick Winant y # 
Adviser 4 $ 
Eastern Hemisphere Division bag 
EH: FW: VRC 4/24/44 


io NEY 7 
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TO BE TRANSMITTED © 


Secret X secner Vee 
CONFIDENTIAL 
RESTRICTED 
CLEAR 
apr 27 om 
U. 8. URGENT 7 
AMLEGATION, , Pe oaths sl 
JIDDA. wkd 0? ret £99 F. 24 


V5~ 996 RSefiet 


In view of the suggestion madé in London's| 3341, 
April 22, 11 p.m. and Department's attitude described in 
Department's no. G7 April a / to Cairo, both - 
repeated to Jidda, Moose is authorized to proceed to 


v6St/veZ* 4068 


Cairo to participate in the frthcoming discussions be~ 
tween American and British officials regarding a joint 
goods subsidy program for Saudi Arabia, It is desired that 
he proceed as soon as possible after his current visit to 
King Ibn Saud and, if practicable, by the military plane 
now available to him for his visit to the King, Moose's 


transportation expenses and per diem for all travel re: ee 
necessary are authorized subject to the Travel Regulations id 
chargeable to transportation Foreign Service, Ey -d 

If Monee is not in Jidda, please endeavor to have him 5 fi 





informed at the King's camp that he should proceed to Cairo 






24:2 
= 


immediately upon the conclusion of his visit and make the 





“Por Landis, The Department ie thoroughly ..." 





necessary arrangements with the military authorities 





to have him flown to Cairo, 4 


: A 


Code Room: 
Please r42 4p at en of this 
and number given to attached telegram to Cairg beginning 


a 
PS 









Travel 0 
No. 4 3043 Moos: 


gah - 


TELEGRAM RECEIVED 
- JSidda 
Dated April 29, 1944 
Rec'd 7340 p.m. 30th 
Secretary of State, 

Washington. 


18, April 29, 4 p.m. 


Am making arrangements to proceed po yp ifn Sy oe 


Bu, 


$0 
soon a6 possible (Department's 75/ bp 1 #7, midnight). 
MOOSE 

MEY 
REP 

Gig aa ee MY. 

DIVISION OF 
! __NEAR EASTERN AFFAIRS 


syel ¢ T INE 
Gm Id 
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‘tpueke to US Government for subsequent Lend-Lease to 


TELEGRAM RECEIVED *“° D4 


pi jg i Jidda 

8 telegram must : 
Closely paraphrased be- FROMpatea april 29, 1944 
fore true communicated . 


to anyont. {5SC) Rec'd 8:05 pims, 30¢hy 
Seoretary of State, “ASTERN HEMISPHERE 
Washington. MAY 4 ~ 1944 
181, April 29, 7 pom, DEPARTMENT OF stare 
a é 944 al ti 
Saudi Arabia ap ooh i Petey Bde fll trucks mentioned 


in your April 26, 6 pem. I suggest trensfer of British 


Seudi Arabia along with thos’ of US origins 


191/v2e° 3068 


Ramifigations of question so wide and importance such 
I prefer to discuss it with you when I come to Cairo about 
May’ 2. 


Bent Cairo repeated Department as No, 
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ncepyucD 
“Tan/Sd 





Gy Ty 
yee 


rey 
it~. 


etd 





“fs PARAPHRASE; OF TRLEGRAM RECEIVED Jo= tO Ob 
- FROM; “ ° AMBRICAN LEGATION, JIDDA 189° -Z7 AE | 
ft: ° eponerany or stare, ‘WASHTHOTON G2 aye ‘ 
DATED APRIL 29, 1944 LCA 4 
NUMBER: § 131 ] 
CONFIDENTIAL ; 





Base Pol lowing is the dubstarice of a cable sent to Cairo 
tor aman. 
aa. trucks meritioned in your cable of April 26 will be 
needed during 1944 by.'Saudi Arabia. Transfer of British 
trucks to ‘thé, 0.8. . Government for subsequent Lend-Lease to 
Saudi Arabi along. with those of U.S. origin is. saeacialieie by 
nee 

« I prefer to deena the question with you when 2; Comte 
‘to Cairo ‘about May 1 as the ramtfications of the question: ‘ie 


80 wide ona important, 


sem flor 5/1/44 
? 


Berg 
oan 


“25 sph he oe 


wh a ele i eee er 


“4 si hd 10b3- 





pararhrased before 
corr miunicated 
















3S 
_ Depcrtaent. continues to be concerned with trucks for : 
F969, 24/16 Bag 
, Arabia. ‘(Reference Jidda's telegram of April 20, repeated N 
artment as no. 131.) It is particularly requested that hee 
} be » lean transfer of the British trucks to the U. 8. oD 
on 
< will be interested to learn final agreement 

ent made by you with Moose. 
to Gatre, repeated to Jidda. ns 
s a 3 a\y oO 
a : oR : a ? " OU face 2 
CODE ROOM: Please repeat to ee 4 (14 Q 
vi iil o. 
8/CR Be 
Pa MAY 2 1944p.y, a a 
EH: PW: VRC & 
‘Accompanied ‘by — @ Si g) 3 fa 

ele 3 
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This telegram must be 5 oe oz 
paraphrased before being Dated April gt —_——— 
communicated to anyone — a 
other than a Governmental Rectd 7:05 a.m. hey le 
agency. (BR) 








oO 
Secretary of State, 79) 
Oo 
Washington. nN 
® 
N 
129, April 29, 5 pom. > 
~ 
Eee tans is made to the Department's telegram —_ 
lot ao 
No. 72,/April 26, 10 p.m. nN 
U. 8. Army standard 30 caliber ball cartridges 
are available locally. If they will do please send 
rifles by air and cancel ammunition order. 
sacl MOOSE soe 
WSB DEPARTMENT OF STATE a 
WFS | 
neay A AOAA 
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| _MEAR EASTERN AFFAIRS 


%, 7, 





13W/ Sd 


it 





PREPARING OFFICE TO BE TRANSMITTED 
'  " "WiLL INDICATE WHETHER SECRET 
\ Coltect TELEGRAM SENT CONFIDENTIAL 
; ——_—— X RESTRICTED X 
Charge 0- vertmnent : ate CREAR 
Chez Washing, RESTRICTED 
July %, 1944, 
( ra . 
& 

AMLEGATION, Oe 

JIDDA. \ 

\ 

/ 3] 


Rifles went forward by air July 5, Ammunition order 


bY canceled, ( A .) 
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FROM 
MJB~-712 
This telogram must be 
paraphrased beforo being Dated April 29, 1944 
communicated to anyone 
other than a Government Rectd 7:23 aeme, May lat 
agencye (BR). 
__DPRARTMENT OF STATE 
Secretary of State, ; t ‘ 
SN vay r IOAN 


NEAR FAST ERN AFFAIRS? 


130, April 29, 6 p.m. 

Reference is made to the Department's telegram 
Hoe 12/ april 26, 9 Pelle 

Agreement was submitted to Saudi Minister of 
Foreign affairs on March 24. Wo reply has been re- 
coived and at present there is no responsible official 
in Jidda who can indicate the probable answer of the 
local government, 


MOOSE 


NPL 
REP 


woes * ad 
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NCBwj12 J@dda 

This tologram mst bo FROM 

vtocoaage paraphrascd boe Dated April 29, 1944, 
ing commnicetcd 

to anyone, (SC) 





, DEPARTMENT OF STATE 
Socretary of State, “de ; 
Wievl t 4 
Washing ton. es in Ht 
NEAR EASTERN AFFAIRS 
135, April 29, 11 p.m. (SECTION oNz) 


SSCROT UNITID SYATES OPPICIAES ONLY, 





After recont conversations with King Ibn Saud 


his Ministors drow up momorendum of parts of 


Roc'd 12328 Dele» May 2. 


‘convorsations regarding finanecc, supply anc. transportation 


which King agreod should be divulgod to tho British 
authori tios and summary thoroof is cmbocicd in my 
154, April 28, 10 peme 
ie Hieauetod that further discussion roportod 
in this mossage not be mentionod to British until 
plans for incroasod Unitod States holp to Saudi 
Arabia havo taken definite shapo, 
In advisi King of substance of Departmont's 
wo. 90 F.24 
58 April 13, 7 p.m. no montion was mado of bank. 
King wes informcd ovor six months aro of willinrnoss 
of Unitcd Statcs to assist in ostablishment of 
contral banking insti rtiion and it 4s boliovod that. 
next move should bo dcfini te proposal. 
King recallod 


Peron | Saray worsted is 


Svél € T INC 


Td Teauspy te > ho/ se 


~~ 


so od 


~~ 
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195 


=2=7135, <pril 29, 11 pem.- (SECTION OND) from Jidda. 


King roeallod long fricndship bctwocn British and 
himsolf oné oxprossod gratitude for thuir holp. At 
presont, hovovor, British did not scom able to hclp 
to oxtont of Scudi Arabia's noods, King wont into 
dotails of decronase in recont British aid cdding 
that no agroomont for 1944 hac beon reachca and that 
during July British would rceviow supply situation 
for last five months of yoar, 

No stated that Sritish withhold 1043 pilgrim=go 
tariff itoms, but whon prossod, offcrcd to arranzo 
loan of half million pounds stcrling to Saudi 
arabia on soeurity of revenues of noxt pilgrimage. 


King rofusod, 


LiOOSS 


19§ 
TELEGRAM RECEIVED 


MJB~-985 Jidda 

This telegram mst be FROM / 
closely paraphrased be- Dated April 29, 1944 
fore being communicated 

to anyone. (SC). Rectd 10341 pem.,May 2nd 


Secretary of State, 
Washington. 


1355, April 29, 11 p.m. (SECTION TWO) 

King would welcome additional aid from USA. 

He had Limkowatet his Ministers to prepare statement 
of over all Saudi annual requirements to be delivered 
to me, Statement of extent of British commitment 
would be delivered as soon as received. King expected 
such statement after few days when Jordan returns 

to Riyadh for General Paget's visit. 

King said British would continue to be his 
friends because he is grateful for past aid and be- 
cause he fears they might loose their restraint on his 
enemies, such as the Hashemite family, But, he 
continued, their present poliey would ruin his country. 


His people are sorely tried by wartime conditions and pot 


progressive desiccation of Arabia, If his bounty to 2) 
poor is curtailed bleme will be attributed to British FP, 
am 

and German radio propaganda will, in public mind, be © 
confirmed or alternatively King will be blamed with be 
pent 

consequent be 

bev 


L937 


-2-#135, aptil 29) 11 pem., (SECTION TWO), from Jidde 


consequent weakening of his authority, Therefore 
additional aid froin friendly United States of america 
wuld be most welcome. He remarked that one day it 
might be necessary for Saudi Arabia to look to United 
States of Arerica for all ite. requirements, 

(Two ) Lists of Saudi overall annual requirements 
“were supplied by King's Ministers, but they add little 
to budget figures. They include 3,000 tons cotton 
goods, 9,000 tons sugar, 66,000 tons cereals, 
25,000,000 silver riyals, 500,000 gold sovereigns, 
640 motor vehicles, 10,000 tires, agricultural 
machinery j medicings. 

Further details by mail. 

(END OF MESSAGE) 


MOOSE 


rig ol + Jidda 
elegram mus e FROM 
closely paraphrased be- Dated 1, 1944 
fore being _— 


Rec'd 8:35 a.m., Srd. 


; ARR SO 
Secretary of State a 
‘ f 
Washington iar . “ti 
ee 


__NEAR AR EASTERN STERN AFFAIRS _| 
139, May 1, 5 peme 


FOR LANDIS. 

Discussion in Caire as contemplated by 
Department would have had advantage that there Najib 
Salha and Shaikh Abdullah Suleiman would have been 
accessible as Saudi sources of detailed information. 
Your April 30, Noon. Discussion with Jordan and 
Bailey in Jidda on May 5 will be useful though Najib 
will not be here and movements of Shaikh Abdullah 
are not known. Jordan has not yet returned from 
Cairo, I presume you have arranged to meet him 
heres 

Supply and finance have both been discussed with 
King 4n general terms recently. King now awaits 
report on plan to put into effect proposed equality 
of assistance from Uhited States Government and 
British and I think that should be next move rather 
than further general discussion. It would be 


preferable, 
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-2-Y139, my 1,°5 peme, from Jidda, 


preferable, therefore, to defer your visit to King 
until a program has been approved by Washington and 
there is something definite to reporte I shall be glad 
to accompany you on your visit to King, 
hrrangements are being; made for you to stay with 
me in Jidda while rest of party will be lodged elsewhere. 
Sent Addis Ababa, repeated Department. 


MOOSE 
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NOTE 


SUBJECT Supply program for Saudi Arabia. 


Expected visit of Dr. Bailey, Depsty Director Geneeal 
of MESC and Jordan at “idda to discuss with Moose the -. 
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TELEGRAM RECEIVED 


FROM 


BE-515 Jiaaa 
6 telegram mist be 


Closely paraphrased be- pated April 30, 1944 
fore being communicated aT 
to anyone, (8C) Ré6'a 6:60 a.m, May Sra 


Secretary of State 
DEPARTMENT OF STATE 


Poke 
MAY /A AA 


NIVIRION 
137, April 350. 2 p.m _NEAR FASTERW AFFAIRS ~ 


To insure that reservation about loading areas 
shall not be an obstacle to equality of aia to Saudi 





Washington 


a 


Arabin it may be necessary to arrange for Unitea 
Btates to supply certain commodities originating in, 
British territories. (London's 3341, April 22, 11 pam, 
ana Cairo's March 28) 

In view of Joraan's recent policy of drastic 
reduction in help to Saudi Arabia it should be underst@sd 
that pringiple of equality will not prevent United Statgs 
from supplying needed items to Saudi Arabia simoly € 
because British are unwilling @r unable to furnish 
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items or equivalent. 
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LEGATION OF THE 
UNITED STATES OF AMERICA 


Tidde, Saudt Arabi gy, AAT GP MAE 
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TUVISION OF 


‘SEORET cS NEAR FASTERN AFFAIRS 
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TO BE USED SO NOT EMBARASS 
BRITISH OFFICTALS ‘WHO HAVE SUPPLIa INFORMATION. 
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Sir: A410 of 


wish further referenge to dia A EP s telegram 
no. 99/dated April 10, 3. 5:00 pem., I have the 
honor to supplement the nformation given in the 
Legation's despatch no./153 of April 13, 1944, with 
regard to the attitude and poliey of the British 
Minister to Saudi Arabia, Mr. S. R. Jordan, with the 
details recounted below. 


The De t has asked for a report on the un- 
cooperative attitude of itr. Jordan insofar as it 
affected this Legation. It is, in his case, virtually 
paneer to distinguish between mee benperss ies and 
unreliability on the one hand, end between non- 
cooperation and searcely veiled opposition and rivaly 
on the other. No such distinction will be attempted 
here; but an effort will be made to deseribe the 
essential features of Mr. Jordan's attitude insofar 
as it affects American interests and the work of this 
Legation. A number of the instances referred to in the 
present despatch have already been mentioned in despatch 
no. 153 and other correspondence. 


691/vc° A068 


The British Foreign Office List for 1942 (the 
latest issue available in Jidda), gives the following 
biographical sketeh of Mr. Jordan: 


a 0) 
tn 
"JORDAN, STANLEY RUPERT. Oo 
Ti 


"Born August 23, 1894. Was granted a 
Civil Service Certificate under Clause VII 
of the Order in Council of January 10, 1910, 
as an Assistant in the Levant Consular 


Service, October 9, 1919. —_ for 

service at phew? Ynople (now Istanbul), CG 
January, 1920, and remained there until Oo 
August 28, 1924. Acting Vice-Consul at pe 
Port Said from September 9, 1924. Appointed Ls 
H.M.Vice Consul there, November 13, 192k. me PA 

Acting Consul from December 15, 1924, to jE > 
February sn on 
oe 8 

+e 
os hy? 

~ 
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February 13, 1925. Acting Consul at 
Jedda in 1925 and 1926. Transferred 
to Durazzo, Albania, and given the 
loeal rank of a 2nd. Secretary in the 
Diplomatic Service, February 19, 1928. 
Acted as Chargé d'affaires in 1928, 1929 
and 1930. Transferred to the Trade 
Commissioner Service under the Department 
of Overseas Trade, and appointed M, 
Trade Commissioner at nerves. veyber he 
1930, with effect from October 14, 1930. 
Transferred to the Commercial Diplomatic 
Service and ap ppetaves Commercial Secretary 
(Grade II) at Cairo, October 1, 1934. 
Empleyed in the Department of Overseas 
Trade from July 22, 1935, to February 18, 
1936. ee Commercial Secretary 
(Grade II) at Angora (with local rank of 
Grade I), August 12, 1938. Promoted to 
Grade I, ’ December 16, 1938. Given local 
Se Commereial Counsellor, October 7, 
0. 


Little accurate detail of his life can be obtained 
lecally to supplement the foregoing. He is Australian 
by birth, and apparently did not receive what the 
British generally consider proper schooling and education. 
He was a private in the Australian forces at Gallipoli 
during World Wer I, and.was captured by the Turks. He 
spent the latter part<of the war in a:Turkish prison 
camp. It might be noted from the above sketch that he 
was. admitted into the Levant Consular Service without 
examination, shertly after his release from Turkey. 


Mr. Jerdan is married and has two sons. He never 
mentions his wife, from whom he is said to be estranged. 
Am unconfirmed rumor states that she is partially of 
Greek, Armenian or ether Levantine origin. 


‘Mr. Jerdan speaks Turkish fluently. Mis Freneh is 
serviceable but not good. He speaks Greek; and some 
Arabic. 


Personally he has been very agreeable, and has many 
times protested his desire to cooperate fully with this 
Legation. In the matter of securing American participation 
in the leeal MESC office, he has shown every desire to 
have a member to represent the United States. 


On the other hand, there have been reports that he 
has made @isparaging remarks about Americans individually 
and collectively; that he has ridiculed the American 
armed ferges; that he has intimated that any transactions 
between: the Saudi Gevernment and Americans, whether 
official'er private, work to the disadvantage of the Arabs; 
that he hes’cast doubt upon the ability of the United 
States Army toe supply arms as planned. Such reports, of 
course, are the plague of a small isolated place like 
Jidda. They are not subject to verifieation, and no 
attempt has been made to verify them. The reports have 
been so numerous, however, and their sourees so divergent, 
that it seems likely that he has, in fact, made a part 
of the remarks attributed to him. 


Mr. Jordan 
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My. Jerdan arrived in Jidda on September 2, 191, 
after an absence of about: seventeen years. He 
apparently had studied reports on Saudi Arabia before 
arriving here, and had discussed Saudi problems in 
Cairo. At any rate, he arrived here with a ready-made - 
opinion on the proper solution of each problem. He 
has not, so far as I can learn, sought either advice 
or information since he has been in J$d@s. This fact 
has resulted in his own opinion conflicting with that 
held by others, and a diseussion with him is usually 
unsatisfactory. It has also led him to advocate 
administrative and financial reform in Saudi Arabia 
to an extent which seems impracticable. ~° 


Mr. Jorden fs not always reliable, either in his 
statements or his promises. On one oecasion he was 
estimating the requifements of Saudi Arabia for motor 
transport @uring 1944, and-cited the opinion of the 
British transport adviser to the Saudi Government as 
to the suitability and durability of certain trucks 
for use in Saudi Arabia, A few days later the transport 
adviser gave his opinion on these two points, and it 
diverged widely ‘from that related by Mr. Yordan. A 
similar case afose when Mrs Jordan cited the opinion 
of a local engineer to support HYs @ontention that a 
two-inch pipe, to be obtained Lend-Lease, would be 
sufficient to ply+fuel o11-from the Government oil 
storage outside “Jidda the logal water distillation 
plant. The engineer gafd a three-inéh pipe would be 
required. lap ae ig pg with the American 
Beenomi¢e Missiow; Middle East, th Cairo, it appears that 
Mr. Jordan said or implied that Col. Coneybear favored 
the supply ef automobile spare parts to Saudi Arabia 
trough commercial channels rather than by Lend-Lease. 
Col. Coneybear yvefuted the statement (or implieation). 


Mr. Jordan's statement that he had no information 
about a certain MESC telegram with regard to the use of 
anti-loeust mission trucks for Saudi Governmental haul- 
ing, When he did actually have such information, is taken 
up at length in Airgram no. A-16, Mareh 10, 1944, 3:00 
A.M. 


In early January, Mr. Jordan promised to supply 
this Kegation with the tentative 1944 budget figures 
prepared by the Saudi Ministry of Finance. He never did 
so, and the figures were eventually obtained directly 
from Squdi sourees. 


When he went to Riyadh on February 24, 1944, he 
effered on his own initiative to keep the Legation in- 
formed of his discussions with the King, in any matter 
whieh could be of interest to the United States. He 

net only @id not keep me informed of the course of his 
conversations, but concealed the fact that he had 
arranged for a British financial expert in the Saudi 
Ministry of Finance, British military detachment for 
roadwork, a British military mission to o ize and 
train the Saudi armed forces, and had certainly 
influenced a changé in Saudi officials. This action is 
male tore signifieant by the fact: that only a short time 
earlier he had dismissed as impossible any thought of 


employing 
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British officials in the Saudi Government on the grounds 
of unfavorable political reaction in India. 


That Mr. Jordan is unpopular is easy to ascertain 
without making any kind of inquiry. He is disliked 
almost’ to the point of hatred by several members of his 
own. tion; other Britishers make no secret of their 
distrust and dislike; le is not popular among the 
Americans; and among the Saudi officials, he seems to be 
best liked by Izzeddine Shawa. This fact is due, no 
doubt, to his allged support of Izzeddine for the post 
ot Directer of Mines and Public Works. There is reason 
ta *eltave that he is not highly esteemed by the King. 


Some days ago Mr. Jordan remarked in the course of 
conversation that one of the signs of ability and 
maturity in a man was disregard for the feelings of 
anyone who stood in the way of his plans. He asserted 
that he had reached maturity, and that he now gets 
things done much more effectively than he did when he 
was younger. If he puts this theory into practice, it 
oo be sufficient explanation for the dislike of his 
staff. 


The British member of the MESC in Jidda has 
advised me that he fears a policy of non-cooperation 
with the MESC is developing on the part of certain Saudi 
officials. According to his opinio , these officials 
are willing to Let the rihesig s supply position 
deteriorate until it be@omes desperate, and drastic 
measures have to be' taken to rescue it, hoping that such 
development will result in the discredit. and removal of 
Mr, Jordan. Mis opinion is repeated as being of 
possible interest to the Department, though I am not now 
willing to go so far as to say that such a policy is 
deing deliberately pursued by Saudi officials, the 
possibility of a supply crisis, with consequent trouble 
and disorder, is not to be taken lightly. 


Mr. Jordan has operated the MESC office in Jidda 
as his own. He has made decisions and_recommendations 
to MESC Cairo without consulting this Legation, and alse 
without consulting the British MESC representative in 
Jidda. These decisions have affected, among other 
things, the supply to Saudi arabia of motor transport 
equipment, grain, dates, as well as road repairs, and 
pe a 4 trucks of the anti-locust mission. The 
Britis representative has been unable to do any- 
thing about the situation, and the shortage of staff 
and oVerload of work (reported to the Department in a 
series of communications) precluded this gation from 
participating in the werk of the MBSC in an effective 
wer, Now that all telegrams between MSC Cairo and 
f ‘Jidda are repeated to this or saginewy the situation 
is somewhat better; and the impending assignment of a 
FEA resentative and clerk here should eorrect it 
entirely, even though the relations between this 
Legation and the British Minister deteriorate thereby. 


_ The British Minister has shown a tendency to rush 
in with plans similer to those under discussion with 
the Saudi Government or under consideration by this 
Legation. He knew that the United States Government 
was considering sending certain Saudi students to the 


American 
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American University of Beirut, that a mission from 

the United States Army was coming to Saudi Arabia 

for the purpose of instructing the Saudi forces, that 
the proposed central bank for Saudi Arabia would be 
prepared to give financial and budgetary advice to 

the Saudi Government, and that the ted States Army. 
had under consideration the establishment of military 
roads in Arable, including the road from Jidda_ to 
Riyadh. Nevertheless, without informing this Legation, 
he arranged for the education of certain Saudi students 
in neighboring countries under British influenee; he 
arre for a British military mission to train and 
orgenize the Saudi armed forces, he arranged for a 
financial expert to serve in the Saudi Ministry of 
Finance, and he arranget for a MSC road repair group 
(personnel) supplied by the British Army): Or, if 
arrangements were not completed, he did all he could 
in that direction. 


One further incident involving Mr. Jordan might 
be mentioned in conclusion. During the month of 
November, the Department asked for certain information 
with regard to British arms supplied to Saudi Arabia. 
(Department's telegram no. 97 dated November 8, 7:00 
p-em.). The data was requested from a representative 
of the Saudi Ministry of Foreign Affairs on November 
13, 1943, and he replied on November:15. The infor- 
Matien, including a correetion of rads ed ineluded in 
the repert obtained in Yashington from tish sources, 
was, reperted to the Di nt in telegram no. 189 
dated; November 19, 1943; 8:00 a.m. © 


_ On‘November 15, 1943, Mr. Jor@an wired the Foreign 
Orfiee in London that the information had been request- 
ed and. supplied, and criticized my action as showing a 
lack: of collebvoration between the American and British 
Governments a® well as American distrust of information 
supplied by the British Government. 


What did not appear from Mr. Jordan's telegram was 
that the inquiry was prefaced by the statement that the 
American and British Military authorities in London were 
in consultation on the problem of arms for Saudi Arabia; 
that the King was informed that the same question would 
be discussed with the British Minister in Jidda; that 
the matter was, in fact, discussed with Mr. Jordan on 
Nevemher 17, 1943; and that a discrepancy was found in 
the information supplied from British sources. 


A noteworthy feature of Mr. Jordan's attitude is 
that his coneern over apparent lack of collaboration did 
net lead him to refer it to his American colleague to 
verify the cempleteness or accuracy of his information 
before reporting te the Foreign Office; he did not 
mentien: his objection when diseussing arms with me on 
pita ef 1943; and there is no indication that after 
sueh @iscussien he bothered to bring his previous 
communication up te date. 


A copy, or a paraphrase, of Mr. Jordan's telegram 
was. < ‘ed. to Mr, Fa: Hopkins by Mr. Churehill during 
the: Geieo. Conference in December and a brief memorandum 
on- the subject was prepared for Mr. Mopkins' information. 


In 
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Secretary of State, 
Washington. 


eB 
Bais: 


Ag VISION 8 
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138, Aprtl 30, 7 p.m, 
SECRET | 
Achievement of equality with British in aid to g 
Saudi Arabia will help but alone will not ageure pro~ 
tection of US interests (my/155, ‘April 29, 11 p.m.). 
Anti-locust campaign and Jordan's recent activities 
relating to military Miesion, financial expert, road 
work, dismissal of local officials, administrative 
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reforms and retention of pilgrimage revenues look 


remarkably like attegpt to establish British influence 


here, My despatch 53, April 15. It is difficult to 
reconcile Jordan's acte with Halifax statement cited 
in Department's instruction 127, Margh 27. 

In my opinion US interests can be adequately pro- 


gvel €T INE 
40 (Siena 


tected only if United States Government is ready if 


neceseary to take over entire problem of Saudi supply ‘e’ 
and finance whitil o11 royalties substantially increase. 3 
rh 

With assurance of such help the King will be able to oy 
resist British 5 
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o Bow #138, April wn) » ” p-m., from Jidda. 





resist British preesure, Without it he ie vulnerable, 
True reasons for us interest in Sadi Arabia ies 
obvious to all particularly to Britieh. Now that Saudi 


supply problem is to be discussed with British it might be 





useful for Department to consider the ultimate aim of 
policy recently manifested by Jordan. 


MOOSE 
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Washington MAY 18 1944 

140, May 2, noon . _ 
a Pr . 

Lana@is is coming $o Jiada about May § and my o 
trip to Cairo has therefore been deferrea, Authorization 8 
to attena MESC Gonterenge in Cairo May 15 is requested a 
my 128,/ April 29, 4 Pot EAS . fs 
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AMLEGATION, 


JIDDA. 
2.7 
You are autha ized to eroanee to canal to attend 
; d TK 
Py i? MESC Conference May 15, erence your 140, May 2, noon, 


pret and for the purpos. discussing questions relating to 


the extension of aid to Saudi Arabia with various officials 


' &n Cairo, You may proceed to Cairo, therefore, at any 
oe time at your discretion following Landis*® visit to Jidda 


ILi/ve° JO6G8 


in order, if you consider it advisable, to discuss these 
questions prior to the MESO Conference, Your transportation 
expenses and per diem for all travel necessary are authorized 


subject to the travel regulations chargeable to sida. 
A LG™ Foreign Service, Report. dat Hareb. 
al la is 
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TELEGRAM RECEIVED 
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MJB+316 From Jidda 
This telegram must be : 
goeeette paraphrased be- Dated April 29, 1944 


fore being comminicated 


to anyone. (SC). Rec'd 9:07" «, May 3rd 










? oe DEPART SENT oF 
Secfetary of State, “ «S ef 
Washington. | niilaitacne 
NEAR EASTERN AFFAIRS 
tLe! 


134, April 29, 10 p.m. 
Saudi problems of supply and transport were“dis- 
SIOFESIS ov 
cussed with King on April 23 and 24 (my 120, April 
22, 8 peme) 

King stated that successive dry seasons have re- 
duced number of camels in country thereby increasing 
dependence on motor vehicles for transport of food. 
He fears risk of famine in interior if additional 
vehicles not ohtained. He expressed pleasure over 

Cs 
50 Spans trucks expected to arrive shortly (my = 

I96F. a CH he 
131, Apri 7 Peme) ed 

In reply to question King stated that no nereenctth 
had yet been reached as to extent of Britain to Saudi 





Arabia for 1944, He was infotwied that President has 
approved policy that within legal limitations United 
States is ready to share. subsidization of Saudi Arabia 
equally with British. Kihe expressed satisfaction 
and emphasized need for friendly cooperation between 
American 
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— -#lS4, April 29, 10 p.m., from Jidda, 


British and dauds puvereeneits. 
When asked for addi ional data on Saudi needs he 






. stated that his Ministers would supply it. Ministers 
subsequently said that budget figures give essentials 
of information desired. 





When it was suggested that 
estimates for a few years ahead would be informative 
Ministers replied that 1944 budget was good indication 


of recurrent annual needs and that extraordinary needs 
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Jidda ° 


closely paraphrased be- Moated May 3, 1944 
fore being communicated 
to anyone. (SC) - Ree'd 8:28 pem., 4th 
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Secretary of State, D 


Washingt One 


145, May 3, 6 Pem. 
Fear of possible British reprisal mentioned in %& 
PG0F 24 [1 U 
seventh paragraph my 155 April 29, 11 p.m», might make * 
King prefer American Mission but he will have no alter- 


native to acceptance of American-British suggestion of 


. soe 


joint mission. (My 144, May 3, 4 p.m.) Please advise 
if eos os dviser should still be mentioned to King. 
oF, 
wy 2108 te jbl “So, 1 pem. Code text airmail to Cairo for 


¢ 


Giles. 


MOOSE 
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FROM 
Jidda 

DEPARTMENT OF STATE’ : 
April 22, 19h4 














019 Reo’a: May 9 Lian 


DIVISION OF. 
SECRET //WERF EASTERN AFFAIRS 
Secretary of State, 
Washington 


Aw39, April 22, 8:00 a.m. 


Reference is made to the *s telegram 
no,| f2, dated Apri. Us, 19h, 9200 Dame 


HZ 
_ Sinee it is understood that the offer of the 
services of Mr. Ceoil Jackaon-Craig have been declined 


JEM /o $m 
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mnicated to anyone 
; ae hy igs aaa Rec'd 42:10 p.m, 12th 
| DIVISION 
cretary of State, | MAY 13 1944 


Washington. ‘> DEPARTMENT OF STATE 


_- @ 
154, May 11, 5 Pom oe 4 3 
y Fifty thousand doses smallpox vaccine (Department's ° 
ar ' ‘telegram No. 91, — 8, 5 pem., 1944) received Jidda from N 
Bas 4 the United States army being tested for viability: Upon = 
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Government Agency. 







JIBDA. 
Sy we concur in seesisensnt stated by Ohliger of 
Arabian American 011 Company for 7,500 doses of small 
. pox vacoine to be shipped out at raté of 2,000 doses 
“peavey! If. you approve requirement, what are recom- 
mendations of you and Landis, who is presumed with you, 
in regard to form of procurement. Do you wish it ineluded 
in list of drugs and pharmaceuticals now under procurement. 
for credit lend lease? Actual shipment of course would 
be expedited. 
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> The Secretary oR bon 
Wash on. 
Sir: 
I have t 


despatch no. 1 : : 
nos. 134 of jet 29, ‘ 
anne 29, 1944, 11: 00 p PeM., 


UNITED 

STATES OF 

AWA 191944 aaa 
ARTMENT GF Jide, Saudi Arabia, May 2, 1944 


Subject: Statements of King Ibm Saud on Needs 
of Saudi Arabia. 








~. 5 Ll ga full details of conversations sith Ki 


and with his Ministers, Shaikh YUSUF YAS 


yOAD Bey HAMZA, on the subject of Saudi bia's 
needs, wiiek took place at the King's camp at Rawdat 
Tenhat, on April 23 and April 24, 1944. 


Accompanied by Colonel Williem A. Eddy, I called 


on the King on the afternoon of April 23. Colonel 
Eddy acted as interpreter. Other persons present 
consisted of the Amir SAUD (the Crown Prince), Shaikh 


Yusuf Yassin and Fuad Bey Hamza. 


It had been understood that the British Minister, 


Mr. S. R. Jordan, who had visited the King’ some days 


earlier, had m@ntioned the impending delivery of fifty 
lend-lease trueks. It was explained that the fifty 
trucks referred to by Mr. Jordan were the sane fifty 


iryeks which had been mentioned to Shaikh Yusuf Yassin, 


puty Minister of Foreign Affairs, on April 6, 1944. 


The conversation then turned to the United States 
Treasury plan for the conversion of dollars into riyals 
for the benefit of diplomatic missions and foreign 
business enterprises in Saudi Arabia. This plan ar the 


artment ol Sie 
vee ~~, SMaBfect of a separate communication. 


SEX 


The substance of the Department's circular telegram 
April 14, 1944, 7:00 p.m., with regard to oil policy 
communicated to the He ex onpogeet satisfaction 
made no comment. Subsequently, kh Yustf Yas t 
veng el for a memerandvm giving the sense-of the messe 
and the memorandum attached hereto as enclosure nor} 
) 


was witeure’ and delivered to him. 2 






to the effect that the propo trans 
Was not on thg agenda of the technical 
troleun conversations then in ss or about to 
gin. Of course that 414 not moan that it would not be 
athe mentioned ; 


t | The King was also advised that the tion a 
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mentioned; but it seemed unlikely that it would be 
brought up for fermal discussion. 


The substanee of the Department's telegram no. 58 
of April 13, 1944, 7:00 p.m. was communicated to the 
King, with the omission of any reference to a bank 
under purely American auspices. The King had already 
been informed of the willingness of the ernment of 
the United States to participate in the establishment 
of a central bank; and it was believed that the next move 
should be a concrete prepogal rather than a further 
indicatien ef willingness, or declaration of intention. 


The King was informed that the United States 
Government is ready, within the limitations imposed by 
Lend-Lease legislation, to increase its assistance to 
Saudi Arable to. a point of equality of assistance with 
the British Geverment. He was also informed that to 
put this plan into effect, exact date on the needs of 
Saudi Arabia. would be needed. I suggested that to give 
all needed data, estimates for, poo. fy the next three 
years requirements, would be use ° 


Here the King took the lead in the conversation. 
He stated that the British had always been his friends, 
and that he was, and would continued to be, grateful to 
them. At present, however, the British did not appear 
to be able to help te the extent of Saudi Arabian 
requirements. The British were prepared to supply only 
48,000 tons of cereals to Saudi bia in 1944, while 
the country's needs for free distribution to the poor 
alone amounted to 30,000 tons of grain annually. 
Though only 48,000 tens had been imperted in 1943, the 
nermal annual requirements of the whole country were 
66,000 tons. 


In 1943, continued the King, the British sterling 
subsidy to Saudi Arabia had amounted to & 225,000 per 
month, plus 20,000,000 riyals. No sterlimg or riyal 
credits were centemplated in 1944, other than & 10,000 
per menth for foretgn missions, and the & 225,000 already 
supplied fer each of the first two months of the year. 

In the month ef July, the British Gevernment had agreed 
to review the situation for the p ese of determining 

the extent of help required during the last five months 
of the year. 


The, King stated that the British Government had 
supplied: Q00 sovereigns recently to meet the more 
pressing needs ef Saudi Arabia for currency. On the 
other hand, the British eautherities still retained some 
B 1,200,000 of Saudi funds, representing receipts of the 
1943 pilgrimage collected abread. When the King had 
asked that 8 sum be paid over to Squdi Arabia, the 
British had denmtarred, but had finally offered to attempt 
ta borrow B. 500,000 fer him on the security of the 194) 
pilgrimage: fees. The King had refused. 


Reverting to the increase in American aid to Saudi 
Arabia, the-King said he would welcome it. had 
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instructed his ministers to prepare a list of the 
country's needs, and it was now in the possession of 
Shaikh Yusuf Yassin who would deliver it to me. 


The King then said that he would speak in full 
confidence, and in the same way that he spoke to his 
advisers and to members of his family. He repeated 
that the British were his friends, and that they had 
beer, his true friends ever since the founding of his 
kingdom. He would continue to be friendly toward 
them 1) because of his gratitude for past assistance, 
and 2) because they might withdraw certain aid which 
they had consistently given him, e.g., the restraint 
ef his enemies, the Hashemite house of Iraq and 
Trans jordan. 


But, continued the King, the recent policy of 
the British Government might well mean the ruin of his 
country. If the King were obliged to reduce the 
extent of his assistance to his people, and if he said 
that it was because of diminished British aid, all the 
Arabs would say, "The Germans are right. The British 
have deserted us in our hour of need". If, on the 
other hand, the King did not attribute the reduction to 
the British, his standing would suffer, and he would 
be less able to control the country. Therefore he 
repeated, he would welcome aid from the United States 
to enable his country to survive present difficulties. 
One day, hé added, it might be necessary for Saudi 
Arabia to look to the United States for all its 
requirements, 


It was pointed out that no specific limitation had 
been placed:on the assistance which the United States 
was prepared to give Seudi Arabia; but that equality 
with the British was intended. I remarked that 
personally I would not hesitate to recommend fer Saudi 
rable American help in excess of that supplied by the 
ritish if such course were necessary to insure the needs 
ef the Saudi Government. It was understood, however, 
that my recommendations would not necessarily be followed. 
It was then pointed out that to establish equality 
between American and British assistance, if would 
eventually be necessary to hold discussions between the 
American and British authorities on the subject. 


The King cautioned that the utmost secrecy was 
necessary. He said that there are spies in both the 
American and British Legations in Jidda. He knew, 
because of certain reports that had come back to him. He 
remarked that oil company officials had on occasion 
shown knowledge of confidential matters. (The source of 
information of the ofl company officials was probably one 
or more liigh officials of the Saudi Government itself). 
The present conversation, or at least the confidential 
parts of it, must be held within the circle of those 
present. The King suggested that a memorandum of the 
conversation be drawn up in a form in whieh it could be 
reported to the British Minister, soe such things 
as it was inadvisable for him to know. 8S was agreed 
upon. The King added that the lists of requirements 
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which would be delivered to me were not for the 
information of the British. He also promised that as 
goon as he received a statement of what help the 
British were prepared to give, he would have a copy 
of that delivered also. 


A memorandum of the conversation, prepared frow 
notes made as soon as it was terminated is attache 
hereto as enclosure no. 2. Most of its contents have 
been repeated in this despatch. 


That wrening, April 23, Colonel Eddy and I called 
on Shaikh Yusuf Yassin and Fuad Bey Hamza to continue 
the conversation. 


Shaikh Yusuf inquired what kind of a list of 
requirements would be needed. He was informed that it 
should be a list, or a series of lists, in amplification 
of the budget figures, which should shew the needs of 
the country in commodities, in loeal peetaiiie: currency 
and in foreign currency (exchange) . was pointed out 
that Lend-Lease legislation permits the United States 
Government to furnish commodities, a Non i and supplies 
to Saudi Arabia, including silver. No legislation was 
known which would permit the United States Government to 
grant dollar or other currency credits to Saudi Arabia. 

I remarxed that I believed the extension of such credits 
would necessitate new legislation. Shaikh Yusuf inquired 
with some surprise whether or not such legislation was 
possible, and I answered that one could not be sure, but 
would have to wait and see. 


Fuad Bey Hamza, reverting to an earlier conversation, 
inquired what was the use of making up estimates for a 
number of years if any comprehensive program depended on 
the extension of Lend-Lease legislation er the enactment 
of new laws. Shaikh Yusuf and I agreed that nothing would 
be lost by looking ahead, and a better understanding of 
the problem might be gained. 


Shaikh Yusuf remarked that the greater pert of Sauili 
food requirements came from British territory, and in- 
quired if it would be possible for the United States to 
supply food under Lend-Lease facilities. I replied that 
I could not make a definite answer, but that in theory I 
saw no objection to the United States supplying food. 


It was asked whether or not the Saudi Government 
would prefer to drop its commercial activities, particular- 
ly as an importer, and would prefer to buy its requirements 
from Saudi merchants. Shaikh Yusuf replied that the Sauii 
Government had become an orter through force of wartime 
restrictions, and he thought that it would be willing to 
ghey mport@ng on its own account if it could be assured of 
funds with which to buy, and of sufficient supplies brought 
into the country through commercial channels. 


de ay Oty a question about the problem of converting 
the & 1,200, of pilgrim revenue into riyals, Shaikh 
Yusuf said that the agreement with the British Government 
atout the collection and dispesitien of pilgrimage revenues 
Was verbal, not written; that Mr. Jordan had contended that 
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the British undertaki was to pay the sum in riyals or 
in something comvertible into riyess, and that foodstuffs 

fell into the latter category. remarked that I had 
gotten the impression from Captain A, W. Franee's report, 
and from Mr. Gunter's report, that the undertaking was to 
pay er sum to the Saudi Government either in silver or. 
n gold. 


When asked if he could explain Mr. Jerdan's energetic 
opposition to further Jong legse silver for Seudi Arabia, 
Fuad Bey Hemze said that - Y*ordan opposed it on two 
scores: 1) that the Saudi Government might stand a loss 
because the reserve fund of 184 per riyal might not re- 
purchase the requisite amount of silver after the war, and 
2) because ad@itional silver in Saudi Arabia would have an 
inflationary effect. 


In response to a direct question, Fuad Bey prefessed 
himself yble to explain why Lend-Lease silver in Saudi 
Arable was:-harmful and inflationary while 200,000 
sovereigns were not. 


Enolosure no. 3 to this despatch reports the 
conversation in somewhat greater detail, and includes 
the remarks on subjects which do not deal directly with 
supply and finance. 


The following morning, April 24, Fuad Bey Hamza 
presented a memorandum of the preceding Gays cenversation 
with the King which the King had agreed was suitable for 
British eyes. It was read, and after slight elteration, 
was agreed upon by all present. A translation into 
English constitutes enclosure no. 4 to: this despatch. 


Later in the day, a further conversation with the 
King dealt at some length with the question of the in- 
vestment of the reserve fund established in the. Treasury's 
dellar-riyal conversion scheme. 


In the course of the discussion, the King stated that 
one of the at difficulties of the oountry's position 
was the desi¢cation which ha@ taken plece in Hejaz and 
Nejad in recent years. Reins had been deficient; wells 
had dried up, or the water level had fallem; flocks and 
herds were depleted; prices had risen dizzily, and 
altogether his people were in distress, As evidence of 
this condition, he suggested that I go the following 
morning at 6:00 a.m. to the public kitehen where the poor 
pre ae 5 na i his suggestion, I went to the kitchen 


2 a before 6:00 QeMsy and that this was one of 
the rere oecasions when the King gave money to the poer, 
and they were waiting to receive a coin of some sert. The 
miserable condition of these people was impressive to a 
non-Arab. 


Before. Leaving gh en camp, Shaikh Yusuf Yassin 

r _the lists of Saudi requirements which are 

\ res. nos. 5 and 6 to this despatch. 
will be a third list articles 
that rather than representing 


recurrent 







and equi pment needed; but 
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recurrent items, the third list inoluded lighters, 
tew-boats, cranes and other permanent installations. 


Comment on the conversations and on the information 


obtained at the King’s camp will be transmitted in a 
subsequent communication. 


Respectfully yours, 


Quas! A Mara hy 
os 8. Moose, jr. 


closures: 
« Memorandum; 
2. Memorandum; 
3. Memeorandum; 
Lh. Translation of memorandum; 
5. and 6. Lists, as noted. 


To the Department in ozalid. 

Copy to Mr. James M. Landis, Cairo. 
$50 
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? Enclosure no. 1 to despatch no. 169, May 2, 1944, 
from James 8, » jve, American ster Resident, 
AIR MAIL Jidda, on the subject: tements of Ibn Saud 
on Needs of Sawii Arabia. 


United States Goverment shall endeavor to see 
that conceding igre shall receive adequate 
benefits from o11 developments by American con- 
cessionaires, ‘ 


Expleratery conversations at technical level 
being carried out with United Kingdom on subject of 
petroleum. Desire to reach understanding on 
principles and procedure before definite conver- 
sations at cabinet level between the two countries. 


Urgent problems of strictly mutual interest 

and n gity for reaching agreement on joint interest 
of nationals of both countries in oil holdings in 
phen. -« countries caused first discussions to be bi- 
laterial. 


No action will be taken, tnd no decision made, 
effecting a third country without consulting that 
country. 


The United States Government desires to work 
rapidly toward multilaterial oil agreements, and 
intends to arrange with other goverments for multi- 
laterial conferences. When announcing conversations 
with British, United States Government stated it was 
ready at any time to discuss oil problems with any 
ee" having a mutual interest with the United 

ates. 


April 24, 1944 


; Enclosure no. 2 to despateh no. 169, May 2, 1944, 
from James 8. Moose, jr., American Minister Resident, 
AIR MAIL Jidda, on the subject: Statements of King Ibn Saud on 
Needs of Saudi Arabia. 


SECRET 


On April 23, 12 dle Mr. Moose and Colonel Eddy 
Called on King Ibn Saud in his reception tent at the 

royal ce in Rawdat Tenhat. After the usual conversation- 
al preliminaries (health, weather, et cetera), Mr. Moose 
informed the King of the Department's readiness to provide 
five two-year scholarships for werthy Saudi students in 
the American University of Beirut. e King expressed his 
pleasure. 


Mr. Moose said that he understood that Mr. Jordan, 
the British Minister, who had been in the King's camp 
some days earlier, had informed the King that lend-lease 
trucks. would be supplied to Saudi Arabia from Zgypt. Mr. 
Moose advised the King that the 50 trucks referred to by 


Mr. Jordan the same which he (Mr. Moose) had already 
ages tenes to ikh Yusuf Yasson on, or about, April 6, 


Mr..Moose referred to the United States Treasury's 
plan for the conversion of dollars into riyals for the 
benefit of the American Legation, the oil company, and 
the mining syndicate, and to: the use of the reserve of 
$1,800,900 on deposit with the Federal Reserve Bank of 
New York. The King cautioned that he could not accept 
interest. Mr. Moose expleined thet according to the 
interpretation of the United States asury, the revenue 
derived from the purchase of certain United States 
Government securities was not interest. The King clarified 
the word "interest" in Arabic by explaining that a profit 
derived from an exchange of dollars for dollars, or 
sovereigns for sovereigns, was “interest”. If dollars were 
exchanged for chairs, however, and the chairs were then 
exchanged for dollars, a resultant profit would not be 
interest. If this was clearly understood, the King was 
ready to abide by the opinion of the United States Treasury. 


Mr. Moose explained to the King the sense of the 
Department's telegram letrewer) of April 14, 7:00 p.m. ,1944 
with reference to oil policy. The King expressed 
satisfaction, but made no comment. 


Mr. Moose repeated to the King the substance of the 

Department's telegrem no. 58 of April 13, 1944, 7:00 p.m., 

tting only the reference to a bank under purely 
Americen auspices. It was thought better not to mention 
this subject until it is possible to present a more 
concrete proposal. The King is already aware of the will- 
ingness of the United States Government to participate in 
a central bank (or rather to assist in its establishment) 
and it was believed that the next move should be a proposal 
for the bank. 


When the King was informed that the United States 
Government is veneer. within the limitations imposed by 
the Lend-Lease act, to increase its assistance to Sawii 
Arabia to the point of equality of assistance with the 
British Government, the King took over the conversation. 


He 
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He said that the British had always been his 
friends and that he was grateful to them. At present, 
however, the British did not appear gvie to help to the 
extent needed by Saudi Arabia. The British were 
prepared to supply only 48,000 tons of cereals to Saudi 
Arabia in 1944, ile the country s needs for free 
distribution to the poor amounted to 30,000 tons 
annually. Annual requirements were 66, 600 tons, though 
enly 48,000 tens had been imported in 1943. 


In 1943 the British sterling subsidy to Saudi 
Arabia had amounted to & 225,000 per month plus 20,000, 
000 riyals. No sterling or riyal credits were contemplat- 
ed in 1944 other than 8B 10,000 per month for foreign 
missions and the % 225,000 already supplied for the 
months of Jmuary and february. In the menth of July, 
the British Government had agreed to review the situation 
for the purpose of determining the extent of helprequired 
during the last five months of the year. 


The King said that the British had supplied 200,000 
sovereigns recently to meet the more pressing needs of 
Saudi Arabia for currency. On the other hand, they still 
retained kh 1,200,000 approxima s the receipts of the 
1943 pilgrimage collected abnréi ‘When the King had 
asked thet this sum be paid over “to Saudi Arabia, the 
British had arred, but had finally offered to attempt 
to borrow & 600,000 for him on the security of the 1944 
pilgrimage fees. The King had refused. 


The King said that he would welcome additional aid. 
He had instructed his ministers to prepare a list of 
the country's needs, and Shaikh Yusuf Yassin had it. 


The King repeated that the British were his friends, 
and that they had been his friends ever since the found- 
ing of his kingdom. He would continue to be friendly 
toward them because of 1) his gratitude for past assist- 
ance, and 4 because they had been useful in several 
respects. had been instrumental in restraining his 
enemies, the ig Hele family, and if they once suspected 
him of wavering, they might not be so watchful of his 
enemies, 


But, continued the King, the recent policy of the 
alg night well mean the ruin of his country. If the 
- —* to reduee the extent of his assistance 

to ntl | and if he said that it was because of 
d aphienek British austaneeee all the Arabs would say, 
¢ Germans are Tight. e british have deserted us in 
our hour of need". If, on vig tes other hand, he did net 
bi bute the reduction to the British, His standing would 
fer, and he would be less able to control the country. 
‘ore, said the King, he would welcome aid frem the 
ited States to enable his aig to sevive the present 
4iffieulties: One day, he og oe it might be necessary 
for Saudi Arabia to look to the tnitea tes for all its 
emeremeee 


Mr. Moose observed that he had not been informed of 
any specific limitation on the assistance which the United 


States 






AIR MAIL 


Ds 


States would give Saudi Arabia, but merely that the 
American Government was ready to increase its aid to 
a point of equality with the British Government. He 
added that he, personally, would not hesitate to 
+ pea to the American Government that it give more 
ssistance than the British Government, if that course 
were necessary to insure the needs of Saudi Arabia. Of 
course, thee was no assurance that his recommendations 
would be followed. And of course, also, to establish 
equality between American and British assistance, it 
would eventually be necessary to hold discussions 
between the American and British autyorities. 


The King cautioned that the utmost secrecy was 
necessary. said that there are spies in both the 
British and American Legations in Jidda. He knew, 
because of certain reports that had come back to him. 
He also remarked that oil company officials had on 
occasion shown knowledge of confidential matters. The 
present conversation must be held within the circle of 
those present: the King, the Crown Prince, Shakkh 
Yusuf Yassin, Fuad Bey Hamza, Mr. Moose, Golonel Eddy. 
Before Mr. Moose left, it would be necessary to draw 
up a note of the conversation in the form in which it 
could be reported to the British. Mr. Moose agreed. Of 
course this memorandum would omit the things which it 
was better for the British not to know for the moment. 
The British mut not know of the lists of requirements 
which Mr. Moose would receive, at least not before an 
agreement had been reached. As soon as the King received 
a statement of what help the British were prepared to 
give, he would have a copy delivered to Mr. Moose. But 
throughout this part of the King's conversation, he 
repeated over and over the absolute necessity of secrecy. 


Prepared at Jidda a 26, 1944 
from notes made on April 23, 1944. 


JSM2 


. Enclosure neo. 3 to despatch no. 169, May 2, 19h4, 
from James 5, se ,jr.,American Minister Resident, 
AIR MAIL Jidda, on the subject: Statements of King Ibn Saud on 
Needs of Sawii Arabia. 


On Sunday evening, April 235 1944, Mr. Meese and 

Colonel Eddy called on Shaikh Yusuf Yassin and Fuad 
Hamza to continue theearlier conversation with the 
Be 


Shaikh Yusuf inquired whet kind of a list of 
requirements Mr. Moose would like to have. Mr. Moose 
replied that it should be a list, or a series of lists, 
in amplification of the budget figures, and it should 
show the needs of the country in a Hy in local 
rig oni f and in foreign curreneye Mr. se added that 
it 4 be noted in this connection that Lend-Lease 
legislation permitted the United States Goverment to 

‘commodities, equipment and supplies to Saudi 
Arabia, and that the silver for riyals had been supplied 
eas a commodity and not as a currency. Mr. Moose did not 
know of any legislation which would permit the United 

Government to grant dollar credits to Saudi Arabia, 
and he believed that such credits would require new 
legislation. Shaikh Yusuf inquired with some surprise 
whether or not such new legislation was possible, and Mr. 
Moose replied that the only way to learn was to wait and 
see. ‘ 


Fuad Bey Hamza inquired what good would come of 
presenting estimates over a period of years, if it 
depended on extension of Lend-Lease legislation or the 
enactment of new. laws. Both Mr. Moose and Shaikh Yusuf 
Yassin replied that there was nothing to lose by dotng so; 
and if an agreement for more than one year at a time was 
reached, the Saudi Government would know much better 
what to expect. 


Shaikh Yusuf inquired whether or not it would be 
possible for the United Stetes to supply Saudi Arabia 
with any part of its food requirements, that most of the 
food imports came from British territory. Mr. Moose said 
he could not answer the question, but he thought that such 
an arrangement could be made. 


Mr. Moose then inquired of Shaikh Yusuf if the 
Saudi Government would be willing to sell Lend-Lease Ford 
spare parts to Mohammad Alireza'’s garage at the c.i.f. 
price; that it appeared that the parts would be supplied 
to the Saudi Gevermment under Lend-Lease facilities. 
Shaikh Yusuf said "Inshallah", and inquired why the Saudi 
Government should sell spare parts to Alireza and then 

them back at an advanced price. Shaikh Yusuf then 
that there was no reason why the Saudi Government 
should not supply any needed parts, and contract with 
Alireza for labor only at schedule prices. 


My. Moose inquired whether or not the Sauii Government 
would prefer to drop its commercial activities, particwarly 
as an » and would prefer, if it could be arranged, 
to ' its requirements from Saudi merchants. Shaikh Yusuf 
said t Saudi Arabie had been forced into the importing 


business 
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business by wartime restrictions, and he thought that 

it would like to stop importing on its own account, 
provided it could be assured of funds with which to buy, 
and of supplies of the commodities it needs through . 
commereial chamels. 


Shaikh Yusuf returned to the question of secrecy, 
suggested that Mr. Jordan should be informed that 
- Moose had asked for further details of budget. It 
beg agreed that the King would decide how much should be 
told. 


In reply to an inquiry from Mr. Moose, Fuad Bey 
said that the 1943 estimates of Sawii requirements were 
based on a yearly average prior to 1943. 


Hr. Moose in yay up the subject of interest 
on earni , ond Fuad Bey said for the ted States 
Treasury to go ahead and arr it, and not to bother 
so much with the details. Fuad Bey suggested the 
pousiitleny of a Saudi sovereign minted by the United 
tat es Government. Mr. Moose said he had no way of 
ae whether the suggestion were feasible or not; but 
et could be suggested if the Saudi Government so 
es ° 


In reply to a question about the problem of convert- 
ing the B 1,200,000 of pilgrim revenues into riyals, Shaikh 
Yusuf said that the agreement with the British ernment 
about the collection and disposition of pilgrimage revenues 
was verbal, not written, and that Mr. Jordan had said that 
the British undertaking was to pay the sum in riyals or in 
something convertible into rivgls, and thet foodstuffs 
fell in the latter category. - Moose observed that he 
had grtten, Vhs impression from Captain A. WY. France's report, 
and from Mr. Gunter's re » that the undertaking was to 
pay the sum to Saudi Arabie in either silver or gold. 


Mr. Moose asked if Fuad Bey could explein Mr. Jordan's 
ee to farther Lend-Lease silver for Saudi Arabia. 
a Bey said that Mr. Yordan had opposed it on two 
scores: 1) that the Saudi Government might stand a loss 
because the reserve fund might not re hase the entire 
amount of silver after the war, and 2) additional silver 
would have an inflationary effect. 


Mr. Moose asked if Fuad Bey knew lend-lease silver 


was harmful end infletio » but that ,000 sovereigns 
were not. Fuad Bey had no idea. 





fie'on Apri 25,'19bh 


_  Bnelosure no. 4 to a no. 169, May 2, 1944, 
from James S. Moose, jr.,American Minister "Resident, 
AIR MAIL Jidda, on the subject! Statements of King Ibn Seud’ 
on Needs of Saudi Arabia. 


(Translation) 
MEMORANDUM 


Rawdeat Al- Tinhat © 
Monday, Faber Zh... i: 
emad Awal 1, 1363 


Mr. Moose asked permission to lay before His Majesty 
some of the subjects he had to discuss. He began by say- 
ing that the American Government refers to Hia Majesty 
the matter of sending at its own expense during the 
coming scholastic year, an e@aé¢ational mission of five 
stuwleats fer study in the American University of Beirut. 
The scholarship of each student will last for a period 
of two years. His Majesty thanked the American Govern- 
ment for this decision. 


2. Mr. Moose read a statement received from his 
Government re clarification of its ofl policy 
throughout the world, on the occasion of the present 
diseussions going on "tn London about of]. It is abridged 
as follows: 


United States Government shall endeavor to 
see that coneeding governments shall receive 
adequate benefits Pel oil developments by 
American concessionaires. 


Exploratory conversations at technical 
level being carried out with United Kingdom en 
subject of petroleum. Desire to reach under- 
standing on prineiples and procedure before 
definite conversations at cabinet level between 
the two countries. 


t problems of strictly mutual interest 
and aseieanee for reaching agreement en joint 
interest of nationals of both countries in oil 
holdings in foreign countries caused first 
discussions to be bilaterial. 


No action will be taken, and no decision 
ig affecting a third country without consult- 
ne thet oountry. 


The United States Government desires to 
work rapidly toward multilaterial ofl agreements, 


ané & to arrange with other ‘ments for 
cai iieeetial conferences. When: ave 
conversations with British, Taiten | overn- 


ment stated it was ready at any time ag diseans 
oil problems with any government having a mutual 
interest with the United States. 


This is what has been received by Mr. Moose from His 
Government to carry to us. But there is another subject 
biviia go sirougn our gountry. Rt eee 

ten 8 subject was 
* Seibectne ia — It may be mention- 
° tie ani pence be put under formal 





discussion. 


AIR MAIL 
- 2 oe 


discussion. The American Government, when the time is 
suitable to carry out this project, will discuss details 
with us. His Majesty thanked him for these details and 
said that the discussion of this subject will be carried 
out when the detailed program is put before us in its 
convenient time. 


3.Mr. Moose spoke about the ten million riyals which 
are to be minted for us for sale to the American Legation 
and the ofl company and said that 60 per cent of the 
dollars which will be paid in returh, will be kept in 
Federal Reserve Bank of New York. They thought in 
America, after you have refused the usury transaction, 
about getting an annual profit; and they found that the 
best way is to employ those funds in Government 
securities instead of ig ape them useless. The revenue 
will be delivered to His Majesty's Government. His 
Majesty said that he will not agree for the usury at all, 
but if there is a way of getting revenues from the 
investment of these funds by buying securities that will 
Rive a lawful profit, His Majesty agrees. 


h. Mr. Moose mentioned that a month or more ago, 
he advised Yusuf Yassin about the 50 cars which are now 
being ih ig in Egypt to be sent to the Kingdom of 
Saudi Arabia; and that they will reach this country under 
Lend-Lease facilities. His Majesty pointed out the 
transportation difficulties that the government endures; the 
destruction of cars; the death of a great number of 
camels, and said that if the government does not receive 
prompt help in the hape of cars, supply in this country 
will be most difficult and the danger of famine is feared. 
Mr. Moose said that the matter of supply is one of the 3 
subjects intended for discussion and they are transportation, 
finanoe, and other requirements pertaining to supply. 
said also that the American Government is interested in 
helping this country and that it made a decision before 
receiving his recommendation, that is, it is ready to 
increase its assistance to this country within the limits 
of lend-lease facilities, to a degree equal to what is 
supplied by the British bovernment . President Roosevelt 
has approved it. Mr. Moose added that the basis he 
perceives is to make an estimate of this country's needs, 
and when these needs ere known exactly, we will see what 
are the things that the American Government can supply 
under the present war circumstances. He perceives that it 
will be better to make an estimate of the country's require- 
ments #ithin a period, say of four or five years, and 
instead of wasting time in questions and answers, every 
thing will reach in its perfect time. 


He asks if the British helps have been definied yet. 

His Majesty revealed his thanks for the action of the 
Government of the United States, and praised the halp 
supplied by the #¢ British Government in very hard times. 

pointed out the firm friendship that has joined him to 
the British Government for a long time, and said that this 
friendship will not be affected by the inorease or 
deérease of help and that His Majesty perceives that the 
help whieh have been afforded by the British Government, 
‘and those which came later from the American Goverument, 
are merely one aspect of the friendship which joins the 
Government of Saudi Arabia and the two friendly governments. 


Then 


AIR MAIL 


a % = 


Then His Majesty referred to the situation of British 
help for this year, and said that the subject has not 
yet been settled finally, and the discussion of the 
quantity of provisions that reach this country is 

sr | on; also there is a discussion about finance 

about which there 41d appear to His Majesty any final 
decision. His Majesty peferred to the situation between 
the three countries, and said that he perceives the 
interest of all lies in the cooperation of the three 
countries, and that His Majesty did not approve the 
thoughts of those who suppose maliciously that the 
interest of a third party lies in competition between 
America and England. The interests of present and 
future depend on friendship between Britain and America, 
and whoever try another way errs. 


Mr. Moose thanked His Majesty for this explanation 
and said that this is wisdom. He asked His Majesty's 
permission to discuss details of three subjects with 
Yusuf and Fuad. 


Yusuf and Fuad spoke with My, Moose and stated 
that the requirements of this country are found in the 
established budget which Mr. Moose has already seen. 
Mr. Moose replied that the budget discusses the present 
requirements without reference to future requirements 
which the Government and the country may need. The 
answer was that the reasonable requirements are stated 
in the budget and if it appears that there will be 
something more and over, then that things will be 
requested in their times. Mr. Moose has agreed to 
that base and promised to refer it to his Rovernment. 


‘AIR MAIL 


April 


4 s* 


Enel no. 5 to despatch no. 169, May 2, 1944, 
from “ames 8. se, jr., American itnister Resident, 
Jidda, on the subject: Stetements of King Ibn Saud 
on Needs of Sawii Arabia. 


(Translation) 


In the Name of Allah, the Merciful 
the Compassionate 


21, 19hy 


Rabi’ Thani 27, 1363) 


Requisition no. 1 


List of Articles Desired Annually: 


1. 
26 
3. 


he 
5. 


6. 
7° 


9. 
10. 


ll. 


25,000,000 silver Arab riyals annually. 
500,000 gold sovereigns. 


200 trucks for the Government, 5-ton or 3-ton, and if 
larger than 5-ton cap. were obtained, there would 
be no objection to a small decrease dn the number. 
wer should be four-wheel drive: Autocar or the 


200 3-ton trucks for pilgrims. 


10,000 tires of various sizes, with tubes, according 
to the list which the Government will present. 


acteneney* gpare parts sufficient for the vehicles 
rt: ‘and for those already received Lend-Lease 


40 tanker trucks for the transportation of fuel. 

Benzine storage tanks for an initial installation of 
20 stati » Thereafter 10 tanks per year, each 
to hold not less than 20,000 gallons. 

150 small passenger automobiles and 50 station wagons. 

Agricultural machinery for which requests will be 
presented as needed and in accordance with the 

estimates of experts. 


5 mobile workshops for the repair of automobiles. 


Translated by James S. Moose, jr. 


Znelesure no. 6 to despatch no. 169, May 2, 1944, 
Fampa 3. Moose, jr., American Minister Retident, 
Tha, on the subject: Statements of King Ibn Saud 
. on Needs of Saudi Arabia. 





Roe oe. (Translation) 


In the Name of Allah, the Merciful 
the Compassionate 


April 21, 1944 
(Rabi' Thani 27, 1363) 


Requisition o> p 


Articles Desired: 
li 3,000 tens of cotton textfes annually, various kinds. 
i 50 tons woelen textiles annually. 


- 9,000 tens sugar annually. 





Li 66,000 tons of grain, flour and rice annually. 
5, 640 tons of tea annually. 


6, Medicines acoerding to the statement to be presented 
by the Directerate of Health. 


Translated by James 5, Moose, jr. 
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156, May 18, 9 PMe 
Shipment of 31 tons War Department store unloaded 
Jidda today. Verification inventory not yet possible. 








British Army stores including 8 ‘ruorcd cars arrived 9 
same vessel acéompanicd by British tank corps unit of = 
= D2 officers, 5 enlisted men to train Saudi military in a 
use of cars. Major Anderson, heading this unit, states ~ 
permanent British Army Mission not oxpected for some 
months. 
Sent Department, repeated to Cairo. ‘ 
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lLiowing has been repeived from Jidda’ 


QUOTE 1565 May 18, 9 pene 

Shipment of 31 tons War Department store unloaded 
Jidda today. Verification inventory not yet possible, 

British Army stores including 8 armored cars arrived 
same vessel accompanied by British tank corps unit of 2 
officers, 5 enlisted men to train Saudi military in use of 
cars, Major Anderson, heading this unit, states permanent 
British Army Mission not expected for some months. 

Sent Department, ‘repeated to Cairo, UNQUOTE. . 

With reference to the Department's viewpoint vpegard- 
ing the preposed military mission as set forth in Department's 
3489, May 1, 5 pem., and in view of your 5959, May 16, 6 pem., 
‘the Department does not understand the reference of Major © 
Anderson to the QUOTE permanent UNQUOTE character of the rE | 
mission to which he refers, It would be appréciated if the : 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


James Moose is departing for Cairo in connection with 
supply program for Jidda. 


For the original paper from which reference is taken 


See. Tol #l55,noon ; 
telegram, instruotioa, letter, etc.) ’ 
fy 
*s 
Dated May 12,1944 ui _Sauci Arabia(toose) 
9° F 
. ; er a 
File No. 123 Moose,Yames 5,/497 = 
ene “J 
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DIVISION OF 
COMMUNICATIONS | 


e: Secretary of State, 
ae Washington, 


acknowledging payment but indicating application 


‘ ‘ . 6) 
157,.HMay 21, 9 pete Ce) 
PERSONAL POR “WALLLC® iURRLY 4 a 
e , , 8 ® 
v4 Reference Moose's telegram No. A2, March 4, 11 p.m, ? 
(44 f imir Faisal has received cable from Chrysler New York ™ 
, “ 
o 


export license not filled. Metter urgent as Chrysler 


cannot reserve cars much longer. Recommend action 


to file appliention and obtain licmse, Chrysler can 
furnish details. 


ro 
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HART = 
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C8B = 
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YQ 
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Tame 7, 1944 


My dear Mr. Gurrie: 


I refer to telegram no. 1409, May 25, 5 p.m. from 
Mr. Landis in Cairo urgently recommending that four pae- 

py cars be made available under credit Lend Lease 
preaeare to the Government of Saudi Arabia in view of 

needs of the Saudi Arabian Foreign Minister and the 
Director of Mines and Public Works for these cars for 
official use. 


‘In view of the importance of the petroleum reserves 
ef Saudi Arabia to the United States, it is considered 
in the national interest to establish the most friendly 
relations ible with the Government of Saudi Arabia. 
Sinee the Minister, who is also the seesond son 
of King Ibn Saud, and the Direetor of Mines and Publie 
Works are officials of considerable importance and in- 
fluence, it is considered that the lend leasing of these 


cars to the Government of Saudi Arabia would be an effee- 


tive contribution to the maintenance of cordial anf 
freigily relations with that country, 


It may be recalled also that Mr. Landis is now en- 
gaged in important conversations in Cairo regarding Saudi 


an economic matters. It is believed, therefore, that 


we should accept his j t as to the advisability of 
making these cars available under Lend Lease. For these 


» 


ss 


, 


‘ 


A 
* 
Ng 


1410 "?* Building 
Fourteen and Constitution Avenue, a.W, 


rensens it would be ted if favorable eonsiderati 
would be given to Hr. o* request. . 
Sinecrely yours, 


Fer the Secretary ef State: 


Paul H. Alling 
Preetor 
Offiee of Near hastiwn anf African Affairs 
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Full rate TELEGRAM SENT 
Collect { Day letter 
Night letter acanneneeenanetic 


Charge Department: * 


TO BE TRANSMITTED 


SECRET 
CONFIDENTIAL 


RESTRICTED 
CLEAR 
Deparhuent of State AIRGRAM 
Full rate 
Day letter 
Night letter Washington, 
Charge to 
3 
MARTIN MOTORS, INC. MAY 1 41984 
717 WEST AVENUE, 
, NORWALK, CONNECTICUT. 
i Mr. Garry Owen was requested by Frifce Faisal an? Prince 
a" Khalid when they were guests of the United States Government © 
in this country last fall to ohtain a Mercury sedan on their wo 
oO 
behalf. mi 
e 
The Department of State would appreciate eny help which you 
can give to Mr. Owen in regard to obtaining this automobile. ~ 
ie) 
Gordon P. Merriam > 
Chief, Division of Near Cartern 
Affairs 
— © 
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Enciphered by —..-.--—————--—— a) 
Sent by operator _.............--—- ss onscreen Ta ices scicisnuctincnccametnliniineoemnimize 


U. 6. GOVERNMENT PRINTING OFFICE 16—25293-1 


TO BE TRANSMITTED 
SECRET 
CONFIDENTIAL 

Xpesteicten X 
CLEAR 






Washington, - RESTRICTED 


May 1@, 1944, 
“3 


. e ). a 
AMLEGATION, Mp 
CAIRO. 
1/3 
FOR LANDIS 
Allotment of $180.00 granted for purchase of 
automobile parts. (Legation's 1008, April 22.) Charge by 
Authorization no, 66 ~ 1944, Draw separate draft, 
render separate account, | : 
7 yg 
ih ane 
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DIVISION OF 
DEPARTMENT INCOMING COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 


gqol- 


OF 


2Y¢ 


su-656 London pit 
Thist tel must be 


closely aphrased bew patéa May 30, 1944 Spree 


fore being communicated 


“y hol 


to anyone, (SECRET) go Ara 3 > me il 
Q —~ Deb 


SH/ Zl 
Secretary of State, velwie MAYUN 1 1964 
Washington. “ Saree 


4527, Mag 50, 6 p.m. 


We discassed teday with the Foreign Office the 
contents ef the Department's 4137, ‘ns 4, midnight. — 
The Foreign Office stated that it had never heard ef 
Major Anderegh by name, that any statement regarding 
& permanent British Mission was “entirely unauthorized", 
and that Laderson was ‘yaatendbeedhar talking about some- 
thing @f. which he knew nothing, ‘ 

The Foreign Office said that the Embassy could 
expect a reply this week on the subject of the 


Gpel ET TAL 


military. and financial] missions to Saudi Arabia, 


WINANT 


DEPARTMENT , INCOMING DIVISION OF 


OF COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 


-, ey a £ , 
NMC~255 Cairo wl ack 





This telegfam must be 


closely paraphrased be- Dated June 3, 1944 
fore being communicated 
bo anyone. (SECRET) Rectd 11:02 aom, 4th. )-/24gr~ 
Secretary of State, 
Washington. 
1513, June 3, 9 pem. o 
FOR MURRAY FROM MOOSE = 
Discussions of joint supply program for §& * 
Arabia are reported in Cairo's no. 150 AIGER fia 11 re had 4 
Politica’ aspect will be subject of further communication. Bess 
0) 
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3 
° log, Pereign Beonomie Adninictration, 


~ ah 
N07 20, 3 4Q 


My dear Mr, Stene: 

In view ef the recently stated requirements of 
two hundred trucks fer Saudi Arabia during the year 
1044, we request assistanes in seeuring from United 
States predustion fifty trueks ef the desert worthy 
type. In an effort te meet the immediate requize- 
mente in Sauii apabia eome standard truekse were con- 
verted to se-enlled desert werthy types, but we are 
infermed that thie is far from eatiefactory and that 
the real need can be met only through new preduction 
ef the specified required type. 

Sineerely yours, 


Gerden FP. Merrian 
Guief, Division ef Near Eastern Affairs 


Me, Wiliiem 7. Stene, 
Special Areas Brandh, 


Washingten 85, D. OC. 


NE: WLP: MW 5/29/44 EH 
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LEGATION OF THE a 
UNITED STATES OF AMERICA at 
Jidda, Saudi Arabia, May 19, 1944 


Transmission of Letter Addressed to 
A. E. "em use a Gompeny, New York 


yo ®, ae «| 





Subject: 


fony 
e 


a4 | 





JUN= 9 1944 nt s 
tion 
The Secreta 


fr'ez Baty DE?ARTMENT CF STATE 
| "Washington,  ') 


I’tave the honor to efolose herewith, for 
transmission in the Depart 


nt’ s discretion to the 
ressee, a letter from 
ha 
r A 


Legation to 
E. Whitehouse and lis 90 Broad Street 


‘Few York 4, New York, on the subject of import 







. ,controls in Saudi Arabia. A copy of the letter 
4s enclosed for the Department's files. 


Respeotfully yours, 


t3l fue $ €£8 


For the Minister Resi ent: 


(ekg == 


JUL3 1944 





‘ON 
, _ / Parker T. Hat 2 '21944 
DEPARTMENT OF 
perenne “1 OF STATE 
Letter, for forwarding, as noted. 


ce 
Copy of letter for Department. (0 


To the Department in original and hectograph. 
ae 
690 ag, a AQEyiry am 
aff 4 






HUN 


* — ‘Emelosure to despatoh no. 182, May 19, 19bk 
from the American “egation, Jidda. 


AIR MAIL 
(Copy ) 
Jidda, Saudi Arabia, 
A. E, Whitehouse and Company he 
90 Broad Street, ; hy 
New York 4, New York. . 
Gentlemen: 


Reference is made to your letter dated March 2, 
1944, concerning the import control procedure in 
effect in Saudi Arabia. 


Your client's statement that import licenses are 
not required for importations into Saudi Arabie .is 
misleading. It is true that import licenses in the 
form of certificates are not issued in this country. 
However, control of importations is maintained 
through the operation of the Middle East Supply 
Center, an Anglo-American organization, which grants 
ro ped permit numbers within the limitations of 
existing quotas and specified loading areas on 
application by Saudi merchants. 


The procedure in effect is briefly as follows: 
a merchant applies to the Saudi Bureau of Mines and 
Public Works in Jidda for application forms on which 
he states the commodities which he wishes to import, 
the tonnage and the exporters from whom he will make 
his purchases. These applications are then screened 
by a committee consisting of Saudi Arabian, American, 
and British representatives. Those orders approved 
are transmitted to the Middle East Supply Center in 
Cairo which in turn assigns priorities and forwards 
the graded demands to the appropriate loading areas. 


The Legation will be pleased to furnish you, upon 
request, with any further information which you may 
require on import controls in effect in Saudi Arabia. 

Very truly yours, 
For the Minister Resident: 


/3/ Parker T. Hart 


JHS/o jm 


9, 1 


No. 4/7 


Te the 
Offieer in Charge of the American Mission, 


The Seeretary of State encloses for the strictly 
confidential infermation ef the American Director ef 
Keonemie Operationsin the Middle Kast a eopy of a letter 
addressed by an official of the British Eabassy in 
Washington to an officer ef the Department regarding 
iustrustions sent by the British Foreign Office to the 


British Minister in Jidda, a copy of which is also en- 
clesed, 


Enolesure: 


J ‘eatter to Mr. P. H. ting, 
Department of State, May . 
1944, with enclesure. 


30683 


ee 
a 
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June 2, 1944 


To the 


Officer in Charge of the American Mission, 
Jidda. 


Imnoes 
‘ 


= 


The Secretary of State encloses for the strictly 
confidential information of the Officer in Charge of 
mY the American Mission a cepy of a letter addressed by 
) an official of the British Embassy in Washington to 
4 an offieer of the ag, “os regarding instructions 
ql sent by the British Fereign Office to the British 
Minister in Jidda, a copy of which is also enslosed. 


a7 Pe 


Enclosure! 
Letter to Mr. P. H. 


Alling tment 
of Btate, Mayy 22, 
1944, with en osure, 


pee 
\i J (344 
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May — 1944. 
Ref 1230/88/44 
CA ad oe 
Dear Paul, & 
With reference to our recent conversation 
about financial and supply problems in Saudi Arabia, 
I am writing under instructions from the Poreign 
Offiee to say that they fully appreciate the desire 
of the State Department to deal with the main supply 
and financial questions in Saudi Arabia jointly as 
agreed to in London. 
2. I enclose for your information a copy of 
a telegran which they have addressed to our representative 
at Jeddéa on the sub ject. 


Yours ever, 


SG, MR. Wright 


ur. Pou. Alling, 
United States Department of State, 
Wi On, D.Ge 


e 
P Telegram No. 4573 


Y of May 17, 1944, 


From the Foreign Office, Lendon. 


The proposal far an approximate 50-50 basis has now 
reached us from Washington but was not mentioned in discussion 
with Stettinius Mission though we did agree that larger 
financial and supply problems of Sandi Arabia ought to de 
Gealt with as far as possible on a joint basis in con- 
sultation between H.M. Government and the U.S. Government. 

The suggestion which we made to Wallace Murray was that a 


supply programme for Saudi Arabia should be agreed with the 
Americans 


through MESC, and that this programme should be 
divided between the sterl area and U.S. sources according 
to supply and shipping considerations, We suggested that the 
sterling area port ef programme should be supplied free of 
east and should represent (with addition of funds e.g. for 
Saudi Missions) U.K. subsidy, and that U.S. portion of the 
programme should be supplied on credit lend lease. 


®. if the value of a supply programme so drawn up were 

deemed to represent too large a subsidy it would of course be 

for consider:tion whether Saudi Government should be asked to 
pay for some part either of sterl area or of the U.S. 

portion of the programme. However your recent communication 
and Pinsent’s discussions with you and MESC in Cairo, it appears 
that the value of the supply programe you have referred to us, 
would not be umreasonably high as a subsidy for 1944, and 

subject to your views we should not wish to raise the question 
of payment for any part of these supplies by Saudi Arabia. 


3. It further appears that the greater part of proposed 
supply aig cecemges should on supply and shipping be 
furnished from sterling area, An approximate 50-50 split 
therefore would have the result that the U.S. would pay 
dollars to the U.K. for a part of sterling area portion of 
the programme so as to equalise the burden. While we should 
have no objection to such an arrangement we feel some doubt 
whether it can really represent American intentions. OF is 
it possible to oqualine the value of supplied from sterling 
area and U.S. sources respectively without too much disrecard 
of shipping and supply considerations? 


4. We made it clear to Wallace Murray that we had always 
regarded out subsidies whether in cash or in kind, as 
irrecoverable. 


May £2nd, 1944, 


Ret:_2320/88/44 


Dear Paul, 

With reference to our recent conversation 
about finanelal anid supply problems in Saudi Arabia, 
I an writing umfier inetructions from the Poreign 
Offilee to say that they fully appreciate the desire 
of the State Department to deal with the main supply 
ami financial questions in Saudi Arabia jointly as 
agreed to in London. 

ae 2. I enclose for your information a copy of 
a telegram which they have addressed to our representative 
at Jedda on the sub jeot. 


Yours ever, 


Sdo MoR. right 


Mr. PH. Alling, 
United States Department of State, 
Washington, D.C. 
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Secretary of State, DEP BY 
Washington Sl ¢ OAL , 

wi oe 

1554, June 7, 10 aom, oe FASTERN AFFAIRS 
SECRET FOR MURRAY PROM MOOSE 


(2) Deacuseions of joint American British assistance 
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for Saudi Arabia have been confined to economic con- 

siderations though political factors have obvio oy | 
S96 afl 

determined attitude on both sides. cairo 1545 3/ sme 5, 


6 psms American ain has bien to devise supply and fine 


xe oof 


ancial program adequate to maintain order and stability 
of Government of Saudi Arabia with ultimate objective 
of insuring Saudi independence and of protecting existing 
American interests. British on other hand have been so 


ae 


gine 


determined to effect drastic reduction not only in Brit 
subsidy but in all Saudi expenditures that they seem to 
consider Saudi stability as cf secondary importm ce. 

Coupled wi th other projects omiginates.. on. .eneourtiged by 
Jordan since February ‘Akepfare: ‘Hat he at any rate hopes 
to establish and Exeroist cfftctive control over Saudi gia 
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(2) Any economic 
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 <2aff18B4, June 8, 1944, 10252 a.m., from Cairo 


(2) Any economic discussion which Landis may have in 
Washington should keep in mind fundamental political 
nature of Smdi problem and importmece of 011 interests 
involved’. | 

(3) British’ say latest proposals .referred to London 
sympathetically. They promised to show Landis telegram 
to London before sending it but failed to do so. This 
looks like Jordan's technique. 

(4) Proposals represent large ccncession to British 
insistance on economy made in effort to secure joint 
program. In my opinion additional assistance may have 
to: be provided before end of year. Proposed program to 
some extent based on confidential information supplied 
by: British which could not be verified. Data from Saudi 
official sources entirely different. 

(5) Of all Britishers participating in discussions 
Jumban wos moat obstinate ond Meast seasonedle. This 
may arise from natural stubbornness or from belief he 
would lost "Pace" and consequently influence in Arabia. 
Extent to which British Government adheres to his views 
is undetermined. Other British officials seem reluctant 


or unable 
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3-H 1534, June 8, 1944, 10:52 a.m., from Cairo 


or unable te override him. Jordan's recent record is 

not one which inspires confidence in his dependability. 
However, it is believed he can be depended on to oppose 
staunchly. additional help mentioned in paragraph three. 
Cooperation with him will present difficulties unless 

he rectiyes unmistakable instructions from highest British 
outhorities. 

(6) Jordan says British Treasury opposes further 
sikver for Saudi Arabio on grounds of inflationary 
ten@enetes and has so advised “Washfngton", Please 
advise if Department has been informed of this attitude. 
Jordan objects to more Lend Lease silver because when 
Saud’ Arabia agrees to return silver United States has 
Saudi Arabia "in oa cleft stick" meaning United States can 
dae indebt edness to apply pressure on Saudi Arabia. This 
would setm to be a danger only when United States is 
creditor because Jordan proposed to King Ibn Saud a 
sterling loan secured by 1944 pilgrimage revenues and 
British’ experts here revived suggestion of sterling 
Loan to cover 1944 budget deficit... 

(7) British say all their advances to Saudi Arabia 


are unconditional 


~4-f/15354, June 8, 1944, 10:52 aom., from Cairo 


are unconditional and that no repayment is expected 
though Saudi Government not informed. This is new 
development since hitherto advances have been described 
as loans in receipts ta&en by British Legation in Jidda. 

(8) Since Jordan opposed Lend Lease silver for Saudi 
Arabia end even attempted to persuade King and Saudi 
officials not to accept such silver, failure of the 
United States to supply at least part of the twenty 
million riyals already requested will be construed 
locally as proof that British policy overfules Amerioan 
policy. Such impression would be most unfortunate. — 

(9) British authorities have not disavowed Military 
Mission, Road Mission or Financial Adviser sponsored or 
Encouraged by Jordan in competition with American plans 
known to him nor have they shown any alacrity in reaching 
agreement on military and economic missions. It is 
therefore suggested that until the full scope and degree 
of American British sooperation in Saudi Arabia is 
determined the Department continue with the Treasury's 
plans for currency reform and central bank preferably 


with British participation but if necessary wi thoute 


JACOBS 
CSB 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT 0 ACHESON AND CROWLEY, PERSONAL AND CONFIDENTIAL 
FOR LANDIS informing of agreement for supply 
program for Sandi Arabia. 


ch 


For the original paper from which reference is taken | 
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ee eS oes 
e & Patnrine " 
~ 


- 


v8!l /v2° 3068 


SW3/Sd 


ISION . OF 
INCOMING ) COMMUNICATIONS 
TELEGRAM ANO wear vv? 


243 
Cairo , | 
: Teo 


Dated June 8, 1944 
Rec"? 10250 pets , 9th 












Secretary of State 
Vashington 





1565, June 8, S&S Detle 

PO LCHESOU 41D CROLEY FRO LANDIS 

British have sent following paraphrased cable to 
Poreign offices 

_ "Talks with Landis have cemtered about possible 

devices for putting into effect 50-50 sharing in assistance 
to Saudi Lrabia from year's beginnings. Agreemmt is had on. “Sb 
mi¢eirability because of shipping and supply conasaeoationt 


yp DLS 







yajor switching of sources of supply, Two other courses OQ: 
First is for jmericans to pay us in dollars and 


m 


: Cue 
ond is for us to receive credit from imericans by way cS 


— 
iprocal aid, First poses difficulties for imericans and co 


awa 


wi may have technical objections to the second, Ve 0.8 sume 
will discuss this problem with United States Treasury. 
Transfer of title to the conmodities..auppiicd under the 
ee —_ 
British subsidy is not required py. gither alternative if we 
agree in moking a joint declarh tions te ‘Pon Seud that all help 
| CHO rendered 
hor py 
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=2 1563, June 8, 8 pelt. from Cairo 


rendered him from the start of the year was done so equally 
by United Kingdom and United States. If deliveries can 
now be made under cover of such a declaration, it would not 
be important who made then, The only question would then be 
an accounting question. On this question you will note that 
— subsidy is o free gift whereas subsidy from United States 
e is LemiicLease. Especially significant is this with regard to 
ag L = Liens € silver which is normally repayable in isind ofter 
| ‘the vars Provided agreement is reached with imericans on 
"General question of aid to Saudi Arabia as set forth in 
our earlier cable, we hope Jorden will be instructrcd to join 
with the United States liinister in making the declaration 
referred to above, Settlenent of the accounting cuestion 
can be had thereafter , 
I am in eccord with the germeral approach set forth in 
this telegram. 


JiCOBS 
lis E€JH 





_ INCOMING geno 
& \F , ICATIONS 
/* STATE TELEGRAM AND RECORDS 


tt 


265 





c= 605 Cairo Fee a 
ly paraphrased be- Dated June 17, 1944 ee 


fore being ted 
to anyone. “(sccnery Rec'd 4:16 pemy 16th 
Secretary of State, DIV HER 


Washington. YUN 2 0 1944 5 N 


1666, June 17, 11 Paltty OF Stat, 

PROM LNDIS POR STON’ PE.\.REPE:.TED TO JIDD... 

Have agreed transfer to Saudi srabians by 
British of 40 three-ton 4 by 4 British origin trucks 
which have previously been engaged anti-locust work. 
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=| aa forth incur 1569 6¥ june @, This seemed 
wy dest interim solution °s operational nrcessitices 
made on immediate transfer desirable. No fanfare 
will accompany transfers 
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This despite request contained in Department's 1032, 
om) Wie / 
& Have agreed hoping to realize policy which  ¢ £ 





: £ AL 
SE OF TELEGRAM RECEIV 
PARAPHRA T ECEIVED sya: v4 
FROM: American Legation, Cairo 


TO: Secretary of State, Washington | é * 77 
DATED: June 17, 1944 
NUMBER: 1665 
COhFIDENTIAL 
ATTLNTION OF STOLE, FRA FROM LANDIS. 
The transfer to Saudi Arabians by the British of 40 
threeston 4 by 4 British origin trucks, which have pre- 


viously been engaged in anti-locust work hus been agreed 


ca 

sv 

to by me. Hoping to realize the policy which was set tb 
.\ 4 
forth in our 1563 of June 19, I have agreed to this in ae, 
spite of the request as contained in the Department's cable S. 

of May 2, i oge. » 


As operational necessities made immediate transfer 
desirable this seemed the best interim solution. The 
transfer wil not be accompanied by any fanfare. 


Jidda has received a repeat of this messare. 


TUCK 


DCR: : BA 
6-21-44 
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FROM 

|  Jhdda 
June 15, 19h% 
Rec'd: June 23, Sum 





A~-51, June 15, 7:05 peme LILA 


‘Te 4s reported that @ local merahent, Hosny ™ 
Gama, of Mecca, has informed Thomas Howard Doolen, ta 
Ine., 11 Broadway, New York City, that he is 

Bx to purchase against letter of credit up ee 
00 tons of paper, providing the American firm JA 
rranges for an export license without clearance . 

the y_the Madie Agee Supply Center. A Saudi import 

states, unnecessary. He further 

sigkuaae thet tne uiadie Fast "Sugely nem ged would 

ps gpm Ay scaeee 1 icense in any event, as India 
is the loading area. 


~ 
MOOSE svar 
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UN 24 1944 “\ 
Copy to AmLegation, Cairo, for Snort . OEPARTMENT OF sratr 
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Dated June 22, 1944 
‘Rec'd 10:09 Pelle 
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JUN2 41 


A 
re —- Foreign Minister today amplified statements n 
‘reported in Ceirots 1670/5 June ‘a, 10 dome stating thet in 
| deaths by starvation are osourring in southern Hejaz and ~ 
that besides stopping free distribution of food Saudi 
Government has suspended sales because of depleted stocks, a 
He produced figures to show that present govemmnmont stocks ere 
of foodstuffs now total 2,105 tons only, of which 1363 
are for gencral Aistiributi on, 

American representative itn MESC has been asked to 
supply Legation with statistics of food imported in 1943 
and current year to aid in evaluating figures of Acting 
Minister. — Pia S 

It may be tai not to b Bod ei tice « of: ‘Ring!s a 
statement that anergency oxists ~PReet to contrary could 


ecebetahcadaniaemeielie Signe 


also be yeoot that statemonts/ of King and his ministers are 


wre 


cyel ¢ 1 It 
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wey 176, June 22, 10 Pelle» from Jidda, 


‘ ms , 


“net worthy of confidences Such proof might create more 
aiffioultios than it would solve. 
Statiatics by airmail tomorrow, 


MOOSE 





Ries, 


FARAPHRASE OF TELEGRAM RECEIVED Zon a 


FROM: AMIEGATION, JIDDA 

TOs: Secretary of State, Washington PRY 

DATED: June 22, 1944 Y i 

NUMBER: 175 o 9 - 
SECRET - 


The statements reported in Cairo's telegram of 
June 18, 1944, no. 1617 were amplified today by the 
Acting Foreign Minister) who stated that in southern 
Hejaz deaths by starvation are oceurting and that ie 

because of depleted stocks Saudi Government has suspended 

sales in additiofi bo stépping free distribution of food. 
Figures were produced by ‘hig to show that present Govern- 
ment foodstuff stocks now total only 2105 tons of which 
theyeare available for general distribution 1363 tons. 

We have requested American representative aed MESC 
to supply the Legation with statistics of food imported 

in 1943 and 1944 to aid in evaluating the Acting 
Minister's figures. 


Tomorrow the statistics will be sent via airmail. 


MOOSE 
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Secretary of State, 





| DEPARTMENT OF STATE 


Washington. . : x 
JUN 231944 NM 
MOST IMMEDIATE. DIVISION OF ~S 
NEAR EASTERN AFFAIRS 
176, June 22, midnight. — ree | rw 
“BOP” SECRET. 
Acting Portign Minister today expressed personal ¢ * 


opinion that drastic reduction in Saudi supply program ww! 
proposed by British was deyised and pushed by Jordan . 
Lange ly because of irritation that Saudi, Arabi a 
ask American aid, Cairo's’ 1ss4/ Suet, 10 ¥ fa — ~ 
further opined that Jordan intended to demonstrets to ® 
Saudi Arabia that it could obtain no help except from or SS 
through British Government. 

I neither agreed nor disagreed but merely a 


that I’ did not understand several aspects of Jordan's > 
policy and that several other British officials had . : Q 
2 CUgDE © © 
stemed lgss rigid in their vigwee Sy Lowe &. B 
MOOSE e 
EDA IW Wi: $2 bj > de ee 
EMB 
RYH | ' { J : 


rey AEN » 
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TELEGRAM SENT 270 Sopret 5 ar 


CLEAR 
CAIRO. 
AS 42. 
FOR LANDIS. se 
It 46 extremely difficult to reconcile the statenent 
Pils ae fiery: 
contained in paragraph six of Legation's 1663/ June’ 
9 pm, from you, to the effect that there is no cereal “~ 
“tA 
shortage in Saudi Arabia yer King Ibn Saud's message 
"BFR EIS US 7 Ss 
set forth in Cairo! 8 1667/ Je June 17, 11 a.m. and the 
statements contained in paragraphe three and four of ~~ 


Cairo's 1670 ganee te. 1 2k from Moose to the effect ~, 
that deliveries of foodstuffe have been inadequate and that x) 
the free distribution of bread is ceasing in Saudi Arabia, ~~ 
Without definite concrete factual information, and having e 
been provided with statements from several sources which 
appear on the surface at least to be conf using and conflict-— 
_ing, we find it impossible to formulate any kind of a 


definite program. Furthermore, telegrams such as no, 1663" 


Q 
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are distributed to other governmental agencies, For exemple, 


it may be rather difficult to request supplies for Saudi 





eer ee 


ee 





ne exists in Saudi Arabia. 
aes ae is hoped that when you proceed to Washington 
4 you will bring with you all available factual data regard~ 


ing the supply situation and stocks on hand in Saudi Arabia 
together with the best available estimates of what Saudi 
Arabia's requirements are going to be over a stated period, 
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“10 0 TRANSMITTED 
; SECRET 

TELEGRAM SENT Seqres 5 
ea aaa ; RESTRICTED 

CE 


Please state whether the passenger cars referred SD " 


to in Legation's 140: y 25, 5 pem. are the same ones - 
as, er in addition te, those which Amir Faisal has ordered sy 
directly from eler ; New York which were referred to 


QA 0&4 | \4 
in Jidda's 157/ May 21,|\9 p.m. It 16 assumed that the cars Sy. 


he hae ordered from Chrysler are in addition to the tw 


wok 
which he and Amir Khalid were told while they were in the 
United States they would be permitted to purchase and ship. 


Sent to Cairo, repeated to Jidda, cay 
Cote Room * - CEPA) ) 


Please repeat to Jidda,—~ye /D 7 
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ernest oy being Dated June 25, 1944 
= a eeenet Ree'da 5:41 pom. 
menwerars of orate, 7b RS 
LIN 24 1944 


Washington. 


DIVISION OF 


. | Nrac FASTE RN AFFAIRS 
1784, June 25, 8 a.m. eit 


~e 
POR LANDIS FROM AEMME, ahs 
him 21, : a yh 


Reference Department's 
Fo a 4G oe 

Cairots 1667, June 17 and 1670 3) 
June 18 were from Moose and are not available to A . 
this office. Suggest therefore, that you obtain oi, 
copies from Washington so that you can reconcile as 
information in your 1663, June 17 with Moose report, Q 

~ ig <% 
TUCK 

JT 
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B90f. 24 
CROSS-REFERENCE FILE 


NOTE 


SUBJECT Eetahlieshment of bank of issue. Suggests that further 


consideraticn be given te- considerirgwhat steps are to be 
taken for American. aid to Saudi Arabia in event no adequate 
joint program can be agreed upon, 


fp @ 
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For the original paper from which reference is taken 
See ‘Tel, 1670- 10am 
aca cearacmaimale (Despatch, telegram, instruction, letter, et.) === SSS 
Dated June 18,1944 From| Evypt 
cobeiiaasemntenenians tape ienonnaninauaaiicics bs cin: Ap 
Soh 
- 
Se SLE ener ee 1-10 
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esor.24/ 
CROSS-REFERENCE FILE 


NOTE 


SUBJECT Memorandum of conversations between British and 


dmoriecan govéranent officials in London regarding 
supplying of recennoiesance cars to King Ton Saud. 


For the original paper from which reference is taken 


From 
Dated Apr..19,..1944..000000 State Dept (Kohler) 
are Tex Financial Division 
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890f, 24 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT Message from landis sng Teg ae to Saudi Arabia 
; to gauge accuracy of Sandi Arabian official statement, 


Bement gove-uing scarcity of foreign exchange due to 
bic citing of import licenses. 


2 
fz, 
4 
For the original paper from which reference is taken 
See ai a aaadbcine seams attiam gg 


G. S. COYVERRMENT PRINTING GFFIce 1-~-1540 
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222 Rien 
LEGATION OF THE wo YA 
UNITED STATES OF AMERICA 


May 18,1944 
Mrs Gordon Merriam, | 
Division of Near 
Department of State 
’ Dear Gordon, 
f 
As [ have no means o ing’ to what extent Mr. ‘oose, now 


absent in Cairo, has reported fully on the topics below, and as I 


am not clear as to whether I am expected to report on sugh matters, 
I shall touch on them briefly and in very general terms in this me 
personal letter. If instructed I can in the future (1) avoid confi- 
dential comment on Allied officiels, or (2) give chapter and verse & 
in detail. The subject does seem to fall within the field of poten- ™~ 
tial/threats to American interests, a field which Mr. Wallace \urray ~- 
instructed me oraliy to cover as fully as possible. 


I. The British Minister at Jidda 


Extends his Authority and Activities oS 


The aggressiveness of the British ‘inister in urging British 
personnel and services upon the Saudi Arabian government, usually 
without the courtesy of consultation with the Auerican .inister, has 
become femiliar from legation reports: The provosal to supercede 
the American iiilitary Myssion of instruction in U.S. aris with a 
British Military Mission to "organize" the saudi Arabian army... 
urging on the King a British financial adviser...the arrival of a2 
purely British crew to build and repair roads, a project which was 
to be joint, etc. 





The British Minister,.ir. Jordan, assuses and excercises authori-¢2 
ty over all British military and civilian personnel in the area ten-& 
porarily or peruanently. The commanding officer of the western Arabia * 
Locust Mission, a British major operating out from the Middle East © 
command, tekes orders from .r. Jordan, on his own adiission, in all 
matters. Britishers in the coiony here aver that even Ueneral Rok : 


while here in a neutral country, gives precedence to {r. Jordan. 


This situat on might appear to be no concern of the Anericans 
were it not for the fact that ‘Ir. Jordan exerts a unilateral power 


over 


ae -2- : | 223 


in the area by the device of giving peremptory 
tish personnel. That this is creating hostility 
among his own staff may be observed in even minor 
‘passing notice. ‘Within the past uonth, ‘lajor Roberts, 
ser to the Saudi Arabian government on Transport, re- 
SC,Cairo, a Ford station wagon assigned and shipped to 
work. Mr. Jordan kept the car from him and assigns it. 
ft wure to other legation purposes, with the result that 
foberts blew up and has asked for a transfer back to his 
: »» Personal provisions ordered through UKCC by legations 
insulates and other members of the foreign community at Jidda, 
arrived last week at the British legation, were re-allocated under 
orders of tir. Jordan without regard to the original orders, and 
three members of the comunity got none of their supplies. They 
are not amused...The auth orized MECS agency at Jidda consists of 
a coordinating coumittee with Major Harrison, British, full-time re- 
oresentative, Ur. Shullaw,American,and 'Izz ed Di:n Shawwa:, Saudi 
Arabian. Major Harrison,however, coaplains biticriy of whet is common 
knowlédse here, that ir. Jordan over-ruleS hin and udertakes to 
act for MiCS directly with the British Lubas:y in Cairo. 
April 22,1944 a U.S.aruy plane came to Jidda to take the American 
Minister on an official visit to the King, it was obliged to make 
& round trip (350 miles) to Port Soudan to gas up for the flight 
across the Arabian peninsula. The Shell Oil Co. officiels at the 
Jidda airport "regretted" that they coild not fuel the plane as they 
hed "to save the gasoline for a similar trip soon to be made by 
the British Kinister." 

















Il. rtion t the Saud 


Mest of the following history, perheps ail, is already well- 
known in the Department: 


1. Equipsent and supplies arranged for in the U.S.A. by SAMS 
were Stopped in the summer. of 1942. The action,while taken by U.S. 
authorities in Washington, can be §raced back in the correspondence 
to advice from MECS,which had decided egeinst the priority. 


2. At the same time, British gold mining companies in South 
Africa and India, not only continued to operate and be supplied, but 
part of their essential supplies have been secured through M,ddle 
Hast. These companies have never suspended operation, as SAMS was 
finally forced tc do last winter. 


3. Certain items needed to restore and recondition the plant pre- 

paretory to resuming operation were requisitioned by SAMS last month 
‘through MUSC,Jidda, whose British representative, Vejor Harrison, 
' wrote a strong,supporting letter urging the delivery. Although 
channels were properly followed,SAMS has just now received from 






ee. ‘debkaon, uEBC, Cairo,a reply (1)questioning the urgency and 

and (2) suggesting that the maneger, Mr. Park, secure from ir. 

 (himeelf in Cairo) a letter supporting the requisition. These 
delaying tactics are ail too transvarent. 





It would seea quite possible that there is an effort under 
to force SAS out of business. Its resources are les:: than th 
ARAUCO,and it is therefore sore hopeful gaue. 


Sincerely yours, 





VeAeKddy 
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am que ane ERS een Pies Oe Te 
wr. Teitenadl in Cad 


"youre ms Majer Speneer N.E.S.C. wishes your specific 


ehgetions os es he exhaust might be arranged up » a 
ible. Step ‘ . 


Cable Speneer, M.E.8.0., Caive as I seheduled leave 
Mandey. Step 


gmt og secount Barelay's Bemk, Sue 
as have veselé auppl ies 8.Ce » seahenten.” . F 


Preoumabiy this fe the lest time I shall have te bother 
you with these cables as Mr. Ywitehell is leaving Cafre en Menday. 


peeifionlly er Spencer's request that 
we cauie our ebjections te the use of Dicsti engine to drive an 


Sarna Rice merece 








ef yesterday. 
eatibo ith matter. We are always glad te 
amy dovernment sien er De- 
% but where ef cur fe iavelved, 
in e matter es this must be final. It is ebviow a 
that if eny ef our Rese their lives threugh sush en 
Ability fe ours and emnet be passed A, 
te Majer Spenecr or else, éb 
exchange of cabled 
With Caive, the den given fa tae ce en of terday 
fe sufficient cue ha adeee sar wennhl ane CAS o 
/ Sincerely yours, 
ee / 


Wear Baet Division, Dept of state iistnes. 
tz ity 1S) 
Setsisn Depply Comet) in RE Raker 
Berth America sd 
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SUBJECT Regarding pavaphrases of an exchange of cables relating te 
' the proposed wilitary mission to Seudi Arabia. 


a 


For the original paper from which reference is taken 


See __... Rs ae EINE WTO! ROOM ap SARE ane 
; telegram, instruction, letter, eto.) 
, From 
Dated ..... Fave 9.1945 te . Mar _Depar tuant 


POM ee a ee Cee ee ee 


©. S. COVERIEENT PRINTING CPFICS 1—1560 
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MEMORANDUM TO THE DEPARTMENT OF ST. 3 
Attention: “Wr, Nepey. 4-¥ttTard, 


Subject: Military Lend-Lease to Saudi Arabia. 


The War Department has received a copy of a message from the American 
Legation at Jidda to the Secretary of State, dated 7 October 1943, indi- 
cating that General Royce, Commanding General, U.S. Army Forces in the 
Middle East, was planning to take a Military Mission to Riyadh to survey 
Saudi Arabia needs for Lend-Lease military equipment, The above message 


concerns various details of the mission as planned by the American Legation 
at Jidda, 


‘In connection with the above, the War Department is also in receipt 
of a message, dated 12 October 1943, from General Royce, stating that he 
has made no plans for such a mission, but that he had merely indicated 
that if the Saudi Government desired U.S, Army assistance in preparing 
Lend-Lease programs, he would favorably consider an invitation, A copy 
of the above message has been furnished the State Department, 


Previously, the War Department had advised the Commanding General, U.S. 
Army Forces in the Middle East, of the established policy that governments 
in the Middle East, including Saudi Arabia, could make requests for mili- 
tary Lend-Lease aid direct to the United States. It is the understanding 
of the War Department that the State Department similarly informed the 
American Legations at Jidda and Cairo of the above policy, but that these 


Legations were not instructed to invite requests for military oe aid, 


Other than the information contained in the above-mentioned nesi 
the War Department is not aware of any plan to send a Military Miss a fe 
Cairo to Jidda to survey military Lend-Lease requirements of Saudi 
The War Department will appreciate any further information on ee 
that the State Department might be able to furnish, 





For the Secretary of War: 


DECLASSIFIED 
£.0, 11658, See. 9() and 50) or H. R. MADDUX, 


lonel, G. S. C., 
er) a Mey 187 7z Acting Chief, Liaison Section, 
— om OPD, W.D.G.S. 
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13 November 19)3 —— °5, 
1aay 


Vy, cS 
~~ artions ano & 


Mr. Paul H. Alling apie STATE 





Chief, Division of Near Eastern Affairs 
Department of State 


ir , ; v% SION OF 


‘STERN AFFAIRS — 
Three cables have received at the War 
Department that are material to our recent conference relating to 
™ Saudi Arabia. The first was received on 9 November 193 from 
/ General Crain and may be paraphrased as follows: 






mt mentioned in our 5972 is 
enroute to Saudi Arabia but none has arrived there 
as yet". 


The equipment referred to is 50 armored 
cars, 500 machine guns and 10,000 rifles and ammunition. 


A second cable on the same subject was 
received from General Crain on 13 November 193. This may be 
paraphrased as follows: 


“British assure me that shipments of 
reconnaissance cars and weapons, none of which have 
been delivered to Saudi Arabia, will be traced 
enroute, material to be stopped and held in Middle 
oe eek tt ee ne ae British 


are extremely interested in holding down .amédh gun re * 
of arms delivered to Saudi Arabia". ae kV. 
outs pte ve yi 
~ a&. cable was also received’ fr. 3 
Royce on 12 November 19,3, and a paraphrase is as fo “@ \ ai 
* - Oe 
"General Royce plans Visjh Bey! i ee 
Arabia soon after 1 December 1913. He is nogf‘a my vo 
visit to Bahrein and vicinity. You will be k eb — 
advised." = 
‘ z ; ba a 


Sincerely yours, 


aA 


teen 


Mpls 1 ai ad 24/73 
C. WRIGHT 


Brigadier Genefal, General Staff Corps 
Director, International Division. 


‘Seer’ 
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13 November 1913 


Mr. Paul H. Alling 

Chief, Division of Near fastern Affairs 
Departasnt of State 
Washington, D. C. 


Dear Mr. Alling: 


Three cables have been received at the ar 
Department that are material to our recent conference relating to 
Saudi Arabia. The first was received on 9 November 19),3 from 
General Crain and may be paraphrased as follows: 


"Equipment mentioned in our 5972 is 
enroute to Saudi Arabia but none has arrived there 
as yet". 


The equipment referred to is 50 armored 
cars, 500 machine guns and 10,000 rifles and amaunition. 


A second cable on the same subject was 
received from General Crain on 13 November 1913. This may be 
peraphrased as follows: 


“British assure me that shipments of 
reconnaissance cars and weapons, none of which have 
been delivered to Saudi Arabia, will be traced 
enroute, material to be stopped and held in Middle 
East pending agreement between US and UK. British 
are extremely interested in holding down azoumts 
of arms delivered to Saudi Arabia". 


A cable was also received from General 
Royce on 12 November 1913, and a paraphrase is as follows: 


"General Royce plans visit to Saudi 
Arabia soon after 1 December 1943. He is now on 
visit to Bahrein and vicinity. You will be kept 
advised." 


Sincerely yours, 


DECLASSIFIED 
E.O. 11652. Sec. SE) 4 


D letter. wee 9 TZ. 2 
NARS De BOYKIN C. WRIGHT 
Brigadier General, General Staff Corps 


Director » International Division. 
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BRITISH CIVIL SECRETARIAT hwo . 
4 ik 


BENJAMIN FRANKLIN STATION 
WASHINGTON, D. C. 


- 





December 11th, 1943. 






Mr. Frederick Winant - = 

Room 355, : a 

Department of State, . 
. Washington, D.C. “a 


Dear Fred: 


I attach a copy of a letter from an indecipherable 
b Lt. Col. im Cairo concerning equipment for Saudi Arabian 
; transport service. This seems to be connected with a report 
on Saudi Arabian transport which was prepared by Mr. Elliott 
and which was distributed here by Mr. Ward in photostatic 
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t 

copies. . 

“yt I suggest, that the best method of procedure would 

Ps be for Mr. Parks to check with B.S.M. as to the adequateness i‘) 
of the specifications and as to general availability before ~” 

f we discuss the question of the method of procurement. There ~ 

are, however, certain items such as the ton hydraulic ae 

= press and the screw cutting lathe which would appear to be nl 

ay WA suitable for = rocurement. I should appreciate 

i your © 8S. ite 

Haka 8) 9 

ae aiden -¥eurs sincerely, 

; 4o™v DCR - ITP Unit 


Ts eae | Cfucrtito— 


La h53 


~ AChristelow: els q 
CC to Mr. J. P. Dawson gmp eB 


oe 
_. 
Mr. D. E. Austen , 


Nb plt -% 
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FAST 
Ref: TD00901/SAR/38 Middle East Supply Centre, 
10 Sharia Tolumbat, 
Cairo. 


23rd November, 1943. 


Combined Agency, 
Middle Bast Supplies, 
WASHINGTON 


ep Section for the M.E., 
stry of War Transport, 


i. We are enclosing a lit of autometive equipment and 
small tools which are required for the Saudi Arabian Government 
Transport Workshops at Ryadh. 


26 Would you indicate to us urgently the prospects of 
obtaining a new second hand plant of this equipment from the 
United States. (United Kingdom). Would you also let us know 

if a bulk order of the type enclosed could be accepted by you 

for placing on manufacturers or dealers according to availabiligy. 


We would stress that this equipment is very urgently 
required and we have in mind the supply from stocks existing in 
the country rather than from new manufacture. 


Lt. Col. 
RHQ for Director of Transport. 


TOOLS AND EQUIPMENT REQUIRED FOR 
won —————BAD GARAGE 


Vices - 6" ~ Bench - Parallel Jaw 
e - Joiners 
Press ~- Rydraulic - 40 tons 
_ © « BHandrack 
Lathe - 7)" centre - Gap bed - Screw (utting complete with scroll chuck, 
Taee plate and 2 sets of tools including chasers, hand and 
machine; self contained motor and starter 


Valve seat refacer (Electric) including, Valve Guide cleaners and 
Cleaning brushes, etc. 


"Van Norman” Cylinder reboring machine 
8 ® ® honing t 


Drills - Hand - Electric - to take up to 1/2" drills complete with 
chuck and lead 


Compressor - Air - 2 stage - complete with container 
Vuleaniser - Electric 

Welding plant - electric arc - complete set 

Jacks ~- Hydraulic - 5 tons 

Pullers - Wheel - Universal medium 

Extractor - Ball race - small - (electricians) 
Brasing lamp large (1 quart) 

Blew lamps - Hand 

Grinder - hand - (small geared type) complete with spare emery wheels 
Drills - wall - hand 

Blewer ~- adaptable to local made forge 

Drills - Bleetric - Bench - to take No. 3 Morse Taper 
Set of Arbors - Morse Taper - 0 tol, 1 to 2, 2 to 3 
Tackometer - 0 to 3000 revs. 

Macrometers - outside - 0" to 6* 

" suside 








1 


a a 


~ 





. Gheters - inside cylinder (3 peint) 
. Kite - “fool - Coach Trimmer 

Wrenches ~- Serew - "Alien* 

‘Spammers ~ adjustable 12" 

| # # 18" 

Wrenches - Pipe - &tillson - small 








® " ® large 
Veltmeter - combined - Moving Iron 
Cleaner - Spark plug - c/w carborundum powder 
Drills - twist - High speed - Morse taper 1/64" to 1* 
" " Carbon < up to 1/2" 
© ydrometers - testing acid type battery reading 1100 to 1300 


« Heavy Discharge Voltmeter - Car bettery testing type - reading 
zero to 2 volts 





ell 
% 


“mm Ww Ww j- j- - = Mw Nw 


i» 





W. L. BATT December 22, 19.3 


Cont sanrece (" Sincerely yours, 









¥ 


Mr. Charige Taft Ky . 
Speci viser on Supply and Resources 

Room 3 , 

State Department ~~ 


Dear Charlie: 


; d 
Re: Saudi Arabian Mining Syndicate, } 
Limited 


Following your letter of December 13 
our Mining Division will propose to allow 
the above company a minimum of essential 
materials to continue operations in 19h), 
in which will not be, so far as can be 
seen now, any critical new machinery of any 
kind. 


for the allowed materials, which we estimate 


9 You will want to provide shipping space 
will approximate 1100 tons gross for the year. 


a 


W. L. Batt 
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17th and F Streets, N. W., 
Washington, D. C. NiVvisiON OF 


MFAF FAS ASTERN AFFAIRS 
Dear Vr. Alling: os 


Pursuant to the meeting held in your office Monday, 
24 January 194, on Saudi Arabia, I am very happy to enclose a 
copy of the directive from the Secretary of War on the supply 
of military equipment to Saudi Arabia. 


May I call your attention to Paragraphs 2, 3 and 
of this directive which refers certain questions of policy te 
the State Department. 


My understanding of the position of the State Depart- 
ment on the questions involved is as follows: 


ae Reference Paragraph 2 of directive attached. 
A list of The ary equipment recommende 
Mission to Saudi Arabia was presented to you and to Mr. 
Hayter of the British Eubassy at the meeting in your office. 
The State Department's position with respect to the s 
of equipment is that the U.S. and the U.K. should ge "50/80 
on the provision of military equipment to Saudi Arabia. A 
monetary basis will be used to evaluate the equipment to be 
provided under the 50/50 formula. 


be Reference Paragraph 3 of directive attached. 
The 50/50 division of the re of military equipment to 


ie Arabia will be made on the basis of contemplated, de~- 
liveries of military equipment and will not take into. - 
sideration past donations. The State De , 
is that the small arms to be provided should bey 
in view of the fact that the U.K. will only” 

Caliber Rifles available to give to Saudi Ar f 
of ~303 Rifles which have been supplied to 

U.S. production. { 











1 P Unit 
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SECRET 








concurs +S. Mis : 
mendation that it is urgent to get some supplies to Saudi 
Arabia in January and that the equipment declared avail- 
U.S. stecks in the Middle East for this purpose by 
the War Department should be shipped immediately. The U.K. 
should be invited to provide equipment, which it is under- 
they have available for this purpose in the Middle 
East, for the first shipment. 


h of directive attached. 


It is also my understanding that the State Department, 


having stated its general policy on the questions raised abeve, 
now wishes to have the details of the exact types and quantities 
of equipment to be provided from the U.S. and U.K. worked out on 
the military level between representatives of the U.S. and British 
armies. 


There is attached a copy of the report made by General 


Royce's Mission te Saudi Arabia. 


Your early comments on the points raised herein will 


be greatly appreciated. 


For the Director, International Division: 


tg 


E OLMSTED, ‘ 
Colenel, General Staff” Corps, 
Chief, Requirements and Assignments Branch, 
International Division. 


Enclosures 


SECRET 


CRET 


The Secretary of War 83 


1. That such items as are on the list made up by the 
U.S. Mission which visited Saudi Arabia be made available for - 
transfer to Saudi Arabia on a schedule approximately that sub- 
mitted by the Mission insofar as these items are clearly surplus 
and not needed in our war effort, i.e., equipment in such 
quantities as will not interfere with the supply of equipment 
to U. S. Treeps, will not violate other War Department comnit- 
ments and will not result in an increase in the Army Supply 
Program. 


2. That the State Department be advised of the equip- 
ment available above in order that they may negotiate with the 
British Government for the purpose of seeing that an approximate 
equivalent amount be furnished from British stores. 


3. ‘That the question of past British gratuity and the 
manner of calculating the quantity of British donation, as well 
as the calibre of the small arms, be left to the State Department. 


. That the State Department be informed of the items 
mentioned in Paragraph 1 above, available in the Middle East for 
immediate delivery, and that the War Department be guided by a 
request of the State Department as to when these deliveries will 
be made. 


5. That the CG, USAFIME be authorized to send a mission 
of American military personnel not greater than 8 officers and 
enlisted men, initially, to Saudi Arabia for the purpose of in- 
structing the Arabians in the use of U. S. military equipment at 
such a time as the military equipment provided shall indicate 
the need of such a mission. No additional allotment of officers 
and men will be made to the CG, USAFIME for this purpose. 


6. That a copy of the report of the military mission 
be sent to the State Department for such action as that depart- 
marit may desire in connection with the other recommendations not 
primarily of War Department concern which are contained therein. 
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The mission considers that in order to maintain interior 


scourtty wishin Saudi aba Regular Arny of 













Yer the other nine districts 


ding maintenance unite, would be eneuch. 











He stated that he considered 





The King, requested six transpert aircraft, 


and four besbers. 





‘ie asknewledcged that if 





te Deepite the King's pricrity rating, the mission 
 Pecommend that this aircraft be furnished at this tins. 
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government agreed to abide by the international reculations. This 
appears be a matter apprepriate for handling through diplomatia 


ll. @Myet a complete statement as to the percentage of 

supplies furnished in the past by the United Kingdom and the United 

net available. Present indications are that ten-wise the 
United Kingdem has furnished twice the amount «- «27a. This ineludes 
beth Lend-Lease items and comereial orders, :artcvrs detaiis ~111 be 
available shertly. The mission recommenis © 3:') s/.. mi, that if any 
agreensnt, is reached in “ashington as t: supdyins eilitary equipment 
fren U.S. and U.K. sourses the follewin: principle by adhered to: the 
calibre ef the various similar weapons be the same aad that vehicles 
and similar equipment be provided from one source only, 


12. Wis Majesty indicated that he would weloome a U.. Military 
Miseien that would advise and instruct his people on the proper use 
and care of the equipment furnished. This is a matter which the 
mission believes to be oo important ‘n«ct, unless a nission of this 
type is previded, it is et recommuixie: that equipment be furnished. 
It is further wocemended that any mwisaion that ,;o*s to “audi Arabia 
consist of at least 25% Medical ers pa wanel. 


13. The terrain ever whist tn: sheeled-vehicles will operate 
ia suah that only specially medi‘iw. “desert worthy” vehicles can 
operate. To aceomplish this all tires mst be of the large, low 
pressure, copmereial tread type. 


ly. The mission recommends that with all weapons amunitien 
be furnished in sufficient quantities to enable each individual te 
fire the U. 5. Army basic trainin: course and t> provide a 90 day 
level of supply. 


15. The mission recemends that, whatever amounts of equipment 
are authorised, the delivery dates be fixed with the following in 
wind: firetly, it is extremely important that some equipment be made 
available in January and secondly, the optimum rate would be one-eight 
of the quantities recommended in each of the first four months and 
the remainder in the fifth and sixth month. 


16. Prompt astion cannet be too heavily stressed. Xing bn 
Saud indicated early in the mission that he had received many 
premises but nothing material has developed. If prompt action and 
eome deliveries are net made immediately as a result of this mission, 
the miseien has done more harm than good, 
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AY, IN MIDDLE 
cmpmaegs Xm TOTAL REQUIRED — AVATLADLE 
Rifles, Caliber 230, 1903, Complete 9,335 1,167 
SEARTERMACTER ITSO 
Belt, Pintel or Revelver, 11926 998 
Belt, Maganine , 1937, BAR 732 300 


SJONAL CORPS ~ Telephone 
axe M-27A 108 106 
Battery 24-30 6,100 6,200 
Blew Tereh 71-130 12 12 
Lemp 1-354 1,531 2,532 
Reel Wait RL-31 2h 6 
Seléer K31, lbs 120 120 
Switehbeard BD-72 12 12 
Tape, Friction T1-53 262 262 
Tape, Rubber 71-9, im. am 
Telephone EE-S-A 363 363 
185 185 
12 1 
233 166 
hoya 2 
Bqu ka 3 
food. Byetgment, TEAS 2 2 





Im reply refer to / | 
WEA 


My dear Colonel Olmsted: 














I refer to your letter of Feb 
ing questions pertaiming to the sypply of military 
equipment to Saudi Arabia. 


I concur in your sta 
of the position of the 
questions as set forth in 
in the following 


I have the followi 
regard to the directive 
with your letter: 


of your understanding 
nt of State on these 
he a, band o, and 
paragraph. 


comments to make however in 
f the Secretary of War enclosed 


the statements set forth in 
paragraph 1 of directive. 


to paresre 2 of the direc- 
tive, I am of/ the opinion that negotiations 


teehnical questions involved. 
of the opinion that the question 


into 


SoYonel, General Staff Corps, 
Requirements and Assignments Branch, 
{international Divisioa, 
Headquarters, Army Service Forces, 
Washington 26, BIC. 


inte consideration in caleulat the quanti- 

ties of the Britieh denations. questi 

pl the ealibre of the emall arms as you & 

feeling that” geome Giffieulties. It is’my 
ing that the Departaent of State al & the 

&% should eellaborate iw endeavor- 

a te solve these problems. 


The Department of State wil tbe glad, 
ae suggested in paragraph 4, Ao furnish an 
expression of opinion at the appropriate 
time re; ng the dates upon which deliver- 
ies wil: be made. 



















































It weuld appear t< highly advisable 
to send a military mis ion to Saudi Arabia 
to instruct the Saudi/Arabs in the use of 
the military equips (t that is furnished. 


With regard tf peragraph 6, the Depart- 
ment of State wad) be pleased to make ap~- 
propriate resomngndations eoncerning the 
non-military res endations made in the 
enelosed copy « ‘General Royee's report. 





















/ Sineerely yours, 


a 
ih 


Paul H. Alling 
Deputy Direetor, 
Ofties of Kastern and African Affairs 
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Mr. F. Winant — Late ane ohn 
Room 3933 oe. 

Department o tate 

Washington, D.C. ’ SA S 6 


ps sand 






Dear Fred, 
I attach your regular two copies of 

MIDES SAVING 96 eoncerning gold mining operations in 

the Middle East. You already know my views on this 

and in view of the cable from Cairo I suggest that | 

we should now authorize Mr. Goodwin to begin shipment 

in "B" priority. 


Yours sincerely, 


pio. Ho 


AChristelow:ib 






ec: Mr. J.P. Dawson 


ENCL. 
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COPY NO, f, v 


ADDRESSED TO: M.W.T. London, SAVING 395 


REPEATED: C.A.M.E.S. Washington 
FROM: M.E.S.C. Cairo 
DATED: January 24, 1944 
RECEIVED: February 10, 1944 
| En Clair 
MIDES SAVING 96 
Gold Mining Middle East 


ra 


Reference your Al915 of 16th August, 1943. /Not 
repeated to Washington/ 


Le The present position is such that mines are operating 
in certain territories and not in others. Those not operating 
are requesting facilities for re-opening, while those operating 
are desirous of obtaining further supplies. 


2's We have been advised by Washington that a review of 
operating of Saudi Arabian Mining Syndicate has now been completed: 
that WPB is offering no objections to release of supplies requested 
by SAMS; that 1944 list amounts to 250 tons quarterly, or some 83 
tons monthly, plus 50 tons of accumulated stock now in warehouses 
near by United States porte: that continued operation is favored 
providing supply and shipping position can meet situation without 
damage to other operations of higher priority, and that SAMS 
understands supplies are subject to shipping opportunities. 


3. We were asked to advise as to shipping possibilities. 


4. We suggest that London and Washington agree upon a 
policy which would be equitable and applicable to all territories. 


To this end we give, hereunder, the position obtaining 
at the present time and such data as may be necessary for your 
decision. 


5. Mines exist in the following territories:- 


Saudi Arabia 

Eritrea \ 

Sudan 

Egypt a 
and Cyprus. . ; Sicd 


6. : Saud Arabia: - Since the London Washington decision be 
early in 1943-to place these mines on a care and maintenance basis, ~“ 


work has continued at 60% capacity on existing stocks of supplies. 
It is stated that as from 31st December 1943, work would cease. 


? Working at full capacity this territory would employ 
some 500 workers, produce about 32,500 fine ounces of gold per annum 
and use some 1000 tons of imported supplies. 


Y re t- Since the occupation all mines have been 
closed and no request made for permission to resume. 


yptaval ~- Mines in this territory are working at 
_ reduced Capacity, and will shortly be closed for lack of imported 
supplies. = Be aii aittnis 


8. 
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lied: that’ these mine 4 
in an: tat these fueine rel 


| sib ane hte oy some 400 
Metributed ahd’ thet" their closing would’ 


‘is normally 
a hardship. 


The mines are caps ble of produéini * 3000 to 4200 fin 
euppiiens anhuii’ with an a 1 consumption of 300 tons imposted 






9e- * Egyptian Mines most of which are owned by the 
Egyptian Gov st: chabed ‘operation earlier in the war but have 
aaa naan’ -having found 4t possible to obtain supplies. 


rogramme to which th are worki calls for a 
production by 4 50 po pe ounces per sins best ” 


Some 560 men are employed and it is estimated that 250 
tons of imported supplies are required annually. 


10, t- Two mines which previously worked gold have 
closed down s nee the war and at present stage are not desirous 
of resuming. 


A third mine is however operating at present on an 
rp aa rock which constitutes the overburden to a pyrites 
epos 


Some 400 men are employei at this mine. 
The gold potential of this 


as the ore is sporadic ‘in occurence, - 
was 7221 fine ounces and in 1942 was 3\ 









“ine cannot be determined 
ir production in 1941 
fine ounces, ’ 


‘ound 3,600 fine ounces 
‘ tons . 


Probably production would be 
while ia supplies would amount to : 


in Sumuany:- Under operating < conditions the fovrewing 
would be the position for 1944:- + 

Imported Total 
Territory Labour Output (oz.) Supplies Supplies 
Saudi Arabia ~~ 500 32,500 1,000 1,000 (plus) 
Eritrea - - in is 
Sudan 400 3,600 300 


Egypt 550 45550 250 


700 
900 
bias RRB 880 tes) 


: Q = E:- Varying proportions of silver are recovered in addition 
° e gold,’ and in the case of Saudi Arabia small quantities of 
lead, zinc, and copper.+ The figures in the "output" column refer 
to gold while those in the "supplies" columns refer to supplies 
sufficient to cater for the minerals as a whole. 


12. . It is MESC view that should there be in your opinion 
reasons, political or otherwise, for resumption of operations, 

then the policy ‘should apply to the Middle East as a whole. MESC 

is also interested in maintenance of sae te ne in the area which 
might be helped a bit if mines operated. It has been suggested 

that such supplies might come forward in "B" priority and we would 
agree though we believe loading areas would prefer to see additional 
SON supplies use any such available space. - 


13 «: ~ We have not had opportunity to discuss this with 
Mr. Landis who we: aerene: will be’ nora et in Washington or London. ° 


CLRSULATION 
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CROSS-REFERENCE FILE 


*. 


SUBJECT the War end Newy Oppartments dealing with lend-lease 
matters have reached en understending with the 
fepresentatives of theUnited Kingdom regarding the 
supply of certain rifles to Sandi Arbdia. 


For the original paper from which reference is taken 


Ninh I ii sncssciaesaatelacgueiniantn upesopnicsnce. xdadieiasiindaneiabiasan 
telegram, instruction, letier, etc.) 
Dated Mar...22..1944.0000. | Joint Chiefs af Btaft 


File No. .84).24/3-2244 és 
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APP 1 31944 


DINIStON OF 
NFAR CASTERN AFFAIRS 


According to Mr. Sete. British Minister to Saudi 
Arabia, whose report appeared to be believed by our 
Treasury representative at Cairo and Mr. Landis, the Saudi 
Arebian budget may well be balanced this year. This is 
possible because the eg excludes payments for 35 
Jmillion riyals'worth of British supplies (which are to 

“be paid out of the annual British sterling subsidy of 
2,700,000 pounds) or paymente for 6 million riyals' worth 
of American supplies (some portion of which is to be 
made evailable as credit lend-lease). Not only are these 
‘ items not to be paid for but the sale of British supplies 
‘ is expected to raise 26 million riyals revenue out of a 

: total expected revenue of 56 million riyals. 





It follows that the government of Saudi Arabia is 
heavily dependent upon British aid, without which it 
would lose 26 million riyale of revenue and have to pay 
for an additional 35 million riyals' worth of goods. The 
fundamental question raised by Mr. Lan@is' cable, there- 
fore, is whether it is to our interest to permit continu- 
ance of a situation in which the government is so largely 
dependent upon British aid. 


vvl-v/vz° 4068 


There are several possible ways of increasing our aid. 
One ig to increase the amount of goods sent to Arabia be- 
yond those which are now agreed to be necessary. It seems 
clearly undesirable, however, to waste goods in this way, 
as the things which Arabia most wants are foodstuffs, tex- 
tiles, and trucks, all of which are urgently needed else- 
where. 


A second possibility to increase the percentage of our 
aid which is given as credit lend-lease. Trucks and mis 
laneous supplies are, however, already being furnished 


on thige 
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on this basis, so that the only important remaining 

item is textiles, which account for around two-thirds ~° 
of the value of American supplies. Until the second 
quarter of this year textiles were furnished as credit 
lend-lease, but, starting this quarter, they are to be 
furnished on a commercial basis. If this decision were 
reversed and we contimed to supply textiles as credit 
lend-lease, we would, of course, increase our aid; but 

it is probably undesirable to do so in this way, as both 
Mr. Landis and Mr. Moose, our Minister to Saudi Arabia, 
approved the arrangement to supply textiles on a commercial 
basis. 


A third possibility is to increase the amount of silver 
lend-leased to Saudi Arabia. Roughly 15 million riyals 
worth of silver was lend-leased last year and another 10 
millions will probably be similarly supplied this year. 

The aid involved in this transaction is somewhat limited, 
however, as the return of the silver in 7 years is required. 
Purther, under the latest arrangement, the new riyals are 
to be immediately made available to various American 
enterprises in return for dollars, and we are requesting 
the government to hold more than half of the dollars thus 
realized as a reserve against the future repayment of the 
Silver. In addition, it appears that riyals are now de- 
preciating against sovereigns, so that further extension 
of this form of aid will probably bring about a local 
inflation. 


It follows, therefore, that there are no easy ways of 
increasing American aid on an unilateral basis. Hence, 
the fundamental question becomes whether or not we should 
request the English to. let us share in the subsidy which 
they are now paying the government and in the provision 
of supplies which are be: purchased with this subsidy. 
Only by taking over some the provisions now being made 
by the British can we increase our aid without the needless 
waste and general stupidity nvolved in engaging in a race 
with the British to see which of us can do the most for 
the area. 


\ 

We are in fact already engaged in a somewhat childish 
dispute as to who should repair an Arabian road which 
everyone agrees is urgently in need of repair. In addition, 
Mr. Moose has just learned from a high Saudi official, who 


is 


~ 3 « 


4s currently being given time to leave the country, that ° 
Mr, Jordan has forced the king, in order to secure adequate 
economic aid, to agree to employ a British economic adviser 
and to dismiss two of his pro-American ministers. In 
order to prevent our relations in this area from degan- 
erating into Oriental intrigue, we mist decide whether or 
not our interests require us to share on a more equal basis 
with the British. The British recently insisted upon as- 
suming joint responsibility with us for meeting the needs 
of Saudi Arabia for arms. The issue is whether or not we 
should take a similar position in regard to other supplies. 
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I forgot to take this up 
In the 
ou approve the 
ecommer ions therein, do 
You not think that we should 
elevate the status of the dip- £ 
tomatic representative at 
Jidda, who is now only a 

Minist ter Resident? 
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T EN aL 
Bubject: Extension of Increased Financial and N 
Economic Assistance to Saudi Arabia. al 
It is believed necessary for this Government to extend 
additional finanocial and econemic assistance to Saudi Arabia rr 
in order to safeguard adequately the American national interest % 

in the great petroleum resources of that country. 





During the past few years the Government of Saudi Arabia 
uj Bas relied principally upon British subsidies to meet its te 
144 deficits arising from inadequate sources of revenue. Recently . 
this Government has furnished limited quantities of Lend 
ot Lease durable goode and also silver for coins, which is to 
of! be repaid in kind five years after the war. 


It has now been ascertained that the British Government 
té | proposes in 1944 to subsidise Saudi Arabia to the extent of 
} 6D! pearly~22 million dollars fer the purchase from British 
‘an gp yeearens ef such consumer goods as foodstuffs and textiles. 
g-le This sum is approximately six times greater than the value 


of Lend Lease aid this Government contemplates extending during - 
the current year. 


Furthermore, it has just been reported that the British 
Minister in Jidda has persuaded King tba Saud to remove certain . 
key Saudi Arabian officials known to be friendly to the United 
States and to agree to appoint a British economic adviser and 3 





possibly a British petroleum adviser as well. ye 

) If Saudi Arabia is permitted to lean teo ago, He age ust 
y the British, there is always th danger that te Bri whah fe 
request a quid pre quo in oil. ss obviate mie danger, it ie > 


recommended that this Government share the subsify on an over- 
all equal basis with the British. In view of the immediate 
urgeney of so doing, it is eeteé Ghat the American share 
of the subsidy take the initia2 corm of Lend Lease aid and 
that the Foreign Koonomic Administration be authorized to pro- 
vide whatever goods may be neeesesary. Subsequently Congressional 
appreval might be sought for outright financial assistance. 

In connection with the extension of such assistance it is 
recommended also that a proposal be made to the Saudi Arabian 
Government to establish a central benk under purely American 
auspices, in as such as nothing has been heard of a proposal 

made by this Government to the British on February 17, 1944 


for the establishment of such a bank under joint American and 
British auspices. 


RESIDENT ENGINEER 


AMERICAN SMELTING AND REFINING COMPANY ‘ LN ¢ 
MINING DEPARTMENT a 
120 BROADWAY, NEW YORK 5.N.-Y. >) 
R.F. COODWIN ot MEN 





Mre Fred Winant 
Combined Agency for 
Washington, De. Ce 


i) 


/ 
Dear Mre Winant: Re - SAUDI ARABIAN MINING SYNDICATE, LIMITED 





With reference to the second page of my letter to you of April 
13th, we have now had cabled advice from Mr. John Park, General 
Manager of the mine, stating that he has pending several orders 
with local suppliers for small amounts of explosives, oxygen, 
lubricants and the like, all of which have been sanctioned by 
MeE-S.Ce Some of these have been ordered locally to tide over 
the situation pending the arrival of the first quarter's shipments 
of the full year's requirements from the United States. 


From Mr. Park's advice the amount of supplies to be ordered from 
local sources in the Middle East for the second, third and fourth 
quarters are few in number and in weight consist principally of 
cement, lubricants and timber. 


We shall require about 100,000 board feet of mine timber (weight 
about 180 tons) which we expect will be ordered from India or 
Africae This will supply the immediate needs of the mine. 


It would appear that the Members of your organization in Cairo 

and Jedda and Mr. Park are co-operating in an effort to hasten the 
resumption of operations at the mine. We are very grateful for 
this help. 


Sincerely yours, 


_— 3. Borclion 


Mr. John Pe Dawson 
Mr. Ae Christelow 


JohnPark-AirMail 


JohnJLennon-AirMail y “oka = b 
% 
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AMERICAN SMELTING AND REFINING COMPANY 7 ant fh, 
MINING DEPARTMENT 
120 BROADWAY, NEW YORK 5, N. Y. 


R.F. GOODWIN April 13, pth 
RESIDENT ENGINEER 


Winant 
, Agency for Middle East Supplies 





» De Ce 
Dear Mr, Winant: es SAUDI ARABIAN MINING SYNDICATE, LIMITED 
EE od connection with s for the mine, orders for which are placed 
our London off the schedule below shows the status of material 


+ which Import Reng are required from Cairo before shiyuent “igh be 


divin « Chemical Gelignite Immediate Durban or 42 tons or Jedda or 


tes, Ltd. Capetown 1800 Cu.Ft. Port Sudan 
Be revo tore Ad 1.5 tons or 
*, PR sg. ‘Wy, 112 CuFt. 
Puse 8 ® Ol tons or 
6 CueFt. 
ad Cheesa Sticks * e 0.15 tons or "* 
9 CueFte 
ReAeLister Co.Ltd. Spare parts Prompt UeKe port 
for Lister O.l5 tons or Jedda via 
Engine 5 CueFte Alexandria 
Imperial Chemical Gelignite July 15th Durban or 42 toms or Jedda or 
Industries, Ltd. Capetown 1800 Cu.Ft. Port | Sudan 
e Detonators bd 1.65 tons or 
112 CueFte 
® Puse “ a O.1 tons or « 
6 CueFt. 


The first four items of the above are the most important because explosives 
must reach the mine before or ar page can be resumed. I may say that the 
Cheesa Sticks are a device used in lighting fuses underground and are 

' essential when unskilled labor is in biastinge 


The fifth item of spares for Lister Engine covers a minor amount of spare 
parts which have been held up in London for a number of months. 


In view of the urgency of the first four items it would be appreciated if 
the matter of issuing licenses at Cairo can be handled by cable between 

Washington and Sigg ancl and between Cairo and London. We shall te very glad 
to reimburse the Agency for the cost of such cables. 


. Compeny, Limited, Manfield House, 576 
and, PS taceien Castner with antag 
, th esuance of licenses, together with shipp 

be ave to him. I assume that he will be advised through 
gdom Commercial Corporation, London, with whom he has dealt 
ming Import Licenses from Cairo. 
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expect in the course of a few days to have cable advice from the 
peperty soneern: Lecal orders placed in the Middle Kastern area 
and at tin . time will furnish you with a schedule so that you will 













AP tlh _aesept our themkes for your aid in expediting the issuance of 
emnses for our operations. 





Sincerely yours, 


A>: Forde 





Wanefieldlovse. 376 8 Strend 
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26th April ,1 944. : 
| 


Transfers of Lend-Lease and Similar Supplies. 


With reference to Mr, Landis's cable No. 42, repeated to 
London as 979, I talked to Major Mark Norman of the War Cabinet 
Office and to It.Col. Steese of General Crain's ig one fie” 
obtained the following information not contained in the replying 
cable: 


This question originally arase in the case of the proposed 
transfer of British rifles by the Middle East Command to Saudi-Arabia. 
After some argument that question was settled on an ad hoc basis by 
the Munitions Assignment Board in Washington, and the question of 
principle involved was referred to the State Department and the 

Foreign Office for discussion. The British take the flat view 
that they would not accept the Americal proposal that they should 
not dispose of British stores similar to Lend-Lease supplies without 
consulting the United States authorities. No solution has been 
reached, and so far as I know the issue is still under discussion 
by the State Department and the Foreign Office. 


The question of principle was raised again on Landis's 
trip through London, and I understand an agreement was reached 
here that transfers of surplus military stores in the Middle East 
would not take place without joint agreement. I do not know 
whether this was intended to cover past as well as future transactions. 


vy9c-¥/r77c°3068 


An agreement was reached between the British and Americans 
early in April 1944 on the proceedure that any similar British 
proposals should be submitted to General Crain, as the United States 
Executive of the London Munitions Assignments Board, for approval 
before any action was taken. It.Col. Steese advises that this has 
been done in all cases so far as he knows. There have been three 
cases relating to transfers of aircraft to the Middle East. The 
first involved 25 trainer planes which the British proposed to transfer to 
the Egyptian Government. This request was submitted on April 19th, 
and having been referred to Washington by cable the proposal was 
rejected. Another proposal has come recently for the transfer of 
6 training planes to the Irequi Government. The British wrote Crain, 
and Crain has cabled Washington. No reply has been received. 


9 training planes to the Government of Afghanistan and have written 


Oo 
” 
~ 
i" ) 
The British have also proposed the transfer of an additional AS 
> 
Crain about these. This is not settled either. ok 
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aS 
| Washingter 4 May 4 : 
. It will be entirely feasible to arrange for the shif 
automobiles for Anir Faisal, Foreign Minister of Sauii Arabia, ae you 
wan in your letter of May 4, 1944+ The principal difficulty will 
come in arranging for the purchase of the automobiles in this country. 
T believe we can be of assistance chiefly in arranging for issuance of — 
an export license, through the Combined Agency for Middle Hast Supplies, 
and for the necessary charge against the allocation for export appli- 
cable to shipments of aytomobiles. In view of your reconnendation we 
shall be glad to take the necessary action and to consult with yourself 
. oF with Mr. Parker as to any other steps required Senaneaiieliaa the 
shipment. a 


Sincerely yours, 


oe 


John P.' Dawson, Chief 
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No. 16,223 


aaa British wiitvery 1 Mission to Saudi Arabia. 


“ ¢ Weah EASTERN Ano 4 i, 
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TOR "Ge. ‘\ 


(° y ENT OF STATE v 
<< Mit wie ( ite/f 

ab Ain T Ot Wh r it / 
= HM. 12194 / 
the Severs of Stats, | DIVISION OF 4 

‘ "NEAR EASTERN AFFAIRS 
Washington, D.C. 
JUL 17 1944 


Sir: 


I have the honor "3 refer to the Department's 
telegram No. 4137, midnight, and the Rnbas- 
sy's telegram No. 432 A, 30, pM, regarding a 
statement reported to have been made by one Major 
Anderson concerning a permanent British militery 
mission in Saudi Arabia, and to enclose a copy of a 
letter to an officer of the Bmbassy from an official 
of the Foreign Office, under date of June 8, 1944, 
confirming that the statement made by Major Anderson 
in this regard was entirely unauthorized, 


Respectfully yours, 
For the Ambassador: 
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Enclosure No. 1 to Despatch No. 16,223 of June 8, 
1944, from the Embassy at London, England, 


coke 


FOREIGN OFFICE, 
3.W.1. 


8th June, 1944. 
No. E 3351/325/25. 


Dear Bob, 


You will remember that you called on 30th May 
and enquired about a statement made by Major Ander- 
son on arriving at Jedda. 


I am now able to confirm that Major Anderson is 
the Officer Commanding *the Royal Armoured Corps 
Training Team, which arrived at Jedda on 18th May to 
instruct the Saudi Arabian Army in the handling of 
the Humber reconnaissance cars supplied by us to the 
Saudi Arabian Government as part of the recent gift 
of arms. The party left for Taif on lst June with 
the first consignment of eight cars. The American 
military training Mission, which is expected to ar- 
rive shortly to give instruction in equipment sup~ 
plied by the United States Government, will, I be- 
lieve, also proceed to Taif, 


That is all that I can add to what I said when 
you were here, But it confirms my impression that 
the story about Major Anderson being the precursor 
of a British Military Mission was either a misunder- 
standing or based on some quite unauthorised state- 
ment. 


Yours ever, 
/3s/ Robin Hankey 
(R.M.A. Hankey) 


Mr. Robert D. Coe, 
United States Embassy, 
\, Grosvener Square, W.1. 
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The Secretary of State 4 
JUN 2 9 1944 
Department of State 
DEPARTMENT OF STATE 
Washington, D. C. — 


Sirs 


I have the honor to transmit for your information an 


Agreed Minute of Conversations between U.K. and U.S. 


Yy 


represéntatives in Cairo on Supply Program and 1944 
Budget for Sandi Arabia. 
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Respectfully yours, 





Ainerosure 





CONFIDENT! 


ole 


Mimite of Conversations Between U.K. and U.S. 
Representatives in Cairo on Supply Program and 


It was agreed that the discussions on the supply program and 
the budget would be based on the principle of equal participation 
worked out in London by Sir Maurice Peterson and Mr. Wallace Murray. 


I. SUPPLY PROGRAM 


The British and American representatives agreed that the U.K. 
and the U.S. would supply on a subsidy basis the commodities listed 
in Appendix A. It was noted that arrangements were being made for 
the import of 4,000 tons of rice from Iraq and it was agreed that if 
these 4,000 tons were not forthcoming the MESC would give consideration to 
the supply of other cereals outside the subsidy. In addition it was 
agreed that the supply position should be reviewed prior to the 
pilgrimage, and if it was considered that the present programme was 
not sufficient to meet the requirements of the pilgrims as well as 
those of the country, M.E.S.C. would make further supplies available 
for this purpose. It was also agreed that the commodities provided 
for the pilgrimage would not be part of the subsidy program and would 
be paid for by the Saudi Arabs. 


In recognition of the fact that the supply of commodities being 
provided through MESC was substantially below the amount budgeted by 
the Saudi Arab Government and in view of the uncertainty of the stock 
position and the consumption rate of these commodities, it was agreed 
that Ministers Jordan and Moose would consult on these matters in 
Jidda and additional supplies of such commodities would be provided 
through subsidy program ds might be agreed upon between the two 
Governments. 


II. BUDGET 


No agreement was reached on a budget for Saudi Arabia for 1944 
and the American representatives took the position that this meant 
in effect that no agreement was reached on both the supply program 
and the budget because the two were so intimately related. The 
British considered that, as the supply 2 te abi was based upon the 
essential requirements of the country, failure to agree on a budget 
in no way upset the agreement reached on the supply programme. Most 
of the items in the budget, however, were agreed upon and these are 
indicated in Appendix B. The British, however, wished to reserve 
their position regarding these figures. They had, for example, 
agreed to what they regarded as very smal] reductions in salaries and 
subsidies with a view to substantial reduction in free gifts of 
goods; if the latter reduction was to be less than they anticipated, 
they might wish to re-open the question of some of the other figures. 
They also pointed out that they had accepted without question the 
Aner ican ebtinetes of items 12 and 16. 


The items of disagreement in the budget were external expendi- 
tures and revenue from the sale of foodstuffs, etc. With regard to 


“2. 


external expenditures, the original U.S. position had been that about 
49 million riyals should be made available forsuch expenditures , 
or about & million riyals in addition to the agreed supply subsidy 
program of 40.6 million riyals. The original british proposal was 

to limit this item to the supply subsidy program. As a result of 
discussion, the British offered to agree to increase this figure 

by an additional one million riyals, or a total of 41.6 million 
riyels. The American representatives offered to agree to an addi- 
tional 3 million riyals, or a total of 43.6 million riyals, instead 

of the original proposel of an additional 6 million riyals. 


With reference to the item on sale of foodstuffs, eic., the 
original British suggestion was that the Saudi Arabs should obtain 
20 million riyals from the sale of foodstuffs, etc. The original 
American suggestion was 10 million riyals. The American represen- 
tatives stressed that this matter should be analyzed from the point 
of view of how much free distribution could be curtailed during the 
remainder of 1944. After discussion, the American representatives 
suggested 12.5 million riyals, making the point that it was neces- 
sary to take into consideration that prices had risen in Saudi Arabia 
during the last year and that therefore a given value of food in 1944 
distributed free actually represented a decrease in real goods as 
‘ compared with 1943 and that there were only about six months remain- 
ing in which to carry out the reduction in free distribution. The 
British representatives said that they were unable to agree to the 
American proposals. 


The next matter on which agreement could not be reached was the 
disposal of the deficit over and above that portion being met by the 
subsidies already agreed to. Under the American compromise proposal 
there would remain a deficit of about 10 million riyals. Under the 
British proposal there would remain a deficit of about one million riyals. 
The British representatives explained that if the budget showed a 
deficit to be met by gold or silver they would have to refer the matter 
to London because they were not authorized to discuss the import of 
bullion--which, in any case, they considered would have a very bad 
effect on the economy of the country. The American representatives 
pointed out that they were not asking the British representatives 
to agree to the import of bullion but indicated that they were merely 
asking the British representatives to make recommendations to London. 
Both American and British representatives deplored the thought of 
failing to reach an agreement locally in view of the delay which would 
inevitably result, during which time the situation in Saudi Arabia 
would deteriorate. Both perties agreed that further subsidized 
supplies were out of the question in view of the responsibilities 
of MESC to allocate available supplies fairly to Middle East countries. 
The American representatives took the position that the remaining 
deficit should be met by some such means as the lend-leasing of 
riyals by the United Stetes. The British representatives suggested 
that if the Americans would agree to a further reduction of the 
deficit of 10 million riyals remaining in their compromise proposal to 


i ONHIDE list 
oe 


the order of, say, five million riyals, the deficit then might be 
carried forward into 1945 and financed by internal borrowing or even perhaps 
external borrowing, the exchange so acquired being sold for riyals. They 
pointed out that the budget was based on such figures as were available 
which they did not regard as reliable, and on the costing of the supply 
program which might be anything up to 10% out. Therefore, they 
considered that a deficit of 10% of the total budget was not a serious 
matter. Moreover, if the Saudi Arabs found themselves in difficulties 
because of this deficit, the British representatives suggested that 

the American and British Ministers at Jidda could consult as to the 
desirability of increased aid. The American representatives took the 
position that they could not recommend to their Government or to Saudi 
Arabia an incomplete budget which both the British and Americans felt 
could not be carried out by Saudi Arabia. The American representatives 
further pointed out that they wished to present a program to the 

Saudi Arabian Government which the Saudi Arabian Government had some 
hopes of carrying out. The British representatives reiterated that they 
did not have the authority to agree to the lend-leasing of riyals or any 
other financial assistance. 


Some discussion was also held regarding the 1945 budget and it 
was agreed by both sides that it was possible to be more severe with 
respect to this budget than with respect to the 1944 budget. It was 
also agreed that it was highly desirable to obtain the statistical date 
needed to make up a budget, and that it should be prepared as soon as 
possible in order to give the Saudis plenty of notice of the economies 
proposed. 


The British representatives took the position that they did 
not have the authority to decide the matter here, but they would 
sympathetically refer the American proposals to London and would ask 
London for permission to enter into an agreement here. Such a cable 
was sent. 


(It was also agreed (subject to agreement on the supply and subsidy 
program) to recommend to London and Washington that British and American 
representatives in Jidda would inform each other of major projects which 
their Governments intended to undertake in Saudi Arabia prior to the 
initiation of any such projects.) 


“ONPIDENTIA! 





Cotton Piece Goods 1,000 620,000 
Medical lies Me 15,000 
Steel (50% ~ 1,000 
Tyres ~ 215,000 
Spares (VAC Trucks) - 13,000 


Total British Charge 
(36,711,000 riyals) 


Cotton Piece Goods 430 200 , 000 
Medical Supplies - 15,000 
Steel (50% - 1,000 
50 L/L Trucks and Spares - 40,000 
Special Tyres - 4,000 
Spares — 222000 

Total American Charge 292,000 


(3,892,000 riyals) 


GRAND TOTAL 3,046,000 


x Distribution between American and British 
channels subject to revision. 
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NPFIDENTIAL 


Items Agreed Upon for 1944 Saudi Arabian Budget Compared 
ith Actua! t 











Saudi (in millions of riyals) 
BPR TU Actual 1943 1/ J944 Estimate 1/ Agreed Items’ for 194d 
1. Salaries 27.00 27.00 25.50 
26 18.00 18.00 17.00 
3. Yoreign Missions, etc. 1.33 267 ° 
he ort 2.30 3.00 3.00 
5. Agricultural es 2.40 2-40 2.40 
6. Water, Roads & Construction .51 1.00 1.00 
7. External Purchases 43.77 ( 52.71 40.60 
Subsidy Channels ( ( 
Other Channels ( -2/ 
8. Internal Purchases 7210 4.00 4200 
9. Debts Settled 1.53 - - 
10. Payment to Motor Car Co. 2,50 = - 
Total 106.46 108.77 
LECOME 
11. Customs Duties & 
Misc. Revenue 2.00 2.00 4.00 
12. O41 Royalties 2.30 2.00 2.50 
13. Sale of Foodstuffs 7.70 20.00 2/ 
14. 1943 Pilgrimage 17.75 (gross) 12.50 
15. 1944 Pilgrimage - - 12.50 
16. Profit on Sale of Riyals - 4.70 
17. British Subsidy: 
35.91 47.27 1.30 
5.00 
18.50 8.00 
4.00 3/ 
- 40.60 
19. Lend-Lease Siiver 35290 25.00 
Total 108.16 108.77 
2/ Lend-lease of goods excluded 
2/ Not agreed 


3/ approximate Accounting not complete 
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.  aapont' 1a fz" rooastub s in Saudi Arabia 
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EASTERN HEMISPHERE 
= DIVISION 
The Hon rable segue me 7 JUN 2.9 1944 
t f-s 
ecretary. of State,——— iis sige eed 
Sir: 
vooh.24 [498 


I have the honor to refer to my telegram N46. 175, 
ted June 22, 10:00 P.M., reporting further statements 
the Acting Minister of Foreign Affairs of Saudi Arabia 
to the effect that there is a critical lack of foodstuffs 
in Saudi Arabia at the present time. 






Insupport of his statements, the Acting Foreign 

/ Minister supplied detailed figures showing that foodstuffs 
%, of e@Wwailable for general distribution, now in the hands of the 
eed Government, amoun t to 1363 tons. This quantity disregards 
several thousand. tons issued during the last three months, 

a large proportion of which must still be unconsumed in the 
country. On the other hand, the residue of those issues 

are now in private hands, and are no longer possible sources 
OF revenue to the Government, neither are they available for 
“ree distribution or distribution below cost in order to 
‘@revent starvation, 














The Acting Foreign Minister has reported that the 
movernment no longer sells foodstuffs nor does it supply 


There are attached hereto as enclosures, translations 
bf the following tabulations, all supplied by Saudi official 
sources: 


1. Stocks of foodstuffs in official hands on 
March 26, 1944, receipts up to June 21, 1944, 
and totals; 

2. Total receipts as in 1. above, issues between 
March 26, 1944 and June 21, 1944, and 
remainder on hand June 21, 1944; 

3. Detailed statement of issues between March 26, 
1944 and June 21, 1944. 

As of possible to the Department, there is appeyded 
hereto, a statement of foodstuffs in stock in the, coyntry 
on ey 1, 1944, which was supplied by the Saudi aut ritkes 
: nm May for apg gla p in the recent Amex ; 

sebastian’ ons in Cairo on the. subject of > supp y 
‘ 2 iui for eee abia.. This sta ey is 
9 Now 4. aes z 


be noted that {Ke two statements 
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) The American representative in the Middle East 
ipply Center office in Jidda has been requested to supply 
gures grins of foodstuffs into Saudi Arabia 
‘the periods January 1 to June 21 of both 1943 and 
194k, and March 26 to June 21 of the same years. This data, 
yaich will be reported to the Department as soon as 
‘eiiebLe, may be useful in evaluating the figures supplied 
ay mdi sources. The MESC does not have stock figures, 
so that a direct comparison with the figures given in the 
Piva three enclosures is not possible. 








It will be noted that the Saudi Government's stocks 
of food, according to the information just supplied by 
that Government, are far beyond the danger point. 





Similiar figures have been supplied to the British 
Legation in Jidda. 


Respectfully yours, 





‘Enclosure No. 1 





Ears seentres by the Government of 
dia 


“geudd Arabi 
2 (Quantities in tons) 


Receipts Total Received 





ls 1, 87h 
kg Red 2, 33a 
2,652 3, 916 
1% 2, 785 
12 1, 601 
on 261 





4 Tae 12,880 


es Enolosure No. 2 


Foodstuffs in Hands of Government of 












Saudi Arabia 
(Quantities in Tons) 
Total - eceived Issues On Hand 

Rice 1,874 1,132 7h2 
¢ 2,331 2,203 128 
3,916 3,399 517 

(Dhurr 2,785 2,179 606 

Sugar | 1,601. | 1,570 31 
Tea 261 249 12 


Totals 1zsReO 107798 2 er 


Note. Of the total foodstuffs on hand, 2, 105 tons, rice 
amounting to 742 tons is not for general distribution. 
The remainder available for general distribution is there 
fore 2,105 less 742, or 1363 tons. 





Enclosure No. 3 





Details of Issues of Foodstuffs by 
Gaudi Govern:unt 


3/26/kk to 6/21/kb 
(<li quantities in tons) 


° 788 839 70 353 0 
0 200 38h 101 200 0 
0 608 212 10 298 0 
702 a5 10 8 69 
228 10 278 a 8 
202 212 287 573 72 22 











0 132 864 1066 0 0 


526 340 519 129 
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Tait, reverse figures for 


es, etc., reverse figures 
rely. , 


Sat See 


Tea 

4,7 
mo 

23 

4 

ie 

0 

14 

“ES 
reas 






8 of Foodstuffs on Hand May 1, 1944 
(Quantities in Tons) | 
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AMERICAN SMELTING AND REFINING COMPANY 
MINING DEPARTMENT 


120 BROADWAY, NEW YORK 5,N.Y. ¥ 





R.F. GOODWIN 






RESIDENT ENGINEER fh Ven ! { /¥ } 
Loe ee a 

vision of Near tern Affai 4, 7 7 
Department of State SPN Se TENN ATEN 
Washington, D.C. 7% | sa 





Dear Mr. Parker: icate, Limited 
%. 
In connection with our telephone convetéa#ion of yesterday, I am glad 
to confirm that everything anys to the purchase and shipment of 
supplies for the Mine in the Uni States is proceeding smoothly and 
satisfactorily. The Special License approved by the Mining Division 
of WePeBe and by the Mining Section of F.E.Ae has operated to perfectione|\) 
Unfortunately, however, we have experienced some difficulties in connec- 
— with obtaining certain essential supplies of explosives and carbide ™ 
Egypt. 


Saudi Ara 


* 3068 


We hoped to resume operations at the Mine on or about September lst 
but this plan was contingent on obtaining explosives and carbide from 
Egypt to tide us over until the main supplies of explosives can be 
received from South Africa and carbide from the United States. It now 
appears that due to delay in receipt of supplies from Egypt originally 
» operations cannot be resumed until toward the end 


yyeo-9 


9 e 


- ah not wish to criticize conditions in Egypt but the situation seems 
eg in the following cable received from Mr. Park under date 
be pe in reply to our cable asking the reasons for the delay: 


"Yours 20th: Series of minor delays which indicate 
lack of willingness to permit us to have explosives 
have arisen one after another. Stop 


Cannot find any definite reason now but delay still 
exists." 


From our records the facts of this explosive situation appear to be as 
follows - The major portion of the year's requirements, appro cit 

80 tons of dynamite with corresponding amount of fuse and c&ips Oo 
purchased from DTmperial Chemical Industries in South Africa. We n 
unable to ——s shipping priorities either through our LondonsAgent 

or through the manufacturer and I requested assistance from 3 Winent 
under date of April lith. After can" htowine correspondence cabling 
between London, Cairo and Arabia shipping priorities were wise t 

and we were so advised from London wider date of June 19th. these 
explosives are available in South Africa, obviously some weeks will be 
required before arrival at Jedda. 


fhe balance of the explosives, some 26 tons, was ordered through George 
Sweet & Company, Cairo and I understand these represented excess army 


sr 
t, 


Mr. Leonard Parker: -2- 6/23/44 


supplies, although I cammot vouch for this. To date M.E.S.C.,Cairo 
has not granted permission for the purchase and shipment of this ° 
material although the original request was made last March by our 
Chief Engineer, Mr. A. E. Carter, when he spent some weeks in Cairo 
en route to the United States. 


The rial Chemical Industries endeavored to help us out by loaning 
us tons of dynamite from their Port Sudan stocks. I quote from 
their letter to our London Agent, written the latter part of April: 


"We regret to advise you that the authorities have now 
advised our Fort Sudan Agents that they cannot permit export 
of Gelignite and Safety Fuse to Saudi Arabia. This 
undoubtedly refers to the 100 cases Ammon Gelignite and a 
small quantity of Fuse which our Agents were prepared to 
supply ex their own stocks to take care of the Saudi Arabian 
Mining S$ cate's immediate requirements. We have no 
information as to the reasons for the steps taken by the 
authorities. When we last examined the position of our 
Agents' stocks in Port Sudan we calculated that they could 
conveniently spare the 100 cases required, so that unless they 
heve had heavy demands in the meantime we cannot imagine that 
the authorities have taken this step in order to safeguard 
stocks in the Port Sudan area. In any case, we have an order 
on hend with South Africa for 400 cases which we are hoping 

it will be found possible to ship at an early date. We are very 
sorry that this should have arisen, but it points to the need 
for prompt shipment of the first installment of the order which 
you recently placed with us for 80 tons Ammon Gelignite 60% 
together with fuse, detonators and fuse igniters. As we have 
already advised you, before we can move in this direction South 
Africa will require the number of the import license and an 
M.E-S-Ce recommendation." 


I am sorry to burden you with such a long letter but in view of your offer 


to help yesterday I think the facts will be of interest to youe 


I would appreciate any suggestions you may have because we, ourselves, 
do not know what to doe 


Sincerely yours, 


Kk. 2: Facd 


In reply refer to 
RE 


My dear Hr. Goodwin: 


Reference is made to your letter of June 23, 1944 * 
addressed to Mr. Parker regarding difficulties being % 
experienced by the Saudi Arabian Mining Syndicate in 
obtaining supplies locally in the Near East, 


It is regretted that these delays have oocurred, in 
However, they appear to involve local questions of a 
prosedure that probably might be taken up most ef- 
feetively by one of your representatives in Saudi 
i tee @ireetly with the Middle East Supply Center "Sa 
in re. 


It 4s understood that the Middle East Supply 
Center has assigned a “B" priority to certain supplies ™“, 
desired by the Syndicate and that the appropriate ~~. 
authorities in the Union of South Africa have been 
so informed. 


Sincerely yours, 


Gordon P. Merrian 
Chief, Division of Near Eastern Affairs 


Mr. R, F, Goodwin 
Resident Engineer, 


, ft American Smelting and Hefining Company,’ y 
'y 8/0R 120 Broadway, lal ak 


New York 5, New York. ‘ 
JUL gy 1944 
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1757 BROADWAY—S6TH-57TH STREETS 


TELEPHONE: CIRCLE 6-2700 tas a 
NEW YORK =a; SOE 6 
dune’ 24, 1944 H 


In February we pecedived a cable from Ebrabin Suleiman, secretary to 
H.R.H. Prince Faisal of Arabia, that the American Legation in Jeddah 
had sent an application to Washington for the purchase of a new 1942 
Chrysler car for the Prince. 


After several letters had been sent to various people in Washington 
pring toe this tion, we ap tage word from Mr. Garry Owen of 


on <a this car. We then contacted the Alltransport Inc., 
6 Street, New fork City, to act as forwarding agent and on 
June rig they sent in the application. 
On June 22nd we wrote Mr. Owen requesting that he advise us whether 
or not this license had been approved and he suggested we contact 


you. Any information you may be able to furnish will be sincerely 
appreciated. 


Thanking you for your attention and cooperation, we remain, 
Very truly yours, 
CHRYSLER NEW YORK COMPANY INC., 


RETAIL SALES MANAGER 


oe 
hadthentine for Export License for 1942 Chrysler, serial 7808823, 
fearsome for H.R.H. Prince Faisal of Arabia. 
Para. lave ; 
“cree 
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in Washington, to put through an Se- 
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5065 

Please inform the Foreign Office that we should appreciate 
being informed as soon as possible whether the appropriate British 
authorities conour in the joint goods subsidy progrem for Saudi 
Arabia worked out in Cairo by Mr. Landis and British representa- 
tives there, who are understood to have referred their suggested 


program to London for approval. 
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NEPARTMENT INCOMING DIVISION OF 


OF COMMUNICATIONS 
STATE TELEGRAM AND RECORD 


BJR ~ 997 Zee siada WE 
This telegram must be 


Closely peravhrased be- Dated June 29, 1944 be bohpoeke 
fore being communicated itr 
to anyone,. (BECRET) TERI) HEMBe! ¢ 1:50 p.m. 





a 
Secretary of Btate, 


‘FT AXS 3 






JUL (= 1944 % 
Washington. DEPARTMENT OF STATE 


185, June 29, 9 a.m. 


Yesterday morning British Charge d'Affaires and 
I together called on Acting Foreign Minister. I 


a 
repeated verbally substance of Department's ¥536 to 









Cairo, June 20, 6 p.m., and of similar message from 
Landis (Cairo's June 22, 8 a.m.) which had already 


been communicated in writing, British Charge stated 


Sithat hie Government in replying to King's message 


yv6c-9/7c° 43068 


ya expressed hope of prompt solution of Saudi supply 
problem and had added that necessary inetructions 
were already on their way to Cairo. 

Importance of this communication can only be 


judged on disclosure of nature of instructions about 


gyal GF Ve 


which British Charge knows nothing. 


Sent Department. Repeated tg Cairo for Landis. 
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Department. of 
Division a rorei¢ 

Room 611, Walker-Johnson 
Washington, D. C. 


Attention: Mr. W. H. Payne. 
Gentlemen: 


Even though we were unable to ship the two 
f rifles which we ere paar for you, to be presented 
to the King of Arabia une 15th as promised, we are 
glad to advise you at this time that we « ct to make 
this afternoon. These rifles will\be packed 
er ora age boxes, together with the telescope and 
elescope mount that goes on each rifle. They will be 
eure y packed and we feel sure that they will be in 
excellent condition when you receive them. 


We are unable to send the 1500 rounds of 30-06 
ammunition, as we lad obtain it on the priority 
given to us on your order No. 5426. It will be neces- 

sary for you to furnish us with a WPB 2682 authoriza- 
tion. I find that our parent age ye: 4 Papantandd Messrs. a 
crombie & Fitch any, can give us 
immediat with this authorization. If you on un es the 
authorization to us by return mail, we can make shipment 
of the ammunition the same day. 


Hoping that you will be pleased with the rifles 
and that you receive them in good condition, we are, 


Very truly yours, 
GRIFFIN & HOWE, 










ee Administration 
Building 





Gr 
President. 


PRICES SUBJECT TO CHANGE WITHOUT NOTICE 
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In reply refer to 
FA 


Griffin & Howe, Inc., 
R202 East 44th Street, 
New York, New York. 


Sire: 


Reference is made to your letter of June 30 
1944, concerning Purchase Order Ho. 54286 for rifles 
to be presented to the King of Arabia. These rifles 
have been received in the Division of Foreign Service 
Administration, 


I have received information that the 30-06 
ammunition can be obtained in Arabia from the United 
States Army. It is requested, therefore, that the 
1600 rounds be cancelled on this order. 


Enclosed herewith is Government Bill of Lading 
83-3794 to cover this shipment. 


Very truly yours, 
Por the Secretary of State; 


Herry A. Havens 


Assistant Chief, Division of 
Foreign Service Adminigtration 


« 
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Enclosure 
Bill of Lading 
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INCOMING "DIVISION OF = 
COMMUNICATIONS © 





STATE TELEGRAM AND RECORDS 
Me Jidéa ae 
Talis telegram met bs ) # 
elestly parephrascé pbr- Dated July 1, 19¢¢ Dpifing 
fore bring coomunmicetrd 
te anrone. (SECRET). Rec'd 11 a.m. t rg 


Seorctary of State me HEMISPHERE ~ecegaceer 
washington Ht B= = YN PF 7 af 


1867, July 1, 8 aom. DEPARTMENT CFO" 


POR LANDIS 

Your letter June 21 tranamitting agreed minute 

yon 1944 Saudi budget. 

In conversations with regard to Saudi food mpplics, 


I suggest advisability of pointing out that cereals pro- 
a, gram was based on tetimated imports by dhows omounting 







yvi-L/¥2° 3068 


to 12,000 tons in both 19435 and 1944 and any material 
diminution in dhow traffic would justify invoking Para- 


graph two, section one, of agreed minute. 
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OMMEPARTMENT INCOMING DIVISION oF 


| COMMUNICATIONS | 
STATE TELEGRAM AND RECORDS _ 


DMM ~675 Poe p pti hE 


This telegram must be 






clor:ly paraphrased be- Dated July 1, 1944 ° Abad 
fore teing communicated 
to aoyons (SECRET) — Rec'd 12:13 p.m. £ Abe 
‘ went SP ig: - 
Secretary of Stat DIVISION 
Washington é ~ 194 
Nl 
WEAR EASTERN net TREN G Cy , 
188, July 1, —<—" . 
QO 
SECRET © 
oO 
In conversation with Arabian American 01] Company | 
e 
officials a few days ago King Ibn Saud stated that N 
starvation and disorder in Saudi arcsbia are a pos- ~ 
~“ 
eibility if additional food supplies are not obtained 8 
es 
within a month. Refer Cairo's 1670, June 18, 10 a.m. de 
= ri gy VSN “7, & 
" King asked for and obtained payment equivalent © 
of $500,000 due from company in 1944 to his credit in 
Egypt to be used for food purchases. He also obtained 
oe 
promise to make one million dollars available in New Yor 
for other Saudi needs. on 
Most of the King's statements repeated arguments ale 
ready reported to Department. cy 
Detailed account of conversation follows eirmail. i. 
MOOSE y 
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E a 
ure : 
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INCOMING DIVISION OF | 





“i : agp atin COMMUNICATIONS 
ame wheamed bai Dated July 1, 1944 — LAME 


Reo'd 5:54 pom, Srd. 
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10%, July 1, midnight. = 
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TO LAMDIS PROM. SHORT g90F 24/6 -22dd, tp 

You will wish to sce Jidda on despatch Nod 105 i 

j ef June 82 and cadle No. 168/ of Juns 29 just received " 
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CROSS-REFERENCE FILE 


NOTE | 


SUBJECT Department approved sending of joint military misssion to Saudi 
Arabia and plans for dealing with Saudi Arabian financial and 
supply problems on joint and cooperative basis. 


. For the original paper from which reference is taken 


eS en 
(Despatoh, telegram, instruction, lelter, otc.) 
Dated July 5.1044 00 Peet| seuds srebie 


File No. ..890fe20 Missionps/I5 e 


©G. S. CUTERNNENT PRINTING CFFICE 1—1540 
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DEPARTMENT INCOMING DIVISION OF 





OF COMMUNICATIONS 
STATE. TELEGRAM AND RECORDS 
230) Ate 
PEM-5S59 London 
Thies telegram must be ae = 
closely paraphrased be - Dated July 4, 1944 ap try 
fore being communicated 
to anyone. (SECRET) Rec'd 8:30 p.m. 
cea ements eM MO AT i ee 
Secretary of State, | DEPARTMENT QF STATS, | HS 
. i nr /\ : XK 
Washington. | jours 1944 | 
. | Agios HY os 
5271, July 4, 6 p.m. NEAR FASTEN ATEMIRS O 
a 
Foreign Office has just informed us that the British, ° 
; 0 
Embassy in Washington has been instructed to inform the te 
~ 
Department of the British Governments reaction to the joint N 
' 
goods subsidy program “or Saudi Arabia. (See the Depart- 
ment's 5065, June 27, 1l a.m. in this connection) fa 
ge iF 
F7OL 2H WINANT 


WFS EDA 
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OF OF STA COMMUNICATIONS 
STATE TELE X AND RECORDS 
L1 71944 
DIVIS{ON OF ; 
NEAR EAST FFAIRS aplifae- 
MAE~422 
This telegram must be WE 
paraphrased before being Dated July 7, 1944 
communicated to anyone 
other than a Government Rec'd 5:52 pem. 
agency. (RESTRICTED) , 
Secretary of State, DIVIION ‘hm Tats ovine 
Vashington. © 
sitet icin JUL 10 1944 © 
— July 7, 8 pom DEPARTMENT OF STATE mI 
ha POR SHORT 
Refercree is made to your mee undated fo HD mt 
i 


a. GN 
pa Pas 
FYtelecram requesting iny-wWaton on Saudi-Arabian 24%... L7% 
supply situation. : . 


vL 





MESC has been workin, : on the statistics of 
supply and has gathered the following definite 
information with a more detailed revort to come: 
Food receipts on the west coast in the first half 
of this year have amounted to 20,903 tons. In the 
first half of 1943 they amounted to 13,613 tons. 
Saudi Government stocks of food stuffs amounted 


to 11,992 tons on May 1.,,.1944 ; on June 20, 1944 they 


so 


were only 2,108 tons. The explanation offered by 

authority for the discrepancy was that the covernmen 
had had to sell large amounts in order to meet its 
obligations. Coneybear suspects hoardin » 


to be a factor. 


L.) 
Dy me ogi 


He is ; 


i a a ai a ale escuela ta 4 Sales oldie aE eIaRane 


- w2— Unnumbercd, July 7, 8 Dele » fron. Jidda 


He is convinced that current large receipts of 
rice and small quantities of other foodstuffs will 
teke care of the immediate situation. 

Pisoe goods: MESC has an oral agreemEnt with 
Gellatily Hankey to be confirmed in writing that 
the Latter will import Indian allocation cotton 
goods on its own account which will be sold under 
proper controls to local merchants if the Saudi 
Gove rmme nt is unable at the time of importation to 
finance the transaction. Under instructions from 
Jordan Gellatlly Hankey 4s not honoring Saudi 
Goverrment paper. 

It is Coneybear's opin‘on that the situation 
on the cast coast is not so critical as that of the 
west coast. 

Exchange data not yet available but it is being 
compiled and will be telegraphed when received. 

Sent to Cairo. Repeated to the Department 
reference Legation's telegram No. 175, June 22, 
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Mr. Richard Sanger, 
Department of State, 
Washington, D. Cc. 


Dear Sir: 





On June 24th we wrote requesting any information you may have regarding 
the Export Lieense for the purchase of a new 1942 Chrysler Crown Imperial 
eight passenger sedan for H.R.H. Prince Faisal of Arabia and up to the 
present time we have not received any reply. 


Today we received a cablegram foom Ebrahim Suleiman, secretary to the : 
Prince and are enclosing a copy of same in the hopes it may be of some ‘ 
assistance this license. Mr. Suleiman mentions two cars but 

as we have y one in this body type we are cabling him to this effect ) 
and advising that we have a similar car with a glass partition. We : 
believe this latter car will be acceptable and would appreciate your oO 
advising what progress has been made for the exporting of two automobiles. RS 


We have been reserving the one car since February and after mich corres- 
ce wkth several departments in Washington we still do not know 
whether or not any applications have been filed. 


. We realize, of course, that these papers have to go through a regular 
procedure but what we cannot understand is why we do not receive any 
word about the filing of these applications. We have written the Board 
of Economic Warefare and Mr. H. de Ybarrondo, chief Exporters' Service 
Section, Operations Division but neither has given us any definite in- 
formation. 
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Trusting you may be able to assist both the purchaser and ourselves in 
completing this transaction, we remain, 


cine 


m | Very truly yours, 





x 
CHRYSLER NEW YORK COMPANY 2 
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RETAIL SALES MANAGER 
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conversation which took place between 
Je» Minister Resident in Jidda, and 
tasetebes, of the Arabian smericun 011 Company, 
on June 29, 1944: 


. After a few gonversational tis pene ged. ike ifooke , 
agked if i. Lebkicker would be good enough to give a brief 
Besoription of his recent trip with My. Ohliger, to 
See to moct dag Ton Sank 


jouraged he ‘oe ; Britten B ethecons that it had been. 
i, ry to stop further sules from Government stocks. . 
¥ tribution of. bread had also been stopped, ee on 
ae maeving many complaints, free aistrioution: on a Aimited 

pon been resumed. Further, orders iad been sent on 
_ King for the seizure of food stocks in the hands of 
mere 8. 


» Moose here remarked that he had heard re s thet 
} oh Governnent had been obtaining crain in Jidda, and 
ng it out in the direction of Mecoa; but he had es 
the erein. was purchased, rather than seized. 


The King, continued, mr, Lebkicker had written letters 
both to the American and British Legations in Jidda calling 







attention to the seriousness of ecatceeen. the’ ‘end stating 
that relief mist be hud wit month. The alternative was 
brag poseibility of starv.tion disorder. ‘when told that 


iroment was no longer able to supply them with food, 
one | > of tribesmen in ed of tre King if there were any 


objection ba their providing food for thenselves. rc 
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ng 4i¢ not repeat nis answer, but he did express the 

et Heh and looting would occur when the , ~ 

i nen lunery. : 
liger and im, Lebkioker asked if they could heve | 


owing t:: Sendl Government stocks on hand in various 
6 in the country, and Sheikh Abdullah Suleiman, who 











was with the agreed to collect and to supply the figures. 
3 ‘Tes Tabktoxer seid that ARAMGO could iteelf oollect data on . 
stocks in 0 (wher wig Magy Fins thought to be considerable) 
i in Jubail )vhere extent of stooks was unknown); but 
¢ ‘elsewhere the only available figures would be those 


gupplied by vl ped pene oe 


2 ties Moose observed that Shaikh Abdullah had supplied hin 
with two sets of stook oat one dated about May 1, 1944 
b the other dated > 16 ‘3 but thet these figures had not 
own the quantities on ha md in individual warehouseg. He added 
that the iso had copies of the stock figures referred tos 


Shaikh Abdullebh Sulaiman, as quoted by Nr. Lebkicker, 
stated that In 1940 and 1941 "the Saudi Government head 
Geliberetely encouraged the importetion of foodstuffs by 
merchants. Customs duties on foodstuffs had been reduced, 
facilities had been given for deferring payments of duty, 
and in certain cnses, the Govermnaent had advanced to aren 
one-fourth of the cost of the grain imported. The revel Pre 






the object, of this policy was the esteblishment of cons 


able stocks of foodstuffs, largely in Al-liasa; and in 1943, 


. the food Paps + gore in the country had been drawn from these _ 


stocks 11 as frem thé importetions under British re 
Conse que’ att. ; laportetions in 1943 were stialler than the 
annual requ Penents of the country. 


ir, Lebkicker expressed his own cuits én, and that of 
lim. Ohliger, as being convinced thut a stringent food short- 
age existe fu Nejad. Be thought that the eltuation there would 
prael  | s gotten out of control if it were not for the food 
in from the Persian Gulf side by ARCO tricks. 
ire: iobes asked if these trucks were still hauling for the 
Saudi Government, and Mr, Lebkicker replied thatthey were. 


tr, Moose enid that he, personally, would be inolined 
to accept the King's estimate a the situation without being 
too oritical, and a sathout pes ng too rigid tests to any 
statistios whteh Sha S Guy Aue lah might produce. anyone 
familiar wi 2] Saudi overnnent knows that acourate figures 

Aa & sanat kenanaed were subjected to an 
ion and rison, the least hermuful 





exhaustive ve exeminat 
“pesult would be delay, while the most harmful would ve to 


Fe a ee erenente and to those of his ministers. 


ive the King the impression. that full feith was not csiven 


oF 
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to the needs of Saudi Arabia without’ 
aud cited the engagement of the company 
8, as an instance. 


c-) said Or. Lebkicker, aakedtie help of ARaliCo. 

% the “greseat moment, the quantities of foodstuffs, and tie 
at . atrivel in Arabia, were not known, and the King felt 

‘that he would have to make arrangements supplementing the 


Mae ,,Webktoner replied Shes, ARAHCO accepted the King's 





supply | of the British subsidy ae yee » Me proposed the purchuse 
of fs in 5 to be shi to Saudi Arabia. 


| stu! 
To begin with, pur maces for a yer ere of one and one-heif 

nthe Lat If arrivals under the subsidy turned 
gut to be sufficient, no purchases would be made, On the other 
hand, 1f subsidy deliveries were insufficient, and otwtinued 
to be insufficient, supplementary purchases would be necessary 
for a period of more than one and one-half months. 


Mr. Moose questioned whether or not it would be possible 
for the King to purchase foodstuffs in Egypt and ship them to 
Arabia, over and above the program laid down by the WESC, 
whieh ‘would. doubtless coincide with the actual or _prumpeorkre 

vaid - Me, Lebkicker said that he had raisedthe — 
same point Dut that, the King had brushed it aside, merely 
aying that with sufficient money in hand, the purchase and 
| pment - of the food — be arranged. 


‘* 
” on whe insistence af tie Kind Tor on ‘vniedtate: answeds 
ur, Chiiger and ity, Lebkicker apreed to the immediate © 
de t in Barclay’s Bank, Caiyo, of the sterling equivelent 
of the $500,000 due to the Saudi Government under the 
financial eng betwoen the Government and ARAICO for 1944. 
a further 000,000 in New: York was promised to the King. 
cise wanted @ second $1,000,000; but the oil company 
Grrietiie stated that, they sould not bind the company further 





without refe the matter to the Board of Directors. 
In fact, "they. 5.08 at tied might be dismissed for agreeing to 
the first §1,00 


Lebkicker said that the King had mentioned the 
sous ees paponeaing sing gold with the $1,000,000 credit, 
and ing ) chase were possible. iir, Moose 

eplii & conversations with Treasury repre~ 





@ had indi ng 
with his aStaae benastie. ur. Lebkioker said that the King 
would undoubtly Secchaiicae the Legation on this subject. 


Mr. 


Jide’ A586 ae 


My. LebDkicker said that he had asked Colonel Yoneybear 
for re data which the .uS¢ had or could obtain with regard | 
to 1943 and oe importetions of food into Saudi arabia, and 
that Colonel Coneybear was assembling available data. 


Mr. Lebkicker repeated that both the King and Shaikh - 
ah Sulaivan were worried over the country's food 
ri and opined that it would be difficult for the King 
to ntein his authority if the tribesmen once got hungry. 


He adéed that a large measure of the food problem of 
Saudi arabia is-not due to war conditions, but is due to 
prolonged drouth conditions in Arabia, Rainfall, with 
- unimportant exceptiona, hes been low, The o11 company's 
own men confirmed that last winter there was one light rain 
at AleKharj and one.at Riyadh. A heavy rain was reported from 
Nail, As a result, gyazing was bad, and the shortage of rain 
was reflested in the gonditions of the camels. inimale which 
should be fat, are now thin, with. scarcely any hump, and look 
as if t hed just finished ea long dry summer, tather than 
at the point of commencing the summer season, 


iin. Moose remarked that this was one feature of the situation 
on which he and itr, Jordan had eeneree in Cairo. ix. Jordan 
haé used the exceptionally heevy rainfall last winter, and 


lax. Lebkicker stated that Shalkh abdullah Sulaiman was 
perticulerly worried because he did not know the schedule . 
of deliveries of foodstuffs to Saudi srabia. ir. loose said 
’ that WESC must knowthe schedule, and that he would attempt 
- 0 learn what it is. 


ir. Lebkicker quoted the King as having said thet the 
Government. food supplies in Riyadh had not beén adequate for 
the needs of the royal household, and thet he hed given 
various members of the royal f money with which to 
gt cage their needs in the bazar. After an atteapt to purchase 
heir needs, they reported to the King that the money was 
useless, because the merchants had no food to sell. “ 


Jidda 
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iy. Lebkicker naked if ir, Landis were aware of the 
Situation, ir. Moose replied thet itr. Landis hed been 
informed of the Ming's messaze, and of the commentary 
of Shaikhs Yusuf Yesein end Abdulleli Sulaimans and were 
generally informed about the subjeet. 


rte Lebkicker stuted that he would be ereteful if 
it, coOse would keep hin informed of eny developments 
in the situation. lir. Moose said he would be glad to do 
BO » 


In conclusion, iir. Lebkicker stated that the whole 
matter had been reported to the company's head office, 
and probably a copy of the report had been supplied to 
the State Department. 








Vasicenad 
Jidda, June 29, 1944 











[ As the Department are aware, discussions 


have been proceeding in Cairo and Jedda between United \ 
States-and British representatives about the proposed _ \ 
programme of joint economic and financial help to Saudi 
Arabia, It has been agreed that such aid should be 
furnished on a fifty-fifty basis by the United States 
and the United Kingdom. ‘ 
2. These discussions resulted in a programme 
for 194 of supplies for Sandi Arebia which contemplate 
that the United Kingdom shall provide goods free to the 
value of £2,754,000 and the United States goods on credit 
lend-lease to the value of £292,000. His liajesty's 
Government accept this supply »rogramme, and are prepared 


in addition to provide Ibn Saud with a sterling cash 


credit of £10,000 a month to cover the expenses of his 


Diplomatic Missions and Consulates abroad. 


3. Ibn Saud will also raise revenue by selling 


vvL-1/vZ" 4068 


agp ot the goods furnished under the joint programme, 
The United States representatives «t the discussions 
maintained the view, however, that he would his a further 
subsidy in cash of 10,000,000 rials. While Ge not. 
share this view, His Majesty's Government, iet r 

desire to reach an agreed solution with the cae States 
Government, have decided to accept the proposal on the ie j 
basis that. thie additional subsidy should take the fovm 
of lend-lease silver. 





His Majesty's Government wish to make a 





236 | 


2. 


be regarded as indicating any departure from the P 
views which they have expressed to the United States 
Treasury as to the proper solution of the Saudi 
Arabian currency problem, in connexion with which 

the scheme proposed by His Majesty's Government is 
still under discussion with the United States Treasury. 
It is in any case too late to introduce it this year, 
put His Majesty's Government hope that it can be intro- 
duced next year and that there will then be no further 
need for a supply of silver rials. 

5. His Majesty's Government understand that 
in the Saudi Arabian budget for 1944 provision has been 
made for receipts arising out of the sale of the 10 
million rials reterkea to in paragraph 3 above, (i.e. 
4O% of the dollar proceeds of the silver rials supplied 
for financing the oil companies less minting and trans- 
port costs) on the assumption that His Majesty's Govern- 
ment will provide sovereigns against gold in New York. 
His Majesty's Government regret that owing to their 
very limited supply of sovereigns and the lack of 
available minting capacity they cannot accept this assump- 
tion. They de not know how much difference this will 
make to the estimated revenue of 4.7 million rials if 
some other method of using the American gold is adopted. 

6. During the discussions, consideration was 
given to possible methods of putting into effect the 
principle, which had already been agreed between the 
two governments, that Anglo-American aid to Saudi Arabia 
should be on a fifty-fifty basis, in view of the fact 
that owing to shipping and supply considerations the 


value/ 
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value of the aid to be furnished by the United Kingdom 
under the agreed progranume would be considerably more 

. than that to be furnished by the United States. The 
suggestion was made that the necessary adjustments should 
pe effected by means of 4 credit 40 the United Kingdom 

on el ag aid account. Hie Majesty's Government 
regret that they are unable to accept this suggestion, 

the effect of which would be the same as if the United 
Kingdom were to supply goods to the United States on 
reciprocal aid for the latter to furnish without acknow- 
ledgment to a third party as United States lend-lease aid. 
His Majesty's Government vould welcome the views of the 
United States Governuent on how best to make the adjust- 
ment in such a manner as to lend substance to the pro- 
posed statement to Ibn Saud that the Anglo-American aid 
offered him is on an equal basis as between the United 
States and the United Kingdom. His Majesty's Government 
feel that such a statement could only be made if there is 
a cash adjustment, i.e. by the transfer of the appropriate 
sum in. dollars to His Majesty's Government. 

Th Finally, His Majesty's Government consider 
that it would be better to avoid any attempt at detailed 
control of Saudi Arabian expenditure. We should seek 
rather to convince Ibn Saud that the help new promised 
is all that we can give him, and that it is his ‘eiomiciacaitie 
bility, by using forethought and the technical means 
which have already been indicated to him in general terms, 
to make the resources thus put at his disposal meet his 
requirements. His Majesty's Government also think it 


desirable/ 
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 destrente that, in accordance with the agreements 
peace ed. during the Cairo discussions, Ibn Saud should 
te warned that it will be necessary to carry out Suiibine 
cute next year in the amount of supplies available to 
whe Pan’ free distribution within his territories. 
} 8. On the assumption that the above proposals 
are acceptable to the United States Government; His | 
Majesty' b. Government consider that the necessary communi- 
cation to the Saudi Arabian Government can be drafted 
and agreed between the American and British representa- 
tives in Jedda. 


BRITISH EMBASSY, 
WASHINGTON, D.C. 


7th July, 19h. >) 


C gammm rotten or semrananes ron. sant sania, 
Mie of nabeibe Atnengeed with the State Demtent ot nesting on 0th July, 194 
[[ ene aqreet tat exrangenents for the joint oupply programme could 
ge foreard on the lines proposed, with the following understandings ou’ particular 

peintes- 

(a) Identical instructions should be sent as soon as possible to the 
Bettieh and U8. representatives at Jedda (te be repented to Lord Moyne and 
sh, Wesel cl Medaac a Wien nat Saka andi seca a aad 
Depertacnt with the addition of « further telegres instsucting those represen- 
tatives to handle jointly ell propesals for supply and financial aid to Seudi <3 
Avebia. It was agreed that certain drafting apendzents shovld be nade in ! 
the State Departaent draft, pertioularly ae regurde (4) « suggestion that 
teahniieel experts fron Cairo should aecompany the Ministers in their epproash = \\ 
to Ibn Semd (41) the warning to be given to Ibn Saud concerning the extent 
of free distribution of supplies in 1945 (see section (e) below). 

(vo) The Britdsh representatives undergeck to secure as soon as possible 
the concurrence of the U.A. Govermment in the édreft instructions. 

(co) It was agreed that the arrangements for the supply programme 
end fer the additional eash subsidy of 10,000,000 rials in the form of lend- 
ease silver should not effeet or prejudge the separate proposals concerning 
Geudi Avebien currency now under diseussion between the U.K. and the U.S. 


(0) Seve was taken of the fact that the U.K. Government would not 





ge available for fendi deubie. It was agreed that 


2 = 
(e) It was agreed that the two Mi.isters should warn Ibn Seud that 
49 was the hope of the U.S. and U.K. Governments that with inereased revenuse 
from the ofl company and with better econoric conditions it would be practienble 
ae 
for the bhlanee of supplies given away ,¥i thou payment to be redueed in 1945. 
It was arranged that an addition in this sense should be, sade @ the draft 
telegram. peppeadd by the State Department. 
(f) It was agreed thet the statesent by the U.k. representatives to 
the effeet that the U.k. Government desires to avoid any attempt at detailed 


ecsdtaiiidl Tota Arabian expenditure wee without prejudiee to the separate 


question of the provision of advisers the am, Areb 
uw, eet. pj uder yi ieee la re ? ; i » 
ue wh fe ¥  O+pin btwn. wen 1a Cady. fs 4 One. S ~ r 


(g) 1% wee agreed that the prineiples to gowern the ;roourenent of — 
wappiiee by the U.S. and U.K. Governnents so as to conform with the basis of 
equal sharing of the eost of the -rogramme of supplies to Saudi Arabia, and 
the form of adjustment neesessary in respect of the 1944 programme, should be 


as indidated in the attached note. (by. {0 xe 


take 
a 
27.10) 16 
POL jh 


fe 
qe NOTE OS PROCUREMENT ETC. OF SUPPLIES FOR 
es whl. ARIES SAUD ARABI AB F5QGRAMER 


Sh eh vik. nls Swope $6 CREA tn Wns i 
Government should be able itself to proeure and ship supplies te the value of 
half the approved programe. The fulfilaent of this prinsiple must elearly 
be subject’ (i) supply and shipping considerations (11) the existence of 
the necessary procurement uachinery. 

20 ae cass, eee sas Seamus supply and shi)ping considerations, 
it will set be possible for the U.8. Government to have awmileble the neses- 
sary procurement organisation to enable it te procure ite full quote of 
supplies on the above besia during 1944, They will endeavour, in consul tetion 
with the U.K. representatives on tie .8.5.C., io meke the requisite arrange- 
ments in respect of the 1945 program.e. 

Ps In respect of 194d, procurenent and transport arrangements will pro- 
@eei ap planned and agreed in Gairo. Tiis wii. man that a mueh greater pro- 
portion of supplies will be preoured by tie J.K. Government than by the 

U.S. Government. th de audend: Skat dade bras Wik i Sele bates 
the Gevernuents.so as to previde for the equal shearing of the cost of the 
whole ;Tegraunes 

| Thus, sovording to present egtiuates, goeds to the velue of apprexizately 
$11,016,000 will be procured by the U.K. Government while goods to the value 


of appromiantely $1,166,000 will be procured by the U.S. Gevernment. Allowing 


fer the eupply ef 10,900,000 rials by the U.8. Government as a eash subsidy 
oe ene 








Agreed Minute of Conversations Between U.K. and U.s. 
Representatives in og on Supply Program and 
; t for b 


It was agreed that the discussions on the supply program 
and the budcet would be based on the principle of equal parti- 
eipation worked out in London by sir Maurice Peterson and Mr. 
Wallace Murray. 


The British and American representatives agrved that the 
U.K. and the U.S. would suppiy on a subsidy basis the commodities 
listed in Appendix A. It was noted that arrangements were being 
made for the import of 4,000 tons of rice from Iraq and it was 
agreed that if these 4,000 tons were not forthcoming the MESC 
would give consideration to the supply of other cereals outside 
the subsidy. In addition it was agreed that the supply position 
should be reviewed prior to the pllzrimage, and if it was consi- 
dered that the ,resent programme wae not sufficient to mest the 
requirements of the pilgrims as well as those of the oountry, 
MeisSeCe would make further supplies available for this purpose. 
It was also agreed that the commodities provided forthe pi i- 
mage would not be part of the subsidy program and would be peid 
for by the Gaudi Arabe. 


In recognition of the fact that the supply of commodities 
being proviced through MisC was substantially below the amount 
budgeted by the seudi Arab Government and in view of the uncer- 
tainty of the stock position and the consumption rate of these 
commodities, it was agreed thut Ministers Jordan and Moose would 
consult on these matters in Jidda and additional supplies of 
such commodities would be provided through subsidy program as 
might be agreed upon between the two Governments. 


II. gupoet 


No agreement was reached on a budget for saudi saravia for 
1944 and the Amrican representatives took the position that 
this meant in effect that io agreement was reached on both the 
supply program and the budget because the two were so intimately 
related. The British considered that, as the supply progranme 
was based upon the essential requirements of the country, failure 
to agree on a budget in no way upset the agreement reached on 
the supply programme. Most of the items in the budget, however, 
were agreed upon and these are indioated in Appendix Bb. The ~ 
British, however, wished to reserve their position regarding these 


figures. 


ogee 


figures. They had, for example, agreed to whet they regarded as 
very meall reductions in salaries and subsidies with a view to 
substantial reduction in free gifts of goods; if the latter re- 
duetion was to be less than they anticipated, they might wish to 
re-open the question of some of the other figures. They also 
pointed out that they had accepted without question the American 
estimates of items 12 and 16. 


The items of disagreement in the budget were external expen- 
ditures and revenue from the -«le of foodstuffs, etc. With regard 
to external expenditura’, the criginal U.S. position had beer that 
about 49 million riy::. s<«"'1d be made available for such expendi- 
tures or about 8 mits. clynls in addition to the agreed supply 
subsidy progrem of 40.6 million riyals. The original British pro- 
posal was to limit this item to the sup:;ly subsidy program. As 
a result of discussion, the British offered to agree to increase 
this figure by an additional one million riyals, or a total of 41.6 
million riyals. The American representatives offered to agree to 
an additional 3 million riyals, or a total of 43.6 million riyals, 
instead of the original proposal of an additional 8 million riyals. 


With reference to the item on sale of foodstuffs, etc., the 
original British suggestion was that the Saudi Arabs should obtain 
20 million riysis from the sale of foodstuffs, etc. The original 
American sugces’ ion was 10 million riyals. The Americen represen- 
tatives stre:s:< that this matter should be analyzed from the 
point of view ~f how much free distribution could be curtailed 
during the remainder of 1944. After discussion, the American repre- 
sentatives suggested 12.5 million riyals, making the point that 
it was necessary to take into consideration that prices had risen 
in Sandi Arabia during the last year and that therefore a given 
value of food in 1944 distributed free actually represented a de- 
crease h real goods as compared with 1943 and that there were only 
about six months remaining in which to carry out the reduction in 
free distribution. The British representatives said that they were 
unable to agree to the American proposals. 


The next matter on which agreement could not be reached was 
the disposal of the deficit over and abowe that portion being met 
by the subsidies already agreed to. Under the American compromise 
proposal there would remain a deficit of about 10 million riyals. 
Under the British proposal there would remain a deficit of about 
one million riyals. The British representatives explained that if 
the budget showed a deficit to be met by gold or silvs. they would 
have to refer the matter to London because they were not authorized 
to discuss the import of bullion--which, in any cese, they considered 
would have a very bed effect on the economy of 


the 


-* 


the ecuntry. The awrican represe:tatives pointed out that they 
were net asking the Jritish representatives to arree to the 

} ef bulifen but indiested that they were nerely ssking 
British representative: to sake reeomendations to Londoms Both 
American and British representatives deplored the thought of falle 
img to reach an agreexzent locally in view of the celay whieh would 
imevitably reeult, during wiioh time the situetion in waudl Aarabla 
would deteriorate. doth parties agrv-ed thet further subsidised 
supplies were out of the -usestion in view of the responsibilities 
of KE:C to alloeate avallabie supp.tes fairly to Niddle Zast eoun- 
tries. The american representatives took the position that the 
remaining defieit should be net vy some such seane as the lend 
leasing of riyals by the United tates. The tritizh repreeenta~- 
tives suggested that if ne snerleans w.uld agree to a further re- 
cust lon the devielt of 10 wililouw riyales recmising in their com 
promise prepesal te the order of, say, five xi-lion riyala, the 
defleit then al be oarried ferward into 1945 and finaneed by 
intserual borrow OF eVeLh ,erhuys external vorrowlns, the exe 
9© a@uuired being seld for riyels, They ciated wut thet the budget 
was based on such figures 4: were availavle which :hey did cot 
regaré as reliable, and on the costing of tha supply ,recram «whieh 
migh: we auything up to 10 out. therefore, they considered that ~ 
a Gerieit of 10% of the total waren was not a serious »satter,. 
Koreever, if the daudi ara: fa themsuives in ciffioculties 
because of this defieit, tae sritish rep esentatives sugge:ted 
that the American end Brition kinistersa at Jidda o uid consult as 
to the desirability of increased aid. The -mrican representatives 
took the position that they o.uld not reeomend to their Coverme- 
ment or te ceudi Arabia an incomplete budget whioh both ‘he Sritish 
and amerieans felt could net ve carried wut by -audi arable. The 
American representatives further poelnted out that they wished to 
present a progran to the Gaudi arsdlic Governzeat vhich the saudl 
APabian Covernment had some hopes of garryi.; oute ‘The tritish 
representatives reiterated that they did cot have ae authority 
to agree to the iend-leasins of riyals or any other fiianelal 
aselatence. 


some 4iecuselon was also held regarding the 1945 bud-ot and 
1% was agreed by both sides that it was ,ossibie to be sore severe 
with res; eet to thie tud-et than -ith res ect to the 19h4 vudget. 
It was also agreed that it was highly ceolrable to ob-ain the 
atetistiesd date needed to make up a wicge., anc that it mould 
be prepared as coun as possible in wrder to cive the vaudis 
plenty of notice of the economies: ,Troposede 


The 





p authority te decide the matter here, but they 
Londen 


nat = a tae representatives took the position that 












pets A, gem pot Heat. patun the ion toe prepesela te 
me. WORss, Of  bendoan or pemiseaion enter sg 
3 ee - @ Gable was sent, 


A. sh. Nyt es re to agreement on the supply ané 
wl ing® @ Leafon end Washington that Bri- 
al "am oon representatives in Jidda would inform each 

tn: ri ;| BASOE pwOleets which thelr Governments intended te under- 
a prier te the initiation of any such projests. } 


















Sommedi ty. Teas b Sterling (Very approximate) 
Coreals 40,000 — 1,647,000 

Dates - & 4500 112,000 

ugar 3,000 105,000 

Tea 26,000 

Getton Piece Goods 1,600 620,000 

mai * 15,000 

Steel (5 - 1,000 

Tires - 215,000 

Spares (VAC Trucks) - 


Total British Charge . hh 008 
° % riyals) 


Cotton Piese Goods 4,30 200,000 
Medical Supplies = 15,000 
50 1/ (5 = 1,000 
50 L/L Trucks and Spares “ 40,000 
Speeiai Tires - 4,000 
spares - 22.4000 
Total Amrican Charge 
GRAND TOTAL 
“5, OL 6 800 


SELES LEER ELLE OLLIE LIAL LIE LELER EA IE L LS ED 


= Distribution between American and British 
channels subject to revision. 





May 15, 1944 


PRO’CSED AYbh EUDGET FOR 2aAUDI ARABIA 





The e of this memorandum is to construct a vudget 
for seudi Arabia on the basis of the supply program proposed by bre 
veo the British Minister to vaudi arabia, and Dr. Bailey 
Of MBGC, It will be establiched that, “@ven with reasonable 
reductions in expenditures, the enpoee program will leave a 
budgetary defleit of about 20 miliion riyals -hioh auat be 
financed wi th rig Oe ig of suisidy. This supply , a 
would previde a to of 35.65 million riyals of goods 
which 31675 million riyals would be » plied vy the Selts an 
in ifeu of the sterling subsidy and 3.90 ailiion riyals would 
ve supplied in the form of ary ee ae@istanve.e in i. ae 
the British proposed to » wpniy 29 eo peunds per month (1.6 
million per year) in erifl ng oredits tu meet other ex- 
ternal expenditures of saudi arabia. 


This supply pregram is based on reports cof substantial 
etooke of aany items in the hands of the waudi Aaravlan Govern- 
ment. Whether these substantial stocks actually exist is subjeet 
te some doubt since there are conflict reports, Undoubtod 
there is some pliing up of stocks at Saudi Arabian ports veoause 
ef the preseat inadequacies of the transportation system, but 
Saudi Arabian officials insist that, generally speaking, there 
are no substantial stocks of goods fn the cuuntry. Yor the 
yee ef this semerandum, however, the existence of the stocks 

assumed to be correct and the acecjuacy of the ots ae aged 
is accepted, In other words, an sttompt wlll co aade to 
to the budgetary effects of this suppiy program. 


Ia drawing the budget, the following objectives will be 
considered as a: 


(21) to reduce the amount of charity granted by 
the Goverament and the amount of extravagunoe of which 
the Government is prebably guilty; and 


42) to inerease the amount of goods flowing in 
coumereial channels rather than in : overnmental channels. 


Both of these .dieetives arv related to the wre basic objectives 
ef financial independence of the saudi Arabian Government, 


It 


Ze 


It should be noted, aisv, that in drawing up the budget 

we have kept in mind certain definite ,rinciples. In the 
first place, we have ben thinking in terms of a long~rance 
financial program coupled with other programs designed to 
develop the economy of waudi Arabia. We believe that saudi 
Arable should be given the necessary technical assistance to 
Garry out any such prograns, In the se@mnd place, we velleve 
that the waudi Arabian Government should be told frankly what 
assistance it may expect within any «iven period, and that 
these commitments should Le carried wut in full, neither more 
nor less. In the past there has been a tendeney for the saudi 
Arabian Government to expect assistance every time it gets 
into difficulties by virtue of the fact that assistance has 
been given almost ev. ry time it has cen rejuested. In other 
words, laek of planning and the operation of the subsidy program 
on a day-to-day basis has created an unhealthful sit uation tend- 

towards extravagance. This tendenoy can be overcome by 
setting up a definite program, lased of reasonable objectives, 
which is fairly and firmly presented to the oaudi arabian 
Government. Finally, nothing wi.l vce accomplished by telling 
the Saudi Arabian Goverament that it nust curteil this and that 
rhein since reliable detailed information relating to 


these expenditures is not available, 
The pre lon of the ctud,et for 1944 is complicated by 
many uice ties. <tatements can be obtained to support almost 


any position, so that it will be nesessary to give some attention 
to individual items in order to determine figures which are most 
likely to be correct. The aituation is further complicated 

the fact that the year is wore than one-third gone and it wil 
probably be at least one-half over before any financial plans 

Gan te put into operation. The possibilities of curtailing 
expenditures during the current year are oorrespondingly decreased, 


fhe Saudi Arabian Government has drawn up the following budget 
for 1944 on the basis of which it has requested assistance from 
the British and American Covernments, 


BAUDL 
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Epa eee 2 
Water, reads and eonst ruct ica i500 
ae frem UKOO 3062 
ther purchases: 
<{20eal 4.00 
External 
108.77 
Jason | (in alllions ef riyals) 
Guateme duties & mise. revenue 2-00 
sPemaee ; 2.00 
rire ef i soca ie ge 
® ineome 
Brisieh sterling subsidy a7-87 
Lend-Lease silver 108.77 


: ie cesttins ible thet the wings “/ salaries and eub- 
sidies §$.00 millien riyals, i 
At the \ er eeae a tine, however, there is an G@efinite vanis on 
whieh $ this item cam be greatly reduced, It is 
quite Ar mgd that the subsidy portien of this it teteling 
is ma Fiyels, eannet be reduced at the p time, 
‘glthough it wuld seem that expenditures fer salaries eoulé 


a anes ae Woe should be reduced te 35 alliien 
a sategery 


a cence 
Aredian Guv ernment ould make seenenios this eategery duriag 
ee ee ee See eee Ae ee Se Pay See 


- The 


who 


The next four itens of expenditure, relating to foreign 
misaiena, internal transport, agricultural egenses, and water, 
roads and ecoustrustion, are generally eonsidered to be reasea- 
ably acourate. Nr. Jordan, however, considers that there is 
seme possibility that these items are Guplicated in the sate-~ 
gory relating te salaries and subsidies. 


in View of the fact that for the purpeses of this menoran- 
dum we are aesepting the supply program pro by Mr. Jordan 
and Dr. Bailey, there ie little objeet in diseussing the supplies 
whieh the seual Arabian Gevernmeat prepesed in ites draft of the 
wpudget. It might be polated out, however, that its , roposed pure 
chases are sig miilion riyale in exeess of purchases actually 
made duriag 1945. In doth casea, lend-lease goods are not teken 
into account. 


Under the ineome items, the Saudi Arabien Covernment estinates 
reeeipts eof only twe miliion riyals from customs duties and 
miscellaneous taxes. This estizsate is uncwxubtedly low, since it 
ies altegether likely that eustoms revenue during 1943 at the 
port of Jidda alene amounted te four alllion riyals. <A reasonable 
estimate for 1944 would seem to be at least four alllion riyals 
an@é 16 is cet unlikely that ineome from thia item will be im ex- 
eecs of thie figure. 


The saudi Arabian Government places the income from AKAKCO 
at only twe maililen riyals, while the actual ineome on the basis 
ef ARAMCO*s statement will be 3.3 miliion riyals. 


Qn the basis of the proposed purehases described above, the 

saudi Arabian Government estimat«:¢ that it could resell sufficient 

foedsturffs to yield 20 million riyals. This would compare with 

the less then eight wmiliion fiyals of foodstuffs resold during 

1943, a gross inerease of abouts 12 alllien riyals. The ast effect 

of this operation, if carried cut, would be a reduction in ehari- 

ties ef milifem riyeals, if the inerease in the supply progrem 

prepesed by the saudi Arabian Government is takea inte consideration. 

Mr. Jordan end Dr. Bailey consider that their supply program, al- 
eonsiderably less than the one proposed by the Saudi Are- 

bies Government, would still allow e.considerabdle anount of resel- 

ling of foodstuffs. It is altogethor unlikely, however, that 

these resales eould yielé mere than seven million riyals. it must 

be remembered that the government does not have adequate uachinery 

for cagketing goede and that past experience seems to indicate 

that the mere goods «he covernment receives the zore it distri- 

putes free. : 


The 


. 5 


: The Saudi arabian Government snows the ineome from the 
2963 pills rimage to ve 12950 millio: riyals. This figure is a net 
z after expenses in connection with the pligrimuage have 
peen mot. Most of theve expenses had not deen settled at the 
veginaing of 1944, 80 that the 12.50 alliloc figure is the 
correct one to use. However, this income is sot available to 
on expenses in 1944, since the «<ross income from the 1943 

» amounting to about 17.75 miilion riyals, has been 
Sakon wy the British in partial settlexent of the URC debt 
of 20029 mi.ijen riyals. Is order to enable the waudi Arabian 
Government to b eeome current, the British Government, in addi- 
tion, has made a “ire ef 200,000 sovereigns. 


The saudi Arabian Government, in draving up its proposed 
budget, 4id not take into censiderction any iicome from the 1944 
pligrimage. It woul@ ce possible, however, to make a substantial 

oa of this inesom available to the Seaudi Arabian Government 

19bs4 in epite of the fact that the See? comes iate 
in the year. Mest of the pilgrimage fees are paid in september 
amd October vefere a Gepart for saufi Arabia, and the 
British Government ¢6v make most of these fees available inme- 
@iately altheugh {t would probably not be possible to make a 
final accounting until after the ewnpletion of the piigriuage. 
On the that the 1944 pilirimage will be somewhat larger 
than the 194) pligrimage, it seems reasonable to expect that 
12.50 miliiom riyais of the ineome could be nade available to the 
Saudi Arabian Government during 1944. 


There is one item of imeome which the saudi. Arablen Govern- 
ment has nvt taken inte consideration. Under an arrangement whieh 
is pleat Ae rae being eted, the seudi Arabian Gov«rnment will 
reeeive sufficient 1 lease silver to enable it to sell 10 
million riyals in eoins te AHAMCO and others. It is estimated 
that the saudi Arabian Government ean net a profit of 4.7 million 
re = as follows: The dellers aceruing from the sale of the riyals 

are not obligated to repurehase silver for return to the 
Use Treasury after the war, would be used to purehase gold in New 
York. This gold woulé be transferreé to a Sritish aceount against 
. sovereigns, whieh would be shipped to Saudi Arebia and 001d on 
the mrket for riyals. 


The remaining items in the budcet are subsidy items and depend 
largely upen the supply program agreed upon and the remaining 
defieit which mast be made up in some way. In view of the fact 
that this memorandum is based on the supply program proposed by 
Me. Jer€an and Dr. Bailey, the = shown in the Saudi Arabian 
bedget are not relevant. 


The 





(*17675 miliien Fliyals of this item is net 
avbaiféy since the inecoune from the i963 wi tewine 
age haa been eredited by the british Government 
against this item.) 


I% will be noted that ia tie yocet budget for 194h there 
till remaias a Gefiel= ef 20247 Fiyals. There is alse 
jake out ef aveount 349 aliifos riyele ef geods te be supplied 


under 


«Jo 


weley epedit LeniwLenses ir » JorGaa and Dre Bai repose that 
ad. edcitional sabeléy veyend the Britian su) ge ge any 


. . SE Fes ¥ 
leasing of silver wo seem to be the only possibility. 


Im eomelusion, it nig ve noted that the yh, a budget 
provides a age ef appreximately 61 mililes riyais. of 
«tats enount, abe wa 33 ion riyals would be sup; Lied i the Brie 

while the Rca 0m States weuld supply about 26 mwll.ios riyels 
20,5 miliies fren lendwleasing of page }e9 million fren 


and hal ge frem the prefit on the 
the lantnionsing ef gents, and t wer te ARAMCO and others). 









Pp 4 b é vv 
There are two items in dispute, iteus 7 ané 13. 


pa! wey 


The original U. 5. suggestion here waz 49.6 millious of riyale. 
Tae Britian suggestion ie 41.60, The british figure is made up of 
nO -60, volng the converted value of the agreed supply-subsidy pro- 
i end 1.0 for other purehases by the Government. This extra mil- 
riyale is in substance the converted value of the coal end spares 
for the eendenser, the cement and the timber which the vaudi Arabians 
Gevernment nesds. 


The e@le question at issue is whether the waudf arabian Govurm- 
ment fer purchases of goods veyond the subsidy ..ro.ran needs more than 
has been budgeted, 


In appreaching this -uestion we will start from an assumption 
that is seemingly aceepted by the ritisah, to-wit: that the agreed 
eupply program covers the needs of the Jaudl Afabian Gov: rnment with 
reference to the eemmodities that that ro.ram includes. (It should 
be noted in thie connection that the U... representatives thereby with- 
drew trom a contention that they have cade that 4,000 toas of rice-- 
apprezimately 2.0 milifen riyals-—-was purehasable by the Jovernuent 
evea though it might be imported through private channels.) Therefore, 
. oe for commodities inoluded in the agreed supply program 
w uded. 


At this stage it should be i.oted that the vudget in item & pro- 
vides 4.0 miliien riyals fer internal purchases, This fi:;ure has its 
souree in Jeetion 2 of the Seudi Araiia.. Governtent’s proposed budget 
for 1944, in the item stated under “Kisesellanecus” of &300,000 for 
"“Loeal rurehases". 


Whet else ean it be said that the saudi drabian Government needs 
other than the itecs that have already been budgeted: There :re two item 
remainaing~--coffee and eartdamon. Both of these coumodities are "given 
away" by the Jauéi Arabian Government, in that even though they are not 
distributed by way of poor relief they are issued out by way of allowanse 
in kind. Gardamons have been budgeted at 270 tona--value 2,15 sillies 
Fiyeals. Coffee has been budgeted at 750 seiscialilinman 1,33 miliion riyale. 
The vote fe 3.48 wiliion riyals, 


sat 


bd a= 


But a clance at the intereept shows a sup.iy position sufficient | 
for cardamons, but not for coffee. Therefore, 1t may be posaible to 
exeluce cardamons anc limit the budgeted oxpenditurse to coffee. 


Thies *p roach seems too solentific for the figures that we have 
to ceal with. Therefore, the ollowing ap, roach is suggested. In 1943 
the purehases outside a su;ply-subsldy program «similar in kind B® that 
agreed upon were: 


133 tons Coffee & 19,809 
-7§.1/2 tens Cardesacns 45,300 
50 tons Ciloake 570 
100 tons Coffees 10,825 
10 tons Cardamons 6,000 
Coffee RBe 1,019,000 
Coal- and pare Parts, etc. 23,00 
Carpets 18,000 
Tenta, sto. 35,000 
Cila 59750 
sundries 


" Hs. 1,010,000 
or Rae 7 lS 578 
(Rote that the item of 7,103,220 riyals of local visoe.laneous purchases 
has been excluded as this is provided for vy the 4.0 slilion riyals 
already budgeted.) 


The comjearable figure for the proposed {audi arebien cudget for 
1944 is: 


270 tons Cardamons & 162,000 
750 tons Coffee 100 ,000 
Coal spares for 

Condensers Be 
Coment » 000 
Timber 


or Ra. 4,588,500 
(Mote that the item of &300,000 for local purohaces has been eliminated, 


-3- 


Against actual external purchases of 7.19 miliion riyals in 
1943 and 4.59 million riyals proposed in 1944, the British suggestion 
is 1.0 million ri e This, we believe, too small. We suggest the 
figure of 3.0 million riyals. . 


: Them 136 
The British have suggested that we should look to the sale of 


2020 million riyals of goods by the Saudi Arabian Government. Our 
figure has been 10.0 million riyals. 


Phe approach to this problem seems to us to consist in consi- 
der. how mush we cancall upon the Saudi Arabian Covernment to out 
Gown in its free distribution of goods. 


How much has this peed? In 1943 the quantity of saleable goods 
acquired by the Saudi Arabian Gove.nment either through subsidy or by 
other means was 42.6 million riyals. Sales being reported at 7.7 woul 
leave 35.1 as a money measure of goods distributed free, 


The Saudi Arabian Government's proposal for 1944 gives respec- 
tively 50.6, 20.0 and 30.6. The last figure represents the goods for 
free distribution. 


0 The British proposal gives the following figures 40.0, 20.0 and 


But the vast volume of goods are imported goods in which price 
rises have taken place. Thus 40.0 million riyals of goods in the 
British proposal would be less goods than the same money measure of 

in the 1943 or 1944 Saudi Arabian Government's figures. . Over- 
all price increase can be estimated at 10 per cent. 


Consequently, the British figure of 20.0 goods for free distri- 
bution to be compared with the Saudi Arabian Government's figures 
must be reduced. 


If domestic prices are not to be increased by the Saudi Arabian 
Government, 1.6., that the goods sold to realiz: 20.0 million riyals 
should be sold at prices prevailing in 1943--then a 10% reduction on 
the base of 40.0 should be made. Thus the goods left for free distri- 
bution under the British proposal would te i6.0 uiilion riyals. 


If, however, the goods to be sold are to be sold at the higher 
1944 prices, then the British figure must be reduced by 10% on the 
base of 2020. the goods left for frie cistribution would be 
18.0 million riyals. “ 


~~ 


PO ine Yes, rorsesaatatives believe :trongliy that the saudi Arabian 
net be asked to sell these goods at prices higher 
caee theee that have preveliled. 


Tews uader the British proposal free Beta ge would be 


veduesé {rem an actual 35.1 in 1943,° « oS im 1944 
@ 1600 miliien Pais prejo aed mecion baat an Ge 
we believe entire icine 

for the first. eee or at or tk hae pn dng goonies tly 
oF S year have not been grea 
reéuced, This makes ane a pyepesal tha thet % much mere severe, 


Tae argument is also mate that no famine conditions prevail. But 
this was alse true in 194). : 


The Aifforence between the U.s. and the British prepesals is 10,0 
miliijen riyals. 


% the following solution. Take the U.j. prepesal for 
the ‘Geen months, and for the last six months take the éifferenece 
pnd peta tne Uease and "the British prepesals. The result weuld be as 

Liows: 


qQmwaatum ef saleable goods avallable 40.04 

sales 12. $0 

Quantus fer free distribution 27 «5h 
4 te eo.pare with Saudi 

Arabian Government's figures 23-5 


Phin ferees ae reduction of about a third as against 1943, which we 
believe suffielent. 


Total Differences 
re oe at would have differed from the British suge 
i mill 


ania 1a--7.66 million riyals more going to 
governmental purchases Ya 0.0 million being the difference on sales. 


The present p mepeees. strikes a cedium between the two positions. 
it tnereasen the Bri ish prepesel vy 9o5 miilion yareiss it decreases 
the Uae eoptest by 8.16 miliion riyals. It is interesting to cote 
this resuite The present U.d. proposal was cot designed, however, with 
such an ond in mind. Ite reasoning was as infdieated above. Its 
reault heppana to aplit a difference quite neatly. 


bd Britieh heave queried the 7.7 miliion riyal figure fer 1943. If 
ig $.6 millies riyeals to it, the resulting figure of free dis- 
trivution would be 30-1 misiion rivals. | 


TELEGRAM OF MARCH iet FROM FOREIGN OFFICE TO WASHINGTON 


As @ result of consultation between Ministers it 
has now been dseided here to continue during 1945 the 
Sees eeeeay te: Sas Arabia, but on a re- 

e. 


2 With increase in e11 revenues and partial restora- 
tion of pilgrimage it seems to us evident that Ibn Saud 
should. be * Se ee a a he 

m of his essential supplies. State Depart- 
ment will remember that Ibn Saudi was warned lact summer 
that a reduction in subsidy for 1945 wae ps ge ale 
and his mind hae therefore been /?grp. omitt for such 
a possibility. 


3. It seems to us most desirable that Ibn Saud should 
revert, as soon as possible, to full independence en 
finaneial as Well as political side, with a view te 
mainteining his prestige and influence in the Arab world, 
Indeed, if increase in 011 revenues turns out to be as 
large as is thought here to be likely, Saudi Arabia may 
mr be in a position to pay for her essential sup- 

ies very shortly. But one of the reasons which have 
Gecided us te continue a reduced subsidy this year is the 
hope that it will cushion the shock that a sudden cessation 
of subsidy might cause to Saudi Arabian economy, 


4. Bearing this in mind, we consider our object should 
be to reduce subsidy by roughly 50 percent this year. Ac- 
cerding to our estimates the value of total join subsidy 
last year wae in the region of & four million five hundred 
thousand 44,500,000., and we are therefore thinking in | 
terms of Ltvo million two hunfred and fifty thousand this 
arg to be shared equally between us and the Americans. 

es figure is put forward as a basia for Aiscussion. We 
would not object to it being scaled up or down a little 
in the light of recommendations which may be made to us 
Lterp. ecy,/ by our respective ministers at Jedda,. It 
would however be impossible for us te contemplate any United 
Kingdom contribution materially in excess of this, 


the f ng to State Department and enq whether they 
are substantially in t with us. We t that dis- 
cussions will be kept confidential and that our ective 


views will not be divulged to Saudi Arabian authorities be- 
fore we have reached an agreement. You Bhould ain that 
eur desire to reduce and, eventually terminate, ) pars fe, 
should not be interpreted as a wish to question @ny speci 
assistance which ted States Government might still desire 
to afford towards prosperity of Saudi. Arabia e.g. in develep- 
ment of agricultural projects or construction roads. 


6. If, as we hope, the United States Government are in 
substan t with us regarding the basis on which 
the 1945 @y shall be given, then we consider the matter 
should be studied within limite by our respective 
Ministers in Jedda who should be instructed to submit 

their recommendations after consultation with Middle East 
Supply Centre. The iatter have sive é rewn 0 a supply 
programme for Saudi Arabia and they will no doubt have to 


be 


be asked to setimate the coset of such supplies. They 

also are in the best position to suggest method of pro- 

% of those at ies Which will be included in 

| It ie iw this connection particularly that we 
we must leave total figure of subsidy unspeci- 

Wain certain limits) for the present, as out of 

any given sommodity will no doubt vary according 

somes of procurement and for other purely bane Me Ur 

reliable administrative reasons. 























7.  %&n preparing their recomeendationa the British and 
Uni ted States officials in Middle Haat should alaeo take 
inte account the fact that textiles supplies from India 
would not be a suitable item to include in subsidised 
Supply programe, as these will have to be handled through 
cereal ah channels. 


6. If ase may happen the difficulties in the way of pro- 
viding our are of aubsaidy in the form of free supplies 
inetea’d of cash should prove too great, we do not rule out 
the alternative of cash with the assistanes of which Saudi 
Arabian Government should thenselves pay for their supply 
programe. 
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DEPARTMENT INCOMING DIVISION OF 


OF COMMUNICATIONS. 
STATE ghELEGRAM AND RECORDS, 


| DEPARTMENT OF STATE 
MAE -374 ; Cairo 


“Sa 
This telegram must be | 4 
canavhrestd before Sua Jbly 7, 1944 ove 
communicated to anyon VISION OF 

other than a Governme ASTERRARFAWS 4|:24 p.m. Le 
agency. (RESTRICTED) 


gem FTIR TM, LASTERN HEMISPHERE 


Secretary of State Spree y Me. DIVISION 
Washington, \%_ Oe JUL 1119 
Rimes ote 8 DEP. OF STATE 
‘ARTMENT E 


1926, July 7, 11 a.m. 

FOR SECRETARY OF THE TREASURY ‘iD LA’DIS FROM 
GUITER 

Reference Landis’ request to me for information 


on Saudi Arabian supply and exchanse situation. 


Kz ” (1) For the period from January until ™ay 15, 


Zs 3 1944, practically no orders were screened by LcSC. 


Jifda. Exception was screenings of orders for 410 


vyL-L/72° A068 


s of textiles from India in January. Comparatively 
ge orders were screened in December 1943. On 
15, 1944, large number of orders were again 


eened. No reports for June are yet available. 





a ntities involved for ~,.ote items screened on May 


Nem star 


‘15 as follows: 


Cotton thread kilos 6830, paints 10,000, sodium 


bicarbonate 10,500, caustic soda, 3,000, other 


So 


chemicals 15,000, dyestuffs 2,000, cigarette paper 
10,003, newspaper 34,900, other paper 21,644, cigarettes 


18,000, tobacco 


233 
72- 71986, July 7, ll.aom., from Cairo 


18,000, tobacco 107,901, jute sacks 91,950, rope 
and string 24,450, woolcy: piece c~oods 2,850, soap 
206,523, steame peed 629,409, pulses 17,000, till 
gtcd 340,025, leather 3,000, sewins machines 12 
(number). 

(2) It is reasonable to conclude reoent ine 
crcases foreign exchange rates can be at least 
partially attributed to sergenins of large orders 
in way. I have request©< Mocse to furnish current 
information on exchange rates which will be cabled 
upon receipt. 

{3) Centralized foodstuffs deliveries in 
1944 are as follows: 

(a) Cereals 20,786 tons in west Saudi Arabia 
of which about 2000 tons delivered since May 1 and 
9,872 tons in cast Saudi Arabia of which about 2800 
tons delivered since Lay 1. With respect to deliveries 
of barley to cast Saudi Arabia there is some doubt 
about 1250 tons which are included in above figures, 
This amount of Barley has been reported as not being 
taken up for the months of “pril throuvh June and 
the reeeons are now being investigated by LESC. 

{%) _Sugar: 1000 tons in west Saudi Arabia of 
Which mone dalivered since May 1. . No reports yet 
avatlable on cast Saudi Arabia. 


(oc) Tra 
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PiS26, duly 7, 11 as.:., from Cairo 





(¢} Ma: BO tone in -icst Saudi Arebia of 
b. a about 50 tons delivered since “ay 1, 
ae ete yet available on cast Seudi Arabia. 








4) On ths basis of the ee figures and admitted 
stock ficures an of the first of May there would 
secn ta be mt reason to believe there is an actual 
shar tage of centralised foodstuffa in Saudi Arabia 
apthewsh it is possible that stocks in the hands of 
the gover marnt have decreased to the point of neces- 


sitating a curtailment of free distribution,’ 


TUCK 
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Near East Division 
State Department 
Washington, D.C. 
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Dear Parker: 





Joint programme of assis ce for Saudi bia. 


I enclose herewith the agreed noteof the points dis- 
cussed at our meeting with you yesterday. We are communicating 
this to the U.K. Government. 


At our discussion the F.E.A. representatives had to 
reserve their position in regard to the proposed cash adjustment 
between the U.S. and U.K. Governments referred to in the note 
on procurement. You subsequently telephoned to me, however, to 
confirm that, following upon reference to higher authority in F.E.A., 
this proposal was acceptabie to the U.S. Government and would be 
implemented. Accordingly we have repeated to London the revised 
instructions which you have sent to the U.S. Minister in Jedda 
and have asked London,if they concur, to issue forthwith identical 
instructions to the british Minister in Jedde. 


I am sending copies of this letter and of the enclosure 
to Stone at F.E.A. 


Yours sincerely, 
ta wing | 4g 


F.G. Tee 


—_ 


ss paatannerne gee an 7 F.E.A. will get in touch with our Food 


ore here at an early date with a view to implementing the 
cash adjustment with the Ministry of Food in respect of an 
appropriate tonnage of Australian whert. 


E 
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WASHINGTON, D. C. 
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TEL. CPHONE EXECUTIVE 2020 


fiir  We.Le Parker, Sta te Department 
Mr. W. T. Stone, F.E.A. 





Belew is an amended copy 
of the attachment to Mr. F.G. Lee's 
letter addressed to. ME Wal. Parker 
on the lith July. 


It is regretted that para- 
graph (g) was omitted from the origi- 


nal note through a typographical 
oversight. 


‘t 


it Hap ie pt 
: Pak a Me F 
: H 


Ayavqooyysed ‘azezp quemsuieg 
peezde eva tT 
| 
w4 uese2tdez 
pesodosd 


pus 
Suyjonrysuy 
pezedesd 
pey 
ucos 
“Waed wo sPuypuNgesepun Buyaotyos eq, qiTa * 
prnco emmesSord fyidne yuyof em soy equensBweeze 46m 








The general prineiple which 
each Governaent should be able itesif te ;recure and ship 
to the walue of half the approved » « The fulfilment of this 
principle must clearly be subject to (1) supply and shipping con- 
siderations (141) the existenee of the necessary procurement machinery. 


2e In any event, apart from overriding supply and shipping 
considerations, it will not be possible for the 0.5. Government to 
have available the nesessary procurement organisation to enable it 
to presure ite full quete of supplies on the above basis during 1944. 
They will endeavour, in consultation with the U.K. representatives 
om the M.Es5.Ce, we the requisite arrangements in respest of 
the 1945 programme, 


36 In reapect of 1944, procurement and transport errengenente 
will preceed as planned and agreed in Cairo. This will mean that « 
mach greater proportion of supplies will be procured by the U.K. 
Government than by the 0.5. Government. It is agreed that s cash 
adjustment mst be made between the Governments so as to provide for 
the equal sharing of the eost of the whole programne. 


Thus, aecording to present estimutes, goods to the value 
of approximately $11,016,000 will be procured by the U.K. Government 
while goods to the values of approximately $1,168,000 will be procured 
by the U.S. Government. Allowing for the supply of 15,000,000 rials 
p> yong Government as a eash subsidy a eS 


will have to be adjusted by the payment of an additioual $3,424,000. 
Accordingly in order to effect the necessary adjustment 


so as w arrive at the basis of equal sharing of tne cost of the 1944 
‘Ge Uke Governsent will provide ge ge to the U.K. 
transaction 


o 1944 


; 





It was agreed that arrangements for the joint supply programme could 
go forward on the lines proposed, with the following understandings on parti- 
cular points:- 


i (a) Identical Seghoccakieiis. should be sent as soon as possible to 

the British and U.S. representatives at Jedda (to be repeated to Lord Moyne 

and Mr. Landis) on the basis of the draft telegram already prepared by the 

State Department with the addition of a further telegram instructing those 
representatives to handle jointly all proposals for supply and financial aid 

to Saudi Arabia. It was agreed that certain drafting amendments should be 

made in the State Department draft, particularly as regards (i) a suggestion 

that technical experts from Cairo should accompany the Ministers in their approach 
to Ibn Saud (ii) the warning to be given to Ibn Saud concerning the extent of 
free distribution of supplies in 1945 (see section (e) below). 


(b) The British representatives undertook to secure as soon as 
possible the concurrence of the U.K. Government in the draft instructions. 


(c) It was agreed that the arrangements for the supply programme 
and for the additional cash subsidy of 10,000,000 rials in the form of lend- 
lease silver should not affect or prejudge the separate proposals concerning 
Saudi Arabian currency now under discussion between the U.K. and the U.S. 
Treasuries. 


(a) Note was taken of the fact that the U.K. Government would not 
be able to make sovereigns available for Saudi Arabia. It was agreed that the 
manner in which U.S. gold would be made available for Ibn Saud would be a matter 
for further consideration in the light of advice from the two Ministers. 


(e) It was agreed that the two Ministers should warn Ibn Saud that 
it was the hope of the U.S. and U.K. Governments that with increased revenues 
from the oil company and with better economic conditions it would be practicable 
for the balance of supplies given away without payment by the King to be re- 
duced in 1945. it was arranged that an addition in this sense should be made 
to the draft telegram proposed by the State Department. 


(f) It was agreed that the statement by the U.K. representatives. 
to the effect that the U.K. Government desired to avoid any attempt at detailed 
control of Saudi Arabian expenditure was without prejudice to the separate 
question of the provision of advisers to the Saudi Arabian Government. Equally 
it was without prejudice to any effort to getting better statistical information 
on supply and expenditures from the Saudi Arabian Government. 


United Késloian Treasury oe 


Washington, D.C. 
July 12, 1944 
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ae 
ye Res Oo. 
he N of fl of King Ibn Saud's recent urgent appeal to f° 
Pe a A thle ‘Aner can and British Governments for aid, it is considered | : 
: \ : | essential that the King be informed as soon as possible that a 
both Governments have reached agreement on the joint aid .) 

program worked out recently in Cairo, You should, therefore ‘ al 





arrange to visit the King as soon as practicable to apprise pd 
him thereof, You should also invite your British colleague a i 
‘to accompany you in order that this information may be : 
conveyed to the King jointly if possible. At the time of 
your vieit you should convey to the King substantially the 
" Anformation contained in the following Lettered paragraphs! 
(a) The American and British Governments : 
have worked out a joint supply program based upon 
the principle that a three-months! supply of stocks 
will always be. cr a on ‘hand. in. Saudi Arabia, ) 
(b) The jaunt niles of this supply program | ‘ ‘ 
should be: made. rie” emphasising that the total : cs 4 
expense of this program is to be shared in equal 
measure. by the’ As ° ‘Sean and British Governments, 
- Aprespective of ‘the ; aemphetion of origin of the 
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3 supplies, which will be procured in accordance 
wi th ‘sound economic practice and with utmost regard 
to economy of shipping space, 

) As a result of this joint Anerican-Bri tish 
program, 120 trucks have been delivered recently to 
Sauda Arabia, and it 16 assumed that these trucks 
will aseict materially in the immediate problem of 
food distribution. Fouthardere; it is the intention 
or both the American and British Governments to do all 

jy cn. to continue to supply Saudi Arabia with — 





sufficient motor vehicles to meet essential rene 
pertetion needs, \ 

(a) Shipments of supplies to date have been made, 
according to schedule, (It 4s believed that yor have 
or ‘ean’ secure quickly from Cairo figuase showing such 
deliveries.) 

(e) In as much as this joint supply schedule has 
been worked out, the King is in a position to draw dean 
his existing stocks, and thus continue to feed the needy, 
with assurance that these stocks will be replenished 
adequately and regularly on a joint American-British 
basis. 


cree : i ye! 
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(ft) It should be emphasized to the King that 
the supply program for 1944 contemplates that he will 
sell an increased proportion of the goods supplied hin, 
It should be explained to him that as the oil company 
employs increasing numbers of Arab workers, the need 
for Tree distribution of goods should diminish, and 
that it ie anticipated that in 1945, free distribution 
of B spares will be further curtailed, This does not 
necessarily mean that the King will be given less 
supplies in 1945, but rather that the King will be 
expected, through sales of a greater proportion of 
these .B00ds, to obtain riyal revenues with which to 
pay any. money subsidies he may feel called upon to , 
distribute, so that the supply or lend~lease silver 
riyals other than those required by commerghal companies 
for payment of wages and expenses can be reduced or 
eliminated. 
(gg) It should be pointed out that one of the 
a om the delay in working out a supply program. 
is that the American and British Governments have not 
been in possession of reliable supply and consumption 
figures, It is hoped, therefore, that the King will 


? 


, 
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assist both Governments in carrying out the supply 

program by seeing that they are provided in the future 

with improved statistics. | 

(nh) In view of the joint supply program which 
has been worked out with the consequent assurance 

that Saudi Arabia's requirements will be met, it is 

hoped that the King will consider it unnecessary to 

use, and will refrain from using, for supply purchases 

the dollar funds being made available to him by the 

Arabian American O11 Company as a result of his recent 

request to the Company for assistance. It should be 

pointed out to the King that if he does use these funds 
for supply purchases and reimburses the o11 company, as 
has been suggested, out of the forty percent profit 
accruing from the ten million riyal purchase transaction 
whereby riyals are to be sold to commercial firms in 

Saudi Arabia, the Government of Saudi Arabia will lose 

the substantial profit to be derived from the contemplated 

purchase and sale of gold, 

2 In connection with the matter discussed in lettered 
paragraph (h) above, you are advised for your ow information 
that officials of the Arabian American 011 Company here 
agree that, in view of the joint supply program which has been 
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oe Department of State — 


Washington, 
- 8 w 
outlined to them, it will be both unnecessary and undesirable | 
for the King to draw upon the funds which they heve placed 
at his disposal as an emergency measure without (repeat 
without) prior consultation with the Department. The oil 
octet. therefore, is advising one of its representatives 
in Dhahran to fly to Jidda to discuss this matter with you, 
if possible, before you visit the King. 
Se It ie suggested that Gunter, Treasury representative 
from Cairo, accompany you on your visit to the King to be 
of guch assistance as may be desirable in the technical 
explanation of the supply program and the budget. The British 
are making the same suggestion with reference to Mr, Bailey, 
or other suitable representative, accompanying Jordan, 
, de The ‘foregoing paragraphs ene through three have 
been agreed upon in Gonsultation with British officials: in 
Washington, They ‘are being telegraphed by them immediately to 
London with a request that if the British Government concurs, 
it will forthwith issue identieal instructions to the Sritish 
Minister in Jidda, You should not (repeat not) therefore make 
arrangéments to visit the King until your British colleague 


Pi ise ue suena instructions, Jha 
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DEPARTMENT OF STATE 


DIVISION OF NEAR EASTERN AFFAIRS 
July 12, 1944 


7», ASSURANCE OF FOREIGN ECONOMIC ADMINISTRATION 

T MEANS WILL BE FOUND TO FINANCE THE AMERICAN 
OF THE PROPOSED JOINT PROGRAM OF ASSISTANCE 
SAUDI ARABIA. 






Q 
SA Tons ano KE Mr, William T. Stone, Director, Special Areas 


ranch, FEA, accompanied by Mr. John Dawson, Chief, 
Middle East Division, FEA, attended a meeting in 
Mr, Landis’ office on July 8 in the Department between 
officers of the Department and of the British Embassy 
and British Treasury Delegation: in Washington regarding 
the proposed joint program of assistance to Saudi Arabia, 
Mr. Stone and Mr. Dawson were asked to attend in order 
that it might be ascertained whether FEA would provide 
assurances that the American share of the program could 
be financed. Mr. Stone was shown the British aide memoire 
of July 7, 1944 stating that the British Government is 
unwilling that the American share of the program should 
be financed through reverse lend lease, Mr. Stone said 
that he felt confident that FEA could finance the program 
in some way without resort to reverse lend lease, but that 
he desired to check with Mr, Lauchlin Currie, Deputy Ad- 
ministrator of FEA to make sure, 


Immediately after the meeting Mr. Stone discussed 
the matter with Mr, Currie and informed Mr, Parker that 
he had obtained Mr. Currie's assurance that the American 
share of the program would be financed by FEA although it 
could not be stated at present in Just what manner this 
would be done, 


Mr, Parker thereupon telephoned Mr. Lee of the British 
Treasury Delegation and informed him that FEA had assured 
the Department that it would find some means of financing 
the American share of the program. It was agreed that the 
Department and the Foreign Office would send appropriate 
instructions to their representatives at Jidda stating 
that agreement had been reached on the joint program by the 


American and British Governments. | VEPARTWENT OF STATE | 
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wr @iplomatic representatives at Jidda, these instructions 


"to Sauda Arabia jointly with your British colleag 
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It has been agreed by the Department and thé Foreign 


Office that the American and British Governments send the 
llowing instruction mutatis mutandis to their respective 


being repeated to Mr, Landis' office in Cairo by the 
Department and to Lord Moyne by the Foreign Offices 

QuorE The joint programme for supply and financial 
aid towards Saudi Arabia whieh has been agreed upon by the 
U, 8. Government and His Majesty's Government in the United 
Kingdom is to be regarded as the expression of a single 


combined policy in this field towards Saudi Arabia onthe” 


part of the two Governments. In the light of thig policy 
you are to treat all proposals for supply and eth aid 
ue. You / 
should ‘pooperate with him closely “and Whotehaartedty, 
approach to the Saudi ‘Arabia: Gov ernment” im) thie fie1a | 


‘ghould ‘an future be made Jointly with him 
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2. Identical instructions are being sent to your 


British colleague. UNQUOTE. 


Code Roem? 781 


Please repeat to deirs inserting at the beginning 
ef the message "FOR AEMIE". 
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1 igdae da 
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Officer in Charge of the American Mission, nN) 
Cairo. dH 
x : 
y . The Seeretary of State encloses for the confidential 
\ information of the Office of the American Pireetor of 
‘\' Keonomie Operations in the Middle East a copy ef a 
memorandum of conversation between an officer of the 
\ Department andé an offieer of the Forei eenomic Admin- 
j % ietration ig ete tentative plans for financing the 
\y % purehase of geods for Saudi Arabia. 
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Officer in Sharge of the American Mission, N) 
Jidda. » 
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X The Seeretary of State encloses for the confidential t 
information of the Officer in Charge of the American =~ 
nr Missien a ef a memorandum ef conversation between an ON 
p efficer ef Department and an officer of the Foreign & 
N Eeonenie Adpinis tration —s tentative plans fer fe 
ms financing the purchase of goeds for Saudi Arabia. 
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Enclosure: 91! 
/  Nemervanfum of Conversation, 
July B/ 1944, entitled 
“Assurances that FEA Wil) 
Find Means te Finanee American 
Share of Proposed Goods Subsidy 
fer Saudi Ara Arabia* ° 
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TO : NE = » Merrion yer ide 
o 
Faom : BF =» Mr. Kurth “Th 
& 
suByECT: Allotment of $2,000.00 to Jidda. he 
, +s. 
_ 
Reference is made to your memorandum of —~J 
T2ly 17, 1944 reoommeonding that an allotment t 
of $2,000.00 be made available to the Minister — 
| Resident at Jidda for gratuities in connection | 
‘oo with his forttooming visit to Kind Ibm Saud iN 
at Riyadh. $. 


An allotment of $2,000.00 was granted to 
Jidda by the Department's telsgram #156 of 
; July 18, 1944 attached. 
oi 
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bos of 


4, 6 p.m. in which the Minister Resident \ 
an allotment of $2,000 for gratuities in view of his 

forthcoming visit to King Ibn Saud in connection with 

the American-—British supply program which has been worked 

out and also in connection with the prospective visit 

to the King of General Giles, Theater Commander in the 

Near East. : 


As may be recalled, it is customary for the Chief 
of Mission to present gifte at the time of visiting the sme 
King whose capital is at Riyadh at some distance from 
Jidda where the Legation is located. These gifts and en 
gratuities are necessary to compensate the armed guards 
and retainers whom the King furnishes at the time of the So 
visit, Failure to make these gifts and provide these 
ratuities might be likened to endeavoring to leave a i ead 
ullman car without tipping the porter, However, as may A 
be understood, the repervussions would be far more serious ig 
with respect to our relations with Saudi Arabia, ~J 
— 
— 


This Division has no means of breaking down the 
two-thousand-dollar figure suggested. However, Mr, Moose 
ie a Near Eastern language officer and with a great deal 
of experience in the Near East and great familiarity with 
Saudi Arabia, having visited the King upon a number of 
occasions, It is believed, therefore, that his estimate 
of the probable costs of expenses should be accepted wi th- 
out question, It is recommended, therefore, that the 
$2,000 allotment be made available to the Minister Resident 
for the purposes requested, 
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' Reference is made to the attached telegram from Minister Moose 
dated July 8, 1944 in whieh he requests an allotment of $750 for 
gratuities in commection with a prospective visit to the King of 
Saudi Arabia at Riyadh and to Mr. Paul Tenney's memorandum to me 

on the same subject. 


It will be noted that Mr. Tenney is of the opinion that the 
authorisation should be limited te not more than . - ma tele- 
phome conversation Ir. Tenney informed me that there was no basis 
for the prepesed reduction ether than the belief that Minister Moose 
was inclined to request more funds than were necessary. I under- 
stand that it has been the practice in the past to approve an 
alletment fer this purpese. In the absence of any definite reason 
for making ye reduction, I suggest that it might be advisable, if 
yeu desire. to approve an alletmat, to make it in the amount of 
te as requested by the Minister on the theory thet the Minister 

responsible and stiould be in a position to know the requirements 
the sttentioa, 
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SUBJECT saudi Arabia. 


Quotes reply to be made to Sir Maurice Peterson's letter of 
Jane 6 with regard to sending a military mission to Saudi 
Arabia and assisting Saudi Arabia whthaitesfingncoial and 
supply problems. 


For the original paper from which reference is taken 


See Tel. #5199, ll pm 
(Wespatch, 
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308, July 14, 6 pem. (O 
O 
It is requested that the a sew for gratuities mn 
f7e oe. Ss VS 17] e 
contained 'in my 200, | uly 8, 1 /alemt oe increased N 
to $2,000 in view of proposed trip to Riyadh in ~ 
N 
y4/ connection with supply program (Department 's/128, “I 
990 F. SIF os ie \ o 
July 11, 2 pem.) and a prospective visit by Gen ra 
AN 
BN 


of 
ied i¢ Giles to see the King near the end of the month, upon 
which visit I consider it advisable to accompany him. 
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7 Allotment of $2000 granted your 308 July 14,6 pome 


Drew separate draft, render separate account, charge 


Authorisation No. 52 ~- 1945. 
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LEGATION OF THE 
RECEIVED ; . 
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I an the ho Ay to refer to the Legation's despatch 
No. 193/of June » 1944, to telegrams Nos. A75 June 22, 
10 pem., and 211/July 15, 1 p.em.4 and to the Legation's 

unnumbered telegram to Cairo of/July 7, 7 p.m., which was 


repeated to the Department, regarding the critical scarcity 
of foodstuffs in Saudi Arabia. 


ig The tabulation of food stocks on hand on June 20 in 
| ay this country, reported in the Legation's despatch and 
uy Ay eenegpen of June 22 under reference, was furnished the 
GQ ra Legation by Shaikh Yussuf Yassin, Acting Minister of 
} 4, Foreign Affairs. The list as presented (see enclosure 
y' No. 2 to despatch No. 193) bore no indication that it re- 
6 ferred to the Hejaz and did not include Al Hasa. 


On July 5, Shaikh Abdullah Suleiman, the Saudi Minister 
of Finance, left with the acting representative of the 
Arabian American 011 Company in Jidda his own list of fpod 
supplies on hand in Saudi Arabian ports on June 20. oi 
Abdullah's memorandum, a copy of which is enclosed, co if A 
that the amounts actually available on that date in the 
ports of the Hejaz totalled only 2,105 tons. ‘From this -—» 
figure 742 tons of rice must be deducted, as pointed ou 
since the rice is not available for general distribution? 


~~ 
co 
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However, an additional 3,148 tons of foodstuffs were 
reported available on June 20 in the Persian Gulf ports 
of Al Hasa. This limited additional quantity does not 
appear to be sufficient to modify the general picture of 
acute food shortage in Saudi Arabia. 


Respectfylly, yours, — 
por/o Yeats h hiner 


Enclosure: List of food stocks. Nit 


To the Department Ain original 
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Enclosure to Despatch No. 199 dated July 15, 1944, 
from the American Legation, Jidda, entitled: Food 
Scarcity in Saudi Arabia. 


COPY OF 





(Food supplies on hand on the 29th Jamad Thani, 1363 
corresponding to June 20, 1944.) 


In Al Hase My Hejaz 
38h, 7h2 tons rice 
2,377 128 a flour 
307 517 ” wheat 
~ 606 * Millet 
50 oh ” sugar 
* 10 12 0 tea 
20 69 " cardamom 
3,148 2,105 


Stocks in Hejaz show the amounts actually available in 
the ports of Hejaz on the 29th of Jamad Thank, 1363 

and the stocks in Al Hasa are the amounts actually avail- 
able in the ports of Ogir, Jubail, Qatif, Dammam and Al 
Khobar districts. 

Quantities transported during one month will have to be 


deducted from the above amounts. 
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200, July 15 © nem © 

4mir Faisal dentece 4 Chryslers,. Department'ts 3 

109, June 12, 9 psems and previous. Purchase aprange- 0 

ments for two were completed while he was in the United = 

. f a4 a-lS4 grates; Since his subsequent efforts to obtain two ir, 
‘ 8 — 
g40 additional Chryslers on Gipaet onter seemed doomed to : 


failure despite Legntion's 62, March <, 11 p.m., these 
cars were requested in Lend-Lease i.dent No. 14 referred 
to in Cairo's 1409, lay 25. 

Repeated to Cairo. 
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 PARAPHRASE OF TELEGRAM RECEIVED Ev 
FROM: _ Ameriosh Legation, Jidda VU 5 
Bo:  flecretary of State, Washington 4B, 
DATED: July 165, 1944 | 
NUMBER: 209 
CONFIDENTIAL 


Reference is made herewith to Department's cable of June 12, 
no, 109, and previous. 

Following has been repeated to Cairo. 

Four Ghryslere are desired by Amir Faisal. While he was 
in thefhited States, purciase arrangements were completed for 
two. Ae his subsequent efforts to ‘secure two additional Chrys- 
lers on direct order seemed doomed to failure in spite of Lega~ 
tion's cable of March 4, no. 62, these cars were requested in 
Lend-Lease indent no, 14 referred to in Cairo'gmessage of May 25, 
no. 1409. 


MOOSE 
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Dated July 15, 1944 ft -— 


Rec'd 5:50 p.m. 


Ut Pt 
211, duly 15, 1 Pem, 


According to statistics submit’ -d by Pinance 

to Aram Company on July 5 the 2105 ton figure 
given for Saudi Government stocks of foodstuffs as 

of June 20 refers only to the Hejaz. Additional stocks 
amounting to 5148 tons —, weeny, Ag on tae in Persian 
Gulf ports on June 20, See Legations telegrams , 155 
June 22, 10 p.m. and unnumbered to Cairo July 7, 7 Delle 


, 996 #, 24), 2 / 
6 4 Pevenees to Department and despatch 193Sune zy, ‘ er 
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Scar . 45 
i ' 
eee, 
poe OF ae 
PARAPHRASE OF TELEGRAM RECEIVED 
FROM: The American Legation, Jidda 
FAIA 
TO: The Secretary of State, Washington /- & 
DATE: July 15, 1944 WY 
KE 


NUMBER: 211 
CONFIDENTIAL “a 

The 2105 ton figure given for the stocks of foodstuffs 
of the Gevernment of Saudi as of the 20th of June refers only 
to the Hejaz, according to statistics which the Finance 
Minister to Aran Company submitted on July 5. Reported on 
hand in Persian Gulf porte on the 20th of June were addi- 
tional stocks amounting to 5148 tons. 

MOOSE 
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CAIRO { 
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Crders are belne issued for Moose and Jorden juolntly to see 


King Ibw Saud before August first. Gunter will rcesumonny Moose and 


presumably Bailey or France will accompany Jordan. Ginter should be 


prepared on all details our agreement, iicanwhile please arrane for 
plane to take entire party be King on date snecified by Moose. This 
mission should be kept small by both Americnns and Enclish. Any 


additional member should have Eritish or American counterpart, 
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OF COMMUNICATION 


306 LP we 
GAR-182 Jidda woe Dore 


This telegram ust be : A 4 
sed bc fore boing Datod July 17, 1944 ; 

commmemicatod to anyone ‘ a 

other than a Covornmant Rec'd 1:42 pelt, 

Agency. (RES yom 


eer 
DEPARTMENT OF STATE 


\ 
t XK 
- i yun 1S 1944 
Washington | oes 
,  NFAR PARTE aN AFFAIRS 


——- 


214, July 17, 1 poem 
a} 1! 144 
v Acting Ministor of Forcign Affairs informs mo 


that Seudi Govornmont stocks of whoat and flour will 
bo exhaustod in about threo days. Reforonco my July 
7» 6 peme to Cairo ropoatod to Department. 

Ropeatod by airmail to Cairo. 
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CROSS-REFERENCE FILE 


NOTE 


SUBJECT 


Programme for 1944 of supplies for Saudi Arabia. 


Quotes text of aide memoire 
Embassy regarding désoussions concerning +, 





sms 


See ol. #134, 1. meg 
F 
Dated ..._July.17,.1944...0 ~~ 





G. S, GOVERNMENT PRIWTING OFFIC® 1—1540 


received from the British 


vrLi-L/¥2z° 4068 


{Sd 


mM 
6) 






June 22/ Jidda's unumbered 
July 15, and 214/ July 17, and Jidda's 
dag situation is so confused as to make judgments here 






Suly Tho short, pate 2114 
* GOR, ot) 7+9 
A-58 Tuly 7. 


“Ampossible. According to our estimates which were on the mer : 








side. food inventories in Saudi Arabia were more than adequate to per 

a a ee perma free distribution to continue. Official Saudi Arabian figungeee 
an 9 of course do not tally with UKCC or MESC figures. We must however bet. 
‘hie assured that supplies within programmed figures are moving forward. } a 
would suggest you immediately put someone on the job to give us that oe . 
aumely picture, report its progress every month, and do this with the 


assistance of Coneybear in Jidda on a systematic and intelligible 





! ‘basis. From experience you can realize that Washington cannot work 
ee intelligently on unsupported statements of need. This should be sea 
with the assistance of some capable Britisher in MESC so that we a 


A Ss is not Eoeesstot to 7hpPe: ame sequen, as, we wish you to issue Ba 







constantly have a common picture of its’ ‘sithation. I cannot stre 
“too much need for prompt and devsivate re along this line. 





: | and Dns give Washington ‘4 over fc eehee: ge 


tlep.- 7/20/kh i , a Reais , om 





CONFIDENTIAL 


No. 770 


Te th 


2 
Officer in Charge of the American Mission, 
re. 


The Seeretary of State encloses for the information 
ef the Office of the American Director of Economic 
Operations in the Middle East a copy of a menorandun 
regarding assurances provided by the Foreign Economic 
Administration that the American share of the proposed 
joint — of assistanee to Saudi Arabia will be 
financed, 
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Enclosure: 


Memorandum, July 12, 1944, 

entitled “Assurance of Foreign 

Economie Administration that 

Means Will be Found te Finance 

the Ameriean Share of the C 
Prepesed Joint Pregram of ch 
Assistange toe Saudi Arabia". ; 
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CONFI DEM TIAL 
No. {6 ¥ 


To the 
Officer in Charge of the American Mission, 
Jidda, 


~ 
The Secretary ef State encloses for the information C 
ef the Officer in Guarxe eof the American Mission a copy Cc 
of a memorandwm re Rg assurances provided by the “ 
Foreign Econemic nistration that the American share ad 
of the p sed jeint pregram of assistance to Saudi ‘~ 
Arabia will be financed. ia 
“NI 
t 
f a 
rad / 71% sd ~ 
g90F © - 
Enclosure: “A 
Memorandwm, July 12, 1944, 
entitled "Assurance of Foreign 
Keonomie Administration that 
Means Will be Found te Finance 
the American Share of the 
Prepesed Joint Program of 
Assistance te Saudi Arabia". 
/| w é RAS 
67OR He wr ae 
you %° — by 


or aa 
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aan = COMMUNICATIONS 
TELEGRAM AND RECORDS 
BM-395 Jidda 
s telegram must de - DA 
closely paraphrased be - Dated July 21, 1944 : ME 
fore being communicated r 
. to anyone. (SECRET Rec*d Midnight 
EASTERN HEMISPHERE 
Secretary of State, DIVISION 
Washington. . JUL 24 ost 
vo 216, July 22, : DEPARTMENT OF STATE a 
¢. 4 ye” Amir Feieel's secretary hes furnished Iegetion S 
qo . with telegram from Chrysler, New York stating company es 
still lacks export license for original two cars ,4 
| . ~ 
ordered while Amir was in, oe, ay a Se 5 ~ 
See Iegation's/209, July 15, 9 asm. and previcus. ND 
FEA representative Jidda concurs in Iegation's ‘ 
>» 


urgent request that these care and additional two 
ordercd for Peisal under lend-Iease be shipped as 


soon as possible. 


wah! 


prob FS 


Repeated to Cairo for Short. 
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PARAPRRASE OF TELEGRAM RECEIVED 





J—- EF 
FROM; American Legation, Jidda. Muy 
TO: Secretary of State, Washington. ‘ Yyn 
vereD; July 21, 1944, Bon 
NUMBER: 216, 
CONFIDENTIAL 


Please refer to meseaze of July 15, Number 209, 
and previous onee from Legation. 

The following has been repeated, for the information 
of Short, to Cairo. 

A telegraff from Chrysler, New York, etating that 
that company is still lacking the export license for the 
original two cars which were ordered while Amir Feisal was 
in the United States, has been furnished the Legation by 
the secretary to Amir Feisal. 

The Legation urgently requests that these cars 
and the additional two cars which were ordered for Amir 
Feieal under Lend-Lease be sent as soon as possible, and 
in thie urgent request the FEA representative at Jidda 
concure, 


MOOSE, 


DCR;:LOW 7/24/44 








» Dh. a +s aly 
' 


AMLEGATION, 
JIDDA, 





} 
The situation regarding four care for Amir Faisal is as 


y Reference Jidda's 209, July 35; 216,/July 21, cf 


+ Mercury sedan ordered when Amir Faisal was in America has 


been shipped. Chrysler station wagon ordered same time is 

at port awaiting shipping space and should move next month. 

First Chrysler imperial sedan has been approved by Department 

and Gombined Agency Middle East implies is issuing license. 
Second Chrysler imperial sedan approved by Department 

but Combined Agency is awaiting receipt of formal application 

before processing export license. Chrysler New York Company 

says this application sent to Combined Agency July 24. 

We should appreciate knowing whether Amir Faisal has re- 


quested or ordered any cars other than those mentioned above. 


Repeated to Cairo, [tof 


On. 





CODE ROOM: Please’ repeat to AMLEGATION, CAIRO” | 
FOR AEMME. 


TELEGRAM SENT) a -— 


4 


a. St Mey: Fe : 
‘RH: iS: VRC qu) Ay): A a : 





- Accompanied by 


vvic- 4/ve° 4068 


Ta TeHseplgsion 








TO BE TRANSMITTED NG 
Secret Soca pie 
CONFIDENT! 
poesia 
CLEAR 
: 3 fe 
ib) ¥O 
— AMLEGATION, o 
Sd bh 
: Britton Embassy has informed Department that a pa 
i telegram has just been received from Lord Moyne in Cairo ss ) 
bee stating that arrangements are being made in Cairo to i ; 
implement the joint supply program for Saudi Arabia by & 
chipping supplies to Saudi Arabia, 
‘Please endeavor to confirm the accurasy of this 
report’ and inform the Department of the nature of the 
[i arrangements being made, 
' Bent’ ‘to’ Jidda, repeated to Cairo for AEMME. 
: mI yer 
(64m) 
— wa ) 894 
: Please repeat to C for AEMME, C2 
| 5 
Hae 
a) 
sub gs. 
WE: WLP 7/21/44 Ett “ 
a | ay = 
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DEPARTMENT DIVISION OF 
) INCOMING COMMUNICATIONS 


OF 
TELEGRAM AND RECORDS 


-- STATE | 
“E+ 


-3509 . Jidda e 7 
telegram mst be Ra 
ajoseiy parepbres ci be- Dated July 24, 1944 


e beisy communicated 
te anyon, (SECR=T) Rec'd 9344 poem. 
ws ae : tASTERN HEMISPHERE 
Stcre tary. of State, DIVISION 
Washington. JUL 2 6 1944 
DEPARTMENT Of STATE 


221, July 24, 6 pem. 
Neither this Legation nor British Legation nor 
LESC nor PEeh, Jidca, has any knowledge of arrangements 

nentioned in Depertaent 'e 142,( Judy 22, 3 Polly 
Sent to Department, repeated Cairo for ienmee 





MOOSE 
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| (Released for Distribution 6/1/44) a 4, 





FR American Legation, Jidda ze 7 
oe ae Ton Race Secretary of State, Washington 
pares July 24, 1944 
S NUMBER: 221 : . 
CONFIDENTIAL 


- Reference is made herewith to the Department's July 22 

cable No. 142. 

Message given below has been repeated to Cairo for the 

-. Amformation of Aemme there. | 

This Legation has no knowledge of arrangements mentioned 
in cable under reference, nor does MESC, British Legation, 
nor FEA, Jidda. 

MOOSE 


sored o/e/ae 


a area ‘ INCOMING \ DIVISION OF 


‘ COMMUNICATIONS 
- STATE Lh ie AND RECORDS 


— pa 1 qiade » “Peale, 
This | must be 

! ‘ore being Dated July 20, 1944 a 
other than a Govermmt’ - = Reo'd 6:30 pene. 

agrncy 





tu wWia: (IN HEMISPHERE 







4 ‘ Oty! 
8 Scoretary of State 2Mo' s0TAS 
= id oe AUG 5 ~ 1944 ~Ft)) ey 
ae Washington 3 Te) 
=a aes DEPARTMENT OF STATE =O 
9 
ap 224, Waly 29, 1 par: x e 
; Arrangtnents ore being made for Jordan and ne to R 
~ 
go to Rigadh August Ist to deliver to ee re vrs | 
WE $I 8 
contained in ther Department's teleg-an No. il N 
ie] 
a6, 5 Pome z 
MOOSE 
| aePaapMTRT OF STATE 
aaa ! ne 
\v yp if 31 1944 
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‘SUBJECT Advieerships in Saudi Arabia. 


Quotes telegram from London 
stating they are not willing to 
consider basis which Department 
has put forward for a joint 
approach to Ibn Saud re-. 


mp 


For the original paper from which reference is taken 


a) ts 
(eepatch, telegram, instruction, letter, etc.) 


Dated ly 26,1944. Tm Sad Arabia. 


©. 6. COVEREMENT PRINTING Crrice 1-—-1560 
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SECRET 
ee S SENT nm’ COMNDERTIAL 
311 mesTRCTED 
CLEAR 
Department of of State RESTRIGTED 
an «gram Washington, JUL 26 1m 
; eis? Fe pet! ghenee 
beoefaore He pg’ CoumNUnCca os 
te ep avone other thaa a 4 
Se ‘ov orripeent Agency. 
tl; RESTRICTED : 
mw - eet re) y 
9UF vafanity © 
The Brition Foreign Office desires certain revisions Tl 
° 
Cbs the, text of the joint inetruetions contained in 0 
Department's. July 11, 2 p.m. The Foreign Office's ~ 
: st 
revised vergion has been revised further after discussions FA 
oi between officers of the Department and officials of the ® 
b 


British Embassy, which is telegraphing. the text of the 
a revision of the Foreign Office's version to London for 
approval, If the Foreign Office approves of the text 
thereof as agreed upon in Washington the following 
instructions will be telegraphed gutatis mutandis by the 
Foreign Office to your British colleague and in that event 
the following text constitutes the joint instructions to 
you and to him regarding your forthcoming visit to King Ibn 
Saud in connection with the supply program, in lieu of the 
inetructio s contained in Department's no. 128, July 11, 
2 p.m.3 
QuorEe In view of Ibn Saud's recent urgent = to 
British and American Governments for aid it is considered 
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Sina pei a 312° isrmena” 
Chorge to pee ® Le Washington, 


essential that the King be informed as soon as possible 

that both Governments have reached agreement on a joint 

aid programme worked out recently in Cairo. You should 
therefore arrange to visit the King as soon as possible id 
and in any eyent not later than Tuesday, first of August, 

to apprize him thereof. You should also invite your British 
colleague to accompany you on that journey in order that 
this information may be conveyed to the King jointly. At 
the time of your visit you should make to the King a 
communication in the following sense but so worded as to 
take account of His Majesty's susceptibilities:- 

A, As Ibn Saud is aware, a schedule of all supplies 
essential for Saudi Arabia for 1944 has been prepared by 
MESG Within that framework His Majesty's Government and the 
U.S. Government have decided for their part to furnish 
Ibn Saud with certain supplies. They have worked out a 
joint supply programme for 1944 the aim of which will be 
to maintain a three month's supply of cereals, tea and sugar 
in Saudi Arabia at all times. The list of supplies which 
comprise this programme is contained in the appendix to 
these instructions. 

B. The joint nature of this supply programme should 
be made clear by emphasizing that the total expense of this 


admunpuaseegyouwane | Ma nt Semen wanre wa 


snepaanie OFFICE TO BE TRANSMITTED 


nem Mee tomar TELEGRAM S SENT 312 uailahet ns 
Pie = ~ RESTRICTED | 
i CLEAR 
ecnsitessiioni Department of State .. RESPRTOPED 
charg to | ; | -3~ Washington, 


programme is to be shared in equal measure by the Anarieen 

- and British Governments, irrespective of the countries of 
origin of the supplies, which will be procured in accordancé 
‘with sound economic practice and with utmost regard to 
ogrerey, of shipping space. 

GO, As result of this joint American-British programme 

150 trucks have recently been or shortly will be delivered 
‘to Saudi Arabia and it is assumed that these trucks will 
assist materially in the immediate problem of food 
distribution. Furthermore it is the intention of HyM, 
Government and the American Government to do all they can 
to continue to supply Saudi Arabia with sufficient motor 
vehicles, spare parts and tires to meet essential trans- 
portation needs. 

D. It should be emphasized to the King that the supply 
programme for 1944 contemplates that he will sell an 
"‘Suarenned proportion of the goods supplied to him. It should. 
| be explained also that as o11 company operations expand, 

and as the pilgrimage traffic increases with improvement in 
transportation facilities, Hie Majesty's Government and the 
U.8. Government will expect the Saudi Arabian Government 
and people to become increasinglf self-supporting. 


Swainson TO BE TRANSMITTED 


Agar rie . ; o fh SECRET 
MOLEATE WET "TELEGRAM SENT 34.4 CONFIDENTIAL 
setae is esiliaes . RESTRICTED 
CLEAR 
PWepartment of State : RESTRICTED 
onfne Washington, 


Firetly, employment of Saudi Arab workers by the 

011 company together with sale of seryices and profits 

from gale of goods to increased numbers of pilgrim visitors, 
| should increase the ability of the Saudi Arabian wens 
either to purchase supplies from the government, or to 
finance imports of goods through normal commercial channels. 
Thus a lesser proportion of the essential needs of the 
Saudi Arab people will have to be met by free distribution 
of goods or money subsidies by the government. 

Secondly, the revenues of the government itself should 
increase, both from sale of more goods to the people, and 
from increased pilgrimage tariffs and o11 royalties. This 
will enable the government to pay for a greater proportion 
of any goods supplied under a 1945 or any subsequent joint 
British-American supply program, and should also provide 
the King with sufficient money revenues to cover his essential 
needs. j ? 

E. It should be pointed out that it 1s essential that 
British and American Governments should be provided with 
fullest possible statistics regarding supply and consumption 
in Saudi Arabia te enable them to estimate what help is 
required. The MESC has to judge within the limits of shipping 
and supplies available for the Middle East between conflicting 
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TO BE TRANSMITTED 


crn | TELEGRAM SENT axed 


. CONFIDENTIAL 
Ce. a5 ‘ RESTRICTED 
Charge Dapertnent: Department of State nzsraxcees 


-5- Washington, 
demande of a number of countries. It can only decide 
fairly on basis of accurate statistics. 

F. H.M. Government and American Government have given 
full and sympathetic consideration to Ibn Saud's present 
difficulties and they believe that with the assistance | 
mentioned above His Majesty will be able to overcome his 
supply and budgetary difficulties. 

@, Should the King enquire whether supplies provided 
for in 1944 programme are actually being delivered you 
should reply that shipments of cereals, sugar and tea to 
date have been made according to schedule. If you haye 
concrete information about delivery of other commodities 
you may tell Ibn Saud that also. 


Annex ‘to Joint Instructions 
Saudi Arabia subsidised joint Anglo-American 


Sommods ty Tons Pounds Sterling 
Cereals 40 ,000 1,647,000 
Dates 4,500 112 ,000 
Sugar 3,000 105 ,000 
Ten 130 26 ,000 
Cotton piece goods 1,000 7 620 ,000 


Medical supplies | Biank 15 ,600 





316 TO BE TRANSMITTED 


Meta wae CONFIDENTIAL 
: a Sit we Sen pa ea RESTRICTED 
rs al ~6~ Washington, 
ae Steel Blank 1,000 
Tyres Blank 215 ,000 
‘Spares (V.A;C. trucks) Blank 13,000’ 
Cotton piece goods 450 200 ,000 
Medical supplies Blank 15 ;000 
Steel Blank 1,060 
Lend-Lease trucks Blank 40 ,000 
and spares 

Special tyres Blank 4,000 
Spares Blank 52,000 
Estimated grand total lb 3,046,000 


In addition, the following will be provided as perk 

of the joint programme :~ 
(a) Mis Ma jedty's Governnerit will provide L10 ,000 

@ month to cover the expenses of Ibn Saud's Legations and 
Consulates as from July let, 1944 (these expenses have been 
otherwise covered down to June 30th). . 

(bo) The United States Government will provide 10,000,000 
Silver riyale on credit Lend-Lease. UNQUOTE 

In view of the foregoing you should disregard thé 
instructions contained in Department's no. 128 from the : 
beginning of that telegram up to but not including lettered  ~ 
paragraph (h), wh&eh concerns ARAMCO funds. The instructions 


* 





th : } Coed a ) 317 CONFIDENTIAL 
: en oe re a 
tin Washington, 


a contained in no. 128 from lettered paragraph (h) through 

| enuuing aubered: paregraphs two and three thereof ending 
Quore ‘accompanying Jordan. UNQUOTE although not (repeat not) 
a part of the joint instructions remain effective as 
individual instructions to you, transmitted to you with, 





the full knowledge and concurrence of British officials . 
in Washington. 
: It has been agreed in Washington by the Department 
and the Britieh Embasey that the joint visit shell be made — 
‘not later than August first in view of the King's anxiety 
regarding ‘the supply situation. It has been agreed 
furthermore that, in the event either you or your British 
colleague is personally unable to. “wake ‘the visit because 
of 4llness or other personal reasons, the senior subordinate 
member of your or his staff should proceed in your or his 
stead. ) 


« 
? 


of 


“It wes aleo agreed that the joint official party shoulda 
be kept as small as possible, preferably including as officials 
other than you, your British colleague, Gunter and Bailey. | 

Please forward text of this message to Cairo for the 








: oa TO BE TRANSMITTED 
WILL INDICATE WHETHER : 


SECRET 
CONFIDENTIAL 
Chong me ‘aaa ~ RESTRICTED 
: CLEAR 
Lifecy, Of acwey: RESTRICTED 
Charge te 





HESTRICTED oT ue 
U8. URGENT ne poe | 


AMLEGATION, 
)9 gat 
It 48 expected that Moose and Jordan accompanied 
7 ‘py Gunter and Bailey will visit King Ibn Saud not later 
Pu than August first. Please assist Moose by making 
ni immediately such preliminary arrangements as may be 
Ks necessary to provide an American military plane to 
a transport the joint official party. 
Sent to Cairo. Repeated to Jidda. 
Hb 
(6PM) 
Code Room: Please west to Jidda as 


Department's No. 4G / 


ig" 


7/25/44 c+ 





wes 
Ww) eer 


sk97-4/ 77° 4068 


WASHINGTON 25, D. C. 
EASTERN HEMISPHERE 
DIVISION 


pe In reply refer- to: 
BA~814—ROP 
DEP STATE su1y 27, 1944 oe 


pial se y [7-1 2 9¥ 
iy, “We EW 


FOREIGN ECONOMIC ADMINISTRATION ae = i 
\ 









vo° 4068 


YP 


L/ 


Reference is made to Jidda's No. 214’ of July 17,1944 which cg 


"Acting Minister of Foreign Affairs informs me that Sandi 
Government stocks of wheat end flour will be exhausted in 
about three days." 


=. 
Re, 


vv 


In connection with this statement, I should like to quote from the mimtes 
of the Supply and Transportation Committee in Cairo - 8&1(44)6-, circu- 


lated by the British Civil Secretariat in Washington on July 15, 1944, ae” 
follows: 


"“Ourrent situation of Cereals by countries: 


oo e(m) \ Marly in the year it was agreed to reduce Western 
Arabian monthly quota from 2500 tons Wheat/Flour and 
1000 tons Millet to 2000 tons Wheat/Flour and 500 tons 
Millet. Wegotiations are now proceeding to reduce this 
quota still further. Stocks in the area are sufficient to 
last until August at least." (page 3) 


v/SO 


ecoe Se Jeddah. On this programme, over—deliveries amount to 4149 
tons. A new programme is being cast, which contemplates a 
reduction of all cereals to Jeddah of 5000 tons during 1944, 
A revised assessment will be appended in our next apprecia- 
tion if proposals are confirmed." (page 5) 


According to this same document, registered as Secret No. 113526, 


", .cecceelt has now been agreed that Middle East Pool working stock 
shall be 50,000 tons. Stocks of Wheat/Flour at end of April total 

240 ,000 tons, therefore availability for Balkans may be reckoned at 
190 ,000 tons." (page 4) 


Lil S= 190 


AAL~-2/ 4 ‘hod g 


Zao anticipated stocks for June lst and July let, 1944 are given as 
944 401 tons and 944,001 tons respectively. (page 8) 


There seems to be no Geubt, therefore, that Cairo bas more than smple 
stocks en hani to cope with the Sandi Arabian situation if it should 
find Jidda's clains justified. 


Sincerely yours, 


John P. Dawson, Chief 
Middle Iest Division 





' DEPARTMENT INCOMING DIVISION OF 


OF 
: COMMUNICATIONS 
-  _ STAT Ea-770 TELEGRAMa 
: This telegram must be : AND RECORDS 
closely aphrased be- Dated July 28, 1944 ae 


for’ being dommunidated 


Neg to anyone. (SECRET) Rec'd 10:21 p.m. i 
fe Zt ) vlna 
es ot /n¥ _ OBPARTMENT OF STATE 


AUG 21040 


CUNESION OF 
“ At FASTERN AFFAIRE 





Washington 


222, July 28, 6 p.m. 
It is suggested that artangeme ts be made without 





delay to purchase and shi. ;o_nt saupeidy program items 
not handled directly by MESC. Prompt action necessary 
lod} to save first and second quarter cotton piece goods al- 
iocations from India. Re Legation's 221, July 24, 6 p.m. 


British Minister is wiring London in same serse. 


vy8c-L/ve° 4068 


Repeated to Cairo. 


MOOSE 


NPL 


oo) SEMISPHERT - 


aN HEVISION —— 
“A\ 448 a 2k 






aH i ie lla a2 a ee RRA Sh » om > 
: te ee Se es as Se egy oT i 


wie toa 


ou, -. (Released for distribution 8/1/44) 


: 3 f~ E RA” 
3 ys mala TELEGRAM RECEIVED L4/ 4 ; 
FROM: American Legation, Jidda 
ite | TO: Secretary of State, Washington Ze os 
panes July 28, 1944 . ) | 
NUMBER: 222 ea 
SECRET , . 


Reference is made herewith to the Legation's July 24 We 


cable No. 221. 

Message given below has been repeated to Cairo for the 
information of our Legation there. — 

We should like to suggest that without delay arrange- 
ments be made to buy and ship items of joint subsidy program 
not handled by MESC directly. In order to save first and 
second quarter cotton piece goods allocations from India 
it 4s necessary that prompt action be taken. Cable in 
the same sense is being sent to London by the British 
Minister. 

MOOSE. 


vor: fet 8/2/44 








gt for Paisal. 


COMIN: DIVISION OF 
INCOMING COMMUNICATIONS 


 MbE~'70 Jidda 
This telegram must be 
. pone Bs eee ae Dated July 28, 1944 
; BD ge sl | ) Rec'd 8:46 pum, 29th 


Washington. . DIVISION 
' JUL 11 ty) 


2235, July 28, 7 ole 

sities ehlp Mice DEPARTMENT OF STATE 

Mercury Sedan oy Chrysler stgtion wagon referred 
GY / CFD FAYS7T-ALV IF 

to in Department's 124 July 24, © p.m. seem to be the 
two cars requested in Lend-Lease indent 7 March 30 and 
have no connection with Amir: Paisal. 
indent 14, May 24 which according to Ceiro's 


telegram 140 (#) vered two Chrysler Imperial sedans 


vv8sc-2./Vve° 3068 


Chrysler Company must have record of other two 
cars whose purchase Paisal arranged while in the United 
States with assistance of srabian american Oil Company. 

Repeated to Cairo for AEMMEs 

MOOSE 
RR 
Note: omission has been requested. 


$54 
ae 


TELEGRAM AND RECORDS 
pp 


seer aa 


°Td [ehuepyuoc 


des 
i ASN 





NCOMIN DIVISION OF | 
are COMMUNICATIONS 


TELEGRAM AND RECORDS 


iin tie peak 
GEM-70 Jidde , ‘ He e 


wi This telegram must be 
elosely paraphrased be~- Dated July 28, 1944 
fore being communicated | 
to anyone. (SZCRET) Rec'd 8:46 peme, 29th. 
Secretary of State, | HFPARTMENT OF STATE 





Washing tons 


GFF, 24 [4-28 4¥F oF | 
2 July 28, PeMe 


Mereury Seden and Chrysler station wagon referred 
to in Depart ent t's 114, July 24, 6 p.m. seom to be the 
two cars requested in Lend-Lease indent 7 March 50 ~ 
and have no connection with Amir Faisal. e, 





Indent 14, May 24, which according to Criro'ts 
telegram 1409, May 25, was to heve been combined with . 
earliest indent covered two Chrysler Imporial sedans SA 
for Paisal. ~~ 

Chrysler Company must have record of other two : 
cars whose purchase. Pai sal arranged while in the casa 
States with assistance of Arabian American 0il ates 1 


NX 
Repeated to — = 
fs \emisrred ee | i res TS 
pAL bY we 
1) 





S- Mw 
EAL 
PARAPHRASE OF TELEGRAM RECEIVED YS, yy 
FROM: American Legation, Jidda 
TO: Secretary of State, Washington Ze a 
DATE: July 28, 1944 
NUMBER: 225 
CONFIDENTIAL 


Reference is made herein to the Department's 114, of 
July 24. 

The Chrysler station wagon and Mercury Sedan referred 
to in the reference cable seem to be the two cars requested 
in Lend-Lease indent 7 of March 30, and so far as Amir Faisal 
is concerned they have no connection. 

According to Cairo's telegram 1409, of May 25, indent 14, 
of May 24 was to have been combined with earliest indent and 
covered two Chrysler Imperial sedans for Faisal. 

While in the U.S. and with the assistance of the Arabian 
American 011 Company Faisal arranged for purchase and the 
Chrysler Company must have a record of the other two cars. 

The foregoing message was repeated to Cairo for 
AEMME's attention. | 


MOOSE 





¥* Bngy ‘ . Pas | ie 
telagr nie sacar | Washington, 
| Raeely parece ores’ pat we 





Jol 


Indent no. 7 does not cover Fa ip Sedan and Chrysler 


au/7- a5 t¥ 


station wagon. (your seis a (ig ated to Cairo. FOR 
co CONBYBEAR AND MOOSE, FROM STONE, FEA) Stating that Fords are 


preferred, this indent is for two cars for Minister of Agri- 





gulture. This indent will be under contract soon and is 

k covered by Requisition 8Z507. Because of tightness of supply 

and shipping situation Department advises it cannot approve 
Wy export of two additional Chryslers therefore Indent no. 14 
‘" can not (repeat not) be covered by Lend-Lease requisition and 
: rn. Treasury contracts. This is true also because approval has 
ws already been granted for export of following: For Prince 
mn Patsal, Chrysler station wagon due to leave on next available 
ship y, for Prince Khelid, Mercury sedan now enroute; for Sulei- 
mm, Secretary to Faisal, Chrysler Imperial sedanj on July 25 
All Transport Inc. applied to CAMES' for release certificate. 
Probsbly by August 20 or as soltian. WPB approval is obtained 
oem stiaate will be validateds for Prince Feisal, Chrysler 
pas Fe “om shipment imminent, CAMES release certificate 


ismed All Transport Ince, August 4. C ) 
nea , 


H ‘ 

' ~y 
A 
t 

‘ 

t 

t 


{ 
! 
' 


eg eee a er a ee 
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Repeated Cairo, sent Jidda. 


ode | 
DCR :RLH:ATM 


EH 
8-17-44 (See a voakink 3 for initials) 


CODE ROOM: Repeat to Amlegation, SE eam LANDIS AND SHORT 
with following additional paregraph: 
- in reply to Cairo's letter of July 26 


_SULn6«' 
Wa 








PREPARING Grice 
TO BE TRANSMITTED 
WILL INDICATE WHETHER 

‘dies TELEGRAM © SENT . SECRET 
CONFIDENTIAL 
RESTRICTED 
Ohare Dapetment: Department of of State CLEAR 

Charge to 


= Washington, 
AMIBGATION, JIDDA 


" @his certificate will be validated as soon as WPB approval has been 


secured, probably by August 20). 





Sent to Jidda, repeated to Cairo, 


DOR:RLH:ATH 
AUG 1470s To Bo Cleared By 





CODE ROOM: 
REPEAT TO: AMLE@ATION, CAIRO FROM CROWLEY AND STONB,FEA 
with the following additional 
paragraph. FOR LANDIS AND SHORT.. 
JUL-6 
eT 3. This replies to Cairo's letter dueee of July 26. 


paPuading 1 
Liaison: yf 
BA-S14-RMPaige: ic 


8/11/44 


es 8 8 oth ae OO Om 0m i OY OR GL DOO a OD ON A OO OH FE SE SDN OA Ss Ok ve EN GE Oe Oe Ont OO GO Da OOD nS Om on ok OD PO YS ON OD BO OOS OO OR MON SH OH OD IS OOS OE OR Oe Ww ee he oat oo ne ot nO annnsnandaded 
NOT SENT NOT TO BE RECORDED OR CONFIRMED UNTIL THIS COUPON 


HAS BEEN DETACHED BY THE TELEGRAPH OPERATOR 


8S0F.24 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT Encloses catalog sheets regarding a low temperature freezing 
and storage cabinet for use in Saudi Arabia. 


. For the original paper from which reference is taken 


Te aL ae ENT aut 
(eepatoh, telegram, instruction, letter, otc.) : 


Dated July 29.1944 nt Wilson Cabinet Company 


File No. _890F.O01 Ibn sand/7=2044 


@. 8. COVERNEENT PRinvine CFYICE 11568 


vyry6c-L/ve° 3068 





1 am eee TELEGRAM 







| ner 


ARTMENT of STATE 


INCOMING | DIVISION OF | 





ma te : “7 Cairo 
ostly paraphrased be- Dated July 29, 1944 
to anyone. L) Reo'd 5:31 pom. 


ya otal 
dite | 


Scorctary of State, 


EASTERN HEMISPHERE 
sh  DIvON 
‘ashi On. AUG 3- an 
 g9a 2.24 /1-2944 cats 

"16, July - Pom, DEPARTMENT OF STATE. 


FOR LANDIS FROM SHORT AID GUNTHER 
REDEPTS 1915, July 24, 4 pam. 


ee 


Gunther and Murray have drawn up the following 


tentative program as an attempt at systematizing 






ly information for Saudi Arabia. MESC Cairo 


wPeiLOhh WM 


wikl prepare a monthly statement containing the 


aus 9~ 1944 seahowing information : m™, 
* grwistOn OF RS “SY 
| wpar EASTERN AFFAIRS Item one. Centralized foodstuffs, deliveries 
aie or shipments during the month cumulative deliveries . \ 

Q\ > 
or shipments so far during 1944 and balance of quota SS 
yet to be delivered in 1944, These figures will be “ 
broken down for East and West Saudi Arabia. In the yi 
case of East Saudi Arabia, the current figures will . 


F 
# 


be based on releases from stocks in Bahrein and Kuwait. 
Two, A statement of import ligenséa processed. 
: | heey 


be MESC J4@da for cach quota item other than «rntegliz 
foodstuffs, This will be based on fhe reguiar repofts s 


3 


submitted wert 


“2@= $2216, July 29, 2 pert., from Cairo 


submitted by NES Jidda, MESC Jidde will be asked 
to compile 4f possible the following information: 

(One) Monthly statement of arrivals of quota 
items ineluding centralized foodstuffs broken down 
between East and West Saudi Arabia. The figures 
for each item will be further broken down to indicate 
whether the arrival ceme under the quota or outside 
the quota. 

(Two) Monthly statement of stock position with 
respect to centralized foodstuffs. This information 
will be requested of the Saudi Arabian Government 
and should be broken down between Government stocks 
and merehants stocks in Jidda, Yenbo and East Saudi 
Arabia. This statement will be as of the end of the 
month. 

Three. Monthly statement of the movement of 
centralized foodstuffs out of Jidda and Yenbo, Again 
the primary source of information will have to be the 
Saudi Arabian Governme nt, 

Four. A monthly statement of Jidda and East Saudi 
exchange rates. , 

WESC Jidda will likely have considerable difficulty 


in getting 





-S= #2216, July 29, 2 p.m., from Cairo 


in getting hold of all the information indicated, 
This will be discussed with Coneybear by Gunpher in 
Jiddae We shall appreciate any comments on this 
program. First report above lines will be compiled 
soon as is possible. tHe auticipate that the information 
to be produced by Cairo MESC will be ready a good deal 
sooner than the information which is to be compiled 


by MESC at Jidda. 


ine TUCK 
JMS 
this 
T Lo ee Pr oe 
NT. 
etd 


DEPARTMENT INCOMING DIVISION OF 
OF COMMUNICATIONS 


STATE TELEGRAM AND RECORDS 
BJR - 93 Cairo ad pen 
This telegram must be eo 
paraphrased before being Pated July 29, 1944 We 
communicated to anyone ’ 
other than a Government Fece'd 8756 p.m. 


Agency. (RESTRICTED) 


breretary of Stee, X : ieee 


Washington, 


2217, July 29, 3 p.m. 
FOR LANDIS FROM SHORT AND GUNTHER. 
In order to give you up to date information of 


Status of centralized foodstuffs program, we present 





below paraphrase of cable sent by Minister Resident a 
Cairo to the British Foreign Office on July 11 but Ss 

not r€peated to Washi..;ton, iD 

"All figures in tone. Programming and delivery “a 

: of eupplire £0 Jidda is at present sting undertakgea ti 
by MESC within fenton of provis onal agreement 5 
awaiting confivestton by -Wae“ington and London. x 


Provisional agretment provides for 1944 delivery of: 
One. Cereais, 40,000 including rice. Of this 
15,000 fe for tact Saucd Arabia and 25,000 for west 
Saudi Arabia, Already 9,872 have been shipped to 
former and. 26,938 to latter. It is to be noted that 
cere€als requirements per month were stated in early 


1943 by 


we 


325 
Sal #2217, July: 29, 3 p.m., tron Cairo. 


1945 by Government of India to be 1665 for cast 
Sauda Avebia and 1176 for west Saudi Arabia iiteiung 
rice in ach case. Shipments. of c€retle were being 
(*) by the Government of India on this basis prior to 
the time this supplying wae assumed by MESC. 

Two. Sugar and ~:a for west Saudi Arabia, 3,000 
of sugar of which we have already released 2,000. 

For west Saudi Ayebia 130 of tee °° which we have 
already rel¢asead 60. For tast Sardi Arabia sugar 

and tea art progr-mmed -..< chnippe. by India, al though 
MEBC would be ready to releaee the required quantitice 
should India not send forward. This was done in 

the cape of tea in 1943. 

Provieional agreement provides also that where 
Joint representatives are received from the two 
Jidda ministere further supplies additional to those 
mentioned above would be shipped. At a later date 
if nectesary, any additional requiremente for the 
import trade would be considered. 

It shoulda be noted that not until about May 1943, 
wes Saudi Arabia assumed by MESC as a responsibility 
and that before that date India wes the main source 

of supply. 


a 


! i 330 
Gu PROUT, July 29, 5 p.m., frpm Cairo. 
of supply. MESC ‘6 not in possresion of full infor- - 
mation regarding impo ‘te during tht firet 5 or 6 
months of 1945. Pollowing date of cereal shipments 
to Saudi Arabia covers the period during which that 
country bas been a MESC responeib:iity. 

Eaed Saudi Arabia: JulysDecember 1943 wheat and 
flour 600,850; Jenuary-Meyoh 1944, 5,854 barley 914; 
April-June 1944 flour 3,674 barley 1,250. — 

Regarding releases in April-June 1944 in ‘the 
above table it is understood that 100,250 of the 
bariey allocation has yet been taken off west Saudi 
Arabia July-September 1943 wheat and flour 2,300 
barley nil, rice nil; October-December 1945 wheat and 
flour 9,690, barley 5,909, rice 2,488; January-March 
1944 11,3579 barley 876, rice 400, April to date 1944 
5,299 barley 2,545 rice 2,641, it should be noted 
that the large shipments in October—December 1943 

lime in the above table support the rumor that 
at the beginning of 1944 there were large stocks 
on hand in Saudi Arabia... Of the January-March 1944 
shipments 5,952 of wheat and flour were sent in March 
and wert probably taken into stock only in April. 

the 2,641 
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22,7, July 29, 5 p.m., from Cairo. 


‘the 2,642 of rict shown for April 2944 to date wert 
shipped about July 1, 1944. 

Sugar releases to west Saudi Arabia were 2,000 
in the period July=—December 1943 and 2,000 from 
January 1944 to date, 





TEA releases to west Saudi Arabia were 200 from 
July through December 1943 and 80 from January 1944 
to date. * 

TUCK 
BB 


(*) apparent omission 


DEPARTMENT INCOMING DIVISION OF 






+*' OF COMMUNICATIONS 
gvate TELEGRAM AND RECORDS 
- - P18’ daw 
telegram myst be De 
Glosely paraphraged be- Dated July 29, 1944 
fore being co cated 
te anyone. (CON 5 memnennds Rec'd 6:31 p.m. 
- 
af PARTMENT 0 TAF 
Secretary of State = fasTERN HEMISPHERE px Pak 4 


Weshington MIVISION OF 


Ait l= ae uP NEAR LASTERN AFFAIRS | 
2216, July 29, 2 Pe RRTMENT OF STATE 
FOR LANDI _ FROM SHORT aND GUNTER. 
“ peperts/1 ra, July 24, 4 p.m. 
Gunter and Murray have drawn up the following 
tentative program as an attempt at systematizing 


@apply information for Saudi arabia. MESC Cairo 


yr6c-L/vc° s068 


will prepare a monthly statement containing the 
following information: 
Item one. Centralized foodstuffs, deliveries 
or shipments during the month cumulative Geliveries 
vor Shipments so fer during 1944 and balance of quota 
yet to be delivered in 1944. These figures will be 
broken down for East and West Saudi arabia. In the 
Case of East Saudi Arabia, the current figuree will 
be based on releases from mocks in Bahrein and Kuwait. 
Two. & statement of import licenses processed 
by MESC Jidda for each quota item other than centralized 
foodstuffs, This will be based on the rtguler reports, 


submitted 


-2— #2216, July 29, 2 p.m. from Cairo 
subsitted by MESC Jidda. MESG Jidda will be asked 
to compile if possible the following information: 

(One) wonthly statement of arrivals of quota 
items including centralized foodstuffs broken down 
between East and West Saudi Arabia. The figures 
for each item will be further broken down to indicate 
whether the arrival came underitie quota-or outside 
the quota. 

(Pwo) Monthly statement of stock position with 
respect to centralized foodstuffs. This information 
will be requested of the Saudi srabian Government 
and should be broken down between Government stocks 
and merchants stocks in Jidda yenbo and East Saudi 
Arabia. This statement will be ascof the end of the 
month, 

Three. Monthly statement of the movement of 
centralized foodstuffs out of Jidda and Yenbo. Again 
the primary source of information will have to be the 
(#) 

TUCK 
(#) Laat. section undecipherable - being serviced. 
LMS WTD 





JSO-POR 
PARAPHRASE OF TPELEGRAM-RECEIVED CAL 
FROM: The American Legation, Cairo . SM? 
TO: The Seoretary of State, Washington ag 
DATE: July 20, 1944 


NUMBER: 2216 ates, If vK 


CONFIDENTIAL Cty 

The following message is from Short and Gunter for Landis 
and refers to number 1913 dated July 24 from the Department. 

In an effort to systematize the supplying of information 
for Saudi Arabia the following tentative program has been drawn 
up by Murray and Gunter. The folléwing information will be ocon- 
tained in a monthly statement to be prepared by MESC in Cairo. 

First Item. Shipments or deliveries of centralized food- 
stuffe during the month, cumulative deliveries or shipments 60 
far during 1944 and the balance of the quota in 1944 yet to be 
delivered, For West and East Saudi Arabia these figures will be 
broken down. On releases from stocks in Kuwait and Bahrein the 
ourrent figures will be based, in the case of Hast Saudi Arabia. 

' second Item. For each quota item other than centralized 
foodstuffs there will be a statement of import licenses processed 
by MESC Jidda. On the regular reports submitted by MESC Jidda 
this statement will be based. The compilation, if possible, of 
the following information will be requested from MESC Jidda: 

1. Inoluding centralized foodstuffs broken down between 
Weet and East Saudi Arabia, a statement of arrivals of quote 
items to be submitted, To indicate whether the arrival came out- 

side 


-2- 


eide the quota or under the quota, the figures will be broken 
down further for each item. 

2. With regard to centralized foodstuffs a monthly state- 
ment of stook position will be submitted. The Government of | 
Saudi Arabia will te asked to submit this information and it 
should be brok«). dow: between stooke of the Government and 
stocks of the merchants in East Saudi Arabia and Jidda Yenbo. 
As of the end of the month this statement will be prepared. 

3S. There will also be a monthly statement of the movement 
out of Yenbo and Jidda of centralized foodstuffs. (*) 

TICK 


(*) Last section cannot be deciphered. Being serviced. 


DCR: “PL 
8/1/44 
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DEPARTMENT commana DIVISION OF 


OF COMMUNICATIONS 


STATE AND RECORDS 


nud 1948 _ EY 
IVISION OF Jee beetle 
EAR EBSTERN AFFAIRS - 


GEK-257 a 

This telezram must be ae 
para vhrased before being Dated July 51, 1944 
communicated to anyone 

other than a Governwental Recfd 10:04 aein. 


agency.e (RESTRICTED) 


LASTERN HEMISPHERE 
Secretary of State, DIVISION 


Vashingtone UG 2- 1944 


DEPARTMENT OF STATE 
227 5 July Sl, 11 acts 


Reference is made to the Legation's tele; rai io. 
4, July 29, 1 pm. 


270 FO /9-2644 


Annex to joint instructions irae in the Devart- 
nent's telegram No. 149/ July 26, 


peme lists Lend-Lease 
trucks and spares valued at 40,000 pounds without indi- 


ydating Quantities. Fifty trucks ere specified in wy 


\ 


Nv British colleag:.e's instruction but that seems inconsist- 


3 


ent with the 150 trucks nentioned in paragraph Ce 

To avoid futler delay *:. informing the King of the 
program all reference to trucks is being omitted fron 
joint communication. Another communication o1 the 


subject of trucks Con) RecRage later if desircd. 
THIEVLIG AD 


MO@BE - 


CSB 


E81 ony 


wvic-1/v2° 3068 



















333 
LEGATION OF 
oeran RSE Glee, raves OF 


Jidda, Saudi Arabia 
46 AUG IS AM 10 46 EAST 


AND RECOROS 


Arabia. 






‘ ¢ 
Aruruy gg ste 


the honor to refe 


Saud in Riyadh. 


he Legation's telegram 
i No. 208,/dated July 14, 6 p.m., and to report that on July 25, 
: 1944, Major General Benjamin F. Giles, Commanding General;: 
;|. United States Army Forces in the Middle East, Be\ 
Png gh Minister Resident to Saudi Arabia, si 3% | 
, RS z 


Arrangements for the visit were made tance oe 
gation in Jidda. General Giles, accompanied 
iter and Major Ickes, left Cairo special plane\ ; Zo 
i@ early morning hours of July 25, 1944, and arrivedzat <> + 

ia soon after da tens . After breakfast at the Lega on 
eoeee at the p the party, accompanied fn 
j sinter of of hitaten Affairs, the Lega ter- 
pr’ veal] get ea few Saudi officials, depart 

Wihet Khurreim, the landing field designated by the King. 


The plane reached Rawdhat Khurreim about noon, and 





DIVISION OF ' NE 
COMMUNICATIONS se ati . 
Visit of Major General Benjamin F. Giles 


n 
to King Ibn Saud, ac ed by James S. = 
Moose, Jr., Minister Resffent to Seudi 

oe 


f OF BOR 


vv Ie-L/¥2° 4068 






ed by Gir for 


tp. we passengers had gotten out, it continued on to 


wt sa refueling. A small camp had 


anent settlement) and the party lunch 
venty tive miles to Riyadh over 


e "alte installed at Badt'a Palace, outside the 
rily the first ¢all of visitors on the King 
y one of ll gong 2 but in this instance the King 
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The purpose of General Giles' visit to Riyadh was 
to present to the King four Thompson light ma¢hine guns 
for the King's bodyguard. The guns were fitted with 
silver plates indicating that they were a gift from 
General H. H. Arnold, and each was provided with a case, . 
in addition to a cabinet to hold all four. General Giles 
also presented to the King an album of photographs taken 
in Jidda last December on the occasion of the visit of 
General Royee to Saudi Arabia. 


In conversation after dinner, General Giles asked 
Mr. Moose to mention to the King the desire of the War 
Department to secure permission to use a direct air route 
from Cairo to Bahrein or Dhahran, thus shortening the 
present Cairo-Habbaniyah-Abadan-Bahrein route by some 
212 miles. The King apparently did not care to discuss 
the matter at that time, and said that Mr. Meose could 
make a request through the Saudi Ministry of Foreign 
Affairs, and it would be considered. Then the King ob- 
served that the British authorities were sure to learn of 
the War Department's desire, and inquired what reply should 
be made, if the British were to mention the subject. 
General Giles answered that he had no objection to the 
K ‘s answering fully and frankly any questions which the 
British might ask. General Giles continued by saying that 
he would inform General Paget (Commanding General,‘ British 
Middle East Forees) of the plan, and Mr, Moose added that 
he would inform Mr. Jordan, British Minister: in Jidde. 
Mr. Jordan has been informed. 


Mr. Moese informed the King that the War Department 
is prepared to train twelve Saudi Arabs as apprentice 
truck mechanies at Camp Huckstep, Egypt, and gave the ' 
sense of the os telegram No, 132 of July 14 
1944, 6 pem., with the omission of points such as avoid- 
ance of favoritism. The King expressed his pleasure at 
the offer, and asked that the training be apoyo as 
— possible through the Saudi Ministry of Foreign 

alrs. 


Mr. Moose then told the King that the National City 
Bank of New York wished permission to open branches at 
Ras Tanura and Dhahran, for the purpose of offering general 
banking facilities to the Arabian American 011 Company and 
its employees, and that the Legation in Jidda has been in- 
structed to request such permission. 


fhe King asked why the banks would not offer their 

factlities to others. Mr. Moose replied that he felt sure 
that the banks would be glad to extend their facilities to 
the Saudi Government, or to the public, or to both, if the 

ng granted permission, but that it was the need of the 
oil .¢ 4 o11 company personnel for banking facilities 
whieh ; ed the request. The King did not indicate what 
action would be taken, but suggested that a written request 
be presented to the Saudi Ministry of Foreign Affairs. 
Mr. Moose said that the British Legation in Jidda knew 
about the offer to train mechanics and the request for 
permission for the banks to open. 
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In connection with the supply ee a Moose 
atated that discussions about supply for Saufii Arabia had 
been going on for many weeks, firgt in Jidda, then in Cairo, 
and latterly in Washington, between British and American 
authorities. Mr. Moose did not know that a decision had 
been reached, but he confidently expected one soon. ‘ 
King inquired how long was meant by “soon”. Mr. — 
replied that he could not be exact, and that it was only 
an estimate on his part, but he personally thought that 
the King would know the result of the conversations within | 
ten days. The King seemed satisfied. 


The Muezzin's call to pngger from the palace minaret 
brought the conversation to lose. 


Next morning, July 26, 1944,:the visitors left Badi'a 
Palace at 5 a.m., and drove to Rawdhat gig: Se they 
found the plane waiting. They departed about 9 a.m. and 
reached Jidda about 1 p.m. After lunch at..the Arabian 
American 011 Company house, General Giles, Colonel Ritter 
and Major Ickes, accompanied by a few passengers destined 
for PELE took off on their return journey to Egypt. 


four subjects mentioned above: 1) training of 
truck ae dodo Natfonal City Bank branches, 3) supply 
program, and 4) direct air route from Cairo to Dhahran, 
will be the subjects of subsequent communications from 
this Legation. 


Respectfully yours, 





To the Department in ozalid. 
JSM/mmg 
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a g Sir: o# { \ © 
oa. =< I have the honor to refer to the Department's a i 
Nos. 128 of July 11, 1944, 2 p.m., and 149 dated July 26, ° 
1944, 5 pem., and to report that in pursuance of the instruc- PY) 
rf tions contained therein, the British Minister to Saudi Arabia, 
Gi ‘. Mr. S. R. Jordan, and myself drew up a joint written communi- ~ 
f cation addressed to His Majesty King Abdul Aziz ibn Abdurrahman) 
344 Al-Faisal Al Saud, along the lines of the Department's in- \ 
{- structions, and that @Methe British Foreign Office. A copy  (N 


of the text is annexed hereto as Enclosure No. 1. The Depart- N 
ment will note that the content of the communication is iden- SB 
tical with that of the Department's instruction except for 
the omission of any reference to trucks (see the Legation's 
telegram No.\227 of July 31, 1944, 11 a.m.), and the phrase- 
Ology closely follows that of the Department. 
An airplane was secured from the United States Army 
rq s in the Middle East, and on August 1, 1944, Mr. Jordan 

nd proceeded to Riyadh to deliver the communication to 

he (King. Mr. Jordan's party consisted of himself, Mr. A. W. 
representing the British Treasury), Mr. M. G. M. Man, 

sh Legation interpreter, Mr. G. H. Baker, Secretary of 
British Legation, the British Legation doctor, and one 






ir I was accompanied by Mr. John W. Gunter, of the 
Bury Department, Mr. Paul E. Geier, Secretary in this 
gabion, Mohamed Massoud, interpreter in this Legation, 
dipne servant. There were half a dozen Saudi officials 
>ipecompanied us to Riyadh, including the gai 4 Minister 

ign Affairs, Shaikh Yusuf Yassin, and the Minister of 
pe, Shaikh Abdulleh Sulaiman. 


The King permitted the plane to land at Buweib, 55 kilo- 
rs north of Riyadh, where a temporary landing field hg@ 
beni arranged. The Department may note that this is ee 
int nearest to Riyadh where the King has ever permit 
plane to land. Heretofore planes have landed at Rewdhat » 
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Khurreim, some 100 kilometers northeast of ‘Riyadh. 






at. Was permitted on the spontaneous 
requent af fiat Yassin, who yt nee eonocern at 
the-prespect that who is suffering severely 
gouty arthritis, would be obliged ide for three . 
aoe oe + Meaee ths tenstbae tt Re  Xamerein 
suspec 


+0 Rie. err i with Shaikh fuse 


= over she oan road 





@ party was lodged in the Badi'a Palace, seme three 
niles “outetae Riyadh. ; 
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a ea 2 duly 30th 1944 
ter tales, 


We, the representatives of His Majesty's Government 
and the Governnent of the United States of America, have 
the honour on instructions from eur respective Governments 
tly inform Your Majasty that on overall programe of | 
essential supplies for Saudi Arabia during 19b-has been 
prepared by the miadie aust Supply Centre. | Within the 
fmamewnitk of that programme the Governnent of the United 
States of ‘America ‘and His Majesty's Government have 
decided for their part to furnish Your Majesty with certain 
supplies; our two Governments have worked out a joint 
supply programe, the. aim of which will be to maintain 
these mnths supply of ceredls, tea and sugar in Saudi 
kpabie during 19 dbl» The list of subsidised supplies which 
comprise this: programe is contained in Appendix (1) to 
this note. 

We are instructed to draw Your Majesty's steeubhen 
to the joint nature of this swesidised pregramme, the 
total cost of which will be shared in equal measure by 
the Governments: of Great Britain and the United States of 
Anerion, Azreapective of the sountries of origin of the 
owien,* atox will be prooured in accordance with sound 
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to Saudi Arabia and it is anticipated thet these trucks 
will assist materially in the immediaté problem of food 
distribution. Purthermore, it is the intéition of His 
Majesty's Government and the Government of the United 
States of America to do all they can to make available to 
Saudi Arabia sufficient motor vehicles, spare parts and 
_ We. should like to emphasise to Your Majesty that 
the subsidised supply programme for 1944 contemplates 
that Your Majesty will #011 an increased proportion of 
the goods. supplied to you. The Government of. the United 
States of America and His Majesty's Government consider 
thet.ae the 011 Company's operations expand end as the 
pilgrimage.treffic increases with improved transportation 
facilities the Saudi Arabian Government and the people of 
the country should become increasingly self-supporting. 
First, the employment of Saudi Arab workers by the 
01) Company together with the sale of services and profits 
from. the sale of goofs to larger numbers of pilgrim 
visitors. should inerease the ability of the Saudi Arabian 
people either to purchase supplies from the Saudi Government 
or to finance imports of goods through normal commercial 
Channels,.. Thus, a lesser proportion of the essential 
ae of the Saudi people will have to be met by free 
.of goods or monetary subsidies by the Gov- 










y, the revenues of the Government itself 
merease both from the sele of more goods to the 
reo ant ii inereased pilgrimage revenues and oil 
ie * « ereater proportion of + goods , antag: ~ a 1945 
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quent joint Anglo-American supply programe, 
ant shined sacha ‘provide Youx Majesty with suffteient 
revenues” to ‘meet the country’s essential needs. 

a respective Governments would point out that it 

ssential ‘shat they should be provided with the rullest 
wtatietios regarding supply and consumption in 
pind arnt to enable them to éstimte the help required. 
The Midale Rast Supply Centre has to judge within limits 
Tt can only deotile fairly'on the basis of accurate stat- 
isttes. The Goveriment of the United States of America 
ial vein Majesty's Government have given full and sympathetic 

sration to Your Majesty's present diffiewlties, and 

they believe that with the assistance mentioned above Your 
Majesty should be able to overcome ‘your country’s ‘supply 
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tena ener lve 40,000 tons 
rey : 130 tons 
219,000 approxinate value 
45,000 approximate value 
30, 000 noetialtenite value 
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The value. of the above subsidised nie. as 
approximately 13,000,000. 

In addition His Majesty's Government will provide . 
as part, of the joint programme £10,000 per month 
covering the expenses of His Saudi Majesty's Legations 
and Consulates as from JwWy ist, 1944 (These expenses 
have been otherwise covered down to June 30th). 

The United States Government will also provide 
ton million silver riydls on credit lend-lease, 











30,810 tons 
2,000 tons 
8O tons 


tons 





Bnelosure No. 2 to Despatch No. 205 from the American 
Legation, Jidda, dated August 3, 1944, entitled: “Joint 
Communication to Saudi Government Conece American- 
British Joint Supply Program for Saudi Arabia in 194)". 


1. On Tuesday afternoon, August 1, 1944, Mr. Jordan 
and Mr. Moose, acc ed by Mr. Gunter, Mr. France, Mr. 
Man, Mr. Geler, Mr. Baker, and Mohamed Massoud, had an 
audience with fis Majesty. After the usual courtesies, 

My. Jordan handed His Majesty, on beWalf of the British and 
American Govertiments, the joint communication. Mr. Jordan 
stressed the joint nature of the communication. His Majesty 
expressed his appreciation and thanks to the two governments, 
and stated that he would grant the two Ministers her 
audience on the matter after he had had time to study the 
joint eommunication. 


2. Early Wednesday morning, August 2, 1944, Their 
Excellencies Yusuf Yassin and Fuad Hamza called on the two 
Ministers. Shaikh Yusuf read a draft of His Majesty's reply 
to the joint communication. The two Ministers stated that 
they did not have authority to alter in any way the joint 
communication, but they would be glad to explain any details 
of the communication, and to convey to their governments any 
remarks His Majesty might wish to make. Shaikh Yusuf stated 
that His Majesty wished to make known to the two Ministers 
his views prior to their audience with him. Mr. Moose handed 
to Sheikh Yusuf his communication relative to the million 
dollars advanced by ARAMCO and stated that, while the note 
was a matter between the Saudi Arabian Government and the 
United States, it had an indirect bearing on the supply pro- 
gram, and, consequently, he was delivering it at this time. 
Shaikh Yusuf suggested that he discuss this matter with 
Mr. Moose later. 


3. Later the same morning the two Ministers, accompanied 
by Mr. Gunter, Mr. France, and Mr. Man, had an audience with 
His Majesty. Mr. Moose began by informing His Majesty that 
he and Mr. Jordan had had read to them his reply to the joint 
communication, and that they would be glad if he would expand 
his remarks. Mr. Moose stated also that the communication 
was the result of much discussion between the British and 
American Governments and was based on information supplied 
by the two Legations in Jidda. It also took into considera- 
tion demands from other countries as well as limited shipping 
facilities. Mr. Moose concluded by saying that neither he 
nor Mr. Jordan had any authority to make modifications in 
the terms of the joint communication as they had only been 
instructed to hand to His Majesty a communication embodying 
the joint decision of their two governments. His Majesty 
thanked the two governments for their assistance. In the 
course of rather extended remarks, His Majesty made the 
following points: 


(1) He stressed the critical supply and financial 
condition of the country, pointing out that he had no money 
and that neither the government nor the merchants had any 
stocks. This situation would call forth comments from the 
pilgrims and it would be impossible to refute their remarks. 


/(2) He 


(2) He stated that Saudi Arabia was being discriminated 
against in the matter of supplies and that the country had 
been blockaded like an enemy country. He pointed out that 
he had remained constant to the Allied cause throughout. 
It was powerful nations who made war, and there were also | 
nations whe made war with words. He himself had also been | 
at war with Germany in his heart, but that he had not declared 
war.beeause he had neither the men nor the money necessary 
for making war. He, however, had rendered useful service by 
keeping law and order in his country - in contrast to Iraq + 

and would continue to act firmly in this respect. 


(3) He stated also that he had been discriminated 
against in the matter of transport, and that present avail- 
able eng was quite inadequate for the needs of the 
country. explained that the 100 Chevrolets from the 
Locust Mission were of little use because of lack of spare 
parts, and therefore it had been necessary to divide the 
50 new Fords equally between Mecca and Riyadh. His Majesty 
felt he had been unfairly treated in comparison to Iraq and 
Ser? stating that he had plentiful information that the 

ed States Minister in Iraq was making weekly deliveries 
of trueks and spares to the Iraqi Government, and that simi-| 
lar generous ge es had been acgorded to Egypt. Turning | 
to Mr. Moose, he stated that promises had been made to Amir 
igen when he was in the United States that 200 ears would 

be supplied, and that this matter had been diseussed at 
various times with General Hurley, Minister Kirk and Mr. 
Landis, He mentioned that his family hed to go on foot 
when they went to town. 





(4) up, he referred again to the assistance he 
had given ro e B tish and American Gevernments by the protec- 
tion of their interests. This had not been done without some 
trouble to himself. In particular, he referred to the pro- 
posed pipeline which had called forth adverse comments on 
Seudi Arabia, but to which he had paid no heed. With regard 
to the British Government, they had no better representative 

himself. His leyalty to the Brit&sh Government had not 
waivered since his treaty with Sir Perey Cox, and whether the 
British Gevernment gave him all or nothing he would never 
change his attitude. Turning to Mr. Moose, he reaffirmed 
his friendship to ae bi sachqgry States based on mutual interest. 
He stressed the to Saudi bis ‘eement be- 





Mr. Moose and Mr. Jordan stated that they would fully 
inform their governments of His Majesty's remarks. With 
respect to the transport, Mr. Moose said that there had been 
discussion of 200 cars as well as 200 trucks, but that he had 
no information regarding any promises, but would inquire. 
Mr. Jordan stated that he understood that 1000 lerries had 
been made available to Iraq as a means of collecting food- 
stuffs for the Allies. He also explained that it had only 
been possible to meet sixty pereent of the Middle East needs 

for lLotrfies in view of war demands. The transport question, 
however, would be referred to both Governments. 


Riyadh, August 2, 1944. 


; 


‘Bnclosure No. 3 to Despateh No. 205 from American Legation, 
eet eee August 3, el | entitled: “Joint Communication 


ig American-British Joint Supply 
Program for Saudi Arabia in 1944". 


DRA? 


Riyadh, 
14th. Shaaban 1363. 
(August. 3rd., 1944). 


In the Name of God, the Merciful, the Compassionate. 
_ ‘rom Abdul Aziz ibn Abdur Rahman al Faisal al Saud 
to their Excellencies His Britannic Majesty's Minister 
Plenipotentiary, and the Minister Resident of the 
Government of the United States of America. 

We have received with pleasure Your Bxeellencies 
joint note of July 30th., 194 communi cating to us the 
Gecision of the two friendly Governments of Great 
B¥itain and the United States of America regarding their 
assistance to us in the present crisis prevailing in our 
country, and the mutual agreement they have reached in _ 
veageet of the supplies with which they will previde 
us up to the. end of the present year 19bh ~ (1363). 

First of all we feel bound to ‘express our cordial 
thanks and Meatituse to the two friendly. Governments 
for their concern over the question ef assisting and 
helping us to remedy the crisis prevailing in these 
aiffiewlt times, © We are indeed most grateful to them 
tin. weak they have done and are stall doing for us, 
to assist areal the present overwhelming crisis, 
and. to ensure.the supply of easential foodstufts to the 

people of this country. 

We have already forwarded to the two friendly 


/Governments 


ie 





es 


Governments all detailed statements in respect of 
the overall requirements of this country, and no new 
development has taken place since that time to modify 
these requirements, despite the stringeah efforts which 
we exerted to decrease expenditure. Unfortunately we 
found that the facts proved the circumstances to which 
we drew their attention to be true and events confirmed 
the vital need to increase the quantity of essential 
foodstuffs in omder to seoure the supplies for this 
country, and provide means of transport without which 
the distribution of these supplies in the Kingdom cannot 
ve wilbietaden, Mewever as the two friendly Governments 
have now taken their joint decision, we eannot but accept 
with thanks init deativate all they offer for, we perceive 
no reason which might permit us to ask them to make more 
sacrifices than those they have already made for us. 
At the same time however we are obliged to explain the 
following ‘points, and request the friendly Governments 
for their prompt and effective anwishenien in finding 
a solution: | | 
Firstly. The amount of supplies laid down in the 
appendix attached to the note under reference will of 
course be insufficient to meet the vequiivenents ‘of the 
country, “because the country is otk very’ ‘evoid of food- 
stuffs and pieee~goods. The quantity of foodstuffs 
supplied auring the past months of this year, anount ing 
to. “approximately 30,000 tons ‘of Géeals and 2,000 tons 
of sugar together with the amount already held in stoek 
dia not meet the needs of the vountry over the last six 
months. Gan it therefore | be expected thet the balaice 
fet the 


of. the quantities allotted for the year, together with 
what.is expected to arrive during the next months, i.e. 
30,000. tons of cereals and 1,000 tons of sugar will meet 
the needs of the country for the remainder of the year, 
particularly if we take into consideration the fact that 
the. Goyernment stores as well as those of the merchants 
are empty and contain no supplies and (with?) the poss~ 
ibility of a great. number of pilgrims coming to thie Holy 
country the. foodstuffs required to be supplied sheuld be 
greater than the supplies which arrived during the past 





months. — 


i Seeondly. We wish to draw attention to the question 
of dates mentioned in the appendix enclosed in your note, 
- The Basra dates supplied to us are useless and the quanr. 


tities thereof delivered at Jubail cannot be distributed 
' as they are unfit for consumption as also those delivered 
at Kuwait. We therefore instructed-our trade. agent. in 
Kuwait to approach the British Political Agent with a 
view to selling them by auction, which he did at low 
prices. We would therefore like to receive an equal 
quantity of cereals in exchange for the. quote of dates. 
— Thirdiy. We have noted that the two friendiy Govern- 
ments are prepared to consider assisting.us as regards 
tranepert and desire accordingly to drew their urgent 
attention to the impertanee thereof and-to the immediate 
necessity of furnishing us with a number of vehicles to 
ensure .the trenspert of foodstuffs, pilgrims and travellers. 
We likewise. urge the speedy supply of spare parts, tyres 
and tubes necessary for the old transport. vehicles which 
are @t_our disposal, and partieularly for our own private 
sare and for the Chevrolet vehicles handed over to us by 
the Locust Mission. The latter are entirely devo$d of 
ee a /spare 


is 


spare parts. 

| Fourthly. We are most grateful for the sum of 
&10,000 whieh the friendly British Government have de-. 
eided to pay monthiy to meet. the requirements of our 
Government's Legations and Consulates ebroad. We ard 
Likewise most grateful for the sum ef 10 million riyals 
which the friendly United States Government decideditito 
oupply to us on eredit Lend-Lease for expenditureton our 
needs during the present year. In this connection we 
desire to point out thet the present financial crisis is 
of the utmost gravity, the Government finding themselves 
wnable.to pay the salaries of officials for a period of 
several months or their essential debts. Consequently 
we Tequest the British Government to refund to our Gov- . 
ernment last year's pilgrim revenues either in gold or ~ 
riyals according to the promise they made to us. 

Fafthiy. As regards your statement concerning the 
possibility of our Government sharing, in prepertien to 
the. expected inerease in our revenues, the:eost of essen- 
tiel goods required by our country in the coming year, we 
would: like: to explain to you that the overwhelming finan- 
cial crisis has now lasted for over three years and grows 
severer every year. Thus, although we would like to 
share the optimtem you expressed we are certain that the 
orisie will not-be relieved for a long time in view of 
our past experienes and that no improvement can be ex- 
pected in the revenues of the Government or the country 
so long:ae wer-time: conditions: restrict economic trans- 
actions and severely limit trade. If there is an increase 
in revenues and the movement of trade: between ourselves 
end Indie: is facilitated we shall beonly too pleased ‘to 
blows “Pease accept our best greetings. 








No. 4 to Despatch No. 205 from American Legation, 


dda, dated Au 3, 19hb, entitled: "Joint Communication 
, Concerning Anerican-British Joint Supply 
Program for Saudi Arabia in 1944". 


Jidda, Saudi Arabia, July 31, 1944 


Your Bxeelleney, 

T have the honor to refer to the joint communication 
dated: July 30, 1944, eddréssed to His Majesty King Abdul 
Aziz ibn Abdurrahman by the British Minister in Jidda and 
by myself, and in continuation thereof, to bring to Your 
Excelleney’s attention a further message in this eonnection 
which ity Government has instructed me to deliver. The 
substaneé of the message is as follows: 

In view of the joimt supply program which has been 
worked out with the confidence that Saudi Arabia's require~ 
ments will be met, it is hoped that His Majesty will con- 
sider %t etecvclebary to use, and will refrain from using, 
for supply purehases, the dollar funds being made available 
to him by the Arabian American 611 Company as « result of 
His Majesty*s recent request to the company. 

His Majesty"s attention is invited to the fact that use 
of such funds for supply purchases, and reimbursement of the 
oil cGiipahy,; as hae been suggested, out of the forty perceht 
gross profit aceruing from the ten million riyal purchase 
transeétion whereby riyals are to be sold to commercial 
firms in Saudi. Arabia, will, result in the less to the Saudi 
Government of the substantial profit to be derived from the 


Mis Exeelioensy Shetkh Yusuf Yassin, 
ig Minist er of Foreign Affairs, 
Ministry of Foreign Affairs, 








contemplated purehase and sale of gold. 


-Aeeept, Excellency, the renewed assurance of my 


Re a 
“se 
y 


high consideration and respect. 


James S. Moose, dr. 


TSM /ame 
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Washington. " JSION OF 
pa I on 


229, August 4, 6 p.m. 

Returned here yesterday. Joint communica tions 
delivered to King August 1. a a mad 5 ta : 
the Legation’'s telegrams ood ME, 423 p.m. jjend 
227, FGP'31, 11 a.m. Individual notée teenemitting 
sense v4 P A aaa H of the Departnendty te lerame - 
No ./128, ‘Ate th, 9 pom. was delivered to scting 
Por tign Minister August 2. Paragraph E of original 
text had been dropped, revised and therefore . 
“confidence” was substituted for the two words 
“consequent assurance” in the first sentence of 
paragraph H. Copies of translations of joint commniceation, — 
individual note, King's reply and a memorandum of visit 
are attached to despatch No. 205 air mailed today. 


Comment follows. . , « 
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GEK~215 
This telegram mst de 

i closely paraphrased Dated August 6, 1944 

before communicat ed | Po 
to anyone. (SECRET) Rec'd 6:45 poem. B-W 


| DEPARTMENT OF STATE 


Secretary of State, 








IME S T yyy 


Washington. | < 
DIVISION OF 
) NEAR EASTERN AF PAIRS 2 
+ 238, august 6, 1-Dpeme. aa interned - 
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ott A further indication of King's disappointment co 
a of at supply program is fact that Finance Minister has a 
r e 
~\ informed Aramco that further assistance from oil 
aS 
a2 coupany will be nectssary. This message continues > 
Ee Fy my 237 August 6, noon. 
" King has asked Ypward revision of cereals program. 
& In considering this request following factors might 
i ry be considered: 
(1) Aramco is vulnearable to pressure from 
Bek 
fy 
go Saudi Government and is sure to be asked to make 
BR 
Be 9 up deficiencies in program. . 
mg 8 : 
623 (2) King's good will may be wrth many tons 


of wheat when he answers request recently made by 
U S&S Avmy for permission te survey air route direct 
_ from Cairo to Dhahranor when pipe line projects 


@icussed with him, 
; (3) British VF 
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| eRe WeS8, August 6, 2 p.m, from Jiada. 


(3) British aims with regard to Saudi Arabia 
ere not yet clear but it was not by accident that 
sir Maurice Pagerson omitted all reference to 
comparative investments in his recent attempt to 
show that British economic interests are preponderant 
in Saudi Arabia. 

(4) Con@ideration might be given course to 
be ‘pureued- should it be necessary to choose between 
a joint supply program and an adequate one. 

(5) Care might be taken that joint euppay- 
program and proposed other joint activitting do not 

tend toward joint military concessions : Se 
MOOSE 
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FROM: "American Legation, Jidda 353 
TO: Secretary of State, Washington 
DATED: _ August 6, 1944 24 
NUMBER : 238 
“EGE SECRET 


The following message is a continuation of my 237, August 6. 

The fact that the Finance Minister has informed Aramco that 
further assistance from the oil company will be necessary is a 
further indication of the King's disappointment with the supply 
program. 

An upward revision of the cereals program has been requested 
by the King and the following factors might be heeded in giving 
consideration to this request: 

(1) It is a certainty that Aramco will be asked to make 

up deficiencies in the program as they are vulnerable to pressure 
from the Saudi Government. 

(2) The good will of the King may be worth many tons of 
wheat when he answers request recently made by the United States 
Army for permission to survey air route direct from Cairo to 
Dhahranor when discussions are held with him regarding the pipe 
line weeente, 

(3) Concerning Saudi Arabia, the British aims are not yet 
clear, but in Sir Maurice Pagerson's recent attempt to show that 
British economic interests are preponderant in Saudi Arabia, he 


did not 
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re 


did not omit by accident all reference to comparative invest- 
ments. ; 

(4) In the event that it becomes necessary to choose between 
a joint supply program and an adequate one. some consideration 
might be given the course to be pursue:. 

(5) Some cavtion might be taken to prevent the tendency 
toward a joint military concession of the joint supply program 
and other proposed joint activities. 
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closely paraphrased be- Dated August 6, 1944 
fore being commnicated A 
Pig to anyone. (SECRET) Reotd 237 pelle. a-NO 
be : So 
Secretary of State, © AcPARTMENT OF STATE Pe 
} ' 
| Washingto | X% 52) 
eo Aus 81944 fe} 
. DIVISION OF a 
237, August 6, noon, NEAR EASTER ABFAIRS _ ny 
| “er SECRET = 
LCE, 
| ; Conversations with Jordan during trip to Ryadh 4 
: 
Qe? disclosed that (one) he doubts sincerity of King; S 
% at (two) he remains hostile to Abdullah Sulaiman and; * 
| 4” & (three) he estimates annual Saudi consumption of cereals 
Cn ; 
~ at 48,000. and contemplates 1945 program 


6 
i based on that figure, 

i ni Theat King is disappointed in supply program scoms 
evident from reply summarized in my 235,/ August 6, 10 osm. 
Jordan predicted King would be frirly wel satisfied and 
still maintains that views 

King's demand for payment of pilgrim revenues 

_ reported in fourth paragraph of cable nbove cited may <n 
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be justified. Jordan once seid he had a telegran from 
King authorising peyment of funds — to UKCCe. Saudi offi- 


cials disclaimed any knowledge’ of ‘such message and 
CPLAgg 
asserted that King had ao,.such intention. I shell 
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~2o$237, August 6, noon, from Jidda. 


endeayor to see telegram in question. All other evi 
dence seems to support King's demand. 

In view of ciroumstances surrounding supply pro- 
grem it is important to retain confidence of King by 
making deliveries in fujl and on time. mtire ten 
million riyals should be delivered before end of year 
and at least five millign should be delivered early 
in October for stabilization of exchrnge during pil- 
grimage. It would be desirable to begin discussion of 


1945 Saudi supply program as early as October l, 


MOOSE 





PARAPHRASE OF TELRGRAM RECEIVED 


FROM: American Legation, Jidda 
TO: Secretary of State, Washington 
DATED: August 6, 1944 
NUMBER : 237 
Me? SECRET 


During the trip to Ryadh conversations with Jordan disclosed 
that (1) he doubts sincerity of King; (2) he remains hostile to 
Abdullah Sulaiman; and (3) he estimates annual Saudi consumption 
of cereals at 48,000 tons and based on that figure contemplates 
a program for 1945. 

It seems evident, from reply summarized in my 235, August 6, 
that the King is disappointed in the supply program. It was pre- 
dicted by Joragn that the King would be fairly well satisfied and 
that view is still maintained by him. 

The demand for payment of pilgrim revenues by the King as 
reported in the fourth paragraph of cable above cited may be 
warranted. It was at one time stated by Jordgh that he had a 
telegram from the King authorizing payment of funds to UKCC, but 


Ag-&B Jar ‘£obZ 


asserting that the King had had no such intention, Saudi officials ~(/ 
disclaimed any knowledge of such a message. Every effort will 
be made by me to see the telegram in question, as all other evi- 
dence seems to support the demand of the King. 
It is important, in view of the circumstances surrounding 


the supply 


PTET ~2- 


the supply program, to retain confidence of the King by making 
deliveries in full and promptly. Before the end of the year 

the entire ten million riyals shold be delivered and for stabili- 
zation of exchange during pilgrimage at least five million should 
be delivered early in October. To begin discussion of the 1945 
Saudi supply program as early as the first of October would be 
desirable. 


MOOSE 
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CORRECTION 


This telegrem s 
fore bet cotmmarri cated " : 
to anyone. (sEcnEn) . Go” 


In Jiggas-237, August 6, noon (TOP S!CRET) 
In line 7, delete “to the United States " and 


ineert "“tons.* 
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‘The following telegram has been sent to Cairo for 

ARK a8 a result of the developments described in your 
OF, re ghee 
255, » 10 Bem.: 

Quon The Legation at Jidda reports that King Tbn 
Sat, in reply to joint American~British communication 
regarding the Joint supply program for 1944, has stated that 
‘the | venue is ineufficient, pointing out that Seudi Arabia 
has consumed deliveries made to date during 1944, as well 
as stocks on hand at first of the year, ‘The King contends 
that deliveries during rest of 1944 should be lerger than | 








he quanti ties received thus far, particularly in view of coming 
pilgrimage. 

: Department has informed British officials in Washington 

of these views of the King} that, in the absence of accurate QD 

statistical data to the cortrary, we must accept the King's 5 

aa, 

statement that the quantities scheduled are insufficient — ey 

to meet his country's needs; that we infer therefrom that | ee 

there is not being maintained at all times in Saudi Arabia 3 

a three months' supply of tea, sugar and cereals as cofi~ 

templated fundamentally in the program. “It Was pointed o 

that, if te King is right, there is grave danger of 
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ae ) -2« 
interns] Ateorder and of an ; Seaut tei oaae of foodstuffs to 
Teed the pilgrins unless additional supplies of tea, 
sugar and cereals are gent to Saudi Arabia, If, as a recult of 
providing additional supplies as a precautionary measure, it 
should transpire that..tooe much is shipped during 1944, an 
adjustment can be made in 1945 upon the compilation of more 
complete statistical information. The British officials 
were asked, therefore, to request the Foreign Office to 
instruct Britieh MESC officials in Cairo to cooperate with 
American officiale there to arrange for the shipment of 
sufficient quantities of tea, sugar and cereals to realize 
the fundamental aim of the program, that is, to @aintain’a 
three months’ supply of these commedities at all times, 

As soon ae British officials in Cairo have received in- 

atruetions to this..effect ,» AEMME should, in cooperation with 

then, arrange for the efpedi tious and continuing shipment 

to Saudi Arabia of sufficient quantities of these commodities 

to implement this fundamental principle embodied in the . 

program. UNQUOTE. gia 
You should arrenge to have King Ibn Saud informed | ° os ‘ 

immediately that this Government has informed the British’ 

Government that it appears from his reply to the joint 

communi cation that the quantities programmed appear to be 
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WILL INDICATE ‘WHETHER . TO BE TRANSMITTED 
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insufficient to provide for the maintenance of a three 
months!’ supply at all times in Saudi Arabia of tea sugar 
and cereals and that as soon as the British Government issues 
appropriate instructions to ite officials, this Government, 
in conjunction with the British Government, will arrange for 
the expeditious shipment to Saudi Arabia of sufficient 
additional quantities of these commodities to achieve the basic 
aim of the joint supply program. 

You should inform your British colleague that you are 
conveying to King Ibn Saud a message to this effect. | 
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Dated August 6, 1944 ss — 
Ree’d 2:19 p.m. 
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vag castes Arran 
This message bricfl euamytene, senne, of King's 
es , mney gv oF rahe 
reply, mentioned in my 229% dugus 6 Pom. Fini qt 
King acknowledges receipt of joint communication, 
expresses gratitude for past and present help, 
ot stetes thet his Government has supplied detetiea | 
a statements of country's requirements and thet elvGun- H 
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stances have proven need for increased supplics of - 
foodstuffs and transportation equipment. He has no 
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40" alternetive to acceptance of program but esks assis | 
ae i q ] 
qa? of two Governments in finding solution following i 

problems: | 


One. Joint supply program is insufficient. Country 
hes consumed 1944 deliveries thus far, also stocks 
existing at beginning of year. Seving exhausted 
-atocks of focdstuffr end .pigdegecds, how ean reduced 
@cliveries auttier in démof-year,-} 
in view of approeching ptigrimoge foodstuffs for 

i i . pemeinder 
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emeinder rien whould be greater in quantity 
than those received since January lst. Two. Besra 
dates proved so unsatisfactory last year King would 
prefer to replace programmed detes with equivalent 
Quentity of cercels. Three. There is iypikaiate _ es 
need for vehicles, tires and spare parts: es tnaube 
transport of pilgrims, travelers and foodatutt as 
Four. Present financial plight of ve udt” “‘Eoverngint - 
is of utmost grevity. Government is uneble to pay 
obligations and official sealeries are several 
"months in arrears. King requests British Government 
‘to pay over 1943 pilgrimage revenues. either in 
 yeete or in gold as the British Government promised 





to @o. Fives; While he would be gled to share cost 
of essential supplies for Saudi Arabia in proportion 
| to predicted increase in revenues, King dogs not 
share optimism of American and British Governments 
about increases. He expects no improvement in 
Saudi revenues so long as economic transactions are 


restricted and trade is limited by war conditions. 
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This telegram must be 
closely poraphrased be- Datec August 6, 1944 
fore being communicated 


to cnyone. (SECRET) Rec'd 2:34 P+m™e 
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Secretary of State, FES 
m 
Vashington. ee 


| HEAR EAS TERN AFFAIRS 


236, August 6, 11 oem, 


Trip to Riyadh produced no surprises, RELCGS 629, 


August 4, 10 asm. Jordan's attitude was correct 
throughout. The King was cordial. 


Weither Jordan nor 


I had individual interviews with the King and other 


than joint communication no subjects were discusstde 
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¢ 44 Moose in accordance with the request in his dispatch? 
Sincerely yours, 


Jidda, requesting additional catalogues of thé Pomona Pumps now 
installed at the Al-Kharj Irrigation Project in Saudi Arabia. 


We received a copy of this dispatch from Mr. Wright Thomas on 
April 14, and wrote to the Pomona Pump Company on April 22 for 
the catalogues. We have today received a reply, as you will see 
from the attached copy, enclosing the eatalogues. 


Will you be kind enough to forward these catalogues to Minister 


AR TMENT CF Sry . 
REosIVaD ‘¢ ’ tos ete 
AUG 9 1944 ) stopher oberts, Chief 
7 Requirements Section 
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PEM-547 Jidda 
This telegram must, be 


parephrrsed before be ing Dated August 8, 1944 
communicated to anyone 


other than a Govermment;;;,.. Rec'd 8:50 oom. 
Agencye (RESTRICTERKOITA DY. 
PCR) eASTERN HEMISTEEF 2 
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Secretary of State, Ae LM 
{ UG 10 1944 
Washington. 
DEPARTMENT OF STATE 
240, August 8, 7 Oem. cok eo? siby 


Pirst sentence last paragraph of my 227, July 31, 


ll aoame should read as Yollowss "To avoid furthsr 





delay in informing the King of the program oll reference 
to trucks is being omitted from schedule attached to 


joint communication", 
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247, fhugust 14, 5 p.m 
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Finance Minister advises that deputy Forei gn 
Minister now in Cairo hes arranged purchase from 
Egyptian Government of 10,000 tons of rice and other 
cereals and sug:r delivered in Suez and asks help of 
fmerican and British Governments in shipping carzo to 


Jidda. 
Cost of food stuffs will be paid from pilgrimage 


vyvl -8/ 772° 4068 


tariff items collectod in Egypte Prrt of same arrange- 
ment provides preferential riynl rete for use of LIgyptian 
+’ pilgrims in paying tariff items. 
I recommend and my British collesgue concurs that 
assistance be given insofar as MESC policy pormits.. 
Pee se will be another Lion on 1944 pilgrimage iihiaaaaer: 
REL. - _ ea 9, 2 Puls ' Present peGhang hare 


to show genuineness of ee coverumeny ts beligt 


he 





subsidy program of Poodsturts 4a inndoauada, <8 
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Repeated to Cairo for ABMME. 
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 PARAPHRASE OF TELEGRAM RECEIVED Pe 
FROM:  § American Legation, Jidda' LAL 
TO: Secretary of State, Washington Le leer L- 
DATED: August 14, 1944 x Ene AE 
NUMBER: 247 oP 
hg Ef oC 
: OONFIDENTIAL C. 
Following ‘palit to Cairo for AEMME. ce 7 


Reference is made herewith to Legation's cable of August 9, 
no. 244. 

It is advised by the Finance Minister that deputy Foreign 
Minister now in Cairo has arranged the pumchage from the Govern- 
ment of Egypt of 10,000 tons of rice and 6ther cereale and sugar 
delivered in Suez and asks the assistance of American and Brit- 
ish Governments in shipping the cargo to Jidda, 

Pilgrimage tariff items collected in Egypt will py for 
the cost of the food stuffs. Part of the same arrangement pro- 
vides preferential riyal rate for use of Egyptian pilgrims in 
paying tariff it 

I recommend and my British colleague agrees that help 
be given insofar as MESC policy allows. 


Arpt - 3( te AR 


This will be anotger lien on 1944 pilgrimage revenues, 
The present purchase tends* to show the genuineness of the Saudi 
Government's belief that subsidy program of foodstuffs is not 
adequate, . 
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Jidda, Saudi Arabia, - aa 


6 22 1944 
TOP SECRET Se. ota 


AR FASTFRN AFFA 


Subject: Situation Created by King Ibn Saud's Reply 
bs a to Anewieen-Britich Joint Communication. 


' o> 
i S38 For Distribution 


- The Honorable 
_, The Secretary of State 
Washington 25, D.C. af. i 
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» I have the honor to refer to my Despatch Ng. 205 of 
4 hugust 3,/1944, entitled "Joint Communication to Saudi 
\k Government Concerning American-British Joint Supply cyegran 
ny for Saudi Arabia in 1944", and, in continuation of the last 
«: pesegragh anal to supplement it with the following fact 
\ comment: 


(N\ 
Throughout the visit to Riyadh, in the conduct of con- 
versations and the drafting of the joint communication, “i 
British Minister to Jidda, Mr, S. R. Jordan, was correst in 
every respect, and could not have been more cooperative. 


There are, however, certain fundamental divergences of 
opinion between Mr. Jordan and myself which may oo. Sin the 
pds i in understanding the conversations reported 

Jordan admits thet he has little confidence in | 
the sinearity. and good faith of King Ibn Saud end his a offi- | 
cials, while I am inclined to believe in the 
faith, although he may at times be misinformed or pt i 
Further, I see no satisfactory way of transacting business | 
with the Saudi Government unless there is a considerable 
measure of respect on both sides. 


On the other hand, Mr. Jordan has certain confidential | 
sources of information about the affairs of the Saudi Gov- | 
ernment , and he seems to place implicit confidence in his . 

urees, while I am somewhat more cautious, not being Puly | 
about the origin of his information. 
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With the foregoing as background, the following is 
offered as comment on the Despatch cited above. The Depart- 
ment will note that in the Schedule annexed to the on ig 
communication to King Ibn Saud (Enclosure No. 1 to Desp&tch 
No. 205), no mention has been made of Lend-Lease trucks. 

As pointed out in my telegram No. 227, July 31, 1944, 11:00 
a.om., there appeared to be a discrepancy between the 150 
trucks mentioned in paragrerh (C) of the Department's tele- 
gram No. 149, July 26, 1944, 5:00 p.m,, and the fifty trucks 
mentioned in the schedule. To avoid delay, all mention of 
the trucks was omitted, but the value of the trucks was 
hori in the approximate total valuation of the programmed 
tems. 


In the conversation reported in Paragraph 3 of Enclosure 
No. 2 to Despatch No. 205, the King seemed to be in good 
spirits, and displayed more interest in transport equipment 
than he did in the question of supply. Mr. Jordan had pre- 
viously predicted that the King would not be displeased with 
the program, and deducted from the King's behavior that his 
prediction was correct. I had assumed, from the great dif- 
ference between the Saudi program and the fointly approved 
program, that the King would be disappointed; and took the 
King's reply at face value, assuming that he was, in fact, 
disappointed. Further evidence of his disappointment would 
seem to be given by the subsequent request of the Minister 
ef Finance to the Arabian American 011 Company for assistance 
(the Legation's telegram No. 238, August 6, 1944, 1:00 p.m.). 


Im the King’s reply to the joint communieation (Enelo- 
sure No, to Despatch No. 205), he observed that he had 
supplied (or his Ministers had) data regarding the require- 
ments of his ceuntiry, and that events had preven the correct- 
ness eof their estimates. This statement, coupled with a 
conversation some days ago with the Deputy Minister of Fin- 
anee, makes me think the King feels that after data had been 
requested from his government, it should have been given 
more consideration. At any rate, it is not condusive to the 
easy conduct of relations to have the King believe that his 
figures are disregarded. 


Im the fifth paragraph of the King's reply, he says 
that “the amount of supplies laid down in the appendix 
attached to the note under reference will of course be in- 
suffictent to meet the requirements of the country, because 
the country is entirely devoid of feodstuffs and piece~goods". 


In the course of the American-British conversations 
at Cairo in May and June, 1944, Mr. Jordan proposed the 
inelusion in the joint program of an item-ef 40,000 tons of 
cereals. When it was objected that this quantity was too 
little, Mr, Jordan stated that he had confidential informa- 
tion to show that in 1943 dhews not subject to MESC control 
had imported into Saudi Arabia about 12,000 tons of cereals, 
and that a like quantity in 1944 could be expected. He also 
cited the sale of 4,000 tons of Iraqi rice to Saudi Arabia 
im 19k outside the MESC pro . se three categories 
almost ee up -the total of 57,000 tons whieh had been 
estimated from imports in the three pre-war years 1937-1939; 
and - Jordan's figures were accepted by the Americans 


/participating 


pertioipating in the diseussion. It was specified, however, 
that the program would be reconsidered in event of any un- 
usual or wnforeseen development, and any considerable @imin- 
ution in the quantity of estimated uncontrolled. supplies 

equld be used for the purpese of calling fer reconsideration. 
(See Legation's telegram No. 187, July 1, 1944, 8:00 a.m.) 

This understanding was not embodied in the joint communieation, 
and of course has not been communicated to the King. 


Qn August 10, 1944, I had a long diseussien with my 
British colleague with regard to a joint answer to be made 
te the King's recent me aig Both or. us were SoM bo pare, 
SY-StEte ane The Peneton OF oak ai ee 

@ Fore Office. We’ reached Mut tal as 
ed 


described below, on motor transport and dates, but fai 
to reach agreement on cereals. 


I suggested that the King's fears would be allayed, if 
the De ment of State and the Foreign Office were to 
authorize a reply statin t the total cereals program 
contemplated for Saudi Arabia consisted of ro as tens under 
subsidy and 16900 teas in uncontrolled trade;,and if the 

gore a give assurance to the Kin that any 

g@ off in the uncontrolled trade lew the 
gealanted figure of 16,000 tons, would entail a eompensating 
allotment of grain to Saudi Arabia by MESC for purchase 
threugh commereial channels, The foregoing suggestion would 
mean communicating to King Ibn Saud the sense of an under- 
taking already agreed upon in Cairo; and it woul.d have the 
advantage of a definite limit to the supply program, rather 
than the indefinite ag oe of adequate replenishment 
centained in varsereye ef the original draft of the 
joint communication (Department's telegram No. 128 dated 
uly 11, 1944, 2:00 p.m.). 


Mr, Jordan objected to the susaestion, saying 1) that 
Paragraph (E) had been aeeepes from the original text, and 
he did not wish to revive it in any form; 2Sthat the British 
Minister of State in Cairo would not agree; 3) that the 
burden of p of the accuracy of the dhow traffic figures 
would fall on: ™ Governments of the United States and of 
Great Britain; that any assurance would be an invitation 
to the Saudi BP wl to inerease its screen, and 5) that 
LQ900,tons of cereals is enough anyway. . 


BE IO Sts TO 


I replied that anything less would probably not satisfy 
the King; and observed that if his estimateyg of uncontrolled 
receipts is accurate, no action on this assurance would be 
required, Reluctance to give this assurance seemed to me to 
show a lack of confidence in the estimate of uncontrolled 
receipts. If those estimates are faulty, then the caleulation 
of the subsidized supply of cereals is erroneous, and should 
be reconsidered. But, said, getting to more fundamental 
considerations, 40,000 tons of cereals alone are rly enough, 
and if people begin to starve in Arabia, it will be necessary 
te reconsider the food supply program whether reconsideration 
has been agreed upon or not. 


* British colleague countered with an offer to recommend 
that the King be informed that the quantity of 40,000 tons 


/oft 


of cereals in the program had been based on expected receipts 
of 12,000 tons by dhow. I demurred, expressing the bélief 
that Saudi officials would not be reassured by such a state- 
ment. The King seemed to be really worried over the problem 
of food, and he wished to know how much grain the country | 
would receive, and not merely details of the computation by 
which the figure of 40,000 tons was reached. It was also 
+ frp out that if the King considered the program insuf- 
icient, he would apply pressure on the Arabian American 
O11 Company to make up the deficiency - in fact, pressure 
was already being applied (the Legation'’s telegram No. 238, 
August 6, 1:00 us. Mr. Jordan disclaimed any desire to 
cause difficulty for the oil company, but objected to any 
kind of assurance to the Saudi Government beyond the 40,000 
tons of cereals included in the subsidy program. No agree- 
ment was reached on this point. 


It was agreed with Mr. Jordan, however, that a recom- 
mendation would be made to the American and British Govern- 
ments, in compliance with the King’s request, that 3,000 
tons of cereals be substituted for 3,000 tons of programmed 
dates not yet delivered, subject, of course, to program 
requirements of the MESC. * 


It was further agreed, in response to another of the 
King's requests, to recommend to the Governments of the 
United States and Great Britain that fifty additional trucks, 
suitable for desert use, be delivered to the Saudi Government 
in Jidda on or about October 15, 1944, to help in hauling 
pilgrtms and food. The present program with regard to tires 
and spare parts seemed to require no recommendation. 


The Department is no doubt already aware of the problem 
ereated when the British Government applied 1943 pilgrimage 
tariff item cdlleetions to payment of UKCC accounts for food- 
stuffs —— into Saudi Arabia outside the subsidy (Lege- 
tion's telegram No, 189, July 1, 1944, 11:00 a.m.), On two 
occasions Mr. Jordan has told me that he had a telegram from 
the King approving this transaction (see the Legation’s tele- 

am‘No. 237 of August 6, 1944, noon). On August 7, 1944, 
nm response to a request on my part, my British colleague 
seid he would let me see the correspondence on which he based 
his action in ordering the money turned over to UKCC, but 
thus far he has not done so. In his comment to the foreign 
Office on the King's demand for repayment, Mr. Jordan is 
believed to have attributed the claim to unauthorized con- 
versations between Najib Salha, former Saudi Director of 
Mines and Public Works, and certain officials in the office 
of the British Minister of State in Cairo, 


In paragraph four of his note, the King aske repayment 
of the sum.turned over to UKCC, apparently unaware that he 
had approved the transaction. Najib Salha says te does not 
ximeabae it, and neither do the Deputy Minister of Foreign 
Affairs nor the Minister of Finance of Saudi Arabia, both 
of whom stated flatly that the British had agreed to pay 
the Saudi Government in either silver or gold. 


The following circumstances throw some light on the 
matter? 


f i) 
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eid aun aptain A. W. France came to Jidda from Palestine 
ol wweee of 1943 for the a of making finaneial 

nts for the pil {eine ge. From conversations with 
Cap France and Mr. Wikeley, then peti o Cnergs d'af- 
faives, I received the clear impressien that the British 
Government would eonvert into silver riyals sterling col- 
leetions in the country of the pilgrims’ origins, and would 
pay the riyals to the Saudi Government. 


-2).” ee Benes s report entitled "SAUDI ARABIAN 
3th) en dated Cairo, August 11, 1943, Paragraph 
15.. (bo) contains the following recommendat en: *Whatever 
the size of the pilgrimage, the tariff expenditure should 
be paid in lecal currence es in the countries of origin of 
the pilgrim, H.M. Government finding the neeessary gold 
to translate these payments into riyals”. 


3) In a memorandum re red for the Treasury Department 
on. or ore. November 5, » John W. Gunter, Treasury 
onl Basehor, 39 whe had visited Saudi Arabia in September 
Odtober, 1 $43, wrete: "The plans for finaneing the ex- 
ais ures of the ple (the pilgrimage is at its peek 
between the middle of November and about December 6) 
| to be complete. The expenditures of the pilgrims 
are oe enateartie divided into tariff and non-tariff expendi- 
tures, The tariff expenditures are paid before the “apteerims 
leave from their country of origin in the curreney of that 
country. This year these tariff costs will be calculated 
at official rates based on one riyal to 1/6d. sterling, and 
the British will undertake to convert the funds ace cumulated 
into sterling and then to supply the Saudi Arabian Government 
with either gold sovereigns or aiirer Tipane against the 
sterling. If the British decide to supply silver riyals, 
it 1s not clear where they intend to obtain the necessary 
silver, but presumably the only source available is from 
the Tai ted States under Lend-Lease." 


‘This situation was touched upon in the Legation's 
Despatch No. 126 of March 9, 1944. 


While the UKCC may have had a valid claim against the 
Saudi Govérnment, the action of the British Government was 
of a nature-to cause resentment, and to give the impression | 
that the Saudi Government is umable to dispose of its own 
— without the permission of the British Minister in 

Jidda. 


_ There is some reason to believe that the British Gov- 
eFfiment could have collected the sum without taking the 
pilgrimage revenues, since Quring the early months of the 
present year the British monthly subsidy of £225,000 con- 
tinued, and an extra sum of 200,000 sovereigns was paid over } 
to the Saudi Government as additional subsidy. The net 
financial result would have been similar had the British 
Government feleased the pilgrimage revenues and withheld a 
corresponding sum from ents dy payments. 


Mr. Jordan has informed me that the British Government 






will pe make any special financial arrangements for the 
19,5 jy, and it is understood that he will recommend 
that tish Government ignore the King's request for 


the 15bh pilgrimage tariff items. 


/To sum 


To sum up: It is respectfully recommended that 
arrangements be made to substitute 3,000 tons of cereals 
for 3,000 tons of dates in the Saudi subsidy sehedule, 
ang that 50 trucks suitable for desert oonditiens be del- 
{vered to the Saudi Government in or before October, 1944, - 
My British Golleague eoncurs in the foregoing. 


It is further recommended that assurance be given to 
King Ibn Saud that 56,000 tons of cereals (59,000 if cereals! 
to replace dates are inoluded) will be permitted to enter 
ae Arabia in 1944 - 40,000 under the subsidy progran, 

ether with 16,000 tons from the uncontrolled trade or 

er MESC allotment through commercial transactions, or 
by beth channels. It is understood that my British oel- 
léague will recommend that no consideration be given to 
the King’s claim that the cereals program is insufficient. 


gH TURN, NEN sy 
at wh thn hia 


With further reference to the 19414 plligrim tariff 
stn it seems desirable for the British Minister in Jidda 
lear. thi s point up by preducing the telegram of the 
évernment authorizing the payment, or other form of 
: that Government on which “9 based his action. 





Respectfully yours, 


fm J Tones 


es S. Moose ,) vr. 


, 


To the Department in ozalid. 


850 © 
JSM/mmg 









telegram must be AUG 14 | 
mt) my : : dlose!y aarao'was ed — | 7 bs 
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The ‘ihgivten at Jidda reporte that King Ibn Saud, 
“ie "Neties bas an Anerican-British Gommunication regarding 
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eer igs dneufficient, pointing out that Saudi Arabia 
has consulied deliveries made to date during 1944, as well 
as @tocke on hand at first of the year, . The King contends” 
‘that deliveries during rest of 1944 should be larger than 
quantities received thus far, particularly in view of coming 
pilgrimage. vs, 

Department has informed British officials in Washington 
Of theee views of the King; that, in the absence of accurate 
statistical data to the contrary, we must accept the King's 
" gtatanent that the quantities scheduled are insufficient 
to meet his country's needs; that we infer therefrom that 
‘there is not being maintained at all times in Saudi Arabia 
@ three months’ supply of tea, sugar and cereals as con~ 
templated fundamentally in the program. It was pointed ou 
that, at the King is right, there is grave danger of 
sania @isorder and of an insufficiency of foodstuffs to 









~ 2Ge 
feed the. Pilgrime unless additional supplies of tea, 





gear and cereals are sent to Saudi Arabia. If, as a result of 
— additional supplies as a precautionary measure, it 
should transpire that too much is shipped during 1944, an 
adjustment can be made in 1945 upon the comphlation of more 
complete statistical information. The British officials 
were adkéd, Wherefore, to request the Foreign Office to 
instruct British MESC officials in Cairo to cooperate with 
American officials there to arrange for the shipment of 
sufficient quantities of tea, sugar and cereals to realize 
the fundamental aim of the program, that is, to maintain a 
three months’ supply of these commodities at all times. 

As soon aé British officials in Cairo have received in-~ 
structions to this effect, AEMME should, in cooperation with 


ws 


them, arrange for the expeditious and continuing shipment 
to Saudi Arabia of sufficient quantities of these commodities 
to — thie fundamental principle embodied in the 


: \yuy 
3/OR 
14 1944P.M3 \ wd \y ee 
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| DEPARTMENT OF STATE 





Washington, 
, 6 {6 1944 


DIVISION OF 
US URGENT | NEAR EASTERN AFFAIRS 


2417, Jugust 15, 1 poem. 
FOR MOOSE FROM 4EMME 
Yusuf Yassin asked General Giles for assistance in 
the movement ef 10,000 tons of foodatufts from Egypt 
to Saudi hpabia. Giles informed Yusuf that Short was 
the proper person to approach in this matter but agreed 
to call a meeting with Short. The meeting in Gilés* 


vvSi-S/72°sA068 


office was attended by Giles, Gojonel Ritter, Short, 
Gunter, Woodbridge, Yusuf and another Arab acting as 
interpreter. Yusuf explained that Gexettnitons with the 
Egyptian Government were under way to obtain 10,000 tons 
ef foodstuffs including > Rlpagiiaditae sugar and possi 


wheat, These foodstuffs’ é are @laimed to be needed in con 
nection with the pilgrimages Yusuf asked if we could 


assist in arranging shijment ‘of the foodstuffs in the 
event the negotiations with the Egyptian Government were 


succansty) . 





TELEGRAM larpccgatatend gail 


ees eee 


ht Speech 


“2-#2417, Abgust: 15,2 pom. from Cairo. 


succtssfule Short cexp.ained that the allocation of 
shipping was & responsibility of MESC and that the 
question of increasing the allocat: n of foodstuffs to 
Saudi Apabia as well as the allecation of shipping 
was a@ joint Anglo-American matter which would have 

to be taken up through MESC channels, Yusuf was in- 
formed that the proper channel for requesting increasts 
in quotes on any goods was through the american and 
British Legations in Jidda. At Giles' suggestion 
Short agretd to arrange a meeting for Yusuf with 
British and Americans in Cairo on this matter. 

Yusuf asked if it would be proper for the Saudi 
Arabian Government to make request for items not in- 
cluded in the joint subsidy program which was presented 
to the King. In particular he referred to two scrapers 
and two tractors previously requested but which were 
turned down by the British &rmye Yusuf was informed 
thet such requests could be made and that they would be 
given consideration by the British end 4mtrican Govern= 
ments te Say eheghs. be made Locally in Jsédn, Gtles 
stated that, lating to voad building equipment will 
be made in connection with the road survey now being 
made by the United States Aymy, Short stated that 

| ’ | when these 
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O-#2417, August 15,1 psm. from Ca’ roy 


when thterc recommendations are r coigved the question of 
supplying equipment under Lend-Lease can than be con= 
® After The meeting Short and Gunter approached Ste. 
bana Croft and informed him of what transpired at 
Arrangements were made for Gunter and a 
ahr tentative to meet with Yusuf and tell 
him he ‘whould work through American and British Legatfons 
but the meeting has been postponed until Yusufts rectum 
from Damascus. | 

Short and Gunter are of opinion that two food ex- 
perts one British and one American should be sent to 
Saudi Arabia by MESC to survey food sityation in detail. 
Please discuss with British Legation and MESC Jidde. If 
reaction is favorable we suggest joint recommedation for 
mission through MESC channels. Reaction enfavorebled 
Please inform us by cable. 

Sent to Jidda repeated to Washington. for Landis as 
number 2417. 
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HIM 
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Joint of stance 
2 Sa a 


I think that you will vemember that at the 


last discussion at the State Department on this 
subject on the 24th July, Michael Wright mentioned. 
‘that we might have some comments, in the light of 







telegrams received from London, on the draft note 


procurement, of which Lee sent you copies with 
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letter of the 11th July. 
Such comments as we have are real matter 
, Of emphasia rather than of substance. In other wrde, 










c do not want to suggest any modification in the 
qr of the note as: agreed with rou. at the second 
eeussion on the 10th July. But Lond ge anxious 
tnat in the consideration of actual pr | 
a prangenents in 1945 there should be 
e principle of M.E.S.C. progremming and commodity 


ei a § dex. They are also anxious that as far as 
/possible 










2 


possibile, we should avoid distorting Saudi Arabian 
trade - i.e. it would be hoped that, as far as 
possible, Saudi Arabia would be allowed to 
continue to purchase her imports from the normal 
and traditional sources to which she will, in any 
event, naturally revert after the war. But, 
aubject to these considerations, London agree that 
there should be full consultation on M.E.S.C. to 
find means of equalizing the subsidy burden as 
envisaged in the note on procurement. 

It will, of course, be understood that 
both in this letter and in the note on procurement 
we have been referring only to the subsidized 
Saudi Arabian program, which is only part of the 
total of the M.E.S.C. approved import program 
for that country. 

I am sending a copy of this letter to 
Dawson at F.E.A. 


Yours sincerely, 


© 
| J.W. Russell 
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Dated August 16, 1944 — 
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261, 4ugust 16, 6 p.m. 
Message concerning maintenance at 211 times in 
, 
Saudi Arabia of 3 months stocks of cereals, tea and 
| 





— oe 
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- sugar contained in next to last paragraph of Depart~- 
ment's 158, August 14, 7 p.m, was today conveyed both 

; pally and in writing to Minister of Finance, now 

Portign Minister. He expressed pleasure and 

icted that King would be gratified at action of 

nited States.Government. In response to question AUG 23 me 
Minister opined that if plan is put into effeet 

promptly and if Saudi Government cen draw requirements | 

from stocks in Arabia pian purchase of food stuffs 
described in ny 2a7 Kefaad Ve he will be dropped. 

Aramco representative greatly relieved since he 

thinks Seudi Government will relax pressure for additional 

help from of2 company, --atraaa 
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My British colleague was: informed of the message Pa 
: before it was delivered, He protested verbally stating 
that action of 





ofz 
-2~- 251, August 16, 6 aem., from Jidda, 


that action of United States Government was not 
cooperation and that he could not agree 9s acceptance 
of King's statemmt of needs. He also ee figures 
to show that with joint supply of cereals limited to 
40,000 tons, cereal imports into Saudi Arabia this year 
will total 68,700 tons. A despetch will explain why 
I consider his figures misleading. 

Repeated to Cairo for AEMME reference Cairo's 
August 15, 1 p.m. 


MOOSE 


oa 





PARAPHRASE OF TELEGRAM RECEIVED 
FROM: American Legation, Jidda 
4 Pate — 
aa Sie Secretary of State, Washington yi 4 


DATE: August 16, 1944 
NUMBER: 261 | VWeiVy Z 
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Reference is made herewith to the Department's 
August 14 cable No. 158. 

I have conveyed today both in writing and verbally 
‘3 the Finance Minister, who is now Acting Foreign Minister, 
the message relative to maintenance in Saudi Arabia of 
three months stocks of sugar, tea, and cereals at all times, 
which was contained in the penultimate paragraph of cable 
under reference. The Minister expressed pleasure and 
predicted that the U.S. Government's action would be 
gratifying to the Sine. He opined, replying to question, 
that if the plan is carried out promptly and if the Govern- 
ment of Saudi Arabia can draw requirements from stocks in 
Arabia, it will drop plan described in Legation's August 14 
cable No. 247 for the purchase of food stuffs. 

The representative of Aramco is greatly relieved as 
it is his belief that pressure on the part of the Saudi 
Government for additional assistance from the o11 company 


will be relaxed. 


Prior to 


AWH-B Nida O08 


Prior to delivery of message, I informed my British 
colleague of it, and he protested verbally declaring that 
he could not agree to acceptance of King's statements of 
-needs and that U.S. Government's action was not cooperation. 
Figures were also produced by him to show that with joint 
supply of cereals restricted to forty-thousand tons, cereal 
imports into Saudi Arabia will total 68,700 tons this year. 
An explanation of why I consider his figures to be mislead- 
ing will follow in despatch. 

I have répeated the foregoing to Cairo,in connection 


with August 15 cable from Cairo, for AENMME. 


MOOSE 


nore ed 8/19/44 
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| UNITED STATES OF 
\7O@de, Saudi Arabia, August 17, 1944 
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The Honorable, 
The Secretary of 
Washington 2 


Sir: 


IT have the honor to refer to the data supplied by 
the British Minister to Jidda with regifrd to 1944 imports 
of cereals into Sa Arabia which was menti in the { 


Legation's telegram No. 251, August 16, 1944, 6:00 p.m. i 
The f 8 of 1944 cereals imports supplied by my —~ 4 
British colleague were as follows: yeu 
1. Subsidized supply program 40,000 Ay 
2. Cereals to bi ace dates 3,000 Le 
3. Rice from I 4,000 A is 
+4 h. Cereals to “ty urchased in Egypt $,000 Be 
gq. 5. By dhow into Jidda 13.700 
Total tons 68,700 
In addition to the quantities indicated above 
British colleague estimates that there will be pveiiaby 
sdk some 1k salen dain Ls lance pans coneste Weeneee | 
i le us cereals 
w into Yenbo, vejh. Ke f and Persien Gulf ports, 





‘tons, to show that Saud 
ooreals than the country needs - In my opinion, the two "i 





as con traband ing ie Kuwait and across the no 
frontier. 
The total of S570 is caumeved by my British col- 


league with a. of 57, 
Asus “will receive in 1944 more 


‘3 
Be 
@ 








oticinat ty an 
19 and 1939 a8 ppl: 
» and if 3,000 tons of 


/ooredits 






‘ Et * resi 
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Cane « 
| Tm ad@ition to the text of the Departuent’s 2168 4 
: et August 14, ; De “eae to Soa the following was contained we 

(your 2445/1 dia 17) 44 Fine Department's 158 of August 14, | © 

7 pam 80 shade. ce 

- QuotE You should arrange to have King Ibn Saud in~ - 


tomed immediately that this Government has informed the 
British Government that it appears from his reply to the 





sai joint communication that the quantities programmed appear 7 
ee = to be Ansuffietent to provide for the maintenanee of a three 
ee ; "monte! eupply at all times\in Saudi Arabia of tea, sugar 
ie, : reals and that as soon as the British Government iscues 
A * ) a 0 Anstruction to its officials, this Government, Z| 
ae age cn in. don junotion with the British Government, will arrange for . 


: a : the * expeditious shipment to Saudi Arabia of sufficient om 
ane . gh? aaatstona quantities of these commodities to achieve the fe 
fy 2 waste aim of the Joint éupply program = 

, ‘You should inform your British colleague amet you are o 
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oF F INCOMING DIVISION OF 


STATE TELEG RAM COMMUNICATIO Ss 
AND RECORDS! 
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"Neath August 17, 1944 fad 












Py mi 0 
are o 
Seoretary of State, De tercrenre oO 
| _OFBARTMENS OF SYAT n 
Washington. | aet Vy . 
P o WN 
Ls itty mw iL 
US URGENT DIVISION OF ~ 
. SASRERN AFFAIRS 60] 
2445, Seventeenth es ‘ 
ARTE n ~N 
/ 4 vt FOR DEPARTHENT FROM AEMME Ps 
¢46 ot Information is requested cs to whether Deportment's oo 
g - 7 2168 ,of August 14, 7 pem., to Cairo and Department's 


168 to Jidda of August 14, 7 peme, contain identical 
text. Pleose reply urgently. 


TUCK 
ae 
WSB . .: 7"! HEMISPHERE 
{VISION 
AU SF aad 
DEP, OF STATE 
iggy ait 4 f 
ee . 
feat : 
E 


‘ 
« 


—_ : U 
ho Cairo yaaa 


B90f. 24 


CROSS-REFERENCE FILE 


NOTE 


SUBJECT Us 14 sation of 1944 pilgrimage revenues in connection 


th supply progren. 


For the original paper from which reference is taken 


See Tel. #163, 7 pm 
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(Despatch, telegram, instruction, letter, etc.) 


maudi Arabia 
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OFFICE OF NEAR EASTERN AND AFRICAN AFFAIRS 
DEPARTMENT OF STATE e 


Memorandum of Conversation 376 
DATE: August 19,.1944,. 





PARTICIPANTS: Mr. Michael Wright, Counselor, British Embassy 
Mr. Wallace Murray 






COPIES TO: ) 
: FIVISION OF co 
CMD (ekN AFFAIRS © | 
4 oO 7 
“Ti 
~ Pe “1108 2 
Mr. Michael Wright came to see me yesterday by appoint- e 
ment to discuss several Near Eastern questions, and in ' 
particular the Department's instructions to our Minister at ne 
~~ contained in the attached telegram no. 158, August 14, «& 
p.m. b 
Mr. Wright stated that while he had as yet received no * | 
communication from London on this subject both Lord Moyne 
in Cairo as well as the British Legation at Jidda were 
greatly disturbed over the following portion of our instruoc- 
tions to Mr. Moose which Mr. Moose had, on instructions from 
——---—-the Department, conveyed to his British colleague: ran 
ee us ~ 
"You should arrange to have King Ibn Saud informed /- 
immediately that this Government has informed the m 


aig Government that it appears from his reply to 

he joint communication that the quantities programmed 
appear to be insufficient to provide for the maintenance 
of a three months' supply at all times in Saudi Arabia 
of tea, sugar and cereals and that as spon as the 
British Government issues appropriate instructions to 
its officials, this Government, in conjunction with... 
the British Government , will arrange for the e pedi | 
tious shipment to Saudi Arabia of sufficient ad At 


quanti 


OCR - WEA Unit 


‘eae at 





ton 


quantities of these commodities to achieve the basic 
aim of the joint supply program. 


"You should inform your British colleague that 


you are conveying to King Ibn Saud a message to this 
effect." 


I explained to Mr. Wright that as a result of our 
conference with British officials in Washington referred 
to in the third paragraph of the attached telegram we 
considered that agreement had been reached on the urgent 
need of furnishing additional emergency supplies of 
cereals, tea and sugar to King Ibn Saud through MESC, in 
accordance with the program already agreed upon with the 
British and notified to King Ibn Saud that our joint 
American-British program of supplies for Saudi Arabia con- 
templated the maintenance at all times in that country of 
a three months' supply of cereals, tea and sugar. The 
above-mentioned British officials were informed that we 
intended to instruct our representatives on the MESC to 
start implementing the three months' supply program for 
King Ibn Saud as soon as instructions were received by 
their British colleagues which we assumed would be merely 
a matter of form. Such being the case, we saw no harm in 
communicating this information to the King, particularly 
in view of his great alarm over the food situation in 
Saudi Arabia which we were now convinced was very real in 
view of the steps which he has meanwhile taken to’ borrow 
money from the British firm of Gellatty, Hankey & Co. at 
6% interest to purcnase 10,000 tons of wheat for his 
country. I remarked that the King would be unlikely to 
have taken such a step unless there were urgent need for 
doing so. This need was further confirmed by the fact 
that the King was pressing the American-Arabian 011 
Company for funds for the same purpose. These facts taken 
together with our agreement with the British already on 
the record that we contemplated maintaining three months' 
supply of three essential items of foodstuffs in Saudi 
Arabia seemed to us to warrant the action we had taken 
in the instructions under reference to Mr. Moose. 


Turning then to the larger issue of furnishing urgently 
needed supplies to Ibn Saud at this time I pointed out that 
it had been the policy of the British Minister in Saudi 
Arabia, and never our policy, to curtail sharply such 
supplies; that we felt we were running a great risk which 
we were not willing to shoulder, in assuming that we know 


more 
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more about the requirements of Saudi Arabia than the King 
himself does and that, on the grounds that the King's 
statistics are not dependable, we are justified in curtail- 


ing sharply the supplies which he has been receiving in the 
past. 


Amplifying this phase of the question I went on to 
say that it would, in my opinion, be the height of folly 
for ourselves and the British to follow at this time a 
penny-wise pound-foolish policy in supplying the needs of 
the King; that in the present instance involving an addi- 
tional 10,000 tons of wheat which the King is endeavoring 
to purchase by borrowing money from the British at a high 
interest rate our two Governments would each be saving 
5,000 tons of wheat if we decided to turn down the King's 
request. I inquired of Mr. Wright whether he believed his 
Government would be willing to face public criticism in 
case disorders broke out in Saudi Arabia as a result of a 
food shortage which might entail heavy military expendi- 
tures on account of his Government's commitments to 
countries neighboring on Saudi Arabia which might be 
affected by disorders there. From the point of view of 
American interests, I said that I was absolutely unwilling 
to be a party to any procedure in handling this matter 
that might affect adversely our vital interests in that 
country. As far as we are concerned, nothing is more 
Clear than that our position in Saudi Arabia is dependent 
upon the good will of the King. I for one, therefore, was 
absolutely unwilling to have anything to do with the plan 
that would, for the sake of saving a paltry 5,000 tons of 
wheat run the serious risk of losing the good will which 
the King now entertains toward my Government and American 
interests in his country. I felt sure that public opinion 
in this country, and particularly Congressional opinion, 
would never condone such a short-sighted policy by this 
Department. Saudi Arabia was, I pointed out, eligible 
to and receiving Lend-Lease supplies. If it should be 
argued that these 10,000 tons of wheat urgently requested 
by the King might create a surplus in his country, I 
reminded Mr. Wright that the recipients of American Lend- 
Lease supplies had quite frequently built up surpluses of 
various kinds to such an extent that the disposal of those 
surpluses to third countries not infrequently raised 
questions between the United States and the receiving 
countries. As far as the present case is concerned, if 
we find, after delivering the 10,000 tons of wheat under 
reference that the King in fact has a surplus, this situa- 
tion can be handled in arranging for his 1945 needs. 


Mr. Wright said he thought the matter of supplies for 


King 
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King Ibn Saud might be regarded as a separate question. 
What troubled him now was the apparent indication that . 
we 414 not intend to go ahead with our plan, agreed upon 
with the British, that our two representatives in Saudi 
Arabia would act in concert with each other in supply 
matters. To this I replied that he could rest assured that 
we were ouite as desirous as his Government is that our 
representatives in Saudi Arabia should collaborate closely 
in such matters. We had, in fact, merely assured the King 
that this Government had instructed its representatives to 
carry out its part of the joint basic commitment as soon 
as the British representatives should receive similar 
instructions from the British Government. We saw no need 
to agree anew to what had just been agreed upon, conse- 
cuently we had no question but what the British Government 
would take immediate, parallel, and essentially pro-forma 
action.g Moreover, we could not make our instructions to 
Mr. Moose contingent in any manner upon the acaudescence 

of the present British representative in Jidda, since the 
latter, so recently as last April on his visit to Riyadh, 
had given such unmistakeable evidence of an unwillingness 
to collaborate with his American colleague. 


Turning then to the still unsolved question of the 
present British Minister's continuance in Saudi Arabia, I 
reminded Mr. Wright that I had yet to hear from any British 
official that they regarded Mr. Jordan's activities in 
Riyadh last April as reprehensible; that on the contrary, 
it appeared to be the plan of the British Government to 
“patch matters up" and to induce us by some means to work 
along with Jordan in the thought that the past would be 
forgotten and forgiven. If that was in fact the plan of 
the British Government, I wanted to remind Mr. Wright that 
it was unacceptable. We had made it abundantly clear to 
the British on various levels, including the Secretary 
and Lord Halifax, that we had completely lost confidence 
in Mr. Jordan as a fitting agent to implement American- 
British cooperation in Saudi Arabia; that we were con- 
templating at this very time instructing Mr. Winant to 
take the matter up officially with the British Government 
shortly after the return to London of Richard Law, with 
whom I had discussed this question. In other words, 

Mr. Wright would understand that in agreeing to collaborate 
with the British in Saudi Arabia we of course expect them 
to furnish the vroper instrumentality on their part for 
such collaboration. My own view was that there will never 
be any really effective collaboration as long as they see 
fit to evade the repeated requests we had made for the 
removal of Mr. Jordan. In fact, we contemplated informing 
the British either in London or in Washington in the near 


future 


380 
-5- 


future that such is the case and that if they still do not 
see their way clear to meeting our wishes in this matter, 
then they should be prepared to see the policy of Anglo- 
American collaboration in Saudi Arabia discarded. 
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TO DEPARTMENT FOR LANDIS LEVISON AND GUNTER. 
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Department's 1588/0 t 14, 7 peme to Jidda which 

contained instructions not Pepeated to Cairo in Depart- 


vv61-38/¥772° 4068 


ee at effect that Ibm Saud should be informed unilaterly by 
at the United States Minister of the attitude of the United 
rl States Government towards maintenance of a three month's, 
_ supply at all times in Saudi Arabia of tea, sugar and oi B 
cereals and that United States Government comits itself. 


to Ibn Saud to arrange for additional quantities of such™ 
commodities has created serious situation in Cairo, 

We are presently engaged in discussions with british | 
on the Saudi Arabian supply program with a view to its O 
implementation and amtndment if necessary. See Cairo's om 
No. 2460 to Department. Future negotiations on eae joint 3 


basis have been jeopardized by the action over protests A 


8) 
— 
of British 4 rx} 
o 


a ramen tae 








Minister by the United States Minister follqw- 
B rer % of instructions contained in Departmmt's 156 
‘7iade, Me believe it imperative that we be instructed 
. 4 Ms txplenetion we arc’ authorised to convey 

© Lord Woyne concerning this matte-. It appears to us 
that thie action met have becn an inadvertence and that 










- snap On the other hand, if this action is 
comdance with the considered’ policy of the Depart- 
iin, we would greatly appreciate instructions as to whet 
dine to take with Lord Moyne. If the latter is the case, 
it should be recognized that the British will probably 
interpret this as e direct breach of the agreement and 
that further joint action here will be extremely difficult. 
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WILL INDICATE WHETHER Secret x SECRET 
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\ ) ; ° PREPARING OFFICE TO BE TRANSMITTED 
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hen i Wepartment of State —— 
Cherge to —_ Washington, 
AMLEGATION, 9 © SEP 5 1968 
CAIRO, 2h 
2 ze8R 
FOR AEMME. 


Please report regarding status of shipments under 
Saudi Arabian joint supply program (REDEPTS 2262, 
August 23, 9 pom.) indicating commodities and quantities 
shipped and schedule for future shipments, 
utp 
7-1944 H 
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1 
© | 
¥ i 
Le Sei eine instructed to proceed with MESC on the Ni 
problem of ‘revising the supply program of Saudi Arabia o 
Lit to the extent that it needs revision in the light of “i 
3 bi King Ton Saud's reply as transmitted with Jidda's despatch n 
fs io 2 nos. 206 of Auguet 3 and other pre sem data. (Reference * 
a be “siganete 2460, August 18 and oare’ hie ant 19, 3 p.m, and ' 
' ‘i ar \ la a's 251, August 16, 6 p.m.) 
Bee th te a | ua In that connection you will bear in mind that at 
: et * . pi always. understood that the subsidy program would not , 
oie iy suffice to meet all the food requirements of Saudi Arabia, 4 
that additional tonnages were programmed to be supplied S. 4 
i commercially by dhows or other purchases by merchants or OG 
a _ the government, and to the degree that these tonnages were 2 
not forthcoming 1t was contemplated that the subsidy program ’ am 
would be : imoreased : by joint action. 3 


Se», The King's reply seeme to indicate that this en gt. 
of the Anglo-imertean proposal was not emphasized, 


. a dosti 4. It was also contemplated that additional supplie 
eas for the pilgrimage might be required. 
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oe B, You will also have to consider how to make the 
1944 pilgrimage fees available for 1944 expenditures, as 
this also was contemplated. Indeed, the budgét as such 
needs to be explained to the appropriate officials of the 
Saudi Arabian Government, and work on the 1945 budget should 
be boku, 

6. Reference Jidda's despatch no. 207, August 11 (not 
repeated to Cairo), you are authorized jointly with the 


British to substitute three thousand tons o@& cereals for 


“three thousand tone of dates, 


7. You will oonsider desirability of supplying fifty 
trucks -to Saudi Arabian Government as against trucks reserved 
for Iraq or other sources of supply, 

8 If the supply program is to be increased, you will 
make your recommendations as to the extent to which that 
increase shall be met by increasing the subsidy and the 
extent to which the Saudi Arabian Government should be 
required to rely on private purchasing or its own purchasing 
power to finance suggested increases, 

Qe If Bdd@y is still in Cairo,let him assist in opening 
negotiations with MESC on this matter. In any event, put 
your best supply men on this problem, 


ao 
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p. For Jidda, Reference Department's 158, August 14. 
The purport of that telegram was to have you inform Saudi 
Arabian Government that Joint reconsideration was being re 
; undertaken through the MESO of the subsidy program in the 


light of the King's reply in order to maintain the three 





monthe' inventory principle then suggested and not to 
indicate that the United States had unilaterally reached 
‘decisive conclusions on its course of action. You should 
so inform the British Minister and the Saudi Arab Government. 
Department has fully informed British Embassy of the 
foregoing, and Embassy states instructions to take parallel 


action have already been sent to British representatives in 
Cairo and Jidda,. : 


‘Landis concurs, 
Sent to Cairo, repeated to Jidda, \Wa 


WS 


——=7 Sete Koon: is i 
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Office Memorandum 


TO 
FROM 


SUBJECT: 


/ 


Per 


UNITED STATES GOVERNMENT 


A-A Acheson RTMENT OF DATE: August 21, 1944 


“one 
Kermit mete j ¥ RwUmsv~ao  <\ 


AUG 281944 
PERSONAL AND CO NOP og 
‘a 


nn & 
“ATIONS AND * 

I have just talke who tells me that the 
Saudi Arabian agreement has been badly messed up and 
that he is thoroughly discouraged. I gather that 


uhless something is done to make him change his mind 
he will not go back. 







In the few minutes I had with him I was able 
to gather only a sketchy impression of what has 
happened. It seéms that when the agreement was 
presented to Ibn Saud he kicked about it, as any-~ 
one with any sense had fully expected he would. 
Moose got nervou I gather with the Department's 
authorization) went later to the King offering 
to meet the Ki additional demands. He did this 
without consultation with Jordan and in direct 
violation of our agreement with the British. Jim 
says the British are furious and for good reason. 


He further states that this just illustrates 
the hopelessness of his position as Director of 
Economic Operations. 


Here are two nasty problems for you: (1) The 
breakdown, through a unilateral act by the United 
States, of a major and promising program of 
combined Anglo-American activity in the Middle East. 

I don't know just what can be done about it now 

but some effort should be made to get the fat out 

of the fire. (2) If you really want Jim to return 
to the Middle East, someone had better get busy about 
it. The best way that I can see would be a vigorous 
investigation, with Jim's collaboration, of (1) above. 


Assistant Secretary 





yt 


Kermit Roosevelt. 


; 
‘1 ‘ 

Us f SA 
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DEPARTMENT OF STATE 


Memorandum oi Costas 


DATE: august 22, 1944 


Saudi Arabian Supply Matters. 


Michael Wright, Counselor of the British Embassy. 
Mr, Murray, NEA, 
Mr, Landis, AEMME, 
Mr, Merriam, NE. 
Mr, McGuire, FMA, 
Mr. Wilson, NE, 


Jidda and Cairo for AEMME, 











Mr, Wright called at his request and said that fol- 
lowing his conversation with Mr. Murray on August 18 to 
discuss the Saudi Arabian supply situation, the British 
Embassy had arranged for instructions to be sent to the 
British representatives on MESC in Cairo to make a thorough 
study of the situation with a view to revising the supply 
program if necessary. 


Mr, Landis summarized the instructions which he is 
drefting at Mr. Murray's request to AEMME and Jidda which 
provide that the American representatives on MESC should 
collaborate in the examination of the Saudi Arabian supply 
position. These instructions, he said, will contain the 
three following points: 


vyco-8/7e° 3068 


a) The joint supply program is only a part 
of the Saudi Arabian subsidy program and this point 
should be made clear to the King, 


b) It was agreed from the start that the 
program might be subject to revision. 


i. 
6) Specifically, it was agreed that the progr¢m 


might require revision to provide extra foodstuffs. 
for the pilgrim season, a) 


Mr, Wright = 


Ance-sfre bees 
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Mr, Wright concurred and said that these points 
were also the nucleus of the Foreign Office's thinking 
on the subject. 


Mr. Wright inquired whether the details of the 
financing of the program had been agreed upon. After 
some discussion of this point between Mr. dis and 
Mr. McGuire, it was apparent that the financial arrenge- 
ments had not been set 4 in detail, and Mr.Wright sug- 
gested that this should be one of the points which would 
be referred to the MESC by the British and American Govern- 
ments for consideration in connection with the over-all 
supply position. This was agreed. ~ 


Reverting to Mr, Moose's communication to the Saudi 
Arabian authorities resulting from the Department's tele— 
gram no, 158 to Jidda, Mr. Wright said that it was not 
clear whether King Ibn Saud had been informed that the 
matter of increasing the supply program was to be considered 
by the MESC, He asked whether the Department could not in- 
struct the Legation at Jidda to make it clear to the Saudi 
Arabian Government that while the matter would be handled 
in the MESC on a joint basis by the British and American 
Governments, and while those Governments were in agreement 
that the basic aim (maintenance of a three months!’ supply > 
of certain commodities) of the Joint supply program must 
be met, the details of the question were under consideration 
by the MESC and in the meantime the two Governments could 
not give the Saudi Arab Government any concrete commitment 
as to what those details might comprise. Mr. Murray con- 
curred and suggested to Mr. Landis that he include this point 
in the instructions he was drafting. 


It was agreed that Mr. Wright would confer again with 


Mr, Murray after a report had been received from MESC as 
to the progress of its investigation of the situation. 
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Ss 267, August 26, Midnight | . Ps 
ee f British Minister and Shatih Abdulleh Sulaiman, Ks 
Be b. acting Foreign Minister, were informed separately ‘ 
tee oe ve : 
Fe] today of Department's August 23, 9 Kee to Cairo, 
a3 : 
dias repeated to Jidda as 166, 
Jordan held two hour conference this morning 
with Colonel Coneybear and Major Nicholson, American — 
yr and British MBSC. representatives in Jidda, and myself, He 
‘ again: stated forcefully all his arguments against 
c oe : 
nx ‘Sevdving supply program quotas, expressing fundamental 
a disbelief in Saudi statistics and sincerity. He 
0 adduced various secret informa tion allegedly official © 
intercepts which,. if genuine, are persuasive as proof B 
that country has adequate stocks and that Saudi 
officials " i 
G> +s c- 
wo 14 a 
e> ft” 
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~Qef257, August 26, Midmight, from Jidda 


officials are endeavoring to take advantage of Anglo-= 
American generosity to accwmlate supplies sufficient 
for one year. He conceded that political considerations 
might be the determining factor but from economic 
point of view is unalterably opposed to accepting 
‘Saudi claims declaring that rejecting the King's 
figures did not worry him, He stated also — bred Tapfovn gh 
Shaikh Yussuf's plan to purchase ten 
will not be permitted (RELEG'S 247, August 14, 5 — 

Coneybear and I underlined arguments favoring 
acceptance King's expressed desire at face value 
but avoided controversy, Nicholson seems to maintain 
strictly fair and open mind on question, 

Jordan and staff were obviously angered by 
Department's 158 of August 14, 7 pem. Their 
latest instruction from Senden reportédly contains 
information which this Legation does not have to 
effect that Department's 158 had been drafted by 
“two Department officials who are away on leave and 
could not be questioned as to their intentions", and 
that it had been corrected by conference between 


Murray, . 
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e . -#257, August 26, Midnight, from Jidda 


Murray, Landis, and British, 

b Shaikh Abdullah, apparently worried and deeply 
preoceupied by local problems, showed no reaction 
when I delivered Department's messogoe 

The course which affair has taken rondors 
imperative in my opinion that at least some incroase 
in supply program be granted for fundamental political 
considerations and those of American prestige in 
saudi Avabia, 


Repested to Cairo for Eddy and Moose, 


GEIER 
(#) Apparent omission 
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My dear Mr. Crowley: 


The United States Government and the Governnent 
of the United Kingdom have recently reached an agree- 
ment a joint supply program for Saudi Arabia for 
the calendar year 1944, t is contemplated that part 
of the United States contribution will be ten million 
silver riyal coins, which, it is estimated, will be 
sufficient to meet Saudi Arabia's currency requirements 
for the balance of the calendar year. 


The De artment of State oonsiders the fulfillment 
of this commitment to be important to the foreign 
polioy of the United States, and recommends that the 
silver for minting of these ten million coins be 
supplied to the Government of Saudi Arabia under a 
lend lease agreement similar to that under whieh fifteen 
million riy:1] coins were made available in 1945. The 
assistance of the Foreign Feonomic Administration in 
implementing such #n agreement will be apreciated, 


Sincerely vours, 


For the Seer: tary of State: 


Assistant Secretary 


The Honorable 
Leo T, Crowley, 
satan = Economic Administrator, 
ational Frese Building, 
P ie. Washington, D. C. 


ee 
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LEGATION OF THE 


UNITED STATES OF AMERICA 
Cairo, August 28,1944 





Dear Leonard, 


I have been meeting the boys around the place: Lord Moyne, 
Sir Something Crofts, AEMME, General Giles and Paget,etc. and 
have sat in on several MESC confabs. You will have seen the 
long telegram on procedure to be followed re reconsidering 
the limit of the supply program,extra food for the pilgrimage 
season,étc. all to be canvassed soon in Jidda by food experts 
from here. I shall hold out for a formal statement by Coheybear's 
tri-partite MESC agency, Jidda, whether unanimous or not, be- 
fore I agree to enter into any hearings with Jordan re the 
amount of subsidy increase, etc. On this and related matters 
I shall write Mr. M,rray very shortly. In the meantime, just 
a few minor matters between us: a 


1. Military: attache at Jidda. Tl 
Today the U.S.Wilitary attache at Cairo, Lt. Ser erer yr, 
\) 


° e 
hailed me and said, "I see where the War Department has 


vA appointed Major Wright as Military Attache in Jidda." I was + 
wr Y non-committa] and disclaimed any knowledge thepeof. But it “™ 
a) startled me in view of our exchange of recent telegrams in whithh 

I had urged that the present is an inopportune moment to ' 


propose such a post to the King. Probably Dregge was only qud¥ing 
a War Department confidential telegram to him outlining a futire 
possibility. I hope so. If they are broadcasting the appointhent 
as a fait accompli, I shall be sorry. I stand by the final *® 
paragraph of my memo to Paul Alling, wherein I stated that I 
personally would favor the move only in terms of Harry Snyder, 
though I did not, feel it wise so to state in a telegram which 
might be showed to the army. Is our hand being forced? What 
about it? 

If Wright or anyone else asks about equipment for a new 
and separate office, please pass on the word that they will 
have to be wholly independent as to facilities. We have no 
e quarters not office equipment. They should bring with 
them everything they will need, including their own furniture, 
regrigeration,transport,etc. 

2 ~\ 


~5} 
Any news on the selection and appointment of the "advisor" 
Tpansport? Ingold or another? é 








Any news about the procuring and shipping of a Deep Freezée-~ 
it for the King? A phone call to Mr. Pilcher would give t 
yiswer. I am anxious to know before I make my trip to Riya 
ch I expect will be soon after September 10., 


ceca | 
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“Any ne two command cars Harry Snyder said the army. 

roved "giving the Legation at Jidda? 

eh es ae word has already Jjdda in answer to of these 
m roars foe spoilage oot oo Otherwise I would epprectate 


; Genera). Giles is sending me down pitas 31 by sient plane, 
and he seems disposed to give a plane whenever needed. Sheikh 
— Yassisn is riding with me. It is quite obvious that 

-endere ae welcome and efficient cooperation to the 

~Army and made a Pigg great hit with them, of which I am the 
ficiary. Reall ob he did at Jidda, s e handed, without 
proper staff or efit fies, beth with the Saud svattans and the 
- aut orities in Cairo and in the army, is something to write home 
about. 










best to the friends in N.E. I shall freely write per- 
oak” etters to fill in the picture out here with trivia not 
__ g@lways covered in the more formal communications. 


Hope you had a good vacation. My best always, 


a 
yt, Side 


Mx, W.Leonard Parker 


Division of Near Eastern Affairs 
Department of State 
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7 all —._ Cairo ge e% 
; 1 OST] | August 29,1944 
$44 Murfay, Directo : ati 
Oragsiod Bas: ern and Afr : ; 
Cae — hed. Kennel 


I have been conferring here, first with Mr. Moose, and since he 
left with the MESC officials and with the U.S. Army command. Day ™ - 


after tomowwow I am flying to Jidda in a special U.S.army plane &} 
kindly provided by General Giles. ©) 
mi 


I would have waited until after getting settled into my work. 
before writing to you, except that telegrams from Jidda imply thatp) © 
Mr. Jordan. is currently raising his voice no little to pre-judge b ! 
and defeat any miove to increase rations to Saudi Arabia, even as 
an emergency move to assure the three month reserve. I wish therefore 
to state the position I am taking on arrival, as 1 understand my ™ 
instructions. Please instruct me if you wish me to modify my posi-, 
tion in any way: ie! 
1. Before discussion of. immediate proposals, I shall ask roe 
the official report of the MESC agency,Jidda, on the present 
status of the stocks of essential foods on hand, and the minimum 
needs of the country for the Pilgrimage and the balance of 1944. 
This agency consists of three persons: one American, one British, and 
one Sa&di Arab. On the matter of need, I shall base proposals to 
the Department on their report. 


2. I have no instructions to base my reports or recommendations 
to the Department on secret information produced by my British 
colleague, information which cannot be controlled,and the sources 
of which he will not divulge. 


3. I am concerned on political as well as economic grounds f 
to assure the fulfilment of the expectation that Saudi Arabia nN 
be provided with a three-month reserve of the essential foods,on | 
hand at all times, irrespective of total annual quotas, and irrespec- 
tive of whether the replenishment of this reserve is done as 







part of the joint subsidy or as food for which the Sadi Arabs aN) 
must later pay. To assure less than this reserve, especially wi Ss 
the Pilgrimage approaching,would be to defeat the purpose of th a 
program. SS 
Co ] 
1 shall bw writing more fully before long. ef ~S 
, ‘A. a) 
With very best wishes, E . 

Sincerely yours, nde | 

PERSONAL Pine 


se “DEPARTMENT INCOMING | DIVISION OF 
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aged Jidda 
fate telegi must be 
e@losely aphrased be- Dated August 30, 1944 
to anyone. (SECRET) Reo'd 6:46 p.m. 
Secretary of State ‘. 
Washington PART WaNT OF S14 
@ 
US URGENT 31 1944 © 
NEAR palSION OF n 
261, ‘August SO, 5 p.m STERN AFFAIRG a 
Oe SECRET = 
| iaat Department. Repeated Cairo. @ 
0 F. 4/ Jordan informed me today that after the Joint-Anglo~ a 
q- 3 +4, American note on the subsidy program had been delivered — ra 


4 > to King Ibn Saud at Riyadh on Auguet 3, the King had 
i @ written the Prime Minister and Amtr Faisal had written 
m8 Mr, Eden requesting additional supplies for Saudi Arabia. 
Churchill's reply to Ibn Saud has been postponed by 
his journey but Jordan, under instructions from his 
Government, read me Graft reply from Eden to Faisal. It 
wes couched in general unobjectionable terms and embodied ‘4 


) 


r Uaa(68 fe Be Pe 
. 7 ted 


British arguments egainst food subsidy increases. However, ’ 
key sentence declared that figures contained in joint ' 2 


CLASSIFICarrY 
Authority :Ltr 
State Dept. By 


\ 
47 %- 


dated ® 


note “represent total supply which British and iner an 4 

! fewta 
Governments have decided to give Saudi Arabian Gd ent =) 
without payment during 1944". Since this replyawil be es 
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~2~ #261, August 30, 5 p.m, from Jidda 


dated August 22, it would have contradicted both Department’: 
188," gust 14, 7 p.m. and 166, Augtist 23, 9 p.m, by de- 
claring that quotas stated in note were finel whereas in 
point of fact they are under joint reconsideration by MES&C. 
Jordan advanced specious argument that it was only after the 
twentysecond thet 3ritish Government hed agreed to such 
reconsideration and therefore the reply was true as of that 
Gate. The Legation's note of August 16 (re bagattnte cer” 
August 16, 6 p.m.) had been delivered over his protect 
and hed no validity since it represented a unilateral de- 
olpions = 

Upbl insistence he agreed to change wording to past 
tense *yeberecnted total which Governments hed decided to 
give" and said he would give Legation a copy of letter to 
Faisal. He minimized importance of change. I had distinct 
impression he was hoping to rush through original unsatis- 


factory text before arrival of Eddy. 


GEIER 
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gram must be ; 
eraphrased be- Dated august 30, 1944 
ig communicated . 
(SECRET) 
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260, august 350, 3 peme - 
OP SECR.T 


U.S. URGENT 





ee been informed by thoroughly reliable source that 


5 Jorden yesterday stated to high Saudi officicl that the 
BES 4mericans "had gone over the deep end" in their promise 
YS 9 of supplies for Saudi arcbia and hed been obliged to 

EF epologize to King Ibn Saud for their inability to keep 


these promises. He is reportedly making similer statements 


to other Saudis.in an effort to belittle and discredit 


American aid. 
Sent Department. Repented to Cairo. 
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Dear Bill: # g 
Recent developments have Horne out the sound- He 

SVC 

ness of your analysis of tie Avante referred to XQ 
in your letter of August 29,' 1944 from Cairo. Your ea 
approach to these problems appears to us to be excellent, . Sra 


Furthermore, it proved to be most effective in view of 
the results obtained in securing agreement to have the 
joint supply program increased by additional quantities = 
of cereals. . 
Sincerely yours, 


Wallace Murray 
Director 
Office of Near Eastern and African Affairs 
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Charge Department: ! 
clese!y > pe yee oF pabo we: 
Charge to bes. 2 * 3H <3 vrais: o.. 4 Washington, 
te sayone. { we ° Uh 
SEGRE Ay 
AMLEGATION, — i seid 
JIDDAs 
Department desires immediate and full As Leas 
‘GObF. 4 Ais ay 
of report (FOR EDDY, RELEGS 260/ August 30, 3 p.m.) 
together with your own evaluation, 
Bent to Jidda, repeated to Cairo. 
\YaAs 
Code Room: 
Repeat to cae as Department's WS A os 
y 4 
Gv 2 b . 


hi . ted’ 
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fe ibe 
AND GUNTER gi~ 
Adverse comment on use of 1944 pilgrimage revenues in 


DEPTS 2195, August 17, was made without knowledge that their 
inclusion in the Saudi Arab budget for 1944 was agreed to by 


yvoe -3/ v2° 4068 


American representatives who participated in drawing up the 
P40 Fe P-194Y 
supply program, (SEE DEPTS 2262, August 23, FOR AEMME), 
RELEGS 2554, August 27, Paragraph 2, Department does not object to 


spending of 1944 revenues in 1944, but feels that additional 


See 
rem ei 


ogi costs in the form of interest, service charges, exchange con- 
dicta | cosetone,. etc., are not justified, especially since they will 
only edd to the Saudi budgetary deficit which must be covered 
by joint subsidy in the long run. 
As you point out in Paragraph 4 of the reference telegram, 
it 48 quite clear that the Saudi Government's need to spend 1944 Q 
revenues even before collection can be traced to British reten~ B 
: tion of 1943 pilgrimage tariffs, which would otherwise have..een a 
_ '@Watlable to the Saudi Government for 1944 purchases. Under 7; 
Bo the circumstances it would seem that the least the British i 
i ao would be to facilitate immediate use of 1944 revenues by : eo 
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_ TELEGRAM GRAM SENT Re roc 
RESTRICTED 
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Washington, SECRET 
- bi aigghe o 2 @ 


arranging for short term eredits without charge to cover the 
brief period between expenditure and collection. This period 
should not be more than a month or two, eince pilgrimage tariffe 
-ghould have been collected and be in British hands by November 1 
at the latest, while foodstuffs can be paid for and shipped as 
late as October 1 and still arrive. in time for the pilgrimage. 
If the British refuse either to grant short term credit 
or to revise the 1944 subsidy program, Department has reason to 
believe that ARAMCO would supply necessary credits without charge, 
ie. there any reason why Egyptian pounds placed to the credit of 
‘the: Saudi Arab Government in Barclay's Bank by ARAMCO could not 
be used to finance purchases of foodstuffs? 
Landis concurs. Please repeat to Jidda. 


Cab) 
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THT Rt. 31, 244 
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- To the 
Officer in Charge of the American Mission, 
Jidda. 


The Secretary of State encloses for the informa- 
tion of the Officer in Charge of the American Mission 
memoranda pertaining to two conversations which took 
plase recently between representatives of the Department 
and of the British Embassy regarding Saudi Arabian 
supply matters. 


g- 3/4 
(40 pnd] é q 


Enclosures: 


V 1. Memorandum of Conversation, 
August 19, 1944, between 
Mr. Michael Wright, Counselor, 
Britieh Embassy, and Mr. Wallace 

¥ Murray, Department of State. 

2. Memorandum of Conversation 

Auguet 22, 1944, entitled 
"Saudi ArAbian Supply Matters". 
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Pe 
nw wee 


Te the 
warniee 4a Charge of the American Mission, 


The Seeretary of State encloses for the informa- 
tion ef the Officer in Charge of the American Mission 
meneranda pertaining to two conversations which teok 
place recently between representatives of the Department 

ve ané of the tish Embassy pertaining to Saudi Arabian 
n} 


4 supply matters. 
A 


a 


he Menerantms/of Conversation, 
August 19/ 1 , between 


Mr, Michael Wright, Ceunselor, 
British Embassy, and Mr. Wallace 
Murray, Department of State. 

2. Memorandum ef Conversation, 
August 22) 1944, entitled 
"Sauéi Arabian Supply Matters". 
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Te the 
wrthonr is Gharge of the American Mission, 
re. 


The Secretary of State encloses for the informa- 
tion of the Office of the Ameriean Director of EKeononic 
Gperations in the Middle East memoranda pertaining to 
two conversations whieh teok place resently between 
representatives of the Department and ef the British 
Embassy regarding Saudi Arabian supply matters, 


gah eye 3/44 


AUG 


Enclosures! 


“ 1. Memerandwa of Conversation, 
August 19, 1944, between 
My. Michael Wright, Oeunseler, 
ee Eabassy, ape yo Wallace 
wray, Department ef State. 

/ 2, Memorandum of Conversation, 
August 22, 1944, entitled 
"Saudi Arabian Supply Matters". 
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DIVISION OF NEAR EASTERN A 
September 1, 1944 0 


DESPATCH NO. 208, AUGUST 17, 1944 FROM / 
SAUDI ARABIA (206F » 24/8-1744) ENTITLED 
"1944 IMPORTS OF CEREALS INTO SAUDI ARABIA", 


When discussion of a joint tg oe program for Saudi 
Arabia Was begun in Jidda early in May 1944, an estimate 
of Saudi consumption of cereals was prepared, based upon 
imports during the three years immediately preceding the 
outbreak of war, Wartime imports were considered to be 
less valuable for this purpose because of the difficulties 
in securing cereals and because of the tendency to hoard 
pees under such circumstances, On the basis of import 
igurese supplied by Saudi officials, the authenticity of 
Which has not been questioned, imports of cereals into 
Saudi Arabia in 1957, 1958 and 1959 averaged about 57,000 
tons annually. This. figure refers to Moslim years, which 
are about 11 days shorter than the usual calendar year, 


This f1 was mentioned to Mr, Jordan, the British 
Minister to Saudi Arabia, in a conversation on Monday, 
May 8, 1944, and he rejected it as not representing the 
apes required in 1944, His argument was based on the 
assumption that Saudi Arabia now has considerable stocks 
of grain on hand, 


Several conflictt statements have been made with 
regard to exieting stocks of grain in Saudi Arabia, and 
— appears to be no satisfactory way of reconciling 

en. 


vvi-6/v2° A068 


Mr, Jordan estimated the cereals needed for importation 
into Saudi Arabia during 1944 at 40,000 tons, and he recon=- 
ciled imports of 40,000 tons with the larger estimate of 
57,000 tons by stating that in 19435 12,000 tons of cereals 
were imported into Saudi Arabia via the uncontrolled dhow 
traffic and that 4,000 tons of rice would be imported into 
Saudi Arabia from traq outside MESO control. Thexefore S 
his proposal for imports of 40,000 tons in 1944 wiil pro- a 

& 
= 
SY 


jx 


vide Saudi Arabia with 56,000 tons of edible cereal o 

virtually the quantity arrived at by averaging capers ‘Ain 

5S pre-war years. = 
Mr. Jordan now estimates that imports of cereals into 

Saudi Arabia by dhow in 1944 will amount to 13,700 tons, 


398 
- 2a 


red 1,700 tens in peg hg ge gh eg ot = 

Baghdad has advised that inpor raq ee in 7 

' Gawlt, Arabia have been authorized to the extent ef 5,000 
asia 5 only & e 


fhe comment contained in the despatch shows why Jordan's 
Jiation of the two figures of 1944 imports of cereal 
inte Saudi Arabia cannot be relied UP Ort» 


Janes 4 Moose, Jr. 
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Jidda 
“Dated Septenber 1,, 1944 









DIVISION OF 
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‘Jashington 

263, September 1, 7 pem. 

Unfriendly and inaccurate stctementg attrib 
to Jordan by Izceddine Bey Shox: wee... aon 
August S51, 2 pem.) as explained in Legation despatch 
217 August 51, reached uinister of Finance Avdul Lao 
Sulaiman among Others, ‘hen questioned by Cypher, 
Aramco, Abdullah Sulainan Said he had heard the revort 
of Jordan*s statements but they had no basis in fact 


vv1-S/ve°dO68 


as the Americans had not (repeat not) apologized to the 


Linge 

‘Succest you reserve judcgme.t until after LESC - 2 
food omevey here next week which shoulé clarify Jordin o 
activities. ‘ % | 


I shall inquire discreetly and report furthers $ 


“ISB 


SMA» 
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+, 
Bank could be used to finance purchases of foodstuffs, ~ 


any payment within the sterling area including exports 





This telegram mst be 


Closcly paraphrased be~ Dated September 2, 1944 
fore being comrunicated : 
to anyone. {(S°CRET) Rec'd 9:50 astiey SPd. 


Washington, 





TO SECRETARY OF TREASURY AND LANDIS FROM GUNTER. 
One. British here are of opinion that no diffi- 
culties would pe met with respect to any purchases in-« 
cluding food stuffs made by the Saudi Government* prior 
to the pilgrimage through UKCC channels to’be paid for 
after Rati gs, revents have _ collected ( REDEPS 


~ 
O 
© 
Tl 
' 
h 
~ 
(9 

i] 
ny] 
is 
iN 


i stad F-32044 nol 90h. 5 
repeated to Jidda), 


Tuo. It seems clear that Egyptian sake placed | 
to credit of Saudi Govermment by Aramco in Barclays © ‘ 
We have writtm statement from National Bank of Egypt e 
to the effect that accounts for residmts of countries 
having no special sterling area arrangements such as 
Saudi Arabia, Ethiopia, Iran and Russia may be credited 
with approved payments’ from residents of the ster 
areca and by transfers from other ordinary nonresident 
accounts and that these accounte may.be debited with 


a Teyuepyuog / a 


and with 


2 a eee earn een mpaig ee tay ts = 
ji_2 ay 


Re #2621, September 2, 6 psm., from Cairo 


end. with tyansfers to other non-residmt accounts of 
residents of the same group of countri«s, It will be 
noted that this ‘is in line with the United Kiggdom 
regulations and that this arrangemmt would allow Saudi 
Arabia to mke paymmts frecly within the sterling area 
and freely to residents of such countries ps Ethiopia, 
Iran and Russie, | | . 

Sent Department, repeated Jidda for Eddy. 


TUCK 


EEC 


IAI 


PARAPERASE OF TELEGRAM RECEIVED ‘ial oe 
FROM: American Legation, Caire 4 BOK 
T0: Seeretary of State, Washington e. €.. ) 


DATE: September 2, 1944 
POMBER : 2621 
CONFIDENTIAL 

Gunter sends the following for the Secretary of Treasury 
and Landis. 

Follotring repeated to Jidda for Eady. 

Reference is made herewith to Department's cable of August 
50, No. 2581, repeated to Jidde. 

One. It is the opinion of the British here that no diffi- 
culties would be met with regard to any purchases including 
foodcstuffs which the Saudi Government made through uEcc(prior 
to the pilgrimage to be paid for after pilgrimage reveries have 
been collected. 

Two. It appears clear that Egyptien pounds which Aramco 
pleced to the credit of the Saudi Government in Barclays Bank 
@ould be used to finance purshases of foodstuffs. We have a 
written statement from the National Bank of Egypt to the effect 
that accounts for residents of countries which have no special 
sterling area arrangements such as Ethiopie, Russia, Saudi 
Arabia and Iran may be credited with approved payments from 
residents of the sterling area and by transfers from other 
ordinary non-resident accounts and that these accounts may be 


debited with any payment within the sterling area including 


exports 


-2. 
exports end with transfers to other non-resident accounts of 
residents of the same group of countries. You will nete that 
this is in line with the United Kingdom regulations and that 
this arrangement would permit Saudi Arabia to make payments 
freely within the sterling area and freely to residents of 
such countries as Russia, Iran, and Ethiopia. 


TUCK 
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Jiddea, Saudi ngs Bepkember 4, 1944 
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Subject: Transmitting Copy of Letter from Mr. Eden 
to Amir Faisal. 





1944 


Honorable 





The Secretary of State 
Washington 25, D.C. 
Is. £64 4 





. Sire gg ht 


~ I have the nofiés to refer to the Legation's telegram 
we. : Jot - t 30, 5 i" and to transmit a copy of 
the er addressed by Mr . Baen to H.R.H. Amir Faisal 
in pa to “ae latter's request of August 3 for additional 
supplies for Saudi Arabia. 


Mr. Jordan, British Minister in Jidda, furnished me 
today with this letter. It will be noted that he has 
made the agreed change in wording, in paragraph four, 
stated in the telegram under reference. 


Respectfully yours, 


e% - = i a 
am x. Ea = 
Enclosure” 
Copy of letter to Amir Faisal. 
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No. 1727/487/210. British Legation, 
Jedda. 
31st August 1944. 


Your Royal Highness, 


I am directed by His Majesty's Principal Seeretary 
ef State for Foreign Affairs to convey to Your Royal Highness 
the followi reply to the letter addressed by you to Mr. 
Eden on the 5rd of August, 1944. 


"I am asking Mr. Jordan to thank Your Royal Highness 
most cordially for your friendly letter of the 3rd August 
received by the hand of the Saudi Arabian Minister in London, 
who at the same time delivered to me a letter addressed by 
His Majesty to the Prime Minister. The latter is at present 
out of England, but His Majesty's letter will be submitted 
to him on his return. 


I much appreciate the good wishes contained in these 
letters for the success of our war en and the gratitude 
expressed for the assistance which Great Britain has rendered 
to your country during these critical years. 


 Bvery endeavour has in fact been made by His seceety' 
Government and the British authorities in the Middle 

Bast, and in particular by the Anglo-American Middle East 

Supply Centre in Caire, to ensure that sufficient quantities 

of supplies should continue to reach Saudi Arabia, as well 

as every other country in the Middle East, in apite of the 
enormous difficulties resulting from the searcity of certain 
goods everywhere ayriag She war and the serious shertage of 
shipping. Your Royal Highness may have every confidence 

thet the British and American authorities intend to continue 
their assistance to Saudi Arabia in the matter of supplies. 

The programme communicated to His Majesty at Riyadh on the 3rd 
August represented the total amount of supplies which the two 
Governments had decided to send to Saudi Arabia during 1944 
without payment. But during the year the Saudi Arabian Gov- 
ernment may expect to obtain supplies additional to those 

speeds saa in wag i ge pe Arrangements have, for example, 
been made by .the Middle East Supply Centre to make available 

for purchase ‘by the Saudi Arabian Government, or by Saudi 
Arabian merchants, certain goods not included in the programme 
communicated to His Majesty at Riyadh. Furthermore, it is known 
that considerable supplies are being obtained by Saudi Arabie 
from other sources, e.g. rice from Iraq and cereals and other 
supplies imported into Western Saudi Arabia by sailing vessels 
from certain countries bordering the Red Sea. The total amount 
of foodstuffs reaching Saudi Arabia from all sources during 1944 
is understocd to compare favourably with the average annua 
imports before the war. 


/The 


The question of provisions for the forthcoming pilgrimage 
has not been overlooked. It is not known at present how many 
pilgrims are likely to arrive in Saudi Arabia this year, but as 
goon as the numbers are known, the British and Amerioan Supply 
authorities will not fail to consider, in consultation with: 
the Saudi Arabian authorities, the arrangements required for 
the pilgrimage.” 


I have the honeur to be, 
with the highest respect, 


Your Royal Highness’ obedient servant, 
R. ELDON ELLISON. 


for His Britannic Majesty's Minister. 


His Royal Highness 
the Emir Feisal bin Abdul Aziz, 
Viceroy of the Hejaz and 
Mintster for Foreign Affairs. 
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sleeciy perentoeerd bee Dated September 4, 1944 
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Scerctery of State, 
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2 NEAR FARTERN FAIRS 


Washington. 









SECRET 
Jordan told me today: 
One. ‘ Hyghly qualified Indian Muslim already 





selected ond available for financial adviser to King 
whenever our two governments agree. 

Two. Hritish Military Mission ot Taif being 
reinforced by mobile repoiry units and 22 personnel. 


Three . Eastern senk has requested Saudi Government 


for permission to open branch in Saudi Arabia on 
Persian Gulf, obviously & move tc match National City 
Bank. 
Four. He rejects proposal to explain budget to 
Saudi officials, (See Department's 166, August 23, 
9 p.m.) : 
Five. He proposes MESC Plan to supervise food,_ 
reserves in contrelled ware houses. tg 
Six. He dtoxines to leave statement of es: 


food oe 
dy. 
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we $264, September 4, 8 a.m. from Jidda 





feo FEsErves and over-all needs to MESC Jidda, claiming 
they lack experience and facts. 

MES€ conference in Jidda this week will be crucial — 
in determining Jordon'gability to dominate MESC 
Britieah personnel and in arriving ct satisfactory 


supply program. Details hy pouch. 


EDDY 
«MB NPL 









ompany contemplates offering Goverment 

oan of 100,000 pounds sterling. e 

| / Len on some or all visetnes : 
in sterling area cc . 
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Subject: Conversation with the Brétish Minister. ‘ 
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The Honorable 


The Secretary of Stat 


Washington 25, D.¢s 


Sir: aol’ 


I have the honor to refer to the Legation's tel 
No. 264 September 4, 8 a.m., and to report a conversation 
held with the British Minister on the morning of September 3. 





I found Mr. Jerdan in his usual confident and breezy 

spirits in spite of the fact that he is still largely con- | 

f ed to quarters by the gouty arthritis in his right arm. 
He greeted me in a friendly manner, spoke at some length 

about the need for complete cooperation and mutual mal 

a 


wet 


to which I agreed, and expressed his hope that we could 
collaborate with complete candor and personal friendliness. 
He pointed out that had just arrived at my post and would 
need time to get fully documented, and that he was ready to 
put at my disposal his considerable experience and informa- 
tion - an offer on which I was sufficiently decqmented to 
make no comment. ir. Jordan spoke with obvious emphasis * 
of his long diplomatic experience with orientals, and of 
his future here at Jidda which he viewed in long perspective, 
with references to the imposing Legation compound "which I 
shall have built for me after the war, several miles inland, 


east of Jidda.” ‘+? ] 

kh 

Mr, J orden suggested e preliminary conversation S 
this time, along general lines and about over-all policy, 


to enponel bility ( 1 views. He blamed oe folly and 
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the outcome of the war in the. adie Rast, the British had . 

¢ King from h400,000 in 1940' | 
, bequ 20, the Bepeian Ming | 
returning* the country ‘to its 





/ self suppo 


self-supporting status cf 1939, as rapidly as possible. 
Saudi Arabia had managed for centuries on the yield of 
its oases and the Pilgrimage, and can do so again. With 
the end of the war, the British Government (and no doubt 
the American) would refuse further subsidy to the King 
whe should therefore be early prepared to live within 
his means. Did I not agree? 


I replied that I had no information regarding my 
Government's pelicy on aid to Saudi Arabia after the war. 
I know that my country has a primary interest in the econ- 
omy of the country, and therefore a growing and very sub- 
stantial interest in the welfare and stability of the 
country, for many reasons. There could be no disagreement, 
in my mind, with the principle of independent self-support 
as preferable for Arabia to dependence upon foreign subsidy. 
Speaking for myself alone, I said that I am in no position 
te judge the justice of the assumption that Saudi Arabia 
return to the shepherd economy of 1939. I do not know 
whether their standard of eating, clothing, and health 
was then adéquate or too low for efficiency. Furthermore, 
the war years have brought about a sharp rise in the cost 
of living in Arabia as elsewhere. But the principal factor 
which divides the future from the ancient economy is that 
they no longer subsist on their oases and Pilgrimage alone: 
they have elected to develop natural resources previously 
untapped, to aequire and use motor transport, communications, 
aviation, machinery for roadbuilding, irrigation, and agri- 
culture. The 4 opment and maintenance of these resources 
may require a larger budget of expenditure, edueeted teoh- 
nicians, and an improved standard of perseond] health and 
living which accompanies the fruits of modern seience. I 
must for the present maintain an open mind as’ to the 
budgetary needs of the country fer the future. 


Mr. Jordan then spoke at some length about the laek 
ef present agreement between our Governments as to which 
country. holds a peer interest in Saudi Arabian eeonemy. 
I told him that I was acquainted with the exchange of views 
on this matter and with the position maintained by the 

ment. Mr. Jordan begged me to believe that the 
British pesition did not constitute competition with us: 
the pestwar security and presperity of the world will 
depend upon Anglo-American selidarity, and where either 
is streng both are strong. However, he ho I would 
understand that it is itmperative that the King be main- 
tatmed in the eyes of all Moslems everywhere as an indepen- 
dent, sovereign, guardian of the Holy Cities, without the 
slightest semblance of domination by any nen-Moslem 
foreigners. For this reason no foreign Christian should 
be foreed upen the King as adviser, whether military or 
economic. ie assured me, on his word of hener, that the 
King had him to previde a Sunni. Moslem econemic 
and id. adviser, and that rumers to the effeet that 
he, Mr. Jorden, had suggested this request to the King are 
entirely witheut any foundation. I made no comment. Mr. 
Jorden: then stated that the British have selected, and 
have om tap, a very high calibre Indian Mosiem, experienced 
‘tn administration, to nominate for this post whenever our 


/two 


two. Governments come to an agreement. He asked me to 

state whether I concurred in the neceasity for pretecting 

he King from even the semblance of interference by non- 
slem governments and advisers. 


I replied that he was familiar with the position of 
my Government on the adviser problem. On the larger 
question of protecting the reputation of the King from 
en charge of interference by Christian advisers, I could 

ve a personal opinion based upen my knowledge of 
Moe! : the appointment of a diplomatic agent to payiee 
would no doubt impair his influence throughout 
the Moslem world, but I could not believe that this extends 
to advisers on technical services for which the King is 
admittedly Piped yop upon resources from non-Moslem cowm- 
tries: scientific agriculture, motor transpert, currency 
eontrol stabilization, wireless communications, aviation, 
g, ete. Since the King seeks inventions of the 
ihatertalistic West, he may with impunity accept purely 
technical experts to service them, as other afereeser 
countries have done. Mr. Jordan asked me, -you really 
believe that?” I replied that I do indeed, He appeared 
isappointed that his greater eer and persuasive 
scourse had not made a convert to his views. 


Turning from this general exchange of personal. views 
to specific matters, Mr, Jordan told me that ore British 
Military Mission at Taif had been jnepesses. > a Be tgadior 
who found {t ina nail rhly and wibored a Bc with the 
result that es a Uniti 
personnel BZ ome of cers and and by 
pect Pepais oats © da get oa to teach the “saudi 
Arabian ad how to maintain as well as operate 
the army cars. 


He told me also that the Eastern ein, which already 
operates at Bahrein has applied to the Saudi Arabian 
Government for pé) “9 on to open a branch at El Khoba 
on the Persian Gulf, to facilitate the petty commerce of 
the xoeteae assuring me that this was in no sense in com- 
Beit, with the earlier request of the National Peey 

e asked’ me whether ere d been any 4 oa Bt 9e 
the Saudi Arabian Goveviament fog ing the Nat City 
Bank, and I told him that it Sg under consideration with 
a reply promised soon. 


Mr, Jcrdan further told me he is instructed by his 
Government to advise the Saudi Arabian Government against 


further of gold sovereigns to secure foreign ex- 
change, 4! “he wanted me to know that advice is being 

on, ‘said the reason is that previously the local 
civen.” § had depleted their slender stock of sovereigns 







British had been el t to some trouble’to replenish. 
‘urther assured me that the commumication will be advice 
only, as th ig no way to prevent the King from using 

hi eigns if he ts determined to do 30. Furthermore, 
‘8 a point I made him repeat clearly, the advice 
concerns only geld sovereigns and not commodity gold. 


Por my , I informed Mr. Jordan of the agricultural 
nioatae coming to succeed the ARAMCO engineers on the 


/€1 Kharj 


Rl Kharj project (Department's 169 August 30, 1 pem.). 

¥ also told him thet I had been instructed to the effect 
that someene should explain to the proper Saudi Arabian 
officials the budget on which the Joint ‘a ee is 
based (Department's 166 August 23, 9 p.m.) objected 
to this, and I let his objection rest for the time being 
as no doubt the matter will come up again during the MESC 
conference on food te be held in Jidda in a few days. 


In connection with that conference, Mr. Jordan insisted 
that no additional supplies need be provided for 1944, but 
I declined to discuss the matter, preferring to hear first 
from MESC their report on the over-all needs for the rest 
of 1944, inoluding provision for the Pilgrimage. Mr. Jordan 
gaid, briefly, that he took issue at several peints with 
MESC, Cairo heterense MESC, Cairo's August 26 to MESC, 
Tidaa, repeated to Washington). For example, he disagreed 
in any effort to supervise food reserves in contrelled 
warehouses, as an infringement of Saudi Arabian authority. 
As for the proposal that MESC, Jidda, make the official 
report on over-all needs, that would never do. They laek 
his experience and special sources of information. By 
agreement, however, exchange of definite views between us 
on the supply program was deferred until after the approach- 
ing MESC conference with the food experts from Cairo. 

I took my leave with the definite impression that Mr. 
Jordan is determined that MESC shall follew his lead. Since 
there are indications that even the British members of MESC, 
beth in Jidda and in Cairo, resent his effert to distate to 
them, the issue is quite open and the tndicatiens not al- 
together unfaverable. 


Respectfully yours, 
Wits &- 
William A. Edd 


To the Department in ozalid. 
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In view of the British reaction to Moose's message 
to King Ibn Saud with respect to our attitude toward 
C an upward reyision of the joint supply program (REDEPTS 
. 168, Auguet 14, 7 p.m.) it was considered advisable to 
instruct you to refrain from carrying out Department's 


instruction dated August 14, 1944 (REDEPTS 2221, Auguat 19, 
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11 p.m. to Cairo). It should not be inferred, however, 

that the Department has abandoned the intention of ascer~ 
taining in some suitable manner and at an appropriate time 
the views of King Ibn Saud regarding the adviser question. 
Obviously in discussing this question with the King timing 
is of the utmost importance, not only with respect to our 
relations with the British but also with Ibn Saud. In 

other words, the King's views should be sought only at 

euch time as his state of mind ie believed to be sympathetic 
and receptive. 

It is desired, therefore, that you provide the Department 
with a considered statement of your opinion as to whether | 
you regard the present time propitious to discuss the: wy 
adviser question with the King or whether you consider that 
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#174 September 6, 5 pem. fo &rada 


4% would be adivies>1e to postpone discussion until a 
later date tc be determined upon subsequent developments 
teh, in the general Saudi Arabian situation. 






a 5 Me, Irrespective of the opinion you express you should 
7 take no (repeat no) action on the Department's instruction 


dated August 14, 1944 until specifically instructed by 
the Department to do 80, 
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Rec'd 5345 Polly, 


"DIVEION 
SEP 9 1944 
DEPARTMENT OF STATE 
2687, September 8, 6 Pom», (SECTION ONE). 
TO DEPARTMENT FOR LiNDIS FROM LEVISON. 
(4) Gable ia being transmitted over the joint 
940 4 r4/ MESC. series to Washington and London setting forth 
g-¢44 agreements reached in @iscussions neld in Jidda 
September 5, 6 and ” between Brit‘sh and /.merican 
Ministers; WESC Jidda; Woodbridge, FEA Cairo and 
Murrey, MESC Cairo, the eukstance of which follows: 
Discussiogs eowered following subjects: 
(1) Gonelusion of 1944 food program. 
(2) gupplies for Pilgrimage, . 
(3) Prowieional food. program for 1945, 
(4) Hol@ing of peserve steak, _ -_ 
(B) On basis of date: provided by. gaudt / 


Goverpment, agreemogt has been peached by all t ie 
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=a, 2687, September 6, 6 p.m., (SECTION ONE), from Cairo. 


part in conference and by MESC Cairo, Resident Minister 
and LEMME that grein to be shipped under subsidy pro- ~ 
grams during 44° should be increased from 40,000 tons 

to 50, excluding pilgrimage requirements and reserve 
stocks but including 3,000 tons in place of dates, 

(C) Normal requirements appear to be about 
60,000 tons a year including normal pilgrimage re- 
quirements of about 3,000, It may be assumed that 
dhow imports amount to at least 7,000 tons.. In 
actual fact, thig quantity has almost been reached 
during first 7 months of 44,. 

(D) Government stock Pagexes presented by 
Saudi Arabian Government: show a reduction of 8,000 
tons as between July 43 and July 44. While some of 
this is probably merely a change in ownership of 
_ socks as between government and dealers, we attach 
great importante to fact that only true visible stocks 
are those actually in government hands.. An addition 
to the 40,000 tons is therefore clearly reasonable if 
confidence is to be maintained.. 

(E) MESC has already delivered about 36,000 tons 

| of grain 
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MBn, BAT, Soytenber 9, 6 p.w., (SECTION ONS), from Cairo. 


grain yniler subseity program and willing to deliver 
Wilanse pf 14,000 by ond of December, Part of this 
ua be from Ethiopia. 








TUCK 





INCOMING DIVISION OF 
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2687, September 8, 6 p.m., (SECTION TWO). 
P, If revised program is agrced by Washington 
and London the proposed increase will be communicated 


to Saudi Arabian Gevernment by American and British 
Ministers, 

Ge Additional supplies for pilgrimage which 
are outside the subphity program hdve been agreed at 
1500 tone of wheat or flour 3500 tons sugar and 12 tons > 
of teas | 

He With rogards to the P@6 cereals program it 
hae also been agreed tieuQ,000 tons be taken as a 
provisional basig feg-wapply agi shipping purposes to 
ve reviewed later upwards or downwards in the light of 
new developments. | 

Te MSC 1944 program anticipates delivery to 
Bast Sawht ~vyabia of 2,000 tens ee 110 tons tea 

a . from India 


Gd Tenuepyueg 


428 


/: eer, September’ 8,6 p.m., (SECTION TWO), from 
Cairo, . 
from India through trade channels and outside subsidy 
program of 3,000 tons sugar and 13 tone tea to West 
Saudi Arabia, It has been agreed that non-delivery 
from India of quantities to Best Saudi Arabia shall 
be compensated from port stocks though not on subsidy 
basis. 

J. With regard to the holding of three months 
supplies in reserve in Saudi Arabia the British and 
4morican Ministers are studying this proposal and 
will submit their joint recommendations at an early 
date, nh 

Ke It is however agreed on advice from UKCC 
and Gellatly Henkel that storage of some 6,000 tons 

is physically possitike in Jidda at a maximum cost 
of two Egyptian ‘pounds per ton. 

Le If it is eventually decicad that three months 
reserve stocks arg. b0 be held in British American 
hands in Saudi Arabia it is probable that shipment 
of balance of agreed 1944 50, 000 ton program will pre- 
clude shipment of the additional tonnage needed to. 


establish 
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~S-, 2687, September 8, 6 p.ms, (SECTION TWO), from 
| | Cairo. 





establish three months reserve stocks until some 

time in 1945. | 
M. Please give immediate decision on proposal 

in paragraph Be. | 

(END OF MESSAGE). 


TUCK 
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2679, September 6, 8 Gels 
FROM: AEMME. — ogo el A44 
_ Reference Department's telegram 2388 of September 5, 
2 Pelle 
ff - 1), Please refer to Legation's 2460 August 18 


940 gt paragraph, oft,~ Report dn arrivals for end of Aupiist not 
q- yet received from Jidda but will be cabled immediately | 
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upon receipt. 

(2) Statue of shipments and deliveries of food 
stuffs undtr subsidy program is reported in Bavingran 
164 of August 26 from MESC Cairo to MESO Jidda repeated 
to Washington as savingram 15112. Undelivered balance 

of centralised foodetuffs ineluaca in subsidy for west 
_—- Sani Arabia Anoluding the 5000 tons of cereals 
oats tatea for S000 tons of aates is Sxpkotica. to ve 
og pote by ena of Septeaber it nay ) earlier, “| 
=) (s)~ aboutate: be tl information relative to 
'dRVEED Gb OB 10 
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“fu. $2679, September 8, 8 a.m. from Cairo 


other items in subsidy program not available here, 





TUCK 
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270, September 8, 2 p.m. 








I have agreed to joint necommendetion that grain 
shipped under subsidy program for 1944 should be increased S 
from 40,000 tons to 60,000 (repeat fifty thousand) tons. yD 
This represents net incrtase of 7,000 tons cereal since = 
it includes 3,000 tons grain substituted for dates (re ¢ 

iC Cairo®%s telegram August 26). In addition to the “ 
§i, 000 tons is 1,500 tons grain 500 tons sugar and ™ 
‘tga for the pilgrimage and three months 
; gements and location of which not 

Agreed also that 50,000 tons grain constitute = 
sPovisional basis for 1945 supply and shipping purposes a 
to be revised up. or down secording to developments. Fy A 


Pilgrimage requirements and reverse stock is to be 

addition to the 50,000 to.is.. ; 
MESC Cairo will oavté complete text. Immediate 

joint instructions on their peregraph two needed to end 


4 anxi ety 
4 


4 ¥ 
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~2- #270, September 8, 2 p.m., from Jidda. 


anxiety of Saudi Arabian Government who whould be 
icfcrmed urgently. 


Comment follows in s€parate teltgranm. 


EDDY 


paid 407 ‘athe ised whe 
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FROM: American Legation, Jidda . 2aw 
T0: Secretary of State, Washington Potebc. a 
DATED: September 8, 1944 pea ae 


NUMBER: 270 


G/ tf of 


g@. € 
The joint recommendation that grain shipped under 


SECRET 


the subsidy program for 1944 should be increased from 
40,000 to 50,000 tons has been agreed to by me. This 
represents a net increase of 7,000 tons of cereal as it 
_ dneludes 3,000 tons of grain substituted for dates (see 
MESC Cairo's cable of August 26). In addition to the 
50, 000 tons there is 12 tons of tea, 300 tons of sugar 
and 1,500 tons of grain for the pilgrimage and three 
months reserve stocks arrangements and location of which 


not yet agreed. 


It is also agreed that the 50,000 tons of grain 


pha-b}hs Ades 


constitute a provisional basis for 1945 supply and ship- 
ping purposes to be revised up or down according to develop- 
ments. Pilgrimage: needs and reverse stock is to be addi- 
tion to the 50,000 tons. 

Complete text will be cabled by MESC Cairo. We need 
at once joint instructions on ome paragraph two in order 
to end the anxiety of the Saudi Arabian Government who 

; would be informed urgently. 
In a separate cable we are sending comments. 


EDDY 
DCR: VAG:EFR 9/11/44 
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Dated September 8, 1944 








Secretary of stite, DIVISION 
, sEP1 6 1944 
Miahington. oIvistow OF 


NEAR FASTER AFFINSS | DEPARTMENT OF STATE 
2Q7l, September 8, 3 Pore 


60,000 tons plus pi lestmage supplies and 
reserve stocks constitutes substantial increase of 
1944 supply program (re Legations 270, September .8, 
3 ppm.) though still a compromise as I hold irroguler 
and uncontrollable Ghow traffic should not be counted 
in imports at Government disposal, Figure was 
ached by teking 1944 import consumpt ton as 65,000 
which 8,000 were stocks sold and 7,000 were 
fow traffic per Saudi figures. 

; Method of hold reserve stocks and location not 
agreed but admitted by all that it is physically 
MSsible in open-air ware.iouse at Jidda. Controlled 
Finerves imperative to give confidence and reassurance 
when. famine erento. I will study problem and 
report later. par 





_ Jordan opposed ovary move to inerease subsi dy 
supply until he ts scoversa he wes alone and would 


| be over-ruled 


‘emma sn 
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ererule.. Then he juggled arguments regarding 





ba 





suppiy and reserve stocks to claim thet he had 
worked for 48,000 tons and is glad to vote for 
2,000 more. Reliable confidential source told ine 
today Jordan has already sent Poreign Office long 
telegram claiming agreed revision is the result of 
his work, 








Dre thei 
Zhe Pattbearen 
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PROM: American Legation, Jidda Ps aL ‘ 
TO: Secretary of State, Washington wt 7 

DATEs September 8, 1944 | YOY ew 
NUMBER ? 271 . @a2@Z7 
SECRET 


Reference is made herewith to the Legation's September 8 
cable No. 270. 


In view of the fact that I held irregular and uncontrol- 


‘lable dhow traffic should not be counted in imports at dis- 


posal of Government, 50,000 tons plus reserve stocks and 
pilgrimage supplies while constituting a substantial increase 
of 1944 supply program, is still a compromise. It was by | 
taking the 1944 import consumption as sixty-five thousand tons, 
eight thousand of which were stocks sold, and seven thousand 
were dhow traffic according to Saudi figures, that this 


figure was reached. 


bh B- b/V8'4 0b 


As yet there is no agreement as to location and method of 
hold reserve stocks, however, the fact that it is physically 
possible in open-air warehouse at Jidda was admitted by all. 

In order to give reassurance and confidence when famine threatens 
it is imperative that there be controlled reserves. Problem 


will receive study and I shall make report at later date. 


EDDY 


DCRtEBH 9/11/44 
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9 Department and FEA approve of agreement reached 

Be in Jada, set forth in paragregh (B) (repeat (B)) of Cairo's 


2687, September 8, 6 peme, to increase grain shipments e 
' 7 

o 

> 

> 





from forty ‘thousand to fifty thousand tons under joint 
i A Aneri caneBritich supply program for Saudi Arabia during | : 


1944. ‘Department and FEA also approve of use of fifty: ig 
yee | | thousand ton figure es provisional basis in determining 5 4 
Me He nota of grain to be supplied during 1945 (RELEGS 270, bi 
| September 8, 2 psms)s 





You and your British colleague Jointly should notify 
ead 1 Saud of the ten thousand ton increase in grain a 
supplies under the 1944 program as soon as your. pt thats | et 
‘ettientus receives similar instructions from his © 
Government. 

Sent to Jidda, repeated to:Cairo for AEMME, 


a a to Cairo tor ape oe | Wats 
one 9/11/44 rate 8 iY ft : 
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20; ' ; i. Di&kted September 9, 1944 - 
an} ane Rise’, 11200 a.m. . - 
Secretary of State 9 
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272, September 9, 8 a.m 10M OF ams 4 
I agree that we should si a Sgu 0 
adviser question with King (re Depiiiinent bh 


September 6, 5 p.m.) but hope Departmgmt will make 
sure no move is made by British meanwigf§e to prejudice 
situation. In any case I shall not (reget not) act 
on instruction dated Auguet 14 until speaffieally 
told to do so, 

My vieit to Kirig will be postponed if macecsary 
until October to permit me to hear from DeparSijent 
re my despatch no. - 6/"Bey September 7, ‘Important to open 
some. ‘bopenul door of American cooperation: beyond MESC | 
progres. - Can Department secure and wire me personal | 
message from. President to King for me to carry along. 3 

Meanwhile I shall present letter of credence to > 
Viceroy Amir Faisal at Jade soon after. September 21 
for reasons explained in. @espaten NO. 3f“September = E = | 







and to permit postponement of SC wieit to King to most S 
profitable date.- 49 Cipew i, 
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273, Sentember 9, 3 p.m. 

While Saudi Governnent should be informed 
without delay of increase in food subsidy (re 
Legation's 270, September 8, 2 p.m paragraph ons) 
this commnication should be shortly followed by 
reply to King's demand for return of 1945 pilgrimage 
revenues (re Legation's 235, August 6, 10 ams 
paragraph four), King expects full reply to that 
communication be made to both Governments, Hope 
Department can insist on reply by British. It 


concerns us because (one) affects Saudi finances and 





(two) demand addressed to Ul} as well as British, = | 
2] 

Reply to King should be before Jordan leaves “= 
September 15 on 6 week vacation, re) 
Oo 

BEGIN TOP SECRET, = 

I hope Cordan*s acquiescence in increased 8 % 

“ © 

food supply will not prevent inmststérice on his ay “«e 

Z 2" = 

transfer elsewhere. = “ = 

Defeated 4 
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wc~, #273, September 9, ¥pvm. from Jidda 


? 


Defeated at one turn he attempts to turn the 
tables elsewhere. Clearly we cannot expect 
cooperation from him, 


I find no evidenve to indicate that Jordan's 





misstatements (re Legation's 263, September 1, 7 p.m.) 
were believed or damaged permanently American 


prestige and I suggest the matter be dropped, 


EDDY 
EDA 
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Please endeavor to secure 1045 budget estimates 7 
free Saudi Arad Government (REDEPTS 184, September 16, = 
‘9 pam). Please furnish Departaent and AE with PP 
statement ef Saudi Arab subiasieaan  agpand tenes for = 
‘* 
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BJR ~ 807 Jidda breckpee— 
This telegram must be a" 
closely paraphrased be-~ Dated September 10, 1944 bb 


fore b€ing communicated 
to anyone. (SECRET) Rec'd 8:22 pam. 


Secretary of State, 


Washington. 
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275, September 10, 1 pin sew ne — Ons 


Yesterday held preliminary conversation with Jordan 
re subsidy for 1945. He insists on one-third cut froin 
three million sterling to two million. I stated that 
I have no instructions to help force Saudi Government 
back to their 1941 budget, that we had jeopardized 
benefit of 1944 program and much good will by haggling, 
that I must, therefore, seek specific instructions 
from D€partment before joining in any recommendation. 
Jordan urges three arguments: 

(One) To reduce burden on British and American 


taxpayers which I conceded in principle. 


crel ob ft 


(wo) To make Saudi Government self-supporting 
which increased 1945 011 and pilgrimage revenues 
should permit. Against this I claim not even well 
organized nation can suddgal¥ ait revencr by one—thixd, 
Increased revenue problemat®e and, in any case, would 


be realized 


Fe od 
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<2— $275, Septepber 10, 1 p.m., from Jidda,. 


be realized late in 1945, Expansion of refineries 

for Army may postpone Aramco production, Some new 
revenue should be available to King to purchase durable 
goods when markets and shipping opEn up. Present 
budget and reforme by MESC committee only just 
beginning. Saudi Government snould have chance to 

put house in order before mortgaging all potential 
income. I suggest maintenance present subsidy. If 
Economy becomes stable next summer we can announce cut 
in subsidy for 1946. 

(Three) To estimate revival of merchant trade. 
Jordan proposes to maintain food and transport subsi- 
dies cutting off subsidy in cotton textiles etc. 
Against this I claim, and Contybear agrees, benefit 
will be to textile industry in Britain and India alone 
and entrench British in Saudi import business. Further- 
more, commodities in question should come to Saudi 
Government not to local merchants, otherwise costs will 
increase, prices soar and distribution be prevented. 
Revival of merchant trade should be in goods not now 
supplied. When subsidy is cut U.S. trade should have 
Equal chance. 

Urgently request early instructions. 

EDDY 
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274, September 20, 12 a.m. 

Yesterday Jomian and I agreed to recommend to 
our Governerats: {One} Adaitional 7,000 tons of grain 
and therefore entire. 50,000 tons grain supplied in 
1044 shoulda be inocluaed in subsidy part ot Joint Supply 
program, (fws) reserve stocks etre to in joint 
note en King (REDEPTS 140/ Say 08” “ Ae eoudtiegh A) 
Gan be prowid and held at: Jidda in warthouss supervised 
by MESO af {repeat #£) Saudi Government wiehta to have. 
this done to guarantee readiness of supplite and to 
give aseurance against e&ipping delays. If Saudi 
devétenncnt objects to MESC controkled warehouse for 
restrves whose delivery is not yet due, stocks can — 
be held elsewhere in Red Sea argas under Allied controls 


Repteted Cairo for Acmme. 
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Phe actual needs of Saudi Arabia should determine 
the extent of economie assistance to be rendered under 
the jeint supply pregram (RELEGS 275, September 10, 1 p.e.). 
While reductions should be made as rapidly as cirowmstances 
permit, reductions per ge constitute an unsound edjective 

ar at appears that they will retard the orderly development 
ef a sound eecnony Which will previde the basis for ultinate 
finaneial selfesufficieney. Rather than to attempt te 
adjust the Saudi Arabian budget te an arbitrary reduction 
1% weuld appear more legical to ascertain whether a seund 
and reasenable budget will permit reductions in the 1945 . 
program as compared with 1944. | and 

It is believed, therefore, that the Saudi Arabian . 
Government should be requested to subsit a budget for 1945 
as was dene fer 1944, A study of this budget should be 
correlated clesely with an estimate of provable sedeicninas 
threugh normal cemmereial channels, tegether with an ° ee 

estimate of the relative prepertions of geeds the King may 
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reasonably expected to sell and te give away as subsidies , 
te hie tribesmen fer reasons of domestic political name >: 


PREPARING OFFICE . TO BE TRANSMITTED 


WILL INDICATE WHETHER 


Charge Department: 


TELEGRAM SENT y< 00 °F" toting 
pio, oe es 7 RESTRICTED 
Department of State CLEAR 
Washington, 
o & - 


invelving the maintenance of law and order, 

Stimulation of merchant trade of course will 
contribute to the attainment of self-sufficiency, 
However, it 18 considered that normal trade should ex- 
pand progressively along general lines rather. than with 
abnornal rapidity with respect to only limited categories 


@f geols such as textiles; that consequently the 1945 


if 


supply program should inolude substantially the sane 
basic categories of essential goods provided in 1944, 
Sent to Jidda, repeated to Cairo for AEMME. 
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DATED: September 15, 1944 
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SECRET 


See Levation's 275 of the tenth of September. 
The extent of economic aid to ve rendered unde: the 


joint eupply program should be determined by the actual needs 


of Saudi Arabian. Although reductions should be made asrapidly < 
as conditions allow, reductions as such conetitute an unsound il 
objective if it avvears that they will slow down the orderly Vv 
development of a sound economy which will proyide the foundation = 
for uhtimate self-suffielent finencieal eestor, It wuld seem nd 
more logical to determine whether a sound and reasonable budget = 
will allow for reductions in the 1945 program as compared with — —- 


this year's prozsram, rether than to attemt to edjust the 
Saudi Arabian budget to en arbitrary reduction, 

Therefore, 1t is believed thant the Government of Saudi 
4rabla should be requested to submit a budget for 1945 os was 
done for this year. A etudy of this budget shoulé be closely 
correleted with an estimate of probable imports through normal 
commercial channels, topether with en objective estimate of the 
relative provorticns of commodities the Kine mey be reasonably 
antiotpated to sell and to give awey as subsidies to his 
‘tribesmen for reasona of domestic political expediency involving 


the continuation of 





reseivel; along general lines rather than with abnormal 

ica mes to ‘Only Limited categories of commodities 
. Alea: chat: therefore the 1940 sup:ly program should 
sbetantially the same besic odtegories of necessary 








: 480 as provided in thie year. 


The foregoing was Fegnant as 2524 to Cairo. 
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Ref. 1150/155/44 


MEMORANDUM 


The United States and British 
representatives at Jedda have made a joint 


recommendation on the two following points: 





(a) Substitution of 8,000 tons of cereal 
for dates in subsidised programe, 


(vo) Provision for 50 extra lorries before 
the pilgrimage. 


His Majesty's Government agree 
to these two recommendations subject to the 
views of the Middle East Supply Centre and 
without prejudice to the general question of 


extra supplies, which is now being examined 


by M.E.S8.C. 


BRITISH EMBASSY 
WASHINGTON, D.C. 
September 11, 1944. 





Oaruls re 1OR 


SEP 131944 © 


S¥E1 6 I Ip; 













440 


represctatives at Jedée have made «a joint 
Yeeomendetion «a the two follewing pointe: 


(a) Gubstieubion of 9,000 tous of sereni 
fue datea in subsidised progress. 


 (&) Brovieten fer 80 extra lervics before 


he these tue recomendations subject to the 
views of the Biddle Best Supply Centre and 

without prejudices te the general question of 
extwa wepplics, which is now being eanuined 


by BS.8.6. 
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Subject: Revision of Subsidy Program Food 
Supply for 1944. 
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“Seoretary of |State A 

Washington 45,-B.¢ (1 25 988 = 
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N 

I have the honor to refer to the following telegrams: - 

Department's No. 166, August 23, 9 p.m.; MESC, Cairo's te 

August 26; Legation's Nos. 270, September 8, 2 p.m.; 271, \ 

September 8, 3 p.m.; 273, September 9, 3 p.m.; and 27h, ae 

September 10, noon; and to comment below in more detail N 

on certain points of the conferences held in Jidda, is 

September 5 to 7, 1944, in which the following participated: 
Dr. Murray and Mr. Woodbridge from MESC, Cairo; Colonel 

Goneybear and Major Nicholson of MRSC, Jidda; and the 

British and American Ministers. Comment is also included Oo 

on subsequent conversations between the British Minister z 

and myself. Ea 


1. The conference augurs well for impartial coordina- 
tion of the over-all supply planning by MESC at Jidda. 
Colonel Coneybear, a most able champion of U. S. interests 
and of candid dealings, is on excellent terms with his 
British colleague, Major Nicholson who is firm in refusing 
to permit the British Minister to interfere with MESC in- 
dependence. Dr. Keith Murray, Food Director, MESC, Cairo, 
(though very British and though prior to his arrival per- _ 
suaded that the food supply was adequate) proved to be , 
impartial and open-minded. At the airport he rejected tha ({* 
invitation of the British Minister to be his house guest - {* 
(considerably to Mr. Jordan's chagrin) and insisted on «< [| 
staying at MESC headquarters. When fully informed by * ‘ 
a ake of ny extent ~ er sere stocks had 

en reduo from cage tons in y 1943 to 14.000 tons 
in J 944, and now dangerously leted) he admitted 
the gravity of the situation, conceded that food consuwmptii 
hed been underestimated, and made the vote unanimous again 
Mr. Jordan for upward revision of the 1944 supply of cereals. 





r two hours of a plenary session Jordan argued 
y inerease in the iad 
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usual that his secret information proves adequate stocks, 
as well as over 13,000 tons imported by dhow, plus the 

rice purehased from Iraq, all of which he claimed would 
(with the increase proposed) raise the total alleged con- 
sumption of grain in 1944 to "the fantastic sum of 71,000 
tons”. When he discovered, however, that he was not going 
to carry the conferees with him, he re-shuffled his figures 
to show that the p sel differed from his own planning 
by only 2,000 he had counted on a consumption 
of 48,000 tens of: ed cereals, make up of 8,000 tons 
reduotion in stocks and 40,000 subsidy supply. He graciously 
agreed to the additional 2,000 tons and to additional pro- 
visions for the Pilgrimage! 


3. When the matter of maintaining a three month's 
reserve of essential foods in the country at all times was 
taken up, Jerdan prouptly said, "That of course is included 
in the 50,000 tons just agreed to by all p ai ye Supported 
by all the ethers present, Murray replied: The 50,000 
tons is the estimate of subsidy supply needs for consumption 
in 1944, arrived at by starting with a figure of gi nig tons 
for total imports consumed which had been checked from 
various sources, From this total 6,000 tons stocks con- 











make it impossible to count on 
left. over at the end of 1944, (3 
made to hold stores in 





telegran to the passe bg, ‘ola | oredl he 
—— revision of the program and reconciling it with 

s endeavors throughout the past eight months. 
It was then pro werysents and lat 


he 
aeeae fer ponemranianend Ean 
sis for 3 
objected tha 


Siegal 
o all 


aid not agree agree upon a plan for 
the three month's reserve stocks 
all agreed that it is physically 


/poseible 
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No change is contemplated here in either 1944 
or 1945 special project license arrangements for 
Sandi Arabian: Mining Syndicate. 


AWO 


‘ 
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Code Room: Please repeat to: 
AMLEGATION, JIDDAH__#/79 ~ 
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Accompanied by hectograph E a NE 
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(. “a pe cara Site Washington, 
Reacir SEP 2 8 1gg 
m= _& per r ad 7 
AMLEGATION , ere ah ‘a 
JIDDAe 


ff 4s considered tnat the return of the 19435 
pilgrimage revenues is primarily a question for the 
King to settle eA ERPS ee (RELEGS 


278, September 15,/11 ae 4 4 acaad was not a 
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party to the original arrangements, which were made at 
a time when the British subsidy greatly exceeded the 
extent of lend=lease and, since we were not a party, we 
are not in a position to judge the merits of the dispute 6 
concerning the nature of commitments alleged to have been ca 
made, in as much as they are dependent upon facts not at - 
our disposal, 

In view of the withdrawal of the British road repair 
mission, do you have any a concerning assistance < 


| N 


this Government might possibly render in connection with 






read repair in order to implement General Royce's original 
plans in regard thereto? 
The purpose of the 1944 joint supply program is to \y 
maintain the economy of Saudi Arabia by compensating for 
the difference between estimated imports and consumption me 
of basic commodities during the specific period contemplated: 


TO BE TRANSMITTED 


PREPARING OFFICE 
WILL WERICATE WHETHER Beoret X SECRET 


on TELEGRAM SENT CONFIDENTIAL 
. ae a 472 mevlea 
Chere Deparment Wepartment of State 
eng oe 


x 
, 27 


Washington, 
ao 2 = 


by the agreed program. Lend-lease supplies for purposes 

not eontemplated by the program are eutside its seope, By 
agreeing te the pregran or to a similar pregram for 1945, 
therefere, this Government is not (repeat not) precluded fron 
extending additional lend-lease aid for other purposes at 

sueh time and under such circumstances as may be considered 
desirable. As a result of « mutual desire to essay coopera~ 
tien with respect to the solution of Saudi Arabian problems, 
the Kuet@eem and British Governments recently have been keeping 
each other advised of their respective plans for the extension 
of aid to Saudi Arabia, When se advised, each Government is 
previded with an opportunity te acquaint the, other with 
ebjections it may entertain regarding proposals under con- 
sideration, It is assumed that, in this way, valid | 
objectiens on the part of either Government may be given due 
consideration and opportuni ties afferded for consultation 
with respect thereto. 


RE: na 9/23/44 “ Ak -— 


be  f 


—_ INCOMING DIVISION OF 


STATE TELEGRAM sprees tac 
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Washington. 





278, September 15, 11 aeme | 

Jordan left for vacation today stating: (one) His 
instructions to commmicate revised efreals program not 
“yet received (two) His instructions received to 
rejeot King's dsmend for revenues 1943-pilgrimege, (thre 
Bri tia, foed repair mission being withdrawn, 

Yaddon insists any independent Lend-Lease _— as. 
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pumps for Amir Abaulloh, the King's bYether, and 
condensers for Jubail violate spirit of joint supply 
and that all supply from cither government now or after 


NWO 


European hostilities cease must be confined to joint 


agreed programs. Instructions requested. 
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in reply voter to September 15, 944 


SEORET 
2 

My dear Kr, Oreviey: 

I vefer to my letter of April 18, 1944 regara- 6 
ing a meee weed came Waieh the President appreved recen- ~ 
mending the extension ef ineveased finaneial and ' 
eoonemic assistance te Saudi Arabia. A copy of this 
nemevendum ie enclosed for your information. . 

It would be appreciated if the strietly eon- 
fidential character ef the enelesed deewent would be 2, 

Sineerely yeure, 
Oita, 
aj 

Eneleaure! 


Seo | '/0r Lee 
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FF. . WILL INDICATE WHETHER 


SECRET X_ SECRET 
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RESTRICTED 


chr Deer: Piepertuent tment of State eas 


Senense on 
Charge to P H 
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Washington, 
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AMLEGATION | mgr amt Me 
er ae 


JIDDA. nll 


gaoF v/s. Puy 
You are authorized jointly with your British celleague 


te notify King Ibn Saud of authorization for additional food 
supplies for the pilgrimage in 1944, as described in your 
270, September 8, 2 pom. (RELEGS 282, September 18, 5 peme). 


The preferable method of storing reserve stocks whose 


vyv3ai-6/vc°4d068 


delivery ie not yet due under the joint supply program weuld 
appear to be for the Saudi Arabian Government to provide 
storage facilities free of charge for reserve stocks held in 
Saudi Arabia under MESC supervision and control, If Saudi 
Government is unwilling to provide these facilities under 
such conditions, it is inferred, although not quite clear, 


sat from Cairo's 2687, September 8, 6 p.m., section two, paragraph 
rf 


g/so 


A K, that consideration is being given to an arrangement whereby 
Gellatly Hankey would provide storage fagilities for six thous 


tons fer an unspecified period at the (aumatemtecenberitient,) 


maximum rate of two Egyptian pounds a tons In this cennection 








you arg informed confidentially that American Eastern has 
expressed an interest in partieipating in the ana of ‘ 
eterage facilities in the event that these factiities are to 


< 
. be previded by private firms and is endeavoring to ascertain e 


cn ett Pepactment of State saat 


WILE INDICAT WHETHER 


TELEGRAM SENT 475 Fae 


Washington, . 





whether suitable space can be leased at Jidda from SANS, 

Since half of any storage gharges “incurred would be paid 

ultim tely by. this Government under the program, it is 
believed that consideration should be given to facilities 

and terms offered by an American firm desiring to participate, 
I neither of the foregoing alternatives is feasible, 
presumably reserves should be stored elsewhere in the area 


of the Red Sea, Your recommendations are requested before 


Aesuance of definite instructions by the Department in 


\Saal 


WS 
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regard to the matter, 
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This telegram mist be 
cKosely paraphrased be- 
fore being communicated 
to anyonee (SsUnET) 


Secretary of S= te 


Dated September 18, 1944 | / 


Rec'd 11:21 p.m. 


rey oe pte | 


VO" 2 
Washington SEP 201 1944 PinS O 
BIVISiGN If Oo 
sat LASTERY Sone | 7 
282, September 18, 5 p.m. ania NV 

¥ Pt 
Today British colleague and I jointly notified te a 
King of 10,000 ton naire in 1944 grain subsidy “By Me 
supply (REDEPTS 177, onseahee 12, > p.m.) x 
British colleague also has instructions to notify 3 

King of (one) extra food supply ee 1944 pilgrimage as 

a4tF O” 
listed in Legation's 270; Sept.8,"2 ee (two) offer fe) 
to stock food reserves it Jidda under conditions stated = 
acre 


in Legation's 274, September 10, noon. Request similar 


instructions. 


Repeated Cairo for AEMME,. 
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DEPARTMENT 
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AND R 
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GEK-6ze siadaOOF 5 1944 an 
This teltgram must be do 
clostily phraphresecad bE- Dated September 18, 1944 
fore being communicated : 
to anyone. (SECRET) Rec'd 10:08 a.m, 20th. 
| DEPARTMENT OF STATE 
Secretary of State, 
W . Ep 211844 
ashington “wiatON OF 






NEAR CASTERN ATS 


September 18, midnight 

Iragi Charge bi yeah Jidda recently told Saudi 
officials that in edie 66 country 's quota ,MESC 
provided 25 cars at Baghdad, 10 for diplomatic corps 
and 15 for local officials, also that same nunber is 
provided at Cairo and Tehran for similar distribution 


(sent Cairo for AEWME; repeated to Washington), 


WNO vvsl-6/7c°4068 


This has reawakened suspicion of King that he is 


on 


discriminated against compared to Iraq (RELEGS despatch 
205, August 13, 1944 enclosure two, paragraph three). 
King now asks for official confirmation or denial of 
statement above by Iraqi Charge. 
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- HANDLES OUTSHIPMENTS OF DIPLOMATIC AND LOCAL OFFICIAL 


OCTOBER 1, 1944. 


“AVAILABLE FOR EXPORT TO ALL PARTS OF THE WORLD, 


TO BET 
TELEGRAM SENT Beoret Galt 





CONFIDENTI, 
RESTRICTED 
CLAAR, 
204 
ALLEGATION SET FORTH IN oh UNNUMB ey TELEGRAM 
FoF. A¥Y/9-)6 ¥ 
OF SEPTEMBER 18, MIDNIGHT hitonie S dan . NUMBER OF 


CARS PROVIDED FOR DIPLOMATIC CORPS AND LOCAL OFFICIALS IN 
BAGHDAD, CAIRO AND TEHRAN NOT IN ACCORDANCE WITH THE FACTS. 
RECORDS OF COMBINED AGENCY FOR MIDDLE EAST SUPPLIES WHICH 


MOTOR VEHICLES, SHOW ONLY TWENTY&SIX SUCH CARS SENT TO 
ENTIRE NEAR AND MIDDLE EAST FROM OCTOBER 1, 1943, TO 


You’ CAN, THEREFORE , REASSURE THE KING THAT HE HAS 
NOT BEEN DISCRIMINATED AGAINST COMPARED TO ANY OTHER 
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MIDDLE EAST COUNTRY. 

THERE IS NO LONGER ANY DEFINITE QUOTA OF PASSENGER 
CARS TO BE SHIPPED TO THE MIDDLE EAST BUT EACH CASE 15 
BEING CAREFULLY WEIGHED ON ITS OWN MERITS. LATEST FEA 
REPORTS ON THIS SUBJECT SHOW ONLY APPROXIMATELY 600 CARS 
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A COMPLETE LIST OF PASSENGER: OARE “ALREADY SHIPPED, 
OR AWAITING SHIPMENT, TO THE MIDDLE EAST SUPPLY cae a; ' 
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AREA FOLLOWS BY AIRGRAM. wifor Nth rae) 
aT 7 
aligional ¥ 7 NG 
10- Ss ME Oe. 
Accompanied by ectegrant OP a a 








Ce oom: Repeat to C 


Ree veo LEGATION OF THE 
pees turk’ ¢ 4: ,,UNITED STATES OF AMERICA cogs 





_ Jidda, Saudi Arabia, September 20, 2 19M « 


944 <: 
tPaR ENT OF STATE Le 
1: , CAN 
ee AWE 29 194 en ‘ 
ANU Kt. DIVISION OF > > ge 


Ps] 
YEAR CASTERM AFFAIRS z 
bat 


Subject: Transmitting text of Joint Anglo-American 
Letter to King Abdul Aziz al Saud. 


4 
—_— 
Ge 
ig ra) 
in \ 4 
$ 


F NG SS 
or Liat; hy, & 


eel Pome: « 


rea bo Pry 


TAsasters:) Peiieeese? 


: {UE 
Washington 25, D.C. “Aer: snes S 










~ 


A 





SS 





f 


4O68 





"3° 
ww 


WhO vvO0Z-6/P¥: 


Sir: 


I have the honor to refer to the Department's 
telegram No. 177 of September 12, 5 p.m., and to trans- 
mit the text of the letter addressed jointly by the 
British Chargé d'Affaires and myself to His Majesty 
King Abdul Aziz al Saud, and delivered on September 18, 
1944, notifying him of the 10,000 ton increase in grain 
supplies under the joint American-British supply program 
for Saudi Arabia for 1944. 


Respectfully yours, 


ABB a. 
reer 4 \We WW Attn A. Eddy 
ai Z Sprasy HEMISPHED = 


Text of letter. 





Original and hebsSeraph to NTVISION Af 
the Department. 0011249 | N 
Copy to Cairo for AEMME 44 ih 
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ime to Fyerengy No. 13 from the American ° x 
, Tide eptember 20. 19h entitled: aN 
; text: of tof Joint a ama cen Letter 


TEXT OF LETTER 


| 7 ’ Jedda 5] 
September 18th, 1944. 


Your Majesty, 


We, the representatives of His Britannic Majesty's 
t and the Government of the United States of 
America, have the honour to inform Your Majesty that our 
ermments have given careful consideration to the 
letters addressed to us by Your Majesty on August 3rd 
1944 regarding the supply situation in Saudi bia. 


In view 5 Bed patil anxiety regarding the 
ituation the United States davernmetis and His Majesty's 
have di et ote as a part of the subsidised 
ere fofor 1944, to increase the amount of cer- 
ded from io bet tons to 50,000 tons, ea 
e 2,000 tons to be be substituted for dates in 
: inal progr. », at Your Majesty's request, but 
st include ef s Seeatve stoéks or extra supplies 
craked for the geil these will be the subject of 
a further communication. 


We neve the honour to be, 
wl ys highest respect, 
Your Ma jansy 8 most obedient servants, 







William A. Eddy. R. Eldon Ellison. ~» 


traordinary and His Britannic Majesty's 
gs gpg oo of Chargé d*Affaires. 


paul Aziz ibn Saud, 
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¥ SET 23 1944 
saBLORANDU FOR THE DEPART: ENT OF STATE: 


eat MO w ME ent ion: Mr. Robert Dudley Lo 
Assistant Chief, Division of Foreign 
73 Activity Correlation Liaison, War-Navy. 






yy tty VE 
NEAR FAST ERN AFFAIRS 
& 


Subject: Delivery of Arms and Military Equipment 
to Saudi Arabia. 


Reference is made to your memorandum, subject as above, dated 
21 September 1944, in which the concern of the State Department, with 
‘respect’ to the completion of the subject commitment, was expressed. 


At the present time, approximately 70% of the total commitment 
of United States military supplies and equipment has been assigned 
by the Munitions Assignment Comittee and has been delivered or is 
enroute to the theater. The remaining items comprising primarily 
radio and telephone equipment, tool sets, light trucks and pistols, 
ere of a type which must still be considered necessary to the needs 
of United States troops. Until the needs of United States forces are 
met, such comuitments must, of necessity, remain in a comparatively 
low priority. However, in view of the influence which this military 
equipment may have upon ;merican prestige in Saudi Arabia, and in 
view of the possible effect upon the interests of the United States 
in the petroleum reserve of Saudi Arabia of failure to complete its 
delivery, the War Department will take every practicable measure to 
effect its early delivery. 
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He R. 
lonel, General Start, 
Chief, Liaison Section, 
Theater Group, OPD, GS 
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SUBJECT: Saudi Arabia request for Military Equipment. 


TO s Commanding General, Army Serviee Ferees, 
War Department, Washingten, D.C. 


1. Pursuant to autherity contained in W.D. cable Ne. 8802, 
a U.S. military mission te Sandi Arabia was activated in this 
theater. This mission was charged with commenting on the request 
ef Mis Majesty, Iba Sand, fer certain military supplies. The 
mission preper, headed by Maj. Gen. Ralph Reyee, ineluded Cel. A. 
Howard, Gel. Chas HN. Bells, te. Gol. Ralliday, ae Sees; It. 
Wm, A. Kaliff and Lt. 7. Larrabee. 


2. The mission left Caire en December llth, and returned 
en December 23rd, after having travelled by air te the points in 
Saudi Arabia diselesed in this memorandum, The meubers of the 
mission inspected the military ferees and facilities at Jidda and 

with 


30 The King stated that his forces consisted ef a Regular 


aruy ef tely 6,000 and a "Semi-regular® army of appre- 
ximately 15,000. These “Semi-regular® are paid a small salary 
and are subject te periedie drill. The further stated that 


his 
Army is actually the mumber of able-vbedied men the King considers 
he could raise anengst his tribes to mect any national emergency, 


he The King stressed three aspects of the basis ef arns 
« He explained that although the condition ef 
° by werld cemparisen, 
arms fers (1) General security. (2) Possible uprisings. (3) Se~ 
the Califernia-Arabian Standard 011 
Company. The King indicated that he desired a feree te insure 
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to Date: September 21, 1944 


(CONFIDENTIAL MAM. a awpun 


TO: 


Colonel B. R. Maddux, 
of, Liaison Seetion, Operations Division, 
Wer mypenvens* General Staff 
5-E-839, Pentagon bus 1aing. 


Liaison Officer 


SUBJECT: Delivery of arms and military equipment to 


Saudi Arabia. 


There is quoted below a message transmitted at the 


request of the Division of Near Eastern Affairs: 


"Reference is made to a recent tel ne 
conversasion between ng here Colonel Connally 
and My. Parker, of the Division of Near Eastern 
Affairs of the Department of State, in which 
con articnee aanvecses be ke seliverse® St aves 

ary e n Saudi Arabia er the 
joint suerioan-Britieh aras supply program are 
behing sehedule and that it was not expected that 
deliveries would be resumed until some time after 
the first of next year. 


"This joint arms supply program may be re- 
garded definitely in the nature of a positive 
commitment. It be recalled, furthermore 
that the raining 4ssion under Colonel Shomber 
is operating at present in Saudi Arabia for the 
yareeee of aplyied the Saudi Arab forces in 

he use of the equipment being furnished by this 
Government. A failure to eongug~ to the delivery 
oe obviously will or i ffect 
upon American prestige in audi rther- 


more, this Government in Saudi Arabian eyee will 


WAT 


euffer 


‘etty TeHTEPHTOO 
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pher-bfhe a obe 


- Pa 


euffer by ecuparison with the British Governnent, 
whieh is understood to have effected deliveries 

eof ite share of the age under the 
substantially on In view of the national 
interest of the @ United States in the petroleum re- 
serves of Sandi Arabia, it is considered necessary 

te es sh all possible Stes of friendahip between 
this Government and Seudi Arabia and te seintain 
the prestige of the United States in Saudi Arabia. 


“For the foregoing reasons it is hoped that 
G@liveries may be resumed at the earliest possible 
date and that every effort will be made to adhere 

ae eclesely as possible to the delivery schedules. 
It would be tly appreciated if the nent 
of State might be informed of the intentions of 
the War Department in regard to the matter. * 


Rebert Dudley Longyear 
Acting Agaistant Chief, Mivision of 
wreign sutivity o-chnaaataeaan 
aison, Gane Navy 


FC/L:JEB 


psp which is understood te have effected deliveries 
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et September 20, 1944 
FC/L: *“- 


It weuld be appreciated if substantially the felewing 
emorandum might be transmitted as seon as possible te 
lenel H, R. Maddox, Chief, Liaison Section, OPD, War 

Department: 


Reference is made to a recent telephone 
conversation between Lieutenant Celonel Connally 
ana Mr. Parker, ef the Division of Near Eastern 
Affairs ef the Department of State, in whieh 
Celenel Connally stated that deliveries of arnus 
and military equipment to Saudi Arabia under the 
Joint American-British arms supply program are 
behind schedule and that it was not expected that 
deliveries would be resumed until some time after 
the first of next year. 


This joint arms supply program may be re~ 
garded definitely in the nature of a positive 
commitment, It may be recalled, furthermore, 
that the Training Missien under Colonel Shomber 
is re at present in Saudi Arabia for the pur- 
pose of instructing the Saudi Arab forces in the 
use of the equipment being furnished by this Gev~ 
ernment. <A failure to conform to the delivery. 
achedules obviously will have a reer ig effect 
upon American prestige in Saudi Arabia, Further= 
more, this Government in Saudi Arabian eyes will 
suffer by comparison with the British Government, 


yree-6/7e°sd068 MS 


:| @f ite share of the equipment under the progran 

'} gubstantially on schedule, In view of the national 
interest of the United States in the petroleum re- 
serves of Saudi Arabia, it is considered necessary 
te establish all possible ties of friendship between 
this Government and Saudi Arabia and to maintain 
the prestige ef the United States in Saudi Arabia. 
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For the foregoing reasons it is hoped that 
deliveries may be resumed at the earliest possible 
date and that every effort will be made to adhere ie 
as closely as possible to the delivery ~ alae — ve r 
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8 would be greatly appreciated if the Depart~ 
mont of stars nigat be informed ef the intentions 
t in regard te the matter. 
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n P. Nerrian 
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We have been working intensively and as expeditiously 70 AG 
ae possible (REDEPTS 202, October 4, 5 pem.) on plans = 
xe) 
relating to the suggestions (RELEGS 290, September 25, 9 a.m.) , 
N 
you have made. We are keenly aware of the urgency and 6)] 
Dd 
importance of the matter and hope it will be possible to Dh 
provide you with definite information with regard thereto 
in the comparatively near future, 
7 
maak As FA 
ie o 
/ —7 = cl 
8/Uk : SR 
T 25 1944P.M. BS 
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ae 
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. INCOMING “DIVISION OF > 
TELEGRAM commu Tee 





im aay 332 Jidda 
r Dated September 25, 1944 
: me arly , 

: ‘ctd io » 


1 avg” 
4 aa u 
peo msteny of Stabe; h5S eo 
Washington. 


» September 25, 9 a.m, 
Suggestions below predicated on my assumption thet 


joint supply program is a war measure necessitated by 
MESC rationing which will not preclude larger American- 


2° 4068 


Arabian agrttments aftcr hostilities cease. Please 

confirm or correct this assumption. 

a Am planning to postpone first ovtsedaa visit to 
King until Department authorizes broaching for prte= 
Liendinasy discussion with King long range cooptration 
similar to ie fotiowing in scope. Unless Saudi 





se 
2-6/7 





Arabs can fortsee vigorous large-scale American 
cooperation they will continue to be intimidated by 
surrounding sterling controls. 

After sonsuiteation with Concybear I sugvest to 
Department (ste despatch No. 5s September %): ~ oe 
when European neata}itip uate, 


cam 
par - (One) on E 
“ 






“OWT encepyues 








aes oe » September 25, 9 aem., from Jiddas 469 


“dened bicai of 40 million dollars firet year 
‘inne by one mpttion each year for 10 years then. 


| repayable in inverst ratio beginning with on€ million, 


eleventh year, tobi Pepaid in 25 years loan stcured by 
government revenue. from 4rabian oil. Loan would 
stabilize economy till oil revenue made nation self- 
sufficient and would provide means to acquire equipment 
for public services, agricultural developments and 
communications. Loan to be spent in USA for goods 
and services. If direct loan forbidden by US laws 
could it be made indirectly through National City 
Bank? 

 (@wo) Saudi Government to give US concession to 
construct air dromes and operate commercial and | 
military airways. US to. assure some internal air 
transport, adequate native air force for border patrols, 
by equipping and training Saudi pilots and mechanics. 

(Three) US to contract to build a highway 

artery across 4rabia with spurs to principal cities 
to organize transportation and repair shops and to 
provide at reasonable prices motor vehicles and re~. 
placements. Conditional upon an American supervisor 
of trenepoxt. Unlike other nations Saudi economy and 


order 


-3- $290, Septembtr 25, 9 aem., from Jiddeg 70° 


ordtr wholly dependént for transport upon motor 
vehicles alone. Whth hostilities cease US industry 
will be geartd to mett this neta: 

(Four) Simitancous with proposals above or 
Equivalent, Department to request appointment of 
American financial and economic adviser. I am 
convinced proposal for adviser should not be isolated 
but go hand-in-hand with offer of far reaching economic 
cooperation. 

(Five) Other possible offers (a) to rebuild 
Medina-Damascus railroad or (b) build railroad from 
Jidda to Mecca for port merchandise and pilgrimage 
traffic. However, not certain railraods will tempt 


King. 
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TS BA/ON 
Rt SFO m 
PEM October 4, 1944 . 
This telegram must be ' 
clostly paraphrased be- 5 Perie 
fore being communicated 
to anyones (SECRET) 
AMIEGATION, . 
0 HITE iio 
JTODA carton C68 ea » ates ml | 


putnority ~<a" 2 Gipertr 
202 state Dert- 


SOP SECRET. 


‘It is believed that statements contained in last 


paragraph of Department's 198, September 28, 7 peme 


provide an answer to the questicn raised in your first 


paragraph (REIEGS 290, September 25, 9 Oeme)o 


Your suggestions regarding long-range cooperation 
are being given careful consideration, and every effort 
is being made to determine whether or to what extent 


vvS2-6/?e° 


they may be implemented. However, in view of the numerous 


decisions regarding them may require considerable time. 


NE sviLP 3 ti NEA 


HULL 
(3M) 


_ und complex questions which they raise, definite 











pate: September 27, 1944 


our be ake pro 
ceanavatee g Tunitea 8 States assurance of some internal 
air transport* ch might be difficult for us to ful- 
fill. If the watever merely means that we supply 
the equipment and certain technical personnel and that 
the Saudi Government will foot the bill that, of course, 
ie fairly simple. But, ifthe Saudi Government is not 
going to foot the bill, our present law does not permit 
eve ig , Mie going. v0 te ie tests Poa ory on any aii 

riot is ° rep o s telegram 

t aD. should have a definite hand in formulating 

fori the to \ acere ph two. 
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AY” DEPARTMENT OF STATE . . 
- Memorandum of Conversation 


DATE: September 28, 1944 


Gable te American Eastern, Addis Ababa, Ethiopia 
from Mr, Marcel Wagner, 


PARTICIPANTS: Ur, Mareel tager, President, Augft.can Eastern Corporation. 
Mr, Parker, e 


So "ren. 






4 

















Mr. Marcel Wagner, President, American Eastern 
Cerperation, called me this afternoon to request that 
the follewing cable be sent to American Eastern, Addis 
Ababa, Ethiopias: 


"1071. Arranged meeting Cairo in two weeks. 
Minister Landis, Ludvigesen, » Stubbs, Seaholm 
reg offer services our organization throughout 
Near East but also to phage yea discuss possibility... 
our a Ane, yaaa pure 50 percent Ethiopian wheat ~~ 

approximately ten to twelve thousand tons fer delivery | 
yidda possibly thro our office there to be opened 
under management Twitchell and Stubbs, Important you == 
make quick and discreet survey past purchases UKCC, ra 
prices, metheds, problems, ete. and have data availablé 
for discussion and presentation Caire meeting which 
one of you must attend, Be alse re submit American 
Eastern costs, including cost wheat, brokers’ fee, ©: 
if any, bagging» transportation, warehousing and un- 
foreseen, d we be entrusted with buying and for~ 

ng say twelve thousand tons to Jidda, Cable." 
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SECRET 
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i eS Hi wets : 
. © ADDIS ABABA. 


Pla A” substance of follewing ode 
Wagner to Addis Ababa office of American Eastern: 
: BEGIN PARAPHRASE My number 1071, Meeting arranged 
| gm Ondve two weeks hence to be attended by Landis, Ashman, \ 
? “Ladvigsen, Seaholm and Stubbs respecting offer of services 
4 Verseur company Wimgtpit entire Near East as well as in 
particular te consider possibility of eur particim ting in 





the buying of 60 percent: of wheat from Ethiopia amounting 
‘to from ten to twelve thousand tons to be delivered at 


‘Jidde perhaps through American Eastern office to be established 
at Jidda under Girection of Stubbs and Twitchell, It is 
important that you make discreet and speedy survey of aie f 
purchases By'uxca, problems, methods, prices and simile | 
matters;’ you should have this data ready for presentation and % 
Neste ch xi at the vs in Cairo which must be attended by : 
‘one of you, rn I more, be prepared to pubmit statement of 
American Eastern costs ‘which should include cost of wheat, 
fee for. broneve)at any, gent, o of bagging, warehousing ond if 
transporte’ 


noah 















as well as. unférescen costs in event we 8 
way A. a ay 
LYulka raiward to Jidhe ebouk tsi 
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thousand tons wheat. Oable reply. END PARAPHRASE. 
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Novemoet 11. 


In refer to 
a er 


Dear Colonel Sai th: 


A request for fifty desert-worthy nedius trucks 
for Sane See wae sent to you from the Middle East 
Divieten of the Foreign Economic oe yen via 
Kr. L. W. “Valier, F.£.A.-War Department Liaison 
Officer, on gna. Thies Aner Rye was turned 
Gown on 7th with the suggestion that aé- 
aitional information was needed. 


| 7 trucks are to carry supplies between 
Riye@h, the capital city of Saudi Arabia, and the 
Persian Gulf. Although most of the route is pass- 
able for trucks of a egal character, 
there are two stretches of *eu which have 
to be crossed. The only type ~Z vehicle which can 
pyr iy tte negotiate these sandy stretches are 

x 8. 


-O1/¥2° 4063 


=< 
ty 


Vv 


It 1s our understanding that fifty 6 x 6 
Studebaker trucks are available end that these are 
euiteble for carr loade across the type of sand 
to be found around Riyadh. 


The supply situation in Riyadh, ioularly 
in regard to food and textiles, is ely critical. 
In the past supplies have moved from the Persian Gulf 


to Riy in trucks berrowed from the Arabian 011 
The now needs these trucks for use 
in construction ef the strategic refinery it is 
building under a Gireetive of the Joint Chiefs of Staff, 
and it is essential that they be laced as soon as 
pessible with the fifty 6 = 6 desert—worthy trucks ie 
mentioned above. NQ 
eee A a EE OS A 
“Gunns Because > 
Golonel Gharles P. Smith 
General Steff, 0. P. D. ow 
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“— Washington, D. Cc. oe 
fy \ 
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Sineerely yeurs, 


Gaarles P. Taft, 
Direster, Office ef 
Wartime Reenemic Affairs 
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Dated October 14, 1944 
Rec'a 10:42 asm 
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DIVISION Ot AIRS $ 

305, October 14, 8 en nn 

. 

Military Mission ine? authority for road. ¥ 

# cs be sae Or ee qnt . Sr - 

repair (REDEPT'S r00/- 28, 7 pem.) and ~ 
October third Colonel Shomber recommended to USAFINE ° 
road repair survey and project. I believe Military Pe 
Mission in bettor position thar a civilian mission = 
to secure personnel and equipment for temporary pro- 
joct specializing on strotches of road. necding 2 
A . is 
Comprehensive plan for read construction and : 


maintenance is included in Coneybear Skilbeck t 


(OY VOILD OSPF 
Boon to be delivered to King (REDEPT'S 1 . Septomber 


25, 9 pems)s, Any USA Govornmont proposal for road 
dovelopment and maintonance on on roh 
should in my opinion bo cpope: 

Mb Se %~ 2 
Logation's 290/ Septembeam 
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DSH~-362 Jidda 

This tclegram must be 

clcscly paraphrased be- Dated Octobcr 14, 1944 
fore being communicated 

to anyone. (SECRET) Rec'd 2:35 peme 
Socretary of Stato, ce a! tae 


Washington, , f yee é 


306, October 14, 9 elites ae 
MESC survoy docided (1) Saudi Enaetonengent: has no 
adequato storage facilitics for roscrve food stocks 
and (2) MESC must take full charge of reserves if 
they are to be kept clear of Governmont stocks in 
current usc and hold until dolivery is duo. Evon 
so it may prove hard to resist qemands for prematuro 
dolivery. (REDEPT'S 200, Le 
Two separate storage facilitios one British and 
ono American would be uncconomical and suggestive 
of competition. Evory effort should be made to 
roproscnt food subsidy as joint gift cqually shared, 
Certainly Gollatly Hankey should not be cn- 
titlod to storago businoss Mporciy. Howevor 
difficult to domand now shapentne ava, States 


= 
re 
fod 
Go 
: hm ei 
firm which is not rot ostabh Mthed. When Amcrican im 


Bastorn is in position to ae oqual sorviccs we y" 


~«s -  wMONId insist 
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-2=, #306, Octobor 14; 9 asm., from Jidda. 


should insist the; be given cqual share of all 





opportunities to servico joint subsidy program in- 
cluding storage business, Conecybear and I will so 
advise MESC Jidda if Department so instructs. 


EDDY 













4 Ave-bie.: (PERRET 16, 1944 
UNRESTRICTED Poemst tnd 
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| boos cs AFFAIRS 
Subject: Transmittal of reply of Kimp Abdul Aziz al Saud 
to joint Anglo-American letter rega g@ increases 
in the Joint Supply Program. ER 
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I have the honor to refer to my Despatch No. 13 of lee 

September 20, 1944, which transmitted a copy of the joint 5 
communication to King Abdul Aziz al Saud, made by my 4 

British colleague and myself, in accordance with instruc- wis 

it. * tions from the Department (telegram No. 177, September 12, Dd 

me | 5 Dem). N 

a I now have the honor to transmit a translation of the ” 


reply from King Abdul Aziz al Saud, handed to my British 
colleague and myself simultaneously by the Acting Minister 
of Foreign Affatts, October 15, 1944. Although this reply 
states that the Minister of Finance has been ordered by 

the King to amplify the King's reply, when queried yesterday, 
the Minister of Finance said he had no further comments to 
add. It is possible that the statement in the King's letter 
refers to details of the supply program which the Finance 
Minister has orders to discuss with the Jidda committee of 
the Middle Hast Supply Center rather than with the British 
and American Ministers. 


Respectfully yours, 


: 
a a 
Wétttes STE, 3 


nelosure: (L. QC s 
‘ Translation of King's reply. 


nTn 
at ot 


Steels T: 


Original and Hectograph to the Department. 


: Copy to Cairo for AEMME. 








- Enelesure to eaten No. 24, October 16, 1944, 
pip te Americen Legation, Jidda, entitled "transmittal 
of reply of King "Aba Aziz @l Saud to Joint Anglo-« 





TRANSLATION 


: IN THE NAME OF ALLAH 

THE MERCIFUL THE COMPASSIONATE 
From Abdul Aziz ibn Abdul Rahman al Faisal to Their 
Excellencies the Minister Plenipotentiary of Great 
Britein and the Minister Plenipotentiary of the United 
States of America. 

) 4 ~~ 
We have received with pleasure Your Excellencies' 

joint letter, dated September 18, 1944, by which you trans- 


ie 


mitted to us the decision of the two friendly governments, 
+ Bestain andithe' United States of America, concerning 





their } help to us in supply matters for our country, and 

their joint agreement to increase the quantity of cereals, 
waeep. B has been decided as a supply to this country, from 
40,000 tons to 50,000 tons, We are sincerely thankful for 
eke’ two friendly governments for their endeavor in assisting 
us and appreciate their nice attention and fine help for 

our country. We have already ordered our Minister of Finance, 
Abdullah Suleiman, to state the remarks we have regarding 
this matter. 
ee Accept our highest regards. 


Written on Shawal 14, 1363 (October 2, 1944). 
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TO BE TRANSMITTED 


AIRGRAM. SENT 


Bepartment of State == 


Washi 


ngton, 


AMLEGATION, 
JIDDA. 


An exchange of telegrams has taken place between 
FEA and Cairo SF the matter discussed in URTEL fii, 
October 1/7, 19 ; concerning the arrival In Jidda of 
B60 tons of textiles from India consigned to Saudi 
Arabian merchants at a time when most of the 1,000 
tons promised under the joint subsidy program had not 
yet been shipped, This = of telegrams was 
Cleared with the Department. e progress which re- 
sulted may now be known to you, but since it happened 
that these two telegrams unintentionally were not re- 
a to Jidda, their contents are summarized here- 
= . 


Telegram no. 3223, November 7, 1944, to Cairo 
pointed out to ror thet 4993 yards of sateens had 
been shipped and that 580, 663 yards of grey sheeting 
Were soon to be shipped, but that the Department was 
nevertheless much concerned at the consequences of the 
prior arrival of Indian textiles to be sold commercially, 
The telegram urged that AEMME make efforts, in coopera- 
tion with MESC, to facilitate the shipment of Indian 
textiles under the joint supply program, It told of 
the possibility that the textiles which had already 
arrived might be impounded in the Saudi Arabian customs, 
It stated that the representations could be made to the 
British in Washington if the situation appeared suf= 
ficiently serious. 


Telegram no, 3486, November 16, 194+, from Cairo 
stated that efforts had been made by MESC to facilitate 
forwarding the subsidy textiles from India and that 
since the arrival of Smith in India as MESC representa- 
tive, there had been considerable improvement. It said 
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o. 
hundred and sixty (260) tons of textiles from nc 
Intiie beve just orrived Jidda consigned to a mumber of * 
Saudi Arabian merchants. This in spite of India's er 
repeated obstructioniat tactics in delaying export ~ 
lternsts ona proeupement of ont thoussnd 41,000) tons 2 
textflte promised under joint subsidy program, most ~a 
~. of g@iaieh has not yet been shipped. MESC Jid@da end a 


Cairo have imeisted repeatedly that subsidy textiles 








arrive before commercial shipments. 
Present situation s¢rious because; fone) Seudi 
om ee ¢ p % cammot understand why sllirs cannot import eS ' 
Vato > merehants do; (two) with current scarcity commerctat 9 

ngs ales of this shipment would be at sky high prices out ges 3 
. ig f reach of ntedy people who would blame subsidizing ail 





et Nve 
oxut 


exporters thet it will facilitet: further comercial 

+ _ suipments to Saudi merchants: (four) At best there is 
t Peer Prospeat thet even one-half of subsidy textilege 
a, “13 arrive in 1944. 
‘ My Britich 





_ if! 





a Qa #511 , October 17, 7 pom., from Jidda. 


My Britieh oolleague blames Government of India 


# 





4ehn he claime London cannot overrule. I replicd 
that @urcly tierrcet of economic sanctions could perswde 
Indien Government to help us carry out subsidy promises | 





Government. 
British Charge @' Affaires, Contybear and I talked 
today with acting ‘Foreign Minister who hopes to impound 





wnt in customs house until subsidy textiles arrive 





when —— sales will keep prices reasonable. 


“ae 
. t 


EDDY 
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| PARAPHRASE OF TELEGRAM RECEIVED — A S4* 
FROM: American Legation, Jidda. f/f &# 
70; “ fleoretary of State, Voshington. AYLALYT 
DATED: October 17, 1944. 2. 2. 
NUMBER; 311. : ; : 7 
SECRET 


There have just arrived at Jidda, consigned to 
several merchants of Saudi Arabia, two hundred and sixty 
tons of textiles from India, this taking place despite 
| repeated obstructionist tactics on the part of India in 

the delay of export licenses and projmrement or one thousand 
tons of textiles, most of which has not been shipped as yet 
though promised under the joint subsidy program. Repeated 
insistence that subsidy textiles arrive in advance of com- 
mercial shipments has been made by Cairo, Jidda, and MESC, 

The situation at present ie serious for the 
following reasons: (1) The Saudi Government cannot under- 
stand why, when the merchants can import, the Allies can not, 

(2) Sales of thie shipment commercially would be at prices 
that are sky~high, out of the reach of needy persone who 
would lay the blame on the subsidizing nations, in view 

of the current scarcity. (3) The Government of India has 
told the Indian exporters that it will facilitate additional 
shipments to Saudi merchants of a commercial character, 

(4) The prospect is poor that even one-half Of the. gubekse 
Soxtiles will arrive in 1944, at best. 


9 Rt, 


The Indian 


The Indian Government is blamed by ay British associate; 
he thejper tat London can not overrule that Government. ‘My 
reply was that surely the Government of India could be per- 
euaded to assist us in carrying out subsidy promises to the 
Saudi Governzent by the threat of economic sanctions, 

Today Coneybear, the British Charge d‘Afrairas, and I 
talked with the Acting Foreign Minister who has hopes of 
impounding shipments in customs house until arrival of the. 
subsidy textiles, when prices will be kept reasonable by 
government eales, 


EDDY. 


‘2. 
Jere 
DCR;LCW 10-23-44 
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LEGATION OF THE — 

UNITED STATES OF AMERICA nes 
Jidda, Saudi Arabia, October 18, 1944 a 





Subject: Passenger automobiles for Saudi Arabian Royal 
Family, and for Government Ministries. 
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I have the honor to refer to the Legation's mnumbered 
telegram of September 18, midnight, and to the Department's 
telegram No. 204, October 5, 7 p.m., and to enclose a trans- 
lation of a note from the Saudi Ministry of Foreign Affairs 
dated September 27, 1944, together with a copy of the 
Legation's reply. 


iN, 





a= tee 
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If the Department is disinclined to consider favorably 
this request for passenger cars, on the general principle 
that they represent a luxury, I would recommend considera- 
tion of this particular request as an exception. I would 
ene approval of a token shipment of five cars now, 

n spite of the shortage, and ly of the balance when- 
ove” the RR, Te pene ae civilian cars is resumed, 
for the following reasons: 


v¥Bl-Ol/vo* 4068 


1. A few cars have been supplied to rulers of other 
Near Eastern countries, whereas two cars purchased for 


Amir Faisal many months ago have not yet arrived in Saudi 
Arabia. 


2. High officials in Saudi Arabia have no alternative 
means of transport by rail or air, as do most of the other 
Near Eastern Governments. The request, therefore, repre- 
sents. a yregoy | not a luxury. When the King summons a 
minister or the ieeroy to Riyadh, he must travel seven 
hundred miles by auto. 


3. The rapid depreciation of motor transport due to 
the lack of ‘ower the exceedingly rough terrain and 
to the lack of facilities-for repairs, limits the life of 
ores & well-cared-for automobile to two years. There has 

no replacement of passenger cars for four years. 


be kk. This is an excellent oppertunity to grin will 
We, for the United States, which produces the best cars, 2and 


+ 
6 | 
“~ 
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should be able to fill this small order —_ in the days 
of reeonversion. With a long history of British services 
to. Gandi.drabla, we need to take advantage of the few op- . 
perewuazsies to render favors distinctively Ameriean. dM 











Respectfully yours, 


Witten A. Ba 








closures: 20 ta fhe * 
dé Tre nsletion ef note from 
Seudi Arabian Government. 
Jf 2. Copy ef Legation’s Note No. 121. 


ii 





To the Department in osalid. 
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Enclosure No. 1 to Despatch No. ott dated October 18, 
1944, from the Legation, Ji entitled "Pas Auto- 
mobiles — — Arabian Royal Family, and for ernment 


— 
wid ohh 
MINISTRY OF FOREIGN AFFAIRS Hee 17 2/5 Ae ™ 
rT . 
MECCA : teh 10 , 1363 








“Baur oc rete Affairs of Saudi Arabia 

Oo the estédmed Legation of the 

ted States of America, and has the honor to state that 
mce to poeraess © conversation be _His Ex- 


eur Ya and Their lencies Mr. 
ad A aade 


Government Departments for small, cars to be used <n 
Government ae ae and/because this need 
— ee: therefore, the Government of 
«a ae esteemed tion, and that with 
ent gett of to act as intermediary with the 
rters in t plo leg Government to ure 
our small cars, which will be distri as 






1. Ten will be for His Majesty's Diwan. 

2. Wive will be for the Viceroy of the Hejaz. 

3. Five will be for the Ministry of Finance. 

4. Four will be for the Ministry of Foreign Affairs. 


One of these four cars will be sent to the Saudi 
Arabian tion in ascus, the second one will be sent | 
to ™~ Arabian tion in Cairo, in view of the 
ur Sead fen UMin vidoe: vhe evar hues weit be weed by | 
the ! stry of Foreign Affairs in the Kingdom of Saudi | 
Arabia. Pi 


Awaiting an immediate re reply: the Ministry of Foreign 


Affairs has the honor to submit to the esteemed tension 
its best regards and its many thanks. 


To the Parr Legatio 
he United States of America, 


gavegs 
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2 om iy eas 25 Ostoder 18, 
’ Led 288 Aute— 
 ¥ ly, and for Govern- 








Jidda, Saudi Arabia, October 14, 1944 











} the honer to refer to Your ee ggg: Note 
Tk of Septem 27, 1944, and to my Note No, 
Wptember 25, 1944, regarding the t need of 

mt’ De ts for small cars to aged “by 
jistrations. 


#4 in my Note No. 112-a referred ae above, 

: ing by my Government that there will. be no export 
Witten @efs until the desperate need in theaters of 
pera he “the manufacture of 


. 243 where | 





I an pieaged to transmit to my Government at gt, 
next mati your reque j adet to 4 small 





manufecture and caper’ of civilian cars is resumed. 
‘Britvish ii coed 3 joins me in this assurance which we 
extend in at good faith. 


Acce’ ,, Bapettoncy, the assurance of my high respect 
and- consi. 


rompt cons tadearten wal see as | 





/8/ William A. Eddy 


WAE : mmg 


SUBJECT: 








Effort to Secure Automobiles desired by the Government | 


of Saudi Arabia. 
riof 27 lo-184Y 


A despatch from Jidda dated October /1l8th encloses 
a translation of a note from the Saudi Minister of 
Foreign Affairs dated September 27, 1944. This note 
sets forth the urgent need of the Government of Sandi 
Arabia for small cars. It reads in part: 


"because this need has become extremely urgent, 
therefore,the Government of Saudi Arabia asks 
the esteemed Legation, and that with an urgent 
importunity, to act as intermediary with the 
proper quarters in the American Government to 
procure twenty-four small cars, which will be 
distributed as follows: 


1. Ten will be for His Majesty's Diwan. 

2. Five will be for the Viceroy of the 
Hejaz. 

3S. Five will be for the Ministry of Finance. 

4. Four will be for the Ministry of Foreign 


Affairs. 
& 


"One of these four cars will be sent to the 
Seudi Arabian Legation in Damascus, the second 
one will be sent to the Saudi Arabian Legation 
in Caire, in view of the urgent need for then 
there; the other two will be used by the Migiet 
of Foreign Affairs in the Kingdom of Sandi br 


In his despatch of October 18th Colonel s: 


"If the Department is disinclined to conm#ider 
favorably this request for passenger cars, on the 
general principle that they represent a luxury, I 
would recommend consideration of this partiqmlar 
request as an exception. I would recommend ap- 
proval of a token shipment of five care now, in 
ite of the shortage, and supply of the balance 
enever the manufacture and export of civilian car 
is resumed, for the following reasons: 


nl 
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"1. A few cars have been supplied to mlers 
of other Near Eastern countries, whereas two cars 
purchased for Amir Faisal many months ago have not 
yet arrived in Sandi Arabia. 


- “g, High officials in Seudi Arabia have no 
alternative means of trangport by rail or air, as 
do most of the other Near Eastern Governments. 
The request, therefore, represents a necessity, 
not a lumry. When the King summons a minister 
or the Viceroy to Riyadh, he must travel seven 
hundred miles by auto. 


"3. The rapid depreciation of motor transport 
due to the lack of roads over the exceedingly rough 
terrain, and to the lack of facilities for repairs, 
limits the life of even a well-cared-for automobile 
to two years. There has been no replacement of 
paseenger cars for four years. 


"4. This is an excellent opportunity to gain 
goodwill for the United States, which produces the 
best care, and should be able to fill this small 
order early in the days of reconversion. With a 
long history of British services to Seudi Arabia, 
we need to take advantage of the few opportunities 
to render favors distinctively American." 


Upon receipt of this despatch I talked immediately 
with Mr. Parker and Mr. Moose of your division. It was 
agreed that every effort should be made to obtain and 
ship one dozen suitable used passenger cars to -the 
Government of Saudi Arabia, these vehicles to go forward 
under credit lend lease. I: thereupon drafted a wire to 
Jidda informing Colonel Eddy of this proposed action, 
which wire was approved by this Department. 


Before sending this wire I endeavored to ctaasey ett 
Mr. Frank W. Fetter who has the Lend Lease desk in the 
Division of Financial and Monetary Affairs under Mr.Collado. 
Mr. Fetter refuse@ to initial the proposed telegram on the 
grounds that since the Government of Saudi Arabia had 


_— 


certain 


ann 


certain funds in its possession in the United States, 
this would not seem to be a case which justified the 
use of credit lend lease. Mr. Fetter stated that he 
had been in touch with the Legal Division of FEA which 
deals with lend lease matters and the officials there 
confirmed his decision. 


Because of the urgency of this case, I next took 
the matter up with Mr. Dawson and Mr. Paige of the 
Middle East Division of FEA. Together we prepared 
the attached telegram to the Legation at Jidda which 
not only has their approval but that of Mr. Frederick 
Winant, the Adviser on Middle East economic matters of 
by el Areas Economic Division, and of Mr. Parker and 

r. Moose. 


Mr. Fetter expressed his unwillingness to initial 
this revised cage in spite of the fact that it has the 
approval of the Middle East Division of FEA and of the 
Saudi Arabian desk of the Department of State. It was 
at this point that I got in touch with you and that you 
got in touch with Mr. George F. Luthringer of FMA. I 
talked last evening with Mr. luthringer and found that, 
although he admits the urgency of the need of the Govern- 
ment of Saudi Arabia for these cars, he backs up Mr. Fetter 
in feeling that because the Government of Saudi Arabia has 
other funds in this country it should not be given these 
cars on credit lend lease. I pointed out to him that a 
divergence of opinion existed on this subject between his 
division and the Division of Near Eastern Affairs. He 
agreed that this difference of opinion existed and asked 
me to have it resolved at a higher level. 


I will therefore appreciate your bringing this | 
matter to officials in the Department of State who are 
so placed that they can decide this matter once and for 
all. Despite my efforts to push this case, it has 
dragged on now for a good many weeks and I feel that 
we owe it to Colonel Eddy and to the Government of Saudi 
ee to give them a definite reply in the immediate 

uture. 


Attachment: 
oposed telegram to American Legation, Jidda. 
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Consideration is being given to the possibility 
of making available used cars in good condition under 
credit lend-lease in response to the request contained 
in your despatoh no, 25, October 18, 1944, It has been 
alleged, however, that this would conflict with over~-ali 
lend-lease policy to which exception may be made only 
in cases where strong political considerations exist, 
Please state whether rou are of the opinion that 
strong political considerations exist in this case and, 
41f so, explain them fully. Please state also whether you 


consider that an unfavorable impression would be created 


! 


| if the Saudi Arabian Government were asked to pay for these 
~e , cars eut of funds on deposit in the United States, 
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I enclose herewith copy of my correspondence is 

with Mr. W. W. Lawson of the Treasury which sets forth our agree- +> 
ment as to how the Saudi Arabian subsidy is to be figured, This 4. 


agreement supplants the first airgram that I sent on this subject 
which I requested you to disregard in a subsequent cable and this 


agreement also conform with my airgram of October 18th on this 
subject. 


This agreement is far more favourable to us than 
the first negotiations seemed to indicate and also is more favour~ 
able than what I had anticipated would be claimed as a contribution 
on the British side. Their cash contribution is cut down to 
200,000 Sovereigns figured at the Sterling rate and the sum con- 


tributed by them for the expenses of foreign missions, which is 
not likely to exceed, £89000. 


e4/so 


After the first conversations I thought I would have 
one further try before acceding to their original position. Mr, 








-qlawson of the Treasury was exceedingly forthright and appreciative 


‘lof the fact that this agreement represents what we really sought to 

:|do in that connection despite the fact that some unfortunate language 

‘|was contained in the annexe to the original instructions that we Ww 
jointly sent to our respective Ministers in Jidda, 


Sincerely 





-S. I should add that it was agreed between me and lawson th it 


‘ Ss 
would be unnecessary for us, despite the wording of the xe mi, 
to the instructions to our respective Ministers to make any aN 

’ 
\s 
* 

a 


J further representation to King Ibn Saud as to the manner in 
3 which the United States and the United Kingdom are sharing the 


financial responsibility for the subsidy. 5 





Treasury Chambers, 
Great George Street, 
London, S.W.1. 


Dear Mr. lIandis, 


Saudi, Arabia, 


I have just received your letter of the 19th October 
and cenfirm that you have made an accurate recerd of the con- 
versation which Mr. Wikeley of the Foreign Office and I had with 
you yesterday. As suggested I shall send to Oairo details of 
eur cash contributions and would add that there have, in fact, 
been seme payments on acceunt of foreign missions expenses for 


the period from March to June, 1944. 
Yours sincerely, 


(Sga). W. W. LAWSON 


4 


The Hon, James landis, 
Rubasay of the United States of America, 


October 19th, 1944. 


Great George ‘treet, 
3.W.1. 


Dear Mr. Lawson, 


This is to confirm: our conversation of this 
morning and provide the basis for the agoounting to be pur~ 
sued by -airo with reference to our inutual contributions to 


the so-called joint subsidy for ‘audi Arabia. 


(1) The general prinoiple that shall govern is that 
all items contributed by the United States and 
the United Kingdom during 1944, will be regarded 
as part of the joint subsidy. To this there are 


two emeptions: (a) those Lend-Lease 


whioh arrived in Saudi Arebia early in 1944 but 
were _ eof a transaction which arose in 1945; 
(>) sums paid to the Saudi Arabian Geverment 
by the United Kingdom in January and February 
whieh were a carry-over of the 1943 subsidy pro- 


gram of the United Kingdon, 


(2) Thus, apart from those goods which comprise the 
joint subsidy, the United Kingdom's contribution 
to the 1944 joint subsidy will consist of 200,000 
sovereigns and the £10,000 monthly contribution 
for the maintenance of ‘Saudi Arehkia's foreign 
miasions. It te understood that the 200,000 
sovereigns will be valued on the basis of the 
official rate of exchange rather than on their 
market rate in Saudi Arabia. I[t is also my under- 
standing that the £10,000 menthly contribution began 
in July of 1944, but that there may have been an 
additional contribution made by the United Kingdom 
over and above this sum to cover certain expenses 
for the mai:..enance of foreign missions prior to 


July, 1944. 


i 


demos K. landia. 


JML: PMB. 


November 23, |) S44 


CONFIDENTIAL 
Dear Mr, Landis: 


I wish te acknowledge receipt ef your letter of 
Osteber 21, 1944, from nenen, enelesing copies of 
with Mr. W, W. Lawson of the British 


Department coneéeurs in yo eement with 
Lawson (mentioned in the eta ) t it is not 
neces te advise Ki Baud details of the 
eq sation ef costs the joint were between the 
Uni States and British Gevernn was with 
bmp thought in mind that the message intended i. the 


6 p.m. to Jidda was not intended for use in aap 


roto ge with the British 
ons, as origi ed on - s 
- wigis a stated 3 in & 


autheri ties here elegram no on July 17, 
1 pom. to Jidda. 


Sinee os _—_ for the American ment: are te be 
supplied Eeonenmis popes ite 4t would 
appear tha hw methed ef computation and “Estoente 
would be the responsibility of the Ferei 
Aéministration, rather than of the Depar 


The questi 
referred te TEA oMfieials 
discussing the matter wi 


raised in your letter were therefore 
and their reactions, after 
ie Department, are eubodied 


in 


The Henerable 
James M. Landis 
American Pivester ef Eeonenmic 
Operations in the Middle East, 
American Legation, 
Caire. 


«Bea 
10%. 4164 — 
nO. SBS8 te Caire #0, Novenber 10, L pom 2 


om is new San et EO SOS 
afy all eenserned 


: 5 thamks for your kindness in keeping me in~ 
out the ese mahe. 


Wa th kindest personal aiuete: 
Sincerely yours, 







Wallaee Murray 
Direster 
Office of Near Eastern and African Affairs 





Pine a3) /9 Ly 


COMFIDENT LAle 
Dear Mr. Landaia:; 


I wish te acknowledge receipt of your letter of 
Ceteber 21, 1944, from Londen, enclesing copies of 
spondence with Mr. W, W. Laveen of the British 
on the subjest of the Saudi Arabian joint 
supply progran. 


nana tant hee posteerapt) "Tat At hr cok 
neseneny to a@viae Ki Saud ef details of the 
sation of costes of 


the message in 
eentained in tel ne. 149 of J 26, 1944, 
S p.m. to Jidda was not intended for use in caloulating 
the value of the ner in the deteruination of 
patstisees te, orleinalig agreed an sith Sos Seite 
pu ona, as on * 
authori ties here, ia stated in telegran no. 1%, July 17, 
1 pm. to Jidda. 


Sinee the funde fer the Ameriean share are te be 
supplied the Keonomic Administration, it would 
appear thet the me of computation ant ualization 
would be the responsibility of the Pde 8 ioonanha 
Aéministration, rather than of the 


The questi raieea in your letter were therefore 
referred to FPYAGEicials, and their reastions, after 
Giseussing the matter with the Departuent, are enbodied 


in 


a ae 


EEE jotttag to ter te fio'ey S's ita 


) fer kindoess La ine 
ve male keeping me 














IN Bie ists pte: gnc. 








SAN FRANCISCO, CALIFORNIA patingne pemiia 


SHOREHAM 
WASHINGTON, &, 9. Cc. 







October 28, 1944 





3 no 31 1944 


z LRT Men wt 
Mr. kK, H. Sanger ans tn TO , 
Department of State yeu’ r 


1712 G Street, N. W. 
Washington, D. C. 





Dear Mr. Sanger: 

' I attach a copy of letter 8-757, dated 
September 21, from our field headquarters at 
Dhahran concerning the Mercury Sedan which we 
sent out to Arabia for Prince Khalid. The 


X 
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second paragraph of this letter will be of interest 
to you in connection with subsequent shipments of 
automotive equipment to the Saudi Arab Government 
which may come to your attention. 


neerely, 





GO:PT 


Enclosure 





. 9 5 
% 











ARABIAN AMERICAN OIL COMPANY 


Dhahran, Saudi Arabia 
Racteneer 21, 1944 


- ABABEAN AMERICAN OTL COMPANY — 


_ San Francisco, California 
r - Rye ele to ee eg eeoaee dated 
a elative shipp nstructions 
the Seadery Sedan for Pekane Bhalid. 


Unless specifically requested by us to the 
contrary we would prefer to have all automotive equipment 
ta levatment or for Government officials shipped 
oe teagan rather than to Ras Tanura. The Government 
rgd: ah equipped garage in Jeddah and is better able 
to handle the work of assembling and servicing their 
ie than is our hard-pressed garage. Furthermore, 
the Sand areas of the east coast will subject the 
equipment to more wear and tear than will the greater 
dieteune from Jeddah to Hiyadh. 








The “ereury Sedan has arrived on Boat 7. We 

- having it brought to Vhahran for assembling and 
v. iw and shall then turn it over to the Government 
ignrepeatatt Ys for delivery to Prince Khalid. 


ARABIAN AMERICAN OIL COMPANY 


By__/s/ We BURLEIOR 
ee - Jeddah 
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FOR LANDIB8Be 
The problem of determining what items are to be 


Washington, 





inoluded in joint supply program, the American and British 
contributions thereto, and the sum to be paid te equalize 
these contributions is under consideration by the Departament 
and FEA, and you will be informed of any decisions chea, 
/ 67 ~ 
Re your letter of Octeber 21 and London's eirgrens’ A247, 
/°3 EF og 
October 13; 401248, /October 135; sniere,/Ootever 26, 2 peme 
The erviginal calculation of the American and British 
LIL. ST / wmf Fey 
Department's 134, July 17, 1 poem. to Jidda repeated te AENME 
by airgram, and it is net (repeat not) shown in the annex 


shares and the es of the agreement are contained in the 


te the joint message delivered to King Ibn Saud. Phis might 


be berne in mind in future discussions of the problen, CO? 


/ SEtMns 


ai 

; : A Q 

os Acti 15S 
ial (EPP) wy: 
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Ch) aloe aes bh. FMA oS 
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g 513 see baer 
863 DEPARTMENT ST. 
NOV 2 8 1944 ct inal lia ' 
&, aren Gp Memorandum of Conversation DeR{L | 


PARTICIPANTS: Mr, James 8S. Meose, Jr., Former Minister a, 
Sauéi Arabia €a > 


COPIES TO: 





DCR - WEA Unit 











( TELEPHONE) 


a 
Lend-Lease Agreement with Saudi Arabia | y ‘ CoP ry. 


‘ ¥ 
“4 


Mr. gag NE 2. 


Mr, Gay, 6 a STATE. | 
ie | 
| 





| aati 


I raised the question of the desirability of 
tting pressure at this time on the Saudi Arabian 
vernment to sign the long pending lend-lease agree- 

ment, pointing out the possible desirability, from the 
standpoint eof domestie political reaction, of sconsum- 
mating such an agreement. 


Beth Mr. Parker and Mr. Moose felt that it + 
be better to do nething for a few weeks, in view of the 
complicated situation with respect to our Saudi Arabian 
relations, for fear that raising the lend-lease issue 
now Would add unnecessary confusion. Mr. Moose stated 
that he was sure that if we sent an instruction giving 
the resident Minister the right to use his discretion 
in raising the issue, he would not raise it for a few 
weeks in any event. 


ST [eyUep 


Assistant Secretary 
of State 


Quog 


yvel ¢ 3 AON 


DATE: Ooteber 30, 194% 
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REPAB IMENT ff INCOMING DIVISION OF 
STATE TELEGRAM “AND RECORDS 


ee 


CORRECT IC 


oo 


vember 4, 1944 


Pun 
This telegren must be 
; onc paraphrased be- 


ha 
ei anyones “FSECRET 


Re 325 from Jidda dated October 30, 5 p.m. on 
page two line four delete "furthered the" and insert 
"further hurt” making line read "support. Delay in 
riyal shipments has further hurt", 


DIVISION OF COMMUNICATIONS AND RECORDS 


Ane tHe -Ot/hE= +4053 


DEPARTMENT INCOMING DIVISION OF 






OF COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 
su NE 
© MB+197 Jidda hh 
\\ this telegram must be qe 
es closely paraphrased be- Dated October 30, 1944 
% fore being commmnicated 4 
; . to anyone. (SECRET) Rec'd 12:10 pem 3-N 
3 ; 
a" Secretary of State, ee aN 
£ Washington. Lt parent oy StATE | PY 
US URGENT : on | aM 
| fe EARS | aN’ 


: i 525, October 30, 5 poems BAS 


f 


oI /f 


3 @MP SECRET. REDEPTS 220 October 25, 7 pem. 
I, ‘ 
Avemée' report dated October 24 on visit of Ohliger 


CLASSIFICATION CHANGED TO SECREP 


Authority:htr 


; and Lébkicher to Riyadh October 18 to 20 mailed to 
their home office. Recommend Department request copy 


urgently. King admitted consulting British on American 


hhos- 


proposals because he lacks any assurance of United States 
support. "Colonel Eddy called to see me last spring 
and asked questions about needs of Saudi Arabia.s, 
Colenel, Eddy now back as Minister but has nothing 
whatever to say to me about American assistance," 


Aramco report emphasizes displeasure and possible 


976) & T uvW 


-disguabef King at lack of American policy assurances 


to him and implies greater confidence in British 
or fo! 


material help over many years. 





Proposals for substantial United States cooperation 


should 


. 


PPIE-O// AY ObS 


512 
on om S25, October 350 5. 5 PoMey from Jidda 


should preceded piece meal requests by us for air 
fields, radio: communi ce tions et cetera which might 
be granted easijy if King could count on United States 





support. Pelay in piyal shipments has furthered the 
American prestige (RELEGS 324 October 30, 4 pem) 


Aramco officials confirm my conviction that the favor 





of the King is at stake and his patience at low ebb. 


EDDY 


CSB 


DEPARTMENT INCOMING DIVISION OF 
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STATE TELEGRAM AND RECORDS 
WAR AREAS re 
CONOMIC DIVISION ee 
NOV 2 41944 
seni See vn A 
oFstare AFA 
ALH-156 Cairo sd 
This tcelegrem must be 
peraphrased before being Dated November 1, 1944 
communicated to enyans a 
other than a Governstnt Rec'd 11:03 p.m. 
Agency. (SECRET 0) a 
e 
Secretery of State, gn 
VS 3 = 1944 =a 
Washington, RIVISIONE ne fs 
Steak FASTERN AFFAIRS — - 
3301, November 1, 7 pom. o. 
TO DEPARTMENT AND FEA DAWSON PROM LANDIS. 3 





Your 3091) October 30 unintelligible. 

Do you accept agreement contained in my corres- 
pondence with hawson of British Treasury enclosed in 
my letter of October 21 or do you propose to renego- 
tiate whole matter? I must make immediate plans on 


the basis of your answer. 
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PAE a oF OF STATE | 
* UNITED FA S coves ne 


UL 
DIVISION OF 
UrAP TASTERN AFFAIRS DATE: i oe 6, 


: DEC 8 T OBSTATE 
SUBJECT: DEC a gan! A vei 
sc age 
TOP SECRET te oF me Le 4 ak wed 


In connection with our recent discussions con- 
cerning Saudi Arabian matters, I am sure yoti will be 
interested in some commefite made by our Minister at 

a Jidda in his despatch no, 52 of November 2, 1944, 


Colonel Eddy refers to previous reports concern 
ing ate Ibn Saud's earnest hope that this Government 
will @ overtures for substantial long-range coopera- 
4 tion in the economic development of Saudi Arabia, over 
and above the joint aid which we are now furnishing with 
0 the British, He suggests that this cooperation be of 
es 4, seh a nature as to enable the King to rely upon us for 
if 4 5 ad aid to free him from the narrow confines of 
" shipping controle now raised Laseety by the 
B gens who dictate limite to him and to us olonel Eddy 
points out that the King has made it olear that without 
‘euch assurances the King will be obliged to continue to 
ts his present relations with the British unimpaired, 


yy2-li/ry72°s0ss M4 


“Our Minister lists a number of proposals we have 
made to ere | Ibn Saud for facilities in his country to 
whieh satisfactory answers have not been received, Among 
the most important of these are requests for permission 
to survey a shorter route across Saudi Arabia for military 
airplanes and for the right to construct a military air~ 
Grome at Dhahran to facilitate the ferrying of military 
aircraft to the Pacific war theater, In connection with 
these requests Colonel Eddy makes the following rather 
significant statement: 


— 


in /Wv 


‘ 


"Twice the Deputy Minieter of Foreigr 
Affairs, Shaikh Yusuf Yassin, has hinted to me S 
ta bie on the Dhahran airdrome would be 
@keier if the Saudi Government knew the inten- 
ions of Bs United States in the event that 
ritain should a economic sanctions, I 
assured him that U.3. policy was under wyepematis 
consideration and that I would not fail to i 
the Saudi Government as soon as I was instrué@ 






DIRECTOR 


DEC 1 6 1944 . 
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I also explained that my delay in requesting "tin 
audience with the King Was because I did not 

to impose on His Majesty's time until I coul® 
speak to him on behalf of a government," 


TOP SEORE ag 
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In the course of a recent visit to the King 
by officials of the Arabian American 011 Company, 
the King ressed the following views as reported 
by Colonel 3 | 


"The King admitted very confidentially 
that he has kept his independence, as well as 
the friendship of the British, by consulting 
them on matters that con ern British national 
interest. He pointed out that when he requested 
a loan of ten million dollars from the United 
States in 1941, the United States Government 
replied that it was the responsibility of the 
British to extend financial aid here, and that 
U.S, Lend-Lease resources for such countries as 
Saudi Arabia were made available indirectly 
through the British, The British met his needs 
and helped him sg Perergp yd until recently. 
Even now the United States seems to be accepting 
the decisions of the British. 7 


"When his visitors suggested thet it did 
not seem mig Feige for him to coneult the British 
in matters like the Eritrean workmen, the King 
replied that he still awaited any evidence of 
independent American policy toward Saudi Arabia, 
He complained, with evident feeling, that the new 
American Minister had not had one word to say to 
him about American policy or assistance. The 
visitors left with the definite impression that 
the King is getting disillusioned with American 
 arjergpe impatient at the silence of the American 

inister, and that he will continue to work 

closely with the British until he receives 
assurance: that he has in our government a con- 
tinuing source of equivalent support to which he 
could turn. It is obvious that he awaits clear 
evidence that the United States will act inde- 
pendently of British controls and dictation before 
he will riek a suicidal move in that direction 


himself," 
at tyoee 
a 
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The Honorable _ 
The Secretary e 
Wauhinaven 25, “Deg. 


Sir: g4oF.r4/ 10 -%e 


I have the honor to refer to this Legation's Des- 
patch No. 5, September 7, 1944, and to Legation telegrams 
No. 290, September 25, 9 a.m., and No. 325, October 30, 

5 pem. The despatch referred to reports the King's 
earnest hope that our government will make overtures for 
substantial long time cooperation in the economic develop- 
ment of Saudi Arabia, over and above the joint subsidy 
supply program, cooperation between the Saudi Arabian 
Government and the Government of the United States alone, 
on a scale which will enable the King to rely on our gov- 
ernment for material aid to free him from the narrow con- 
fines of supply and shipping controls now rationed largely 
by the British who dictate limits to him and to us. The 
King made it clear that without such assurance, he will 

be obliged to continue to maintain his British relations 
unimpaired. I replied to the Deputy Foreign Minister tha 
I would explore the possibilities with my government. 


I. 





rr2-IA/r2° 4063 


ON Wht pts bs 


Since that time replies to several American proposals. 
have been either delayed or have not been received at all 
to date: USAFIME's request to survey a shorter route for 
aan. from Cairo to India across northern Arabia; ~y 

‘gs request for permission to construct an airdrome 
at -y ong ARAMCO's request that the Saudi Government 





modify their contract with Cable and Wireless to permit 

the construction of a Saudi Arabian radio station for 
direct communication with the United States; the War ------ ~ 
Department's offer to send Sion to Saudi Arabia’ 
to train anny alge ( nt's Boy MP. a 
ober 7, & p.m.) The evidence a that t. 

talks with che British before” thie : Peele, wet Ute 


11,2219 0 Fring 


_pht-fprsebs 


ee 


we have no evidence that he grants an American request 
over the objection of the British. His consent to the 
importation of Eritrean workmen followed admitted British 
coficurrende. . 


The Department has ruled that the way is open for 
inde ent American economic cooperation with Saudi 
Arabia, over and above the joint subsidy program, which 

is intended only to balance the budget for essential com- 
modities of the population. (See Department's No. 198, 
September 28, 7 p.m.) In.an informal conversation in 
Cairo, October 8, 1944, Lord Moyne, the British Minister 
of State, volunteered to me the opinion that the joint 
agreement concerned only the maintenance and stability 

of the traditional economy of Saudi Arabia, and did not 

in any sense prohibit either nation from independent 
arrangements with the Saudi Government to develop new 
resources, industries, or utilities. While the British 
Minister at Jidda, Mr. Jordan, had expressed a contrary 
view (see Legation's No. 278, September 15, 11 a.m.), it 
was reassuring to have the Minister of State make this 
Clear distinction between a joint program to maintain 

the existing economy, and programs to develop Saudi Arabia 
which remain free to each nation. 


Twice the Deputy Minister of Foreign Affairs, Shaikh 
Yusuf Yassin, has hinted to me that a reply on the Dhahran 
eirdrome would be easier if the Saudi Government knew the 
intentions of the United States in the event that Britain 
should apply economic sanctions. I assured him that U.S. 
policy was under sympathetic consideration and that I 
would not fail to inform the Saudi Government as soon as 
I was instructed. I also explained that my delay in re- 
questing an audience with the King was because I did not 
want to i se on His Majesty's time until I could speak 
to him on behalf of my government. 


II. 


October 18-20, 1944, a delegation of ARAMCO officials 
from Dhahran visited Riyadh to discuss with the King the 
pipeline from the ARAMCO refineries at Dhahran to the 
Mediterranean. The party included Mr. McPherson, Vice 
President of ARAMCO, Mr. Fil Ohliger, General Manager 
for Saudi Arabia, and Mr. Roy “ebkicher, Director of 
Public Relations. ‘The detailed report of their visit, 
dated October 24, with a covering letter dated October 28, 
has Béen matlied: to their home office in San Francisco. 
The repert of the King’s attitude is so significant that 
I-hepe the Department can secure a copy. 


The King admitted very confidentially that he has kept 
er (as ‘well as the tyhestahas ofthe British, 
vy ting them on matters that concern British natienal 
imterest. He pointed out that when he requested a loan 
of’ ten million dollers from the United States in 1941, the 
United States Government replied that it was the responsi- 
bility of the British to extend financial aid here, and 


that 





that U,8. Lend-Lease resources for such countries as 

Arabia were made available indirectly through the 
British. The Britieh met his needs and helped him single- 
handedly yobil recently. Even now the United States seems 
to be accepting the decisions of the British. 


When his visiters suggested that it did not seem nec- 
easary for him to consult the British in matters like the 
Rritrean workmen, the King replied that he still awaited 
any or > ef independent American ett vee Saudi 
Arabia. He complained, with evident feeling, that the 
new Amerieen Minister had net had one word to aay to him 
about American poliey or assistanse. The visiters left 

77. the definite esion that the King as get dis- 
usioned with American policy, impatient at pny nanee of 
im American Minister, and that he will continys to 
olesely with the British until he receives asenienae * “sna 
he has in our government ea continuing sourse of equivalent 
mapPor a — he could turn. It is ebvieus that he 
: dence that the United States will a 











“pen P tish controls and dictation 
m riek a suicidal move in that direction | 


Respectfully yours, 


To the Department in ozalid. 
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+s ,PEPARTMENT INCOMING SoDISION OF 
c. geave TELEGRAM ne egg 


AND REGORDS 
2 Jidda 
Dated November 3, 1944 
Rec'd 4:25 Poems 
7 DEPARTMENT OF STATE 
hoy 4= 1944 


fivision OF 
NEAR EASTERN AREAS | 






330, November 3, 2 pam. E 
Acting Mibieter called today (re. of 
Legation's gat 36 50, 5 Poems) to make dia 
, _ Statement which must not (repeat not) be quoted to third 
: 4 : partite. “American requests ‘eueh as airdrome at Dhahran 
depend upon British concurrence, King sets no reason 
yiny he should be expected to act in Anglo-American 
disputes. If British concur in American airdrome at 
1 Dhahran, King will have no objection." 

: ‘3 inquired whether message related to othtr 
‘pending American proposals and Acting Porcign Minister 
replied that he was instructed to cite Dhahran airdrome 
ag an example of situation which may be applied to other 









similar proposals. 
Suggest Department me. am to inform War Department 
and General Giles. ; 
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OF INCOMING DIVISION OF 


oF rm COMMUNICATIONS 
E ELEGRAM AND RECORDS 


FO6 Jidda 
Dated November 3, 1944 


DIVISION Ww 
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5 i 

tish Charge today informed me Foreign Office 
has approved offer by Maslime of India to ship 5800 
toms cereal as gift to Muslims in Saudi Arabia. He 





4&nformed me but 414 not seek concurrence. 

I toid him that speaking personally I am glad to 
see additional food comtng to Arabia but I hoped this 
would not delay arrival of subsidy cereale long over— 
due, nor preempt cargo ‘space needed by any subelidy 
shipments. | 

I suggest that the Department consider this good 
news (1) because Saudi Arabia is under—nourished and 
(2) because it establishes a precedent for independent 
supply over and above jaint gubsidy program. What is 
permitted to India must be permitted to the United 
States. 
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Noy “mi Temperary “R" Building, 
Sag 


Washingsen, D. 0. be 
\ oper 11/2/44 
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Novenibe; 
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My Gear Mr, Giristiansen: 

Reference ie made te your resent telephone con- 
versation with li. Parker in whieh yeu stated that 
the Sauéi Avabian Mining Syndieate desires te precure 
thirty-six-ineh galvanised sereen cleth valued at 
$126.00. I is recommended that the Saudi Arabian 
Mining Syndieate be granted an Ad-l priority in erder 
te preeure thie equipment. 


Sineerely yours, 


Gerden P. Merrian 
Chief, Division ef Near Eastern Affairs 


My, F, W. Christiansen, 
Deputy Administrater L-208, 
Reem 14357, 


War Produetion Board, 


ak, 
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DEPARTMENT INCOMING DIVISION OF 


OF COMM 
UNICATIONS 
STATE TELEGRAM AND RECORD 

ALH-941 Cairo  — 
This Setagian muot be j 
closely sed be- Dated November 7, 1944 
fore being communicated foe 
to anyone. (SECRET) Rec'd 7:50 pom. 


Secretary of State, 





Washington, 0) 
C9] 
Oo 
3383, November 7, 1 p.m. ee a 
PROM LANDIS. - 
Jidda with MESC is working on 1945 supply progrem . 
now which is neccesary ireeapesyive of amount of sub- _ 
194F- 26 ' 
sidy. Your 3169; November 3 is good news. The «extent wal 
to which supply program is subsidized is a budgetury a 
problem which will have to be tackled soon and on which 
we hope shortly to be in consultation with Eddy so as . 
to send recommendations on to you. 
*, IWAR AREAS 
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Hropesed “ir Mission to Squdi Arabia. 


For the original paper from which reference is taken 


BON ices ccnis:asenoesh MMM casas ics iin escent 
(WDespatoh, telegram, instruction, letter, etc.) 

Dated _........ Rov» B,-1944 - — rome flaudi. Arabia 

File No. -......... B90F,20 Missions/A lwf4. — 
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FOREIGN ECONOMIC ADMINISTRATION 
WASHINGTON 25, D. C. pet 


cep We 2 
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BA-814-JPD 
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Room 3 te Departuent 
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Dear Pauls r tic; Db + 
i ay oo \ 
I would appreciate your indicating wlethor or not the attached Cc 
letter and memorandus are acceptable to the Department as a statement = 
7 
of the proposal for reimbursement in wheat rather than in cash under ° 
the Saudi Arabian supply prograz. ‘s 
~ 
Sincerely yours, wai 
Sele, 4 
John P. Dawson, Chief Se 
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DAWSON 12/3/44 


Deer Allans 

We have already discussed a proposal for reimbursement of the 
United Kingdom Government for supplies turned over to Saudi Arabia 
4m excess of the agreed one-half share of the joint supply progran 
during 1944-2 This proposal is outlined in a brief memorandum which 
ie hereto attached. I should appreciate your forwarding this pro- 
posal to London for its early sonsideration so that we may proceed 
ae soon aw possible to carry out the undertakings assumed last July. 

ginewraly yours, 


John P. Dawson, Chief 
Middle East Division 


Attachment 


MEMORANDUM ON THE JOINT ANGLO-AMERICAN SUPPLY PROGRAM FOR SAUDI- 
ARABIA -~ REIMBURSEMENT OF THE UNITED KINGDOM 
GOVERNMENT 


1, It is proposed, in respect of the joint Anglo-American supply 


‘total program equally between the two governments. 


20 This proposal is intended as a substitute for the cash ad- 
justment which is provided for im the agreenent reached during the 
past summer between U. S. and U.K} representatives with respect to the 
joint supply program for Saudi Arabia. 


3 Reimbursement of the U.K. by means of a payment of dollars out 
of Lend=Lease funds, in euch an amount as will equalize the financial 


Lend-Lease 

tical consequences involved in this method of reimbursement has led 
the U. S. Government to the view that its adoption would expose the . 
administration of Lend-Lease to criticism prejudicial to the interests 
of both governments in the Lend-Lease program. 


4e The difficulties involved in a cash adjustment can best be 
eliminated by means of the method of reimbursement here proposed for 
sharing the cost of the supply program. By means of what is in effect 
an exchange of wheat, the U. S. can make available to the U.K. such a 
quantity of U. 5. Waeat as will result in the J. S. sharing equally 
with the U.K. the total cost of the supply program, under which, during 
1944, the U.K. will have procured large quantities of wheat for Saudi 
Arabia. The U.K. would have no Lend-Lease obligation respecting the 
wheat so delivered, which would be for the account of Saudi Arabia 
as part of the U. S. Financial share of the supply program. Nor would 
the wheat so delivered result in diminution of such quantity of wheat 
as may be considered eligible for lend-lease to the U.K. by reason, for 
example, of unavailability in the Empire. 


qs reply refer te 


S 
Dear Jack: 
I refer to your reeent undated letter, file 
no. BA-814-JPD, enelesing u prepesed letter and 
memorandum te be addressed to Mr. Allan Christelew, “3 
ef the British Civil Seerstariat, setting ferth a Sa 
the method ef reinbursenat to 2 
the Uni ted fer the Ameriean share of the .4 
Sauéi Avabian jeint supply pregran. 
I eive ne objeetion to the transmission ; 
ef the letter and menerandum to Mr. Christelew, ah, 
Sineerely yours, ie 
Paul H. Alling a 
Deputy Direeter a 
Offiee of Near tern and African 4ffairs be 


} \ Mr. Jehn P. Dawson, 

me Ya gaar llr Miaale East Division, 

wv 8 v rake Me Fore Keonenie Administration, = 
10 ashingten 25, D. C. my 
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ae MmroRUNOON 0 MRE DSPARRMINT OF Stas: 
= ive ee GaN Attention of Mr. Charles PP. Taft, 
sophia ties Director, Office of 

ras ag ate Wartime Economic Affairs, 


Subject: Request for Fifty Medium Trucks for 7 





— 


Receipt is acknowl of your letter of 11 November 1944, 
 pelative to request of Middle Division of the Foreign sconomic 
‘Administration for fifty (50) desert worthy medium trucks for Saudi 


5 


Mr. L. W. Waller, Foreign Economic Administration, War 

‘ Liaison Officer, advises.that e bid will be made before 
‘the Munitions Assignments Committee(Ground) at its meeting on 

" 33° November 194i, for fifty (50) trucks, 4 x 4, inasiimch 





as there are no 6 x 6 trucks available. It is believed that 4 x 4 
trucks will prove acceptable with minor modifications. 
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og Colonel, . General Staff, 
ean) { Chief, Mediterranean Section, 
ae Theater Group, OPD, GS. 


R - WEA Unit 
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ce Memorandum + vuNiItTED STATES GOVERNMENT 


: EH - Mr. Sanger TE: November 16, 1944 
: FMA - Mr. Fetter fw 15 EQ - 
suBjyecT: CARS FOR SAUDI ARABIA 


FMA cannot approve a cable stating that these automobiles 
can be provided under eredit lend-lease. The definition of 
lend-leasability is in the hands of FEA,and it is our under- 
atending, after talking with the clearance and legal authorities 
in FEA, that they would not approve a request for automobiles 
for this purpose unless they, in effect, received an instruction 
from the State Department to do so. The question of such an 
inatruetion is not involved in this cable, but in view of the 
interest of the State Department in the larger aspects of lwnd- 
lease, I do not think that we should expose the lend-lease program 
to political criticism by requesting the lend-leasing of these 
cars. 
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Dated Novenber 17, 1944 wet 
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ee nme he #2 a 
Delays in ee, — ais due to ships 
" diverted for agai ea i hatiebd P10, nite . 


October 14, <4 Qsme) confirms 
Be iy Pa ry 


need oi ) g avetapiie of rkoa in Joint Supply Program. 
MESO urges reserve warehousing, cither at Jidde 


with permission of King or at least at Port Sudan 
whence quick delivery cen be assured. Request instructions, 
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PARAPHAASE OF TELEGRAM WECEIVED 


FROM : AMERICAN LEGATION, JZDDA till acini 
TO: Secretary of Stete, Washington Frtec@bawe tl 
DATED: November 17, 1944 J BOk 
SECRET 
@CcEe-y 


Bee Legetion 274 of the tenth of September and 
Legation's 306 of the fourteenth of October. 
Due to vessels diverted for piicrims, delays in delivery 


of aubeidy cereale confirms need in Joint Supply Program for 


_ MESC stockpile of food. Reserve warehousing is urged by MESC 


‘Jidda, either at Jidda with the King's permission or et least 


at Port Sudan whence casurance of quick delivery can be had. 


ve request instructions concerning this. 
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‘MEMORANDUM FOR THE FILES e 


se 


The telegram for the British Resident Minister; Jidda, 
from Mr, Eden, dated September 23, 1944, goes into she 
detail to explain and to establish several facts which 
Were not in dispute, but it overlooks the principal Saudi 
Gententions: 


The Saudi authorities claim (and the telegram does 
not deny) (1) that the tariff items of the 1943 pilgrimage 
werg collected in sterling currencies and deposited with 
GeViatly, Hankey and Company (Sudan) Ltd., at the es ei 
of’, and for the benefit of, the Britieh Government, . 
benefit to the British Government consisted of avoiding 
excessive depreciation of sterling in terms or riyals during 
the yilarimege: and smaller expense for individual pilgrims 
holding sterling currencies; (2) that in consideration of 
these benefits, the British agreed, without reservation, 
te convert these sterling sume into gold, or silver riyals, 
and to pay them over to the Saudi Government, 


_vyvsi-li/v2° 4068 


The British Minister in Jidda, Mr. Jordan, has n& 
admitted the validity of point (2), and since the final 
agreement was oral, not written, the text cannot be con- 
sulted, I am convinced of the accuracy of the Saudi con- 
tention because (1) in July 1943 Captain A. W. France came 
to Jidda and discussed the plan with the Saudi Ministry of 
Finance, and his report to the British authorities, of which 
a copy is in the files of the Legation at Jidda, recommends 
at the British Government aseume responsibility fer paying 
ese oe sums to the Saudi Arabian Government in gold 
silver. (2) After discussions with the British Chargé 
4'Affaires in Jidda and Captain France in Cairo, Mr. John VW. 
ter, U.S. Treasury Represmtative, in a report to the oe 
easury stated that the British had assumed an obligation ie 
pay these sums in silver riyals (or perhaps alternatively <= 
gold) and speculated on the possibility that the British “~, 
would want Lend-Lease silver for that purpose, Ao ef the ;, 
Report is in the files of the Legation at Jidda, (3)’ During = 
Gaptain France's visit to Jidda, both he and the British = 











é a'Affaires informed me that the British were ready to ~ 
pay over the sterling collections of tariff items te the on 
audi Government at the official rate (more favorable to + 
“2 ~ 


Saudi 


543 
ee 


Saudi Arabia than the market rate) and that use of the 
faverable rate onge th Sates in effect a British subsidy of 


mo é d'affaires added, in substance, 
rihy” e hauame as w subsidize the Saudi Government 
tha 


‘Way as any other’* (4) The Saudi authorities claims 
confirm ether evidence, Another point to remember is that 
aie “od hemaaana teek place before Mr. Jordan arrived 
in Ji e 


So far as I know, the validity ef the indebtedness 
to UKCC is admitted by the Saudi Government, It was in- 
curred with the knowledge and approval of the British 
Government, without any provision that it should con- 
stitute a iaen on pilgrimage revenues. The Saudi Government, 
if net led to believe, was at any rate pers cong to believe. 
that this account would be paid by the British Government 
as a part of its general agreement to provide Saudi Arabia 
with necessary assistance in 1945, Early in 1944 the British 
Minister in Jidda stated that the British Government had 
boas this sum as a part of the 1945 program. The Saudi 
et for 1944 (drawn up in December 1943) showed the 
e tariff items as revenues aietianie in 1944, 
and for Gene time this entry was not questioned by the 
ieh. 


Therefore, there is a measure of justification to 
ben — Claim that application of these funds to the 
t of the UKCC account, without the aseent ofthe 
ie lovernment, is indefensib e, and that the British 
ernment is morally beund to honor its agreement and to 
pay the tariff items over to the Saudi Government in gold 


or silvers 


The British Minister in Jidda once stated that the King 
reed that the funds should be paid to UKCC, and that 
, phar o maess eer) had a telegram from the King to that 
late in August 1944, I asked to see the 
shiceae: the o brition Minister produced a telegram which he 
had sent to London saying that the King had been informed 
of the disposal of the funds. 






A further feature of this transaction is that the 
British had ene eer and better way of achieving the same 
end, During January and February 1944, the British Govern- 
Soak samatel ban Saudi Arabia to the extent of &450,000 
in sterling credits and 200,000 sovereigns*in gold, Pay- 
ment of the 200,000 beg bos ae is attributable directly to 
the failure of the British Government to pay over the pilgrim 
tariff items, while the &450,000 represented credits en the 


1943 


ee re nt nnn ee 
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1943 seale, continued into 1944, 


Mad the British Government paid over the tariff itens 
te the Saudi: devernment, and withheld for the benefit of | 
UGG 4450,000 plus 200,000 sovereigns, it would have rew 
inburset itee equally effectively, and would have been 
on geund ethieal and 1 greund,. That it chose to 
fellew the course it did. may have been intended to demonstrate 
te Saudi Arabia hew far Arabia is dependent on Great Britain, 
net only for aid frem the outside, but for the control ef 
its principal demestic revenues, 
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gait 
Tem Saud's request for refund of last year's pil+ | 
beet 


grimage revenues. 


We cannot leave such a grievance to renkle and to ye ~ 
be brought up sgainst ws in future and I am anxious to fs 
clear up misunderstanding especially as it is so totally OC 
unfounded. You should therefore make a commmnication to 
the Sauli arabian Government in the following sense, but BP 
I leave 1t to you to decide whether it should be embodied 
in an Official note to the Mimister for Foreign Affairs or 
in some less formal aide memoire. 

The memorandum dated august 3, in which His Majesty 
King Abé@ul Asis replied to the joint eommunication sent to 
him by the British and American Ministers, contains a request hy 
that His Majesty's Goverment should refund to His Majesty ~*~ 
revenues arising out of the 1045 pilgrimage. His Majesty's 
Government are surprised ‘+e receive a request of this nature ‘ 
from His Majesty, whieh clearly shows a misunderstanding of “y 
the position. ” 
3. Barly in 1943 His Majesty's Government, in view of the 
€iffieult financial position in Saudi Arabia, undertook to pay 
the swum of 5225,000 a month to the Saudi Arabian Government's 
agents im London for a period of twelve months. These payments 
were regularly made and the total sum thus paid amounted to 
B2,700,000. His Majesty's Government's undertaking to the 
Seudi Arabian Government was therefore honoured in full. 

Im ad¢@ition to this, however, His Majesty's Government during 
uPse At te rir ship peeie® tanensene silver riyele 


febe 
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The purpose of the monthly payments of &225,000 
was to cover the cost of essential supplies for Saudi 
Arabia, These supplies were furnished by the United Kingdom 
Commercial Corporation who obtained payment from Messrs.‘ 
Gellatly Hankey and Company from the funds provided by His 
Majesty's Government. When however the United Kingdom 
Commereial Corporation accounts for the year ceme to be 
made out early in 1944 it was diseovered that the Saudi 
Arabian Government had ordered from the United Kingdom Com- 
mewetal corporation supplies the value of which was greatly 
in excess of the swa of 52,700,000 which His Majesty's 
Goverment had promised to supply. It was evident that 
it would be necessary to send to the Saudi Arabian 
Govermment bills to the value of approximately &1,500,000 
for goods already delivered and that even further payments 
would have to be made for supplies whieh were on their way. 

Meanwhile certain pilgrimage revenues amounting to 
about 1,000,000 had come into the hands of Messrs. Gellatly 
Henkey and Company, as the agents of the Saudi Arabian 
Government and were being utilised by them to pay the 
United Kingdom Commercial Corporation bills for the goods 
ordered by the Saudi Arabian Government. In the circun- 
stances His Majesty's Government, as an additional act of 
generosity and friendship, decided to refrain from requir- 
ing the Saudi Arabian Government to pay the balance remain- 
ing due to the United Kingdom Gommerbial Corporation when the 
pilgrimage revenues had been spent, but to pay this balance 
themselves in addition to the very considerable sume which 
they were already paying on behalf of Saudi Arabia. The 
final accounts have not yet been drawn up but His Majesty's 
Government have already paid &450,000 and expect to have to 
meet further bills amounting to abeut &260,000 before the 
Seuli arabian Government's indebtedness to the United 
| Commareson Senveressen 2 has been Lesa in full. 
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His Majesty's Government had thought that the 
position, as described above, had been fully explained 
to the Saudi Arabian Government at the time. There must 
be no misunderstanding on the point now or in the future. 
The Sandi Arabian Gevernment must appreciate that the 
pilgrimage revermues in the hands of Messrs. Gellatly 
Henkey and Company were spent entirely upon paying for 
Saudi Arabian supplies ordered by the Saudi Arabian 
Government, and that His Majesty's Government, fer from 
misappropriating these revenues as the Saudi Arabian 
Government seem to think, have ineurred expenditure in 
the region of &700,000 in addition to the generous 
assistance they had promised and which was paid in full. 

All these payments relate to the year 19435 and 
they do not take into account the assistance which His 
Majesty's Government, jointly with the American Government, 
have promised in respeet of the year 1944. 
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This telsgten af 
closely paraphrased be~ Dated November 19,.1044 
fore being ¢ communicated 
to anyone. (SECRET) Reotd 3 pome 


Secretary of State, 


WAR AREAS — washington. 
ECONOMIC 
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ae November 19, nome 

a rordan informed me today that agreement had been 
reached 4n London to include fn 1944 joint subsidy 
200,000 gold soverigna British subsidy to Saudi 
Government paid before joint agreement even proposed. 
(Repeated to Amlegation Cairo for Iandis). It is 
my conviction this will be atd to Britain alone who 
received sole credit for those payments and Saudi 
will later thenk us for revising joint agreement at 
this point which agein lifts burden from British but 
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s and monthly stipend of 10,000 sterling since 
Bil, 1944, as only (repeat only): cash M4tans whose 
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s not (repeat not) benefit Saudi Arabia. Furthermore, 
4x to subsidy supply proposal to King (Re Depron s 
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a 
PARAPHRASE OF TELEGRAM RECEIVED - 

FROM: ‘American Legation, Jidds Sip 4 W¥ 
TO: Secretary of State, Washington 


DATED: November 19, 1944 
NUMBER: 346 
CONFIDENTIAL 

Following repeated to Amlegation Cairo for Landie. 

Reference is made herevith to Department's cable of July 
26, no. 149. | 

I wae informed by Jorden today that azreem nt aad been 
reached in London to include in 1944 joint subsidy °00,0C0 
gold sover@igns Britiah subsidy to Seusi Government naid before 
the joint agreement was even prorosed. I am convinced that 


Z 
_ 
this will be of assistence to Britain alone who received sole > 
—ny 
credit for thoee payments and Saudi will thenk us later for -— 


revising joint egreement at thie point which again lifts burden =& 


th 


frog the Britieh but does not benZit Seudi Arabia. Moreover, 
appendix to subsidy supply proposal to King specificclly includes © 
Lend Leage riyals and monthly stipend of 10,000 sterling since 
July 1, 1944, as only cesh items whose coat is to be divided 
between the British end United Statcs. 
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Mr. Wallace Murray, . 
State Department, 
Washington, D.C. 





By 
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Mr. Landis has enquired what items we consider should be 
ineluded in the settlement of accounts between us and the 
American Government in respect of the joint subsidy to Saudi 
Arabia. Discussions with Mr. Landis have resulted in an agree- 
ment whereby the following items are considered as constituting 
the joint Anglo-American subsidy to Saudi Arabia during 1944. 


2. (a) The goods supplied under the subsidised programme as 
enumerated in Foreign Office telegram to Washington No. 6545 
of 2lst July and as amended in Jedda telegram to Foreign Office 
No. 342 of 8th September. 


(>) The monthly sterling payments we are making for the 
maintenance of Saudi Arabian Legations and Consulates, 


ae (c) The 200,000 sovereigns we supplied in March 1944, 


(4) The 10,000,000 Riyals which are being supplied by thee 
American Government under Lend/Lease. 


‘ (6) Certain agricultural machinery peing eapplion by the 
Americans up to an approximate value of $50,00 


3. It has also been agreed that accounts shall be made up and 
settled at the end of the year on the basis of deliveries during 
1944. Any deliveries under the 1944 programme which may take 
place after the end-of the year shall be the subject of a 
separate settlement. 


4. Supplies of military equipment including uniforms are 
outside the scope of the above. They are, in any case, being 
»roughly shared between the Americans and ourselves. 


5. I presume it will be for M.E.S.C. and U.K.C.C. in Cairo 
to draw up statement of deliveries at the end of the year (see 
paragraph 2 (a) above). 


In reply refer to 
o. iy 
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My dear Michael: 


I wish to acknewl reesipt of your memorandua 
Gated Movember 20, 1944 (referenee 1150/194/44) with 


pe poriges the items which make up the 1944 Saudi Arabian 
jeint supply progran. 


Xt has been noted that the p » a8 Aiseussed 
by My. Landis in Lendon, contains the 200,000 sovereigns 
supplied by the British Government early in 1944. 
These "Sg ges were not included in the p 


: rogran 
as wn up, and Mr. Landis' report 414 not 
give the reasens for deing se now. To clarify this 


int, he has been asked supply further details of 
® conversations in London. 
Wath kindest personal regards, 


Sincerely yours, 








- Mh Wallace Murray 


Michael Wright, Eequire, ae te 


baal os 
\ / Counselor, rg 
sie British Rabassy, 


DFr @ Washington, D. CG. j 
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NEA - Mr. Murray: 


Mr, Landis, acting without prior authorization, as 
far as is known, and without the knowledge of NE, FMA, 
LA or FEA. negotiated with the British Treasury while in 
London, and agreed that the 200,000 sovereigns supplied 
to Saudi Arabia early in 1944 should be counted a British 
contribution te the joint American-British supply program. 
He reported his agreement to the Department both by wire 
and by mail, and asked confirmation of his action. After 
full discussion in a meeting where NE, LA and FEA were 
represented, and a representative of FMA was invited, FEA 
replied to Mr, Landis by a telegram dated November 10, 1944, 
1 peme questioning the propriety of including the sovereigius 
in the 1944 joint program, and inquiring what arguments the 
British had put forward, This point has not yet been clari- 
fied. FEA's reply also referred to the antecedents of the 
sovereign transaction, pointing out it could be considered 
as a carry-over from the British subsidy in 1943, and that 
in the discussions in Washington the sovereigns had not 
been considered a part of the British contribution to the 

44 joint program. 


0,000 sovereigns: At the end of 19435, Gellatly, Hankey 

and Company (Sudan) Ltd, held 41,000,000 or more of pilgrim 
fees, collected under a special arrangement: between the 
British and Saudi Government The Saudi Government expected 
te use this sum for 1944 expenditures, follewing its custom — 
of sppiy ing pilgrimage fees collected in one year to expenses 
pf the follewing year (the 1943 pilgrimage ended in Decen- 
‘per), The 1944 Saudi budget figures showed this item as 


‘jn Jidda raised no objection to this procedure, 


At the same time, the Saudi Government owed to the 
CC some 20,000,000 riyals for 19435 deliveries of food~ 
‘etuffs, ete, in excess of the value of the 1943 British 
gubsidy. These goods were delivered with the knowledge 
: at least the acquiescence of the British Government. 
Mr. Jordan told me early in the year that the UKCC account 
been paid the Bri tish Government and charged to its 
1943 subsidy. ter, however, the British attitude changed, 
‘and the funds deposited with Gellatly, Hankey and Company, 
on the order of the British Government, were paid over to 


the 
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:2944 income, and at the beginning of 1944 the British Minister 
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the UKOC without the consent of the Government of Saudi 
Arabia : 


Loss of these pilgrimage revenues left the Saudi 
Government so badly zeneose for money that the British 
Government advanced ;000 sovereigns to meet Saudi current 

méitures (in addition to continuing through January and 
Fe y A gua the &225,000 per month credit supplied through-~ 
out ° 


Mr. Jordan has not admitted any connection between 
the p im receipts and the 200,000 sovereigns; but it is 
undeniable that the advance of 200 , 000 sovereigns was made 
necessary thro the British seizure of Saudi pilgrim 
revenues, in 1944, t pay a 1943 account, 


The Saudi Government never consented to the transfer 
ef funds to UKGG; and, with a good show of justification, 
Claimed and still claims that the British Government not 
enly had no authority to take the funds, but, on the con- 
trary, by so doing act violated the terms of its 
special arrangement with the Saudi Government with respect 
to these funis., (See Memorandum for the Files dated 
November 18, 1944.) | 


The inclusion of the 200,000 severeign payment in 
the 1944 joint American-British supply program has no 
visible advan to the United States unless shifting 
te the United States a part of the expense of British aid 
te Saudi Arabia could be so construed, On the other hand, 
such inclusion is open to the following objections: 


le The United States would not gain credit 
or gratitude in the @es of the Saudi Government, 
Whatever credit accrued from the transaction will 
be a benefit te the British only. 


2. The advance may be considered to stem from 
a purely British-Saudi transaction in 1943, 


Se Even theugh delivery of the sovereigns 
teok place in 1944, it was a unilateral British 
act and took place before any joint American-British 
program was agreed upon. In this respect it is no 
different from the &#460,000 credit furnished by the 
British in January and February 1944, 


4, The sovereigns Were not included in the 
eriginal calculation agreed upon in Washington 


te 


- 5S = 


te equalize the American and British shares 
in the joint supply progran. 


5. Ineclusien of the sovereigns will 
inerease the cest of the program to the United 
States by $850,000 or more. 


On the basis ef the foregoing, it would therefore 
ear that the sovereigns should be excluded from the 


1 joint program, ani that Mr, Landis® aotion should 
- ‘net be confirmed, 
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Ve sheuld be interested in knowing what yeu may . 
ave learned regarding Jerdan's future plans, that is, . 
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For approval or correction 
V For appropriate action 

V VPlease returm . 

Please telephone 

For your information 
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Mr. Richard Sanger 
Department of State 
1712 G Street, HN. W. 


» D. CO. 


Dear Dicks 


Attached is a draft of the memorandum about which 
I spoke to yesterday. I would appreciate your taking 
up with the politieal desk the question raised in paragraph 
agyen of the draft. If the Department wishes to suppert 
the supply of tires te the gold e, Would you obtein a 


strong statement to this effect 
(Cele Ace 


H. van B. Gleveland, Ass't. Chief 
Middle East Division 


Sincerely yours, 
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Proposal that a reserve of grain be established in 
Saudi Arabia and held by agencies of British and United 
States Governments was made to the Saudi Arabian Government.‘ 
by Moose, see Department's 158 of August 14 end Jidda's 251 


of August 16. 


53: ¢revz-'1/rz° 4068 


Your paragraph 6: As you gave no estimate of quantity 
of wire and tarpaulins reauired for Anglo-American reserve 
in Saudi Arabia, we are not undertaking procurement of such 
supplies here and assume they could be precured in Middle . 
- East in any event. 
Project appears technically practical if grain is 
Secked, guarded, protected against elements, and provided 


firm undertaking storage will aqcept proper responsibility. 
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yi ‘* taking procurement oy Ruch supplies here and assume they 
a could be procured in Middtg East in any event. 
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othrr then a Government Rec'd 2318 peme 
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Ne Secretary of State, 


3560, November 24, 8 @.m, 














FOR DEPARTMENT AND FEA DAWSON FROM AEMME %, 
Sce cable from Levison for Department for Landis 
No. 2687 of September 8 especially paragraphs J K 
L. See also cable from Jidda to er No. 
MOVE HITHE NE DHS Lh NEM 
elo ovember 17. 

One. It was origtnally proposed that there 
ould be held . visible reserve supply of grain for 
pudi Arabia covering needs of two to three months. 
neipal of establishing and maintaining such a 
visable reserve was accepted by. both British and 


American Governments-- 


+P eceaowedoscescccenre 


this restrve; it should be established in Saudi 





cone 
$F cee oenerecessccse Sesonces 


Arabia held by Saudi Arabian Government; it ‘should 
be catewlished in Saudi Arabia and held by agencies 


of British and American Governments; it should be 
established 


ix Washington, ‘i _ m4 a) 
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Two. Three proposals have been made for maintaining ) 
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-2— - #3560, November 24, 8 a.m. fromCasrc 


established at some point outaide of Saudi Arabia but 
as near to it as possible. 

Three. It was unenimously agreed by American 
and British Legations in Saudi Arabia by MESC, Jidda, 
MESC, and FEA that a reserve in the hands of oaudt 
Govermment will not last long and that therefore 
proposal (a) above will not accomplish the purpose 
for which reserve would be created. 

Four. : If proposal te) were adopted a visible 
reserve in the strict sere of the word would not 
exist in saudi Arabia. Uncertainty of shipping would 
likewise make it impossible to be certain whether the 
grain could be made immediately available when 
needed, 

Five. Only remaining alternative is then proposal 
(>) that a reserve should be established in vaudi 
Arabia held by agencies of British and United States 
governments. Two ministers are willing to propose 
this scheme to Saudi Arabian Government. UKCC re- 
presentatives have declared that this proposal is 
technically practical. storage and handling costs 
may increase cost of cach ton of grain supplied by a 
maximum of two Egyptian pounds. 

Six. In order to carry out the scheme it is also 


essential 





560, Novenber 24, 8 a.m. From, Gatvo 


; al that» sufficient quantity of barbed wire, 
Les and tay aulins be made available. Unless these - 
ma: pia eae _——— aveilable the seheme is not 
nen It is only fair to say that Colonel 

Coneybear former FEA .JESC representative at Jidda 
states scheme is both unde sirable politically and 
not practical techmically. He has called attention 

for example to the fact thet it sometimes dors rain 

in Jidda and thet storage must necessarily be out of 
@oors., He is likewise of the opinion that-the maintenance 
of @ visible reserve is not essential for proper 
implementation of subsidy program in spite of wording 

of announcement to Saudi Arabian Government. 

Eight. Making all possiblie allowances for 

difficulties complications we nevertheless recommend 
| that Eddy be authorized to propose a scheme of 
establishing a reserve in Ssnuas Arabie in Anglo- 

American hands to the Government. In making this 
tecommendation we are fully aware of fact that reserve 
would have to be 

















etered by Gellatly Hanky until 
such time as an American company were established in 
Jidde . 
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This telegram must be puch 
closely paraphrased bde- Dated November 24, 1944 * 
fore being communicetsd 





to anyone. (SECRET) Rec'd 4:10 p.m. 
— a 








Secretary of State, 


e 
27m av 
Washington. SENT oF st® 


4 
38 November 24, 3 p.m. g°° 
Joraqn requests discussion to ‘reduce joint sub- 

sidy in 1945. I declined discussion as premature pending 

(one) agreement on overmall supply needed and (two) 


{ By. F~ clarification of the general situation. 


Since Jordan constantly discusses United States 


Li/pre* do 


7 = 
=~ 
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affairs privately with Saudi Government and since 
‘United States should be equally free to communicate 
ith the Saudi Government I recommend that paragreph 
two of joint instructions (Department's 130] July 
12, 6 poem.) be rescinded at end of 1944. I recommend 
further that any 1945 joint program substitute this 
Simple statement in place of paragraph depleted: — 
"Any approach to the Saudi Arabian nee hx 
regarding the formulation, implementation) 28 veviaZin 
of the joint supply program should be made jointl¥ 


with your British (American) colleague” 
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to anyone. ¢ T ayoiTaaitis: 
BONA IE 
In cable from Jidda, numbered sse, dated 


November 24, 3 Poem. third line from end delete *or* 


insert "or", so as to read “regarding the formulation, 


siete sammie & sebeion of the et cetera." 
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_ The foregoing is Department's soy to Cairo, 


December 9, 1944, and is sent you for’your information. 
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Charge Department: Department of State CLE AR ee “ 


eer Washington, 


AMLEGAT ION 


CAIRO 
37/7 Léants-YIRBT 
Please forward copy of unrestricted A-767, 


November 25th from Crowley and Fleming, F.E.A., 
for AEMME and MESC to Jidda. This airgram lists 
supplies requested for Saudi Arabisn Mining Syndicate 


in 1945, 


oy 
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Summary of MESC Cairo supply procurement for 
Saudi Arabia for 1945 just received. Omitting 

cereals and motor transport it urges all remaining 
commodities be returned to private commercial channels 
with subsidy “if any" confined to foodstuffs. 

Am convinced Jordan will lead British effort to 


oil us in resentment of Kinglby proposing drastic 
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.) be rejegged. va Sie me King cannot 
mect larger payments in 1945 than were due in 1944 


that King's recent borrowing from Aramco further 


that (1)- I be authorized to defer 1945 suosidy 


sir jaieaneeaie 











wmuction in $94 #2 Peg Jordap's argument 
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m increased do Syd Wis onl ti, September 1u,1 


ars. TN 


Ore2ase What he should receive from them, I recommend 


by3z-11/72°4)53 


oa 


not eubsddy we return the subsidy to them alone and 


565 
~2- #354, November 28, 9 a.m., from Jidda 


discussion with Jordan until after my visit to 
Riya@h elthough ~iving him no reason except as in 


Leg@tion*s 352. 


(2)- If Britieh ineist on unreasonable reduction 


s asciss: Baud Government by direct and independent 


aurengont 

(3) Increase in o4l revenues be excluded from subsidy 
consideration as new revenue reserved for netional 
development not part of 1941 budget to which Jordan 
wants Saudis to return. - 

(4)- I be authorized to insist on joint discussion 
of budget with Saudi officiéls who are certainly an 
interested perty to prevent unnecessary misunderstandings 
or naimauepes ae discussion was porte by 
Department (184. sf Sane 16 and 166 August 25, / 
para,raph five) Ne AP esentnt t Sebaen (Legation! 8 

September 4). 
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te considers that the basis of any joint 

ewer program for 1946 ie ite adequacy in meeting the 
reasonable supply and budgetary needs of Saudi Arabia and 
‘that you should not (repeat not) coneur in any proposals Zs 
whi ch in your judgment fail to meet this requirement (fore 4 
Going repeated to Landis). eg 
- You are authorized, therefore, in accordance with ee 
your recommendations (RELEGS 354, November 2a, 9 am.) (1) > a 
ae 





ik eas a te ae i a mae gl Se Re. 


to defer discussion of joint supply program with Jordan until 
after your visit to the King, giving only the reasons stated ae 
in your 552; and (2) to insist upon joint discussion of hg Be | 
iget with Saudi officials at the appropriate time, : 

Tn as much as ARAMCO considers that net royalty P 
; 1945 willbe no greater than in 1944, the question of 
st. to. do. ‘with any aerrenee appears to be hypothetical. 
x : ie. suggested, therefore, that budgetary estimates be 
bh ed on the ‘assumption that royalties next year will be 2 
' the same as they are this year, and that if this assumption’ 
: ound prove Sheorrest, the question be decided at a lat y ge 
"hese if it should arise, 
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seated te Bepartment of State oxsies 
a ee eS Washington, 
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A deojsion regarding the second of your numbered 
recommendations necessarily must await future develop~ 
ments, including the extent of the aid this Government 
may be in a position to provide and the attitude to be 
adopted by the British with respect to reductions, 

Landis is being requested to furnish Departaent 
with a cepy of the MESC supply procurement summary to 
whieh you refer, | 
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November 29, 1944. 





sie TROY IS ION OF AUTOMOBILES FOR THE GOVERNMENT OF SAUDI | fo 
ne ARABIA UNDER CREDIT LEND-LEASE EG 


’ 


Two problems ere involved: (1) whether these automo- 
biles would be provided under lend-lease by FEA, in the 
absence of a request from the State Department, (2) whether 
the State Department should request FEA to furn - them 
under lend-lease if FEA is otherwise unwilling 





The determination of lend-leasability is an opera- a 
ting decision made in FEA, and if FEA is prepares to | 
elear a requisition for these cars, then would raise 
no objection. I refused to initial the outgo cables 
referred to in Mr. Sanger'’s memorandum because dis- 
cussion between FMA and the legal and clearance officials 
in FEA indicated that theyy d not approve these cars 
for credit lend-lease unless requested in writing by the 
State Department. No such request has been cleared in 
the Department. 


I believe it unwise for the State Department to 
request FZA to furnish under credit lend-lease cars that | 
do not meet the ordinary tests of lend-leasability. To 
provide these cars for the use of government officials is 
a nb yh og of the Lend-Lease Act thet might result in 
public and Congressional criticism, and do serious damage 
to the lend-lease program. The Government of Saudi Arabia 
has funds in the United States that could be used for the 
purchase of these cars. Under the circumstances it would be 
most appropriate for the Department to assist in getting 
the “eters approvals for the export of these cars on a 
cash basis. 
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Toe the . 
Officer in Charge of the Ameriean Mission, 
Jidda. . cal. , 

Vg potter pa Pe 

\ 


The Acting Seere of State refers to the 


9 a.m. with regard to the 200,000 sovereigns supplied 
the British Government to Saudi Arabia early in 

1 and their inelusion in the 1944 joint aid program 

for Saudi Arabia. 


Inelusion of this item in the joint p am had 
been questioned in the Department prier to the reecipt 
of the gern Ms ai » as had the inelusion of 
10,000, Yiyals of lend-lease silver, of which re- 
Lae ince ti eunee for ounee, is provided in a special 
contract. 


Ae the resuit of a proposal made by the Department 
and the Foreign EZeonomie Administration, it has been 
agreed with the British authorities here that the 1944 
jeint program shall not inelude either the 200,000 
sover s or the 10,000,000 riyals. Consequently, 
the 1944 jeint program now consists of the schedule 
of supplies and equipment contained in the joint 
Ameriean-British communication delivered to King Ibn 
Saud en August 1, 1944, and sterling credits for the 
maintenance ef Saudi diplematie missions. 


The Legation is therefore authorized to inform 
the Saudi autherities of the revised scope of the 1944 
jeint s. » making it clear that the program does 
net extend te lend-lease silver. The form of notifi- 
eation is left to the Legation's discretion. It should, 


ef pong! be made in a way whieh will permit the British 


Minister te give similar notification, should he desire 
te do se. 

A ef a letter dated February 8, 1945 from 
the Bratiah Mabassy in Washingten is enclosed for the 
Legation's infermation. 


Enelosure: ‘ > 
Gepy of a letter to eu 


Mr. Wallace Murray, ae 


Department of State 


A 
from Mr. M. R. W nt, Fal FOF Ge | 
Pobeaary Or asab.  MEGSpMsIN 2/12/45 “AEA 


aia 


"ema Teateptu0o 


me ‘Ree'd: pecesber 8, 6p.m. < 





‘inden oan 


Sie FC 271944 
WAR AREAS WASHINGTON DEC 2719 
ECONOMIC DIVISION “SAT MENT OF | si" 
DEC 201944 A-8L December 1, 9 a.m. AS 
ARTMENT OF STATBeference Cairo’s A-632, November 20, noon. a 
2. Tt seems stra ‘to me that it was never suggested S 
2 or in Ji xy ao fen ay t on LenPa, that the ,. 
gold sovereigns were to be included in the joint N 
eubsiay whose cost was to be divided between our te on 
jar present at the final ons in Washin last 
» where the contents of joint subsidy were carefully ~~ 
ped Fepeatedly serutinized and disounsed, never N) 
Delieve, were the gold sovereigns even mentioned, eithough ' 
s\ the Lend-Lease riyele SY eur the Bekt farsi Histlae ae 
2 oe wad on July tn Om Lobes for the Saudi Fore Bissione h 
s a < 


as the only cash 0 aid 


nol 
Tegat titan Te 19, 
toa's talees Wik f' ny) six: /@ y, 
2. Whatey for 194b, 1 a that 


y joint subsidy pointless made for 1945 be defined as 
uprising only those commodities and quantities listed in 
<¢ As I wnderstand the problem, we join with 
British to sl Saudi Arable a minimum repeat minimum 
pply of necessities, and to help them balance their budget. 
basis of this pte a is the ancient standerd of sub- 
Ara ° 


patence in Saudi = See Se eee wer Sake yarzede 
lould be confused with an attempt to shackle and 
mican policy in Arabia. ¥ ifs Yy 4 
ih MH ye Lo op 
3. Specitfically/ as ated Lord Moyne (Cairo* 
November bes 
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egram ly a.m}, the ted States should 
atirely free to develop activities normally in Seudi 
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Ayabia, a sovereign atate with whioh we mintain indepen- 
dent relations. Especially should we keep entirely free 
our right to participate in the development of Saudi Arabia, 
whether by Lend-Lease or other means. 


Repeated to AEMME for Landis. 
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SEQGRET 
Ne. whee 


To the 
Officer in Oharge of the American Mission, 
Caire. 


The Aeting Seeretary of State encleses for the 
infermation ef the Officer in Charge of the American 
Missien, and ef the principal representative of the 
Fereign Econenic nistration in Caire, a scopy of 
an instruetien addressed to the Officer in Charge of 
the American Mission, Jidda, with regard to the seope 
ef the 1944 joint Ameri can-Bri ti sh supply program for 
Saudi Arabia. 


Enclesure: 


~ Instructien to the 
Officer in Charge of 
the American Mission, 
Tidda, with enelesure 

J (letter to Mr. Wallace 
Murray, Department of 
State, from Mr. M. R. 
Wright, British Bmbassy, 
February 8, 1945). 
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February 16, (248 


SEGRET 
te, 5/// 
Te the 
Offieer in Charge of the American Mission, 
Lenden. 


The Aeting Seare of State encleses for 
the information of the Officer in Gharge of the 


It ie suggested tha # instruction be brought to 
the attention ef Mr. Hare. 


Enelosure: 
és Instruetion te the 


State, ‘fren Kr. Tapas | 
Py assy, 
February 8, 1945). = 
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8907. 24/12-544 
CROSS-REFERENCE FILE 


NOTE 


SUBJECT Informs that Gibron advised Enatern Bank to await action by 


National City Bank befors they @ecide whether to open branches in 
Saudi Arabia, 


For the original paper from which reference is taken 


ae 


(Deapateh, telegram, izetraction, letter, eto.) 
Dated Dec. 5,1044 yom | Mawtd Arabia 
File No. _.890f.51/12.544 00000 
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We understand that about this time last year the 
Saudi Government submitted lend lease indent to AMLEGATION, 
Jidda, for enough desert-worthy tank trucks to carry 
45,000 gallons Diesel fuel per month from Ras Tanura to 
El Kharj to operate irrigation pumps. Moose says that 
this ingent was approved at Jidda and taken personally by 
him to Cairo where he cleared it with MESC. When he returned 
to Jidda he believed it had been tranemitted to FEA, Washington. 
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An indent for approximately fifty drums of Delo Diesel 
engine lubrigating 011 for use in engines of El Khar} project 
was also submitted to Cairo about the same time. 

No record here in Department or FEA of either of these 


indents. 






Roy Lebkicker of Arabian-American O11 Company says he 


spoke to you about this in Cairo on November 27, of this 


year... 
DER - WEA Unit 
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In view of fact that pumps are already inetalled 
at El Khar} and that irrigation there should begin shortly, 
please cable urgently your approval or otherwise of. tank 
trucke and o11 and advise us if these indents were ever 


forwarded to Washington. 
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Dated December ”, 1944 ™ 


Ree’d 11:05 poem. AeA 


British YESC representative, Jidde, reeently oo 
‘informed his Soudi collgague thot used cars may soon S : 
be available in the United Stebes for purchases I Mi ; 

|. DEMeve Sauda Govtmment would bg glnd to purchase =| 
PMG None Sete, o> Viety Fonte, $0 Soent stance = 

- (REDEPTS 264, - Sicuens 5, 2 pem.)s If purehase and ie 
Pde livery ean be assured I fecommend that I report to yi 


3 Studd Government this opportunity to purchase used ews 
Tea Saudi Ministries. 

This would not wholly meet politic l considerations 
explained my despatch number 25/October 16 which inelude 
‘Welieving seute trensport-tion needs of King and 
Vieeroy and involve prestige. ‘Finance Minister and 
Poreign Minister trevel in misercble jalopics, Reconme 
10 new ears be offered tc King, such sa Chryslers and 






sell King 


SOR Og 
Qe ia 
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~2=-{362, December 7, S pms, from Jiddsa 


e£1) King new ears than to offer him present of used 
Cnrse 

Lack of decent Sransport for self and retinue 
and unwillingness to divert other transport engaged 
in food distribution sole renson why King did not 
make the pilgrimage lost month. Generous cnc unexpected 
aetion to supply these passtnger cars now would icke 
dftep favorable impression. Our delicnte political 
relations cwait just such - cesture by the United States 
without advice anc consent of : third government or 


cuote permit from i:cSC, Cairo. 
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New cars can be experted from United States only 
for purposes directly connected with the war; therefore 
Lider V6 yim 
(RELEGS 362, /Deeduber 6 pem.). The question is 
ed DeR/c. NEA LA FMA 
not (repeat not) whether the cars shall be new or used; 


it is whether the Saudi Arabian Government shall pay 


no (repeat ne yar ears can be sent to Saudi Arabia 


for used (repeat used) ears or whether they shall be 
provided under credit lend-lease, If you believe there 
are important political and economic considerations for 
using credit lend-lease, your recommendations to this 
effect might assist in obtaining used cars under credit 
lend~lease; if you do not believe there are sueh 
considerations, unquestionably Saudi Arabian Government 


will have to pay for the used cars, 
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RESIDENT ENGINEER 






EMT INY AND REFINING COMPANY 
A photIv Rind PARTMENT 
eq $AG49 way) NEW YoRK 5.N-Y. 


Merrica rons Ae December 7, 1944 


Mre We Leonard Parker 


rep 
Near Bast Division ri 
Department of State oF 
Washington, D. C. 


Deer fr. Parker: 
UDI ARABIAN MINING SYNDICATE, LIMITED 


I em attaching Tr of my letter of today to Mr. Dawson 
from which you will note that the supply situation for 
1945 is in satisfactory condition, with the exception of 


tires, as soon as Mr. Dawson allocates the requisite 
shipping space. 


As the mine cannot operate without tires and tubes for trucks 
and automobiles, I hope that Mr. Dawson can secure promptly 
the necessary authorization for these, to be furnished as a 
portion of the allotment to M.E.S.C. for the requirements 

of the Middle East area. 





On November 20th we received a cable from Mr. Park that 
250,000 ryals had been received from the Government. On 
receipt of this cable we made the corresponding deposit in ° 
the Federel Reserve Bank in New York. I am glad that this 


transaction was finally consummated as it will be of substan- 
tial aid to us. 


With kind regards, 


Sincerely yours, 


K >, Kreolan 
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AMERICAN SMELTING AND REFINING COMPANY 
MINING DEPARTMENT 


120 BROADWAY, NEW YORK 5.N.Y 


R F. GOCOWIN 


RESIOENT ENGINEER 


December 7, 1944 


Mr. John P. Dawson, Chief 
Middle East Division F.E.A. 
Bureau of Areas 

Washington, D C. 


Dear Mr. Dawson: 
Re: SAUDI ARABIAN MINING SYNDICATE, LIMITED 


With referense to letters to you of November lst and November 
Sth, all in conection with the extension of License SP-1209 and 
amendment thereto which covers 1945 supply requirements: 


We were advised under date of November 15th by the Mining Section, 
Projects Division, Requirements and Supply Branch, that Special 
License had been extended for a period of six months, or until 
dune 30, 1945. 


Furthermore, the amendment was validated under date of poveee 
30th with exeéption of tires and tubes, miscellaneous ber 
and commercial acids. We shall file another amendment covering the 
most important miscellaneous items, namely: VEE drive belts 
(containing rubber), hydre-chlov#ie acid for cleaning filter covers, 
and sulphuric acid for batteries; and expect to obtain apprvval in 
due course, without bothering you. However, we were advised by Mr. 
Wilcox of the Mining Section F.E.A. that tires and tubes would have 
te be obtained through M.E.8.C. As a matter of fact, the delay in 
approving the amendment was caused by the long period required to 
decide bs om the policy governing the export of manufactured rubber 
commodities. Our own amendment was delayed along with those of all 
foreign mining companies. 


The total shipping weight covered by the amendment is 3559 long tons; 
the weight of the tires and tubes is approximately 21 tons, leaving 
a balance of 338 tons to be exported the first six months of 
1945. It would be appreciated if you have instructions issued 
to Mr. Restle in New York to allot this amount of shipping space. 
Alse I would appreciate your advising me, for our records, when this 
authority has been given to hin. 


letter to you of November Sth stated that there probably would be 
shipped during the early part of 1945 against 1944 requirements a 
minimum of 75 tons and a maximum of approximately 100 tons, represent- 
supplies on which we could not obtain delivery in time to clear 
feally before the end of the year. We have been able to do a 
ittle better than expected and it now appears that the tonnage in 
question will be reduced to approximately 55 tons. Therefore, the 
total space required during the first six months of 1945 will be 
338 plus 35, or 3735 tons. 


Mr. John P. Dawson ~2- 12/7/44 


re Me know, the whole rubber question especially tires and tubes, 
a tight position. However the mine is absolutely dependent 
= truck and automobile transportation and without tires and tubes 
we sannot operate. 


We were informed that the 1945 tire and tube requirements should be 
ordered and shipped in four equal quarterly installments. 


The first quarter's requirements are as follows: 
SPBCIFICATIORNS 


9:00x18 9300x115 730 5 
ee 
& 


esure 
Tires 27 8 
Tubes 45 3 39 10 +) 


The tires authorised and purchased through M.B.S.C. Cairo, during 

1944 were, I understand, to be delivered to the F.E.A. representative 
in Jedda fer our aecount; we to make payment to him on the basis of 
the delivered cost. I do not know whether this plan is to be followed 
fer 1945, but I would appreciate your advice in this matter. Also, 
your instruetions as to any ferms we should fill out and file with 
you so that we shall know exactly hew to proceed. We scan then follow 
this preeedure fer subsequent quarters. 


As I had previously mentioned the tire problem to Mr. Parker, I am 
sending him copy of this letter so that he will be fully informed 
in ease the matter comes to the attention of the Department of State. 


Yours sincerely, 


sce - 
WLeonardParker “ 
JohnPark-lst & 2nd AirMail 
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3 SECRET 
¢ Memorandum - 


UNITED STATES GOVERNMENT 


pate: December 7, 1944, 


fof 1945 ' 
ah 


Regarding Jidda' 60, December 5, attached, ct 
partial telegraphic instrdetions for discussion of subgidys, 
matters weré prepared in NE last week. They were not }. 
routed thro FMA, but Fred Winant called me about them, 0 
and we jointly suggested changes approved by George (0) 
Luthringer and Dr. Phelps. Parker of NE apologized for oO 
his "mistake® in not routing the proposed telegram to FMA, Tl 
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Saudi Arabian Supply Progr 
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Telegram has not yet gone out, 


NE wanted to approve a suggestion by Minister | 
Eddy that increases in 011 royalties during 1945 as com 
pared with 1944, be set aside for development purposes, . 
and hence considered unavailable for meeting current 
operating ig es of the Saudi Government, Winant i: 
Luthringer, Phelps and I all considered this entirely wi th- 
out justification so long ase any part of the deficit in 
the current operating budget is to be met from Lend-Lease 
funds, NE has conceded our point for the present. 
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However, I get the impression from Parker of NE 
that Minister Eddy probably will not discuss the subsidy 
with British Minister Jordan for some time yet. In the 
interim, NE hopes to uncover some source of revenue sub- 
stantial enough and flexible enough to meet all the needs 
of Saudi Arabia, both for current expenses and development, — 
without any dependence at all upon the British, or U.S, 
Lend~Lease restrictions, et cetera. To this end, NE has 
tried three different approaches? 


1. Mr. Murray suggested to some of his friends in ~’ 
the War and Navy Departments that they should offer’ 


(a) War to pay $20,000,000 for air-rights in 
Saudi Arabia. 


(b) Navy to pay through Arabian American 011 
Company $37,000,000 advance royalties on some 
150,000,000 barrels of dl to be purchased from 
Arabian American O11 Company as needed by the Navy. 


were ignored, I understand that a note sent by Mr. Haley 


‘ ‘ : gid vA = 
finance ral te ws DY 
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mel Gute 


NY 
NN 
N 

I was informed of these proposals, but objections exproasea 
by me, with support from various other junior ECA officers, —s 
N 
\ 
\< 


to Mr. Murray, pointing out ECA's interest in proposals Leon 
of this nature, received a polite reply amounting to a ox on 
"brush off", (I have not seen either the note or the 


reply.) 


2. When War and Navy 414 not commit themselves 
tly (though they have not yet definitely refused), 
went directly to Stettinius (without informing 

ECA) with a proposed letter to the President asking him 
to sponsor a bill in Congress which would permit the 
State Department, out of its own appropriations, to sub- 
eidize any foreign government where the Department 
believed such action to be in the "national interest". 
Stettiniue rebuked Murray, calling him"irresponsible". 


5S. Murray returned to Stettinius in wi thout 
coneiilting ECA, witha proposal that the President ask 

Congress to appropriate funds for the specific purpose of 
subsidizing Saudi Arabia and financing a development 

program there, Stettinius said this would have to be 

greameet to the Policy Committee. (This happened on 
ecember 2.) 


* eo &# eet & 


I have maintained that, since Seudi Arabia's operat~ 
ing budget deficit is largely the result of wartime 
controls over supplies and shipping, and since Arabian 
011 and peace in the Arab world are of some importance 
to the war effort, lend-lease aid should be continued to 
Saudi Arabia during the year 1945, at least to the extent 
of 50“650 sharing with the British, It might require a 
directive from the President to FEA, similar to the one 
given in the spring of 1944, 


I have further maintained, with considerable support 
from junior ECA officers who have considered the matter 
that the Arabian American 011 Company should be expected 
to advance sufficient funds to King Ibn Saud to cover his 
operating deficit in post-war years (the deficit will be 
Pare reduced as soon as normal trade conditions return). 

t is my conviction that so long as ARAMCO retains the 
right to all profits from exploitation of some 20 billion 


-3- 


barrels of extremely low-cost oil, it is not unreason- 
able to expect the company, or its parents, to invest . 
some 20 to 50 million dollars over and above production 
and refinery equipment to protect its concession. I 
think it extremely dangerous from the standpoint of 
domestic politics to have Government funds used to advance 
the interests of a small segment of the American petro— 
leum industry which is in a position to compete 
vigorously with the reset of the industry. NE officers 
argue that there is a "national interest" in the oil 
which justifies use of government funds, but I maintain 
that as long as the "national interest" ia vested in a 
"private interest" entitled to all the profits, it is 

the duty of the private interest to protect the "national 
interest" along with its own, in so far as ite resources 
permit, The resources of Standard 011 Company of 
California and the Texas Company, ARAMCO's parents, are 
unquestionably adequate. 


80 far as “development” of Saudi Arabia is concerned, 
I have maintained that if projects can be drawn up which, 
by the same standards applied to other countries, are 
suitable for ne Bank participation, they can 
be undertaken thout serious public criticism, However, 
projects in Saudi Arabia are unlikely to be self—liguidat~ 
ing in the usual sense, and Export-Import Bank would 
have to rely on oil royalties for repayment. There is a 
grave question in my mind as to whether, without an 
effective international petroleum agreement assigning a 
definite place to-Arabian oil in world markets, enough 
Arabian o11 will be sold in the next ten years to provide 
for servicing of substantial development loans. The 
same forces now opposing even a start towards international 
cooperation in the utilization of the world's petroleum 
resources will almost certainly contrive to exclude low- 
cost Arabian o11 from world markets, 


If thie Administration is unwilling to take a strong 
stand against these forces in the matter of international 
cooperation on oil, I should not think it would wish to 
subject itself to opposition of equal intensity against 
relatively ineffective measures even less easily explain— 
able to the average American citizen. It seems to me far 
better at this particular time to continue a program already 
in effect, which has stirred no particular comment except 
from FEA's lawyers, and hope that by this time next year 
some progress will have been made towards a genuine solution 
to the basic Saudi Arab problem, namely: provision of a 
market for Arabian oil, 


FMA: PFMcGuire: rmk 
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Jidda reports receipt of an MESC supply procurement 
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_ summary for a 1945 program. Please furnish the Department © 
Ei with a copy of this summary immediately. a 
; On the basis of a synopsis of this summary telegraphed Ni 
‘ by Jidda, Department has tranemitted a telegram containing ~ 
the following instruction to Eday which ora for ND 

your information: o 

QUOTE Department considers that ey, ot any joint » 


supply program for 1945 is its sdoquaéy sft aseting the 
reasonable supply and buligetpty y ies or. Saudi Arabia and 
that you should not ( peti reo ur in any proposals 

- whieh sence a tgs this requirement UNQUOTE. 
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Secretary of Str. 
Washingtone | 
i) DAS rin TAY 
3739, Docomber 12, 1 pom ENTE AFFAIR) 
FROM Li DIS 890F. o4/ja - ot 
So-called summary of 19: 





mailed to yous, Your 3584 , 
3 It tells you nothing that you wntay went to know . 
“as it does not contain bulk foods transport or toxtile 
; « Foods still undor consideration, On 





we aro awaiting reply to our inquiry. Toxtile 
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SAE 
Mlocation for mid-cast just given jou over joint scrios 
show Saudia .rabia cllocation. 
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890f .24/12-1244 


~ CROSS-REFERENCE FILE 


NOTE 


Proposed inclusion in Joint Supply program of British contribution 
SUBJECT of 200,000 Sovereigns. 


1f 
For the original paper from which reference is taken 


beri -2I1/pr* Ace? 


(Despatch, telegram, instruction, letter, etc.) 


Dated Deoel2, 1944 From| State Department = 
Robo heeds Jes eee eee aehn eS nw wOencena pero eese xteprx ---- Pear -Beetern 5 
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6, 7 pem. for Landis 
6 tank trucks and 60 druns 
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| , | wishes to further advise fuel o11 

ie " ‘timate revised upward for Al Kherg pumps by ‘710 

| gallons or 1S drums to total 63 drums. In addition 

| 200 gallons SAE of] number 140 and 100 pounds water ~ 
} pump grease also required. These requirements cover 

| . one year. Repeated to Washington. 
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ECONOMIC DIVISION ABEV? mile 


sighing = NEC 301944 KET 


DEPARTMENT OF STATE 


‘ RESTRICTED _ DISPATCHED « 
aay af ae ae FROM: American Legation 
Wr ! Cairo, Yeypt 


lac DATED: December 13, 1944 
Deoember 29, 6pon. 


m4 REC'D» 

Seereta: y of State, 

Kashington 

 k-i97, Decanber 13, 1944, 1:00 p.m. 

To Department and FEA Daweon from Landis. 

Reference my 4-632, Hov. 20, Appendix A, Item E, and Appendix 
B, most recent advices from MSC Liaison India indicate that shortage 
of supplies, delay on railway and uncertainties of exact date of next 
sailings, indicate that probable 1944 shipments autton pleeegoods for 
Sandi Arabia ex India will be 451 tons, popafible shipments 553 tons. 
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OO head office has expressed willingness + 
to lend all possible assistance in procurement of N 
used passenger cars on behalf of Saudi Arabian — 
Government (REDEPTS 279, December 16, 8 p.m.). Please ND 
state whether you consider it advisable for Company ES 
to instruct ite field officers to make this offer to ae 
Saudi Governments * 
e? CoTIingas : 
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ded EAS Me AFFAIRS 


S67, December 14, 1 pay 


mos t peagetect consideration 
maar 
(REDEPTS Dutta} is to avoid 
any ‘nbaitaiteasiiea ania King ‘im tovee: of quetas” 
to other Near East comtricss Considerable effort. 
was expended to dispel that ae i i aeues l 
Septembe: 1 tober 5 
4 ne udnigh’ and Depart 93 : 
b? pams)s Herefore if used cars pl ‘furnienel on 
t oredit Lend-Lease to Middle East I recommend most 
favored nation treatment for Saudi Arabias 
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Twos I recommend also that used cars be 
offercd for sale to Saudi Government to fili 
their request (Legation's despatch 26, October 18), 
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Chorge Department : CLEAR 
SE: 
iat Washington, J5EC Lo a 
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FROM ALLING. 


Upon receipt in Department of your despatch 
twenty-five we endeavored to ascertain what could be 
done to comply with the Saudi Arabian Government's 
request for cars. Because of the very small number of 
new oars still in existence, new cars now are being exported 
only in cases where they will be of direct assistance to 
the prosecution of the war, although this has not always 
necessarily held true in the past when car stockpiles 
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were larger. Oomparisons between what may have been 
done in the past and that which can be done now should 
ie 4 eco not afford a basis for inferences of discriminatory. 
| 7 | tl ecteaats No cars are being furnished under credit 
| : | dend-Lease to other Near Eastern countries, 
z ; There are, however, no (repeat no) restrictions upon 
ses (NS -. the purchase of used cars except that licenses must be 
" obtained to export them. We thought that the Saudi Arabian 
+ ' Government might desire to obtain some (probably twelve 


,/ Anitially) 1940 and 1941 model used cars in good condition 





- (4n such numbere as shipping conditions will permit) under 


60? 
FREPARING OFFICE = 


WILL INDICATE WHETHER TO BE TRANSMITTED 

as TELEGRAM SENT armen 
RESTRICTED 

i Department of State oe 
Charge to Cham. SECRET 


credit lend-lease (1) because of the financial condition 
of the Saudi Arabian Government and (2) in order to make 
use of FEA procurement machinery. We discovered, however, 
that it is contrary to general policy to furnish passenger 
cars under credit lend~lease unless there are compelling 
political or economic considerations, and we were of the 
opinion that it would be inadvisable to inaugurate cash 
reimbursable lend=—lease transactions with Saudi Arabia at 
this time. For these reasons we sent you telegrams no. 
264 and 271 to ascertain whether you were of the opinion 
that such considerations do exist with regard to the cars, 
It 48 now inferred (RELEGS 362, December 7, 6 p.m. and 
367, December 14, 1 p.m.) that you consider that the cars 
should be purchased by the Saudi Arabian Government. 
Suitable cars are believed to be in dealers’ hands and 
they may be purchased freely by anyone who can locate 
them. Since the Saudi Arabian Government has no 
representatives in this country to procure and purchase, 
on its behalf, we have suggested to ARAMCO that the company 
offer to assist the Saudi Arabian Government in locating 
and procuring suitable used cars, This matter has been 


referred to the company's head office for consideration, 
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| agedet in obtaining expert permits. 
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a Regarding Ethiopie Saudi Arabian cereals, anit SNT OF | ae" Ny : 
e | (2) My 4-710 Recember 16 sets forth facts relating - 
0 Ethiopian cancellation of textile allocation which N 
70 my judgment are discriminatory to United States in- 5 a 
o 

ad 
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(2) Ethiepiang have accepted British offer of $350,000 
are utilising most of it for purchase of notes to 
@ issued in connection with currency reform, m 

(3) Ethiopians plan to use some $400,000 of dollars “ t 
ie available by cereal purchase for acquisition sub- & 


: aidiary currency... 


i (4) These circumstances make one question desir~ -& 
ability of our going out of our way to make dollars O®’ 
availabie to Ethiopia by this deal. We believe we will > 
> + 


gain no special good will from Saudi Arabia by delivery a 
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ma-h62 Cairo 
Thi¢ tel must be 
paraphrese@ before boing Dated December 20, 1944 


Secretary of State, 
Washington. 


FOR DEPARTMENT .ND FBA FROM LEMME 


We have discoverod from Legetion file records 
j thee Moose addressed a letter to Kirk on Docember 8, 


1943 enclosing o statement labelled 105 prepared by 
§ the Califormia irabian Standard Oil Company. This 
justified and gavo complete technical specifications 
for six or eight tank trucks depending on tank size 
fer servicing ast Poder y ale Berar aie 

(REUR 3640/of ceonber 6 and Jidda's of 
December 15, 8 a.m. repeated to you.) 

One copy wes sont by commerot.al section of 
Legation to Levison who forwarded it to MESC 
tranaport division whore we now have discovored it 
in file. 

Lecor@ing to oup rocerds and best recolloction 
at no time was approach made to Lend-Lease officials 


or wags 


2 
$811, December 20, 5 p.m. ope hs 
ME df! Cf ie 


Rec'd 13:11 pem, 2ist 
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~2-$3811, December 20, 5 p.m., from Cairo 


or was formal indent presented or processcde 

We can find no records whatsoever of any typo 
of request for delo éiwant lubriceting oil. 

We approve of the tank trucks and oil cnd aro 
preparing an indent immediately using for the latter 
the revised figures given in Jidda's cable under 
reference. ‘Yo are also indenting the 100 pounds 
water pump grease and 200 gallons gae 140 oil. 


“We wish to point out Jidda's incorrect label- 


i yo 


ling ef the 63 drums as. .fuel-oil rather than dicsel 
lubriceting oil. 


Copy of Moose letter and enclosure will be 


forwarded by letter. 


TUCK 


WSB 





ARTMENT 
age INCOMING DIVISION OF 
STATE TELEGRAM, _ mr riaplant ts . 


AVi-611 dairo 
This telegram must bo Pan 
paraphrased before being Dated Decombor 21, 1944 - 


oounmmi cated to anyone 
other then a. ént Rec'd 8:44 Pele 
Lgencys { bs 
, - W 
Secretary of gtate, (| (econo C DSION 
Washington. ‘ iC 2 71944 
og oN) 
3827 , Decembor 21, 7 Peme LAE EE 


“4 


" POR CROWLEY AND FLEMING FROM LEMME. oe, re 
a 4 a cA * 


AGO 
Ones We asswno your 3578( of Docember indicates 


Oo &. 
poroveal of & oheiie 2 (b) of our 4558 YP os November « 


Two. ‘this sohomo was proposed in cablo from iddy, 











vv¥IZ-21/¥2° 4o6g 


a; to Depattment, i/ashington Nov 274 of 1 Gcptomber, 
Three: Bddy doos not (repeat not) want roserve 
ished until he has discussed it with King. 
mtil he has Dopartriont approval. So far as we 


‘mow Department has novor replied to his cable mentioned 


in paragraph two abovoe Will you please have Dopartment 


authorize Bddy to ap»roach King? 


t 

% 

Fivee When schome has full approval of gil con- z 
Yr 





. 





a! 

=) : : 

co: : cerned we can estimate amount of materials noodéc pr 

ae : co C=" 

A storage purpososs. ae 
; : i 

w , 

ye! Six 1.t present 
°S : 4 
: 2 





 wBa, £3827, Docember 21,7 ‘pame, from Ceiros 


Six. 





At present time we do not anticipate too 
much difficulty obtaining wire but we do anticipate very. 
great difficulty gotting tarpaulinsse United Statos and 
British Armies may be the only sources of supply and 

they almost corteinly will not release thom without di- 
rect instructions from Washington and London. iie expect 


thorefore that your intervention will be essontial. 


TUCK 


SUBJECT pulk foods requirements for Saudi Arabia, 1945. 


Regarding = 


For the original paper from which reference is taken 


|: Fe ee eee ae eee = 
(Despatch, telegram, instruction, letter, etc.) 
Dated... Deo. 21,1944 From| | geyoh on - 
800.24/12-2144 
File No. r Ee en vO 
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Subjeet: ¥ sale for the Extension 
ef e Finaneial 
Assistanee te Saudi Arabia. 


In a memorandum free the Seeretary of 
ib C\ State dated april 5, 1944, vhieh you approved, 
i 4t was resomended thrt lend-lease funds be 
an used for the extension of tnereased esononic 
saseistanece te Yawdi Arabia and that subse- 
quently Cengressicnal approval be sought for 
the provision of direct financial aid. 


a, * Largely beeause of wurtimne conditions 
“audi Arable is experieneing budgetary deficits. 


yn ; These may be expeeted to continue for the next 


few years wntil ef) royalties and a revivel of 
nermal trade provide sufficient sourees of revenue 
to meet essential gevernmental expenditures. Kran- 
Walle Saudi Apabia is dependent for survival won 
help from abread. If suah help ie not vrevided 

this Gevernment, undoubtedly it will be sup- 
plied by some ether nation whieh might thus ae- 
quire a dominant pesition in that ceuntry inini- 
eal to the welfare of Saudi Arabia and to the 
national interest ef the United States. 


An Amerienn national interest, basienlly 
strategie in character, exists in jaudi Arable 
for the fellowing reasons: 


1. A atrong and independent Saudi 
Arabian Government in the Nenar est, where 
‘ , twe great world powore come in contact, 
ft Ae less likely te fell vietin to war- 
; wreeding aggression than a weak and (dis- 
integrating state vulnerable te esoncaic 
Clever Shit j potde and polities] penetration. 


2. The 


‘ 


TT LaYOgs ep 
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a 
#3 


- ow 


2. The vast oil resourees ef Saudi 
Arabia, now in American hands under a 
coneession held by Ameriean nationals, 
eheuld be safeguarded and developed in 
erder to supplement YVestern Henisphere 
ei] reserves as a source of vorld supply. 


3. The military authorities ur- 
gently desire certain facilities in Saudi 
Avabia for the preseesution of the war, 
sueh as the % te eonstrue?t nilit 
airfields and flight privileges for mili- 
tary aireraft en route to the FPaeific war 
theater. 


King Ibn Saud has indieated that he prefers 
te rely upon the United States for the assiatance 
his eountry needs and that he weuld adopt a sueh 
more independent attitude teward third countries 
if he were assured that thie Government will extend 
adequate aid on a long-range basis. This eannot 
be done through lend-lease (a) because the Foreign 
Zeenomic Adminiatration is unwilling to continue it 
veyond the present fiseal year; and (b) because there 
ie no assurance in any ease that lendulease would be 
available on a long-range basis. 


Your approval is requested of the following stepa 
to be taken in order to enable this Government to extend 
adequate ra assiaetance to Saudi Arabia for the 
purpose of affording preteetion to the <meriean national 
interest in that country and of obtaining wertine 
facilities urgently needed there! 


1. That the Congress be requested 
te appropriate funds for use in meeting 
the urgent financial requirements of Sauii 
. 4rabia to the extent deemed necessary by 
.' the Seeretary of State; 


\ 2. That the Seeretary of State in- 


form the President of the Export-Import 


% Bank that you desire the Bank to make a 


ecoumitaent in principle ef its intention 
te extend, after the nesessary study, 
Gevelopment leans te finance long-rang- 


projects 


we 3g 


SoTL reas Set 


 g, Saat the military 24tnews thes 
af teow a 2. wi th 


© seme Sunbeste ne 30 aay be 


fer. teen, ve mntertahe prespt 








The Seeretarios of Var and the Navy conew in 
tee foregoing prepsenis. 
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_ DEPARTMENT INCOMING DIVISION OF 


* 7, OF COMMUNICATIONS 
“STATE TELEGRAM AND RECORDS 
BAB-361 a | Jidda van 
This telegram must be Pak 
closely paraphrased be- Dated December 23, 1944 
fore being Sommunioated 
to anyone,” (#8 ?) Reo'd Noon 
Secretary of State, WAR AREAS 
is ECONOMIC 
Washington, ; DIVISION 
. DEC 27] 
450 y ae / abhfey 
378, December 23, 12 a.m. wi OF STATE oo 
Foreign Office hae instructed Jordan to infor 2 
Saudi Governmgnt in general terms contenta of paragraph nN 
fourteen of MESC, Cairo's mW Washington, Decemer 14,: = 
Do you wish me to ao the same? Detaile of new MrOCECUrE ND 
is being communi cated shortly by MESC Jidda anyway. AS 
CN 
2 EDDY . 
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nee PARAPIANE OF EAGAN 2302172 (>Jreher 
614 | , ae 

FROM: American Legation, Jidda 

70: | Secretary of State, Washington 

DATED: December 23, 1944 

HUMBER: 378 

COMFIDERTIAL 


Jordan has been instructed by Foreign Office to communicate 
contents of paragraph 14 of MESC, Cairo’s 984 of December 14 to Washington, 
to Saudi Government in general terms. Please advise if you wish me to 


Go likewise. In any event, MEBSC Jidda is transmitting details of new 


ot 

plan shortly. = 

= 

EDDY bs 
us 
—s 

WN 

DOR: GFW . 
12-28-44 ~ 
~_ 


OF 
; COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 
515 pe ae 
EBF=1048 Jidde | 
N Paphra c Th 
CONPIDENTIAL jertae Dated December 24, 1944 _ 


Pei 3:42 pene ae 


1, /¥ ! WARTAREAS 
Secretary of State, } j b 4 _  ECONOM Divisions 
Washington. § aA 4M BIS spe 
ne 
2 PENT OF STATE 


Request authority to deliver following note as 


379, December 24, 11 acme 


joint communication to Saudi Government signed by American 
F hae Va f tle aie ae 
and British Ministers (REDEPTS 3578/Decenber 9 to Cniro). 
7 ee 'e the Ifinisters of the United States of America 


Great Britain have the honor to confirm the interview 







which Your Excellency and His Excellency Shaikh fbdulle 


vryc-cl/72°4058 


plete Were good enough to grant us on Tuesday the 19th 
December 1944 concerning the endeavors which our respective 
governnents are prepered to make jointly to hold certain 
stocks of cereals in Jidedoa in the name ond under the control 
of the Iliddle Enst Supply Center to obviate any sericus 
shortage of cereals in Souci /rebia srising ovt of shipying 
or other supply difficulties. 

Two, These cereals would be delivered by the Iliddle 
Enst Supply Center to the azreed stornge ploces in Jidda at 
their expense and any loss by deterioration insects or | 


animals would bf borne by t’e€ Middle East Sunply Center. 
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616 

«2-379, December 24, 11 a.m., fron Jidda 

farce, If the Seudi Lrebicn Governnent would 
like this reserve to be created we shell be gicd if 
you will inform us to this effect and clso confirm the, 
egreenent of the Seudi Lrebian Goverment to plece at | 
the disposal of the Middle Enst Supply Center svitable 
storage cecormodction and gurrds for the storase and 
protection of these PESErVES. 

Pour. The above proposals entril no obligetion 
on the part of the United Stotee Governnent or His 
Me jesty's: Government in respect of cny joint ‘subsidized 
supply progran which may be cgreed rop 3945." 


EDDY 
ati 


DEPARTMENT INCOMING DIVISION OF 


"OF , COMMUNICATIONS. 
STATE TELEGRAM AND RECORDS’ - 
isBaionr 617  jaaaa “ii : 
Thies Bele gram must be pitte | 
close iy parcphrased be- Dated December 24, 1k: Me 7 


fore being communice ted 
T) Rec'd 6320 pete 


en iW WAR AREAS 
is NOMIC DIVIS} 

F ve) : ; woes “ aaa 
380, December 24, iloon EXT oF Sr, 


sre ROME 
Jordan ater reversed himself (REIEGS 378, December 





23, noon). and told me he would — commnicction 
to Saudi Government for co few devs to see whether I got 
similcr instructions permitting joint communication 
which will certcinly be preferable e 

Vath instructionsrg relaxation of Middle cst tiaport 


vyye-cl/yvc° 4068 


controls coming separctely to Jordan from Foreifn 






ice and to iwelt from MESC I neec perallel 
structions from De»crtment, Seprrate notice to 
Government from Jordan would give inpressjon 
Mtish alone determine controls. Repected to LIancis 


Caliro's December 22, 8 ee ? 
Ber 09 


EDDY 


WTD 


S¥6L= 6 NYP 





oF : 615 > FER 
; PARAPRHRASE or oe CURAM RECLIVED / L A 
FROM: —AMLEGATION, Jxdda | : o/e8/yy 
TO? Seoretary of State, dasnis:ton 
DATED: December 24, 1944 
NUMBER: 380 
CONFIDENTIAL 


Repeated to Landis 
Legation's 378, December 25; Cairo's December 22, 1944 
At a later date Jordan reversed himself and informed me 
: the © communication to the Saudi Government would be withheld by 
him for a few days in omer to ascertain whether similar instructions 


allowing of joint communication which certainly will be preferable 


hphe-2i [ha "3 ok 


would be received by me. 

Since separate instructions concerning the relaxation of — 
Middle East import controle are coming from Foreign Office to Jordan 
and from MESC to Awalt, parallel instructions from the Department 
are needed. Were a separate notice to be given to the Saudi Government 
from Jordan, it would create the impression that the British determine 


the controls by themselves. 


EDDY 
DCR: EMS 


12~28-44 | 






631 TO BE TRANSMITTED 





hak ‘od S TELEGRAM SENT oe nee 
"HECESSARY — mint 
Department of State 
. é EORE Washingtem s * ih ‘ 
AMLEGAT ION y 
i : ie, JIDDA { - 
', 49 g gat pg / 9-3 


We agree to substance of note quoted De eee 379 
of December 24 but question correctness of references 
to the Middle East Supply Center. Mides Savings 2070 
of November 17th repeated to Jidda as Savings 231 points 
out that MESC has no corporate entity and therefore cannot 
. hold cereals in its neme. Furthermore, delivery expenses 
are not borne by MESC but by supplying governments either 


directly or through such agencies as USCC and UKCC. 


yryc-cl/vc’* 3058 


Losses due to deterioriastion, insects, or animals 
could not be borne by MESC but would necessarily fall 


upon supplying governments who would include such losses 


% 


in their calculations of the Saudi suvply program. It 
would, however, be appropriate to assure Saudi Government 
that such losses to supplies in storage will be revlaced 
so that deliveries ere maintained at agreed figures. Ss 
Text of suggested note satisfactory through QUOTE to EN 
nold certein UNQUOTE. Department and F.«.A. suggest thet i s 


from 





PRerARNG CFriOS ; oy 5 10 BE TRAN 
WILL INDICATE eh ToER 6 Se Secret eee 


TELEGRAM SENT eoninennt. 
anaes ) RESTRICTED 
Chere operat: Department of State aan 
| Washington, 
AMLEGATION, JIDDA _2- 


from there on note should read as follows: 

QUOTE . .. . stocks of cereals in Jidda to obviate 
any serious shortage of cereals in Saudi Arabia arising 
out of shipping and other supply difficulties. 

2. These cereals would be delivered by the U.S. and 
U.K. Governments to the agreed storage places in Jidda. 
Any loss by deterioriation, insects or animals would be 
compensated for by increased deliveries on the part of 
the U.S. and the U.K. 

3. If the Saudi Government would like this reserve 
to be created, we shall be glad if you will inform us to 
this effect end also confirm the agreement of the Sandi 
Arabian Government to place at the disposal of the U.S. 
and U.K. Ministers in Jidda suitable storage accommodations 
end guards for the storage and protection of these reserves. 

4. The above proposals entail no obligation on -the 
part of the United States Government or His Majesty's 
Government in respect of any Joint supply program which 
may be agreed for 1945. UNQUOTE, 


References 


Jidda. 


& PREPARING Orrico TO BE TRANSMITTED 
dies itt INDICATE WHETHER Secret ($s 
cn TELEGRAM SENT CONFIDENTIAL 

ee 6 fe RESTRICTED 
Charge Department: Wepartment of State " 
Cn i Washington, 


AMLEGATION, JIDDA ~3~ 


References Jidda 274 of September 10 and paragraph 4 
of Cairo's 3827, December °1. 
We believe that it is important that the text of this 


note be cleared.with the American Economic Mission in the 


Middle East. A copy of this wire is therefore being sent 


to Cairo for immediate telegraphic clearance to you in 


Department will intervene with Army if necessary t 
help obtain tarpaulins referred to in paragraph 6, Cairo's 
3827, December 21. 


Sent to Jidda. ‘Repeated to Cairo. 


CODE ROOM: aah 
Repeat to Cairo. N a 
na 
aber Drafted in conference | bh: 4 


Accompanied by hectograph with Middle Eest Division 
12-29-44 of Fie E.A. 





SUBJECT extension of financial and economic assistance to 
@audi Arabia, by U.8. Government. Outlines certain 
procedure relative to the presentation of the matter 
of- to the King. 


For the original paper from which reference is taken 


Sew —Tah e288, 2p ne neers — 

Dated .._Dee..24,.1946..0... PPP) Saudi Arabia. * 

File No. _890£.51/12-2444 Cee ae ws 
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Instructs to refer to MBSC's Saving Ho. 2278 to Washington régarding-. 
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For the original paper from which reference is taken AS 
©) 
b 
See AMP ” 
(Despaich, telegram, instruction, letter, etc.) 
Dated .Beo+26,1946 From| peypt 
PP// 
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"REPARING OFFICE TO BE TRANSMITTED 


WALL INDICATE WHETHER TELEGRAM SENT 





CONFIDENTIAL 
; RESTRICTED 
Cop Dept: Department of State iad 
Capt  Poreign Economic Admini 1 He. sot ashington, . 
“Be parephrased. }, . C8 Oo wpe 
; being Communic. je, 
AMLEGATION fo anyone other than « a-,om. 
‘ t Government Ageacy 
TTHDA oecret___ 6 


“avy 


{1) FEA would definitely prefer’to have all Lend-Lease 
(SECRET. FROM DEPARTMENT CROWLEY AND FLEMING FEA FOR EDDY 
AND AWALT. MESC SAVING LONDON 5988 (REPEATED JIDDA SAVING 
231) OF NOVEMBER 17. (REPEATED WASHINGTON SAVING 2070) ee: 


us 


yy9c-zl/vyce’ sO 


goods shipped to Saudi Arabia consigned to FEA Representative 
and not (repeat not) to British and American Ministers joint- 
ly. Joint consignment not necessary to achieve objective. 
See paragraph 3 reference SAVINGRAM. 

(2) We desire having UK goods delivered under consign= 


ment instructions or arrangements to permit British and 






erican Ministers ‘to control rate of release. However we 
, o not believe consignment of UK goods to British and American 
isters jointly is necessary and believe consignment of UK 


1” ‘Bow 


ia i 3 
, KH A If you agree, inform British Minister we are not insisting a9, 
, | 


VAN 


a" Uk goods be consigned jointly to British and American Hinewtate. 


procured goods to British Minister would achieve objective. Q 


|p oe ee 


2 DE L°7 


| . 7 “| Sent to Jidda, repeated to Cairo. ’ 


Sia: To Be Clared a : 
eT 


; CDE ROOM: 3 
DCR: RIM: EBHereat TO: AMLEGATION, CAIRO* FROM BA-814-RMPaige :fnc 
DEC 9 2 [GGG ROWLEY AND FLEMING, FEA, FOR LANDIS. 12/20/44 
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CONFIDENTIA 
RESTRICTED 


orem Rapaetiggnt-of Sotate - 
Charge te ‘ telegram myst be ngton 
(Ch aly paraphrased beh | iis DEC 86 “ 


being commnpicata: 
cs nee 


eee DICATE WHET TO BE TRAN 






to anyone. 


ET 





AMLEG ATION 


MaNOTes, 
. 


_ SIDDA 
ol Xp 


We agree separate notice to Saudi Government 
from Jorden re relexation import controls would be 
most ato rturentin. Reference your 380 Decqaber 24th. 
Department has wired Landis to inetruct You . immediately 
in order that you and Jorden may give joint, gommunication 
to Saudi Government. a = 


Bent to Jidda, repeated to Cairo. . «"* 


sla o 
Coy 
CODE ROOM: 


Repeat to Cairo #3 oust . 3 


‘ . >>) 
 DASREB: 4 = 


Accompanied by hectogreph 
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DIVISION OF 

ee INCOMING COMMUNICATIONS 
- STATE TELEGRAM AND RECORDS 

MP-1422 Catro - 

This telegram must be 

closely paraphrased be~ Dated December 27, 1945 

fore being commonticated bce 

to anyofie, (SECRET) Reo'd 10 a.m. PO he 

WAR AREAS 
Secretary of State - ECONOMIC DIVISION 
Washington NEC 2 819, 
MFPARTMENT OF STATE 


URGENT 


4 
5856, December 27, 8 @.m. 


$40 vf pyre t LA Dea NE ar 


“REUR 360, (December 24, noon to Department, 
Repeated Cairo for Landis. / 


Trust you feel free to act on my cable of 
December 22, 8 a.m. and join Fordan in communication 
of relaxation MESC contralg to Saudi Arabian Govern 


ment. Bringing this into effect as of a given time 








over seventeen territories offers opportunities for 


felay in cables and slips. No action would be unfor~ 


Lad] 4 nate in the light ef the fagt that the new plan is 
Misentially American in origin. 


qt 


it 


Sent to Jidda repeated to Department as 35856. 
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= EPARTMENT INCOMING DIVISION OF 


OF ! COMMUNICATIONS 
‘STATE TELEGRAM AND RECORDS 
62 | 

Lé -- 1889 , Ji dda. i < P 
This telegram must be batt 
_@losely paraphrased be- Dated December 28, 1944 
fore being communicated . tte 
to mgone. (SECRET Rec'd 5;28 p.m. ’ 
Secretary of State, ih dx 

Washington. ei 7 

a 





388, December 28, 4 p.m. 
Delivered today to Saudi Government note signed 


Hon vel jee 
by American and British Ministers jointly (REDEPT's.* i 
286, December 26, 9 p.m.) informing of relaxation of 
MESC controls. 


Repeated to Cairo for Landis. 


sane WAR AREAS 


ECONOMIC DIVISION 
DEC 2 01944 


DEPARTMENT OF STATE 
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PARAPHRSSE OF TELEGRAM RECEIVED 


Anovican Legation, Jidde 
‘Seeretary of State, Vashington 
DATED: Recenber 28, 1944 — 
WUMBM: 388 
COMPIDENTI AL 

A note signed jointly by the British and American 
Ministers containing information relative to relaxation of 
MESO controls was delivered to the Sandi Government today. 

See cable dated December 26, No. 286, from the BDepart- 


ment. 


Message given above for Landis was repeated to Cairo. 


EDDY 


BG be £R123/30/44 
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—SEPARTMENT INCOMING DIVISION OF 


OF COMMUNICATIONS 
STATE TELEGRAM AND RECORDS 
PD-~256 Jidda | 
This telegram must be — 
Closely paraphrased be- | Dated December 29, 1944 VA 
e peL o dicated . 
i ini (SECRET) | Recta 10 Pom. 


is 


Secretary of State, 
Vashington. 





390, December 29, 5 p.m... 


m0 
Avelt and I,agree both paragraphs (REDEFTS 284, = 
mn 
December 26, 6 peame) and are go informing British 
iinister, Repeated to Cairo for AEMME. NM 
ee 
EppY N) 
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_ WAR ABBAS ia 

osc AR sion 

JAN 4 1945 
SF PARTMENT of STATE 
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We refer herewith to Department's telegram dated December 26 


LPs Noe 28h. 


Both paragraphs have Awalt's and my concurrence 
‘Ministry is being so informed by us. 
Foregoing was repeated to AEMME 


‘pO/ts BK 


PARAPHRASE OF TELEGRAM RECEIVED 
American Legation, Jidda 
Secretary of State, Washington 
December 29, 194. 
390 

CONFIDENTIAL 
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